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oil price system 


. BY MICHAEL LAFFERTY, BANKING CORRESPONDENT 


By Pauline CUrk, Labour Staff 


BY RICHARD JOHNS AND MARTIN DICKSON IN VIENNA 


A unified Welsh language 
service will he provided on the 
fourth television channel, to 
start in 1982. The Government 
yesterday agreed to revert to 
this manifesto commitment, 
howing to a growing campaign 
of civil disobedience. 

Mr. Gwynfor Evans. Plaid 
Cymru president, called it the 
biggest victory ever for the 
Welsh language, and said he 
would decide today whether to 
call off the protest fast he had 
planned over the issue. 

BBC and commercial Welsh 
programmes will be carried on 
the second ITV channel. If this 
docs not succeed, a two-channel 
service may be introduced. 
Page 6 


• EQUITY leaders regained 
some of the recent losses. The 
30-share index rose 2.5 to 500.8. 
Widespread demand for South 
African golds pushed up the FT 
Gold Mines index 23.2 to a 
record 487.9. Page 38 
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. .rustasio Somoza. ousted as 
.Cicaraguan dictator in a civil 
war last year, died in a bomb 
and machine-gun attack in 
Asuncion. Paraguay. Page 4 


• GOUTS were a shade higher, 
with Jongs gaining up to {, and 
shorts about *. The Govern- 
ment Securities index rose 0.14 
lo 70.G1. Page 3S 


Golan bill 


Israeli Knesset (Parliament) 
member Mrs. Guela Cohen pro- 
mised a bill to annex the Golan 
Heights, captured from Syria in 
1967. Page 4 


• GOLD rose $6 in London to 
S675.5. Page 28 


Kim sentenced 

West German Foreign Minister 
EEC members to join his 
government in protesting 
against the death sentence 
passed on South Korean dissi- 
dent Kim Dae-Jung. Page 4 


• STERLING was steadier, 
dosing 55 points up at $2.3925. 
Its trade weighted index was 
unchanged at 75.5. DOLLAR 
was slightly weaker overall. Its- 
index was unchanged at S3 .3. 
Page 2S 


THE Organisation of Petroleum 
Exporting Countries failed 
reach agreement in Vienna 
yesterday on a system for 
indexing oil prices, an essential 
part of its attempt to evolve a 
long-term strategy. 

Because of the deadlock, 
Saudi Arabia is- not to lower its 
maximum production ceiling of 
9.5m barrels a day until the end 
of the year. Sheikh Ahmed Zaki 
Yamani, the Saudi Oil Minister, 
said. Saudi Arabia accounts for 
a third of total OPEC produc- 
tion. 

The failure to reach agree- 
ment also means that the 
present disarray over the price 
of oil will continue. 

For the time being the basic 
Saudi price for a barrel of oil 
remains at $28 compared with 
a median of about $32 and a 
top price of $35.37 demanded 
by Iran. 

Saudi Arabia had planned to 
cut production to ease the pre- 
sent market surplus and would 
have made its maximum level 
to 8.5m b/d if OPEC had agreed 
to proposals by a Ministerial 
committee on long-term 
strategy. 

The continuation of the 
higher rate of output and the 
maintenance of the current 
Saudi crude price will not only 
sustain the surplus on the mar- 
ket, estimated at about 2.5m 


b/d, but will also seriously hit 
Iran, the member mainly 
responsible for the impasse 
here. 

Exports of Iran's higher 
priced oil have slumped to 
■almost lm b/d as a result of the 
market glut. Saudi Arabia’s 
strategy is clearly aimed at 
putting pressure on Iran, whose 
foreign exchange reserves, of 
which an estimated $5b!t are 
frozen in American banks, 
could be depleted to a danger- 
ously low level of Iranian oil 
cannot be sold. 

Delegates in Vienna ex- 
pressed hope that a compromise 
might still be reached before 
the convening of an OPEC sum- 
mit, scheduled to take place in 
Baghdad early in November, 
which Iran will not attend. 

Iran is evidently determined 
for political reasons— hostility 
towards Iraq, revolutionary zeal 
and lack of firm government — 
to block an agreement on the 
system of indexation and, con- 
sequently, the adoption of the 
long-term strategy report 

Oil Ministers were meeting 
last night alone to discuss the 
-three related short-term -issues 
of price unification, differentials 
between various crudes pro- 
duced by members, and the 
overall level of OPEC produo* 
tion. 

No decision was expected. 


The delegates have agreed to 
meet again on October -14 in 
another effort to solve the prob- 
lem of indexation and price 
unification. 

Despite the failure of this 
conference to agree' on the 
major components of a long- 
term strateg-, A compromise 
proposal outlined by Algeria 
was under serious consideration 
and may yet provide the basis 
of agreement, before the Bagh- 
dad s ummi t. 

The - key elements of the 
Algerian proposal were that the 
13 OPEC nations agree on an 
effective production programme 
and that in “ certain circum- 
stance ”■ — presumably relating 
to market conditions— pro- 
ducers could raise prices by up 
to 5 per cent over and above 
the price set by the index. 

Saudi Arabia is understood to 
be willing to co-operate in such 
a scheme if proposals for index- 
ation contained in the long-term 
strategy report are agreed and 
adhered to by all other 
members. 

But Iran effectively destroyed 
any chance of compromise. The 
long-term strategy proposals 
prepared over a period of more 
than two years by a committee 
chaired by Sheikh Yamani 
recommended that price should 

Continued on Back Page 


The first signs of real pro- 
gress towards a ve rating -a 
national docks strike from 
Monday emerged yesterday, 
after a three-nour meeting of 
Britain’s . - leading ‘ port 
employers. 

' A new peace formula drawn 
up in. London' by the National 
Association of Port Employers 
was put to Mr.- Tom Cronin, 
national docks secretary in the 
Transport and • General 
Workers’ Union. 

And, after telephone discus- 
sions with Mr. Cronin,- Mr. 
James Fitzpatrick, association 
chairman, said: 44 We . believe 
we have a formula which will 
be acceptable to the trade 
union.” 


• WALL STREET was up 15.79 
at 961.69 before the dose. 
Page 29 


?. aker threat 


Sir Freddie Laker said he would 
take the British Government to 
the European Court if he was 
prevented from introducing 
cheap Sights to Europe. Page 3 


• BANK OF ENGLAND fore- 
fast a substantial cut in the 
annual rate of infiation over the 
nest year, but is gloomy about 
prospects for output and jobs. 
Back page; editorial comment, 
Page 20; Detals, Page S 


Nippon to build £40m 
Scottish microchip plant 


BY RAY PERM AN, SCOTTISH CORRESPONDENT 


Leonardo pledge 

Arts Minister Norman St. John 
Stevas promised to do all he 
could to kep in Britain the 
Leonardo da Vinci manuscript 
whieh is to be auctioned by the 
trustees of a stately home. Page 
6 


• GOVERNMENT is consider- 
ing public sector cash limits 
providing for pay increases of 
8 to 9 per cent. Back and Page 
7; Economic Viewpoint. Page 2L 


Tourist dies 


• BELGIUM will consider an 
emergency plan .to break up 
Cockerill, its dominant steel 
producer, into independent 
operations, and inject fresh 
funds into the steel industry. 
Consett bid. Page 6 


A British holidaymaker recently 
returned from the Rio* Park 
Hotel, Benidorm, died of 
Legionnaires' Disease and five 
others were found suffering 
from it, the Health Department 
said. 


• INVESTMENT institutions 
have formed a company to bade 
financially managers in British 
industry wishing to buy a stake 
in their businesses. Page 6 


Walls dismissed 


Zimbabwe Prime Minister 
Robert Mugabe dismissed his 
military comander, Licut-Gen 
Peter Walls, accusing him of 
disloyalty and damaging 
Zimbabwe's interests. 


• BRITAIN should earn about 
£4bn from tourism Ibis year in 
spite of the strength of sterling 
and continuing infiation, the 
tourist industry said. Page 6 


NIPPON ELECTRIC Company 
is to build a £40m integrated 
circuits plant at Livingston 
New Town in Scotland — the first 
Japanese microchip investment 
in the U.K. The plant will be 
one of the biggest in Europe. 

The announcement marks an 
advance in the Japanese semi- 
conductor Industry's campaign 
to increase its share of the 
European market, which has 
been heavily dominated by 
U.S.-owned companies. 

American manufacturers have 
set up about a dozen chip pro- 
duction plants in Europe and 
account for about two-thirds of 
integrated circuit sales there. 
Japan’s’ share of the European 
market was Jess than five per 
cent last year but is expected 
to grow rapidly. 

Japanese manufacturers, aided 
by their Government, have 


rapidly caught up with ad- 
vanced chip technology. In the 
past two years they have built 
up a strong position in the U.S. 
market for several widely-used 
devices. 

The decision is of major 
importance to the UK which 
has spent considerable time and 
effort courting Japanese invest- 
ment, particularly in the 
electronics industry. 

Other major Japanese manu- 
facturers are considering set- 
ting up European production 
plants following Nippon’s de- 
cision and the announcement 
this month that Fujitsu Is to 
establish a plant in the Irish 
Republic. A technical team 
from Toshiba is in Scotland 
this week looking at sites suit- 
able for consumer products and 
micro chip plants. A small 
plant in West Germany has also 


•been announced by Hitachi. 

Nippon made the announce- 
ment following a visit to its 
Tokyo -headquarters by Mr. 
George Younger, secretary of 
state for Scotland, who is on 
a promotional visit-to Japan. 

The company said that it 
would set up a new subsidiary 
provisionally named NEC Semi- 
conductors (UK). It* would 
acquire the Liyingston site and 
start construction work as soon 
as possible. * 

It hopes to begin the 
assembly of large-scale inte- 
grated circuits from imported 
components . in April, 1982, 
moving to wafer fabrication by 
early 1984. The plant will pro- 
duce advanced circuits, such as 
64K memory chips and 16 bit 
microcomputers. 

Investment grant curb, 

Back Page ' 


The formula to end the dis- 
pute, which centres on proposals 
for redundancies among dockers 
in Liverpool, is to be put to 
employer and union represent- 
atives today at a meeting of the 
Joint Council for the- Ports 
Industry. 

Mr. Fitzpatrick is also chair- 
man of the Liverpool Port 
Employers Association, which 
previously had told the union 
that it was making 180 dockers 
redundant at' the end of this 
month. 

The employers have said they 
cannot afford to keep paying the 
men under the dories’ surplus 
labour scheme. But the union 
claims any more to place them 
on -a Temporary Unattached 
Register, previously used only 
for disciplinary purposes, would 
be in breach of the 1974 Jones/ 
Aldington agreement on dock- 
work regulations. 

. The executive of the TCTWU 
last Monday approved the dock- 
ers strike calL It demanded a 
written undertaking from em- 
ployers not tanse the TUR. 

. The employers peaee for- 
mula is likely to contain pro- 
visions for increasing severance 
pay for dockers- If it accept- 
able to the union side today, it 
would have : to be put to a re- 
called dockers’ delegate confer- 
ence, the only body which can 
call off the strike. 

Mr. Alex Kitson, deputy gen- 
eral secretary of the union, 
warned last night, however, 
that there could be physical 
difficulties in calling a confid- 
ence in time to avert the strike. 

The union, yesterday formally 
secured the support of the Gen- 
eral ’ and . Municipal Workers 
Union, whose members include 
dockworkers notably on Tees- 
side. The, National Union of 
Railwayman : has already in- 
structed its members working 
in docks and at sea ferry ports 
to support the strikes. 


ACCESS and Barciaycard, the 
! two big credit card companies 
owned by the big clearing 
banks, have agreed not to pre- 
vent traders charging card- 
holders more than purchasers 
who pay in cash. The new 
policy, however, . will not 
become effective for ' some 
months. 

Their decisions .follow the 
publication .' yesterday of a 
Monopolies Commission report 
which said ' some of the busi- 
ness practices of the two com- 
panies had operated against the 
public interest. 

In addition to criticising the 
credit card companies' imposi- 
tion of a “ no-discrimination ” 
policy- on traders, the' Commis- 
sion was. also concerned -about 
discussions between Barclays 
Bank, owner of Barciaycard, 
and the joint Credit Card Com- 
pany— which runs Access and is 
owned mainly by National 
Westminster; Midland and 
Lloyds' banks— oh matters that 
might materially affect compe- 
tition between them. 

The Commission argued that 
the “ no-discrimination ” rule, 
which has also been operated 
by the American Express and 
■ Diners Club ■ "Travel and 
Entertainment ” charge cards, 
has the effect of lessening com- 
petition by preventing a trader 
from offering different prices 
to credit card users and other 
customers. It was action by the 
clearing baoka-a few. years ago 
to enforce this rule on petrol 
stations which led to the- refer- 
ence to the Commission. 

The Commissi on recom- 
mends that all the card com- 
panies should abandon the 
no-discriminatian rale, and 


that it should become illegal 
to have this provision in con- 
tracts. 

Access and Barciaycard said 
yesterday that they would accept 
tile recommendations. Bat both 
expressed concern . about the 
possibility thit traders might 
not be . required to display 
clearly their intention to make 
different charges to customers 
paying by credit card. 

The Commission’s report re- 
veals that in the past the two 
main, card organisations dis- 
cussed matters such as rates of 
interest, the possible introduc- 
tion of an annual card charge, 
the “non-discrimination” rule, 
and rates that might be charged 
to particular traders. 

Both organisations say 'such 
discussions have now ceased. 
The Commission feels that these 
were against the public interest 
because they had the effect of 
making traders, liable, to pay 
higher charges for franchises 
and to .accept franchises on 
terms less beneficial to them. 

The Commission wants the 
clearing banks to give appro- 
priate assurances to the 
Director-Gezieral of Fair Trad- 
ing that they will not in future 
discuss matters that are likely 
to- lessen . competition. 

' . The report shows- that the 
dealer's credit card operations 
have, in general, been very 
profitable in recent years. In 
jnrtiadax. it considers that if 
National Westminster Bank 
were to. maintain its present 
level, of profitability and other 
banks readied that figure there 
would be cause for concern. 

Details, Page 7 
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8Y IAN RODGER . ' 


THE LARGEST 'rights Offering 
in the UK in mare than four 
years was unveiled yesterday. 
Rio Tinto-Zinc is raising £123m 
through the issue of convert- 
ible loan stock, oh the fc® of £1 
of stock for every two shares 

held. - 

•' The big mining finance 
group, which lias major mineral 
interests in Australia, Canada; 
the UJ5. and. southern Africa, 
intends to invest £44m of the 
proceeds ' in -Australia and 
Spain. The -.remaining : £79m 
will be used for : unspecified 
“major investment oportuni- 
ties” in the energy arid -related 
industries. - 

RTZ said the £27m to .sub- 
scribe to its full entitlement of 


. an Australian subsidiary's 
rights issue and the £17m to 
raise its interest in a Spanish 
mining company, Rio Tinto 
Minera, to 49 -per cent, could 
have been financed by other 
means. 

• "The - directors believe it 
desirable to Taise additional 
funds. to strengthen the- long- 
Continued on Back Page 
Results, Page. 24; Lex, Back 
Page' • 
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• EEC ROW over New Zealand 
butter imports may be resolved 
without convening a special 
meeting of agriculture minis- 
ters. Page 30 
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Windscale alert 


British Nuclear Fuels said two 
employees at its WindscaJe and 
Caider plants might have been 
exposed to contamination be- 
yond normal limits this week, 
investigations were being 
carried out. 


• UNIONS in ihe textile, cloth- 
ing and footwear industries 
have forecast a loss of 100,000 
jobs by the end of this year. 
Page 8 


BY GUY DE JONQUIERES 


Express talks 


Talks were continuing last night 
on the dispute which prevented 
production of the London 
editions of yesterday's Daily 
Express and Daily Star. Page S 


• STRIKERS at a Derbyshire 
sealant factory will today con- 
sider a union recommendation 
to accept an improved pay offer, 
and have called off pickets. 
Page 8 


The long view 

Brazil's Government ruled out 
free presidential elections in 
1985, saying it would' be out of 
line with the country’s 
gradual ” progress towards 
democracy. 


Briefly * , * 


CSKA of Bulgaria beat Notting- 
ham Forest 1-0 in a European 
Cup match in Sofia. 


COMPANIES 

• D ALGETY, the international 
merchant group which took 
over Spiilers, announced record 
pre-tax profits of £33.3m 
(£31. 5m) for the year ending 
June. Page 22; Lex, Back Page 

• CONSOLIDATED Gold Fields 
boosted earnings for the year 
by 60 per cent to a record of 
£89.9m. The dividend total goes 
up to 22.5 p from 13.5p. 

Page 23; Lex, Back Page 

• BURMAH OIL increased tax- 
able profits by £7.97m to 
£28. 17m for the first half. 

Page 22 


THE GOVERNMENT is study- 
ing whether .to ask private 
industry to shoulder some of 
the burden of financing the 
Post Office's ambitious pro- 
gramme to expand and 
modernise Britain’s telecom- 
munications system. 

The scheme could overcome 
the constraints imposed by the 
Government's cash limits These 
prevent British Telecom, the 
Post Office’s telecommunications 
arm, from further borrowing. - 

British Telecom wants to 
spend £1.5bn annually on its 
investment programme in the 
next five years. But despite the 
latest increase in telecommuni- 
cations charges, averaging 17 
per cent, it is expected to bare 
severe difficulty finding the 
necessary funds itself. 

There is also growing concern 
in Whitehall about the adequacy 


of British Telecom's system of 
internal financial controls. 
-Shortcomings in the system are 
said to make it increasingly hard 
to obtain an accurate picture of 


Cash limit plan 


Cash limits providing for 
increases of not more than 
8 to 9 per cent for pnblic 
sector payrolls are being 
seriously considered by the 
Government. Back Page 


the organisation’s financial posi- 
tion. 

To lighten the load on British 
Telecom, the Government is 
considering setting up a new 
consortium which would be 
made responsible for the 
development of- projects like 
System X, the British digital 
electronic exchange, and fibre 


optics, an advanced method of 
transmission using light signals. 

A number of companies 
would be invited to participate 
with British Telecom- in the 
ownership and financing of the 
consortium, - whose nucleus 
could be British Telecom- 
munications Systems, the com-' 
pany established to market 
System X abroad. 

The companies likely to be 
approached include _ the Post 
Office's tradtional suppliers. 
General Electric ' Company 
(GEC), Plessey, Standard Tele- 
phones and Cables (STC), Pye- 
TMC and BICC. 

GEC, Plessey and STC are all 
working with the Post Office on 
System X. But most of the cost 
of developing the new exchange, 
about £100m, has so far been 
borne by British Telecom. 

It is thought that the new 
Continued on Baek Page 
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EUROPEAN NEWS 


Robert Mauthucr in Paris examines prospects for tomorrow’s meeting 


Sugar for Anglo-French apples of discord 


Britain accu; 
of trick over 


Suarez 


■EVEN THE greatest pessimist? 
do not believe that the Anglo- 
French meeting in Paris tomor- 
row will turn out to be as bad 
■as the last one in London in 
November. 

On that occasion, Mrs. 
Margaret Thatcher, the British 
Prime Minister, had only one 
thought in her mind: a satis- 
factory settlement of the dispute 
over Britain’s demand for a large 
reduction of its contributions to 
the EEC budget What the 
French so vividly describe as 
the “dialogue of the deaf” on 
this point left little time or 
inclination for other matters. 




. Britain close to ‘apple wi 
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European Community is due to 
carry out its annual farm price 
review. 
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Solution 


Logically (another ■ over- 
worked French word), . the 
solution of the great budget con- 
flict in May this year should 
have cleared the decks for one 
. of those great reconciliations 
which so frequently take place 
on the international stage, to the 
bewilderment of the man in the 
street 


But though the temperature 
between London and Paris has 
dropped several degrees since 
the spring, the scars and loose 
ends left by the May compromise 
and new causes for irritation, 
such as French apple imports 
and fishermen’s strikes, have 
prevented a restoration of real 
warmth to Anglo-French 
relations. 


the other night to sweeten the 
apples of discord by pouring the 
maximum amount of syrup over 
her questioner’s polite probing 
about the present state of 
Anglo-French relations. ~ 

Why was it, the British 
Prime Minis ter asked plain- 
tively, that journalists were 
always looking for rows and 
disagreements* when France 
and Britain had so much in 
common? It was a familiar 
politician’s complaint, ..which 
completely sidestepped the use 
made by tile British and French 
governments of their respective 
media to put over their national 
positions during the long 
months of disagreement over 
lamb sales and the EEC budget 


mark at least on the ruling 
establishment 


The French, like anyone else, 
like to be loved, although they 
frequently give the impression 
that they are entirely self- 
sufficient and do not care about 
other people’s opinions. There 
is now real concern in Paris 
about improving France's image 
in Britain, though it is clear 
that this will be an uphill task, 
given all the inbuilt prejudice 
on the subject 


Mrs. Thatcher, it is true, did 
her best on French television 


That said, it is certainly true 
that the virulence of some popu- 
lar British newspaper comment 
about France, bordering in some 
cases on racialism, has left its 


Looking at the long-term poli- 
tical and economic situation, 
Mrs. Thatcher can. hardly be 
faulted when she says that the 
two countries have much in 
common. The trouble comes on 
specific and often temporary 
issues, where national lobbies, 
such as fanners or fishermen, 
can bring a great deal of pres- 
sure to bear. 


Unfortunately for Mrs. 
Thatcher and President Giscard 
d’Estaing, a number of such 
problems remain. 

Potentially the most serious 
is their conflicting interpreta- 
tion of the budgetary compro- 
mise reached last May. The 
French Government insists that 
it has every intention of carry- 
ing out the agreement, under 
which Britain’s contribution to 
the EEC budget would be cut 
by £2bn by the end of 1982. 

But it is emphasised in Paris 
that the agreement included an 
undertaking by Britain that it- 
would not block farm price in- 
creases next year. Britain, on 
the other hand, denies that it 
has given a specific undertak- 
ing of this kind. 

President Giscard faces a pre- 
sidential election at the end of 
April and the beginning of May 
1981, just at the time .that the 


It is clear that he wants to 
avoid, at all costs, any farmers' 
unrest of the kind that occurred 
earlier this year, when Britain 
made its agreement on farm 
price increases conditional on 
settlement of the budgetary 
issue. If the British Government 
again dug in its heels,' on farm 
prices, the French would retali- 
ate by vetoing the payment of 
EEC budget rebates to Britain. 

The catalogue of potential 
disagreements between the two 
countries can be widened almost 
indefinitely to include' proposals 
for a reform of the European 
Community's agricultural policy, 
its enlargement through the 
entry of Spain and Portugal and 
its trade relations with New 
Zealand and Australia. 


Br Uobert Graham In Madrid 


BY WALTER SiiS iH STRASBOURG 


Warriors 


What is certain, however, is 
that neither Mrs. Thatcher nor 
President Giscard will want to 
fan the flames of disagreement. 
Even the fiercest warriors need 
a rest sometimes. 


Both British and French are 
therefore hoping for a down- 
beat summit tomorrow at which 
the two leaders will be able 
concentrate on those issues 
where there is already a large 
measure of agreement, such as 
Middle East policy, East-West 
relations and international 
economic problems. 


MONEY DUE to be repaid to 
Britain by the European. Com-, 
munity in settlement of the 
budget dispute will not be 
used, as intended, to improve, 
the country’s infrastructure but 
as a means of reducing the 
public sector borrowing require- 
ment, according to Mrs. Barbara, 
Castle, leader of the British 
Labour group in the European 
parliament 1 

Mrs. Castle claimed in the 
Parliament yesterday that local 
authorities in Britain had been 
informed in a recent circular 
that they should not seek to 
apply for any of the £720m due 
in refunds from Brussels this 
financial year. 1 

It had been reliably under-; 
stood that some £550m of this 
year’s rebate would take the 
form of increased community 
spending in Britain. This was 
nothing more than ' “an 
elaborate farce,” Mrs. Castle 
said, and the money would in- 
stead be pocketed by the 
Treasury for its own monetarist 
purposes. 

Many - non-British MEP's 
agreed with the- analysis. Mr. 
Pieter Dankert spokesman for 
the Budget- Committee, said 
there weres erious doubts that 
the money would relate in any 
way to regional development 
dnd restructuring, add Mr. Ove 


Fich of the Economic and: 
Monetaty-Ccmumtt^e”- inferred 

to issitingti>Rrit^;^ 

cheque.** ^ V. ; '■•.'i'ir.-v-;.-;. . 

C(mservatrre,MEPsnatihally 
sought to defend .the 7 <Swerib 
meat's position, arguing th’af the 
budget deal hitd'4>een A;;rictory 
over injustice. The-ovEralLview. 
however, ' seemed *to-" tie that 
. something-of a : confidence^rick 
had been played oD, the\Com- 
. munity and that theTariiament 
was powerless to prevent it 
. Mr. Dankert and others argued 
that tire settlement— reached by 
Beads of Government last May 
-hoovered nonHaW^atory ” 

- (dificretionary^-espenditnie and . 

.Pariia^aehk under ' .the 
rafaC.Jiad"to give its approval. 

Antonio Giolitti^p.eak- 
ing for tiie European Commas- - 
Mon. did sot agree and' the. 
likelihood is that the Parliament 
will only succeed in delaying 
di&ursemenns while this point 
goes through the BBC’s con- 
ciliation procedure. 

Mrs. Elaine Betiett-Bowman, 
a British Conservative member 
of the regional affairs commit-' 
tee, said that the bulk of the 
money <was supposed to be used 
to promote Industrial and 
regional development and Dbaf 
it was up to the commission to 
ensure tins policy was carried 
through. -i 


A DEBATE .on the confidence 
- motion, sought from Parliament 
by the Spanish Prime Minister, 
Sr.' Adolfo .'Suarez- was due to 
begin late yesterday, with only 
the eight-seat - conservative 
Catalan Nationalist Party 
firmly pledged- to support the 
Government in addition- to MPs 
of the ruling Centre. Democra- 
tic party* 

, The, initial reaction; of the 
main opposition parties to Sr. 
Suarez’s programme presented 
on Tuesday .was,- however, less 
critical - than expected. _Sr. 
Suarez made clear that he was 
seeking Parliament’s confidence 
vote on two issues— Govern- . 
meat's economic policy and. its 
regional policy. .. : V 

Sr Suarez is.hlffiQ5t certain to 
obtain the vote he requires. 

■ since bis Centre Democrats hold 
166 of the 350.seal$ One potent 
tial ally— the right-wing Demj> 
cratic coalition— indicated after 
•Sr. Suarez’s speech- that it would 
not vpte with the. Government 
The main, opposition -Socialist 
and ’ Communist Parlies pre- 
ferred to keep their criticism of 
Sr. ’Suarez’s speech to the mini- 
mum, in readiness for -the full 
debate. But the -'Communist 
leader. Sr. Santiago Carrillo, 
said that by accepting increased 
public investment to move out 
of recession, Sr. Suarez was 
end o wing Communist policies. 
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Soviet oil output improves! Norway oil and gas goals 


BY DAVID SATTER IN MOSCOW 


SOVIET oil production., which 
had fallen behind schedule, has 
made a modest recovery and 
appears set to achieve its 
revised annual target, according 
to the Soviet weekly, economic 
gazette. 


predicted that production will 
soon stop increasing and begin 
to decline. 


The newspaper reported that 
production for the first eight 
months of the year reached 
400m tonnes on the strength of 
increased production in July 
and August 


The original oil production 
target for 1980 of 620m-€40m 
tonnes was set at the .beginning 
of the 1976-80 five-year plan. 
Since then exploitation has been 
hampered by wasteful recovery 
methods, manpower shortages, 
and exhaustion of older fields. 


If the monthly production rate 
of 51.5m tonnes achieved in 
July and August can be main- 
tained for the rest of the year, 
production will meet exactly its 
.annual target of 606m tonnes. 


The target for 1980 was low- 
ered to 606m tonnes and there 
was doubt earlier in the year 
whether even that would be 
achieved because production for 
the first six months of this year, 
stood at only 297m. tonnes. 


Production continues to ex- 
pand but the rate of increase 
ban been declining steadily in 
recent years and the U.S. has 


The industry has been set a 
supplementary target which has 
not been disclosed, although one 
Soviet newspaper reported That 
it had fallen short of the extra' 
total by L7m tonnes in August 


BY RAY G JESTER H*l OSLO 

OIL AND GAS fields earmarked 
for development -on Norway’s 
continental shelf wig require 
investment totalling some. 
NKr 35bn (£3bn), at current 
prices, over the next fonr years, 
the Oil Minister, Mir. Bjartmar 
Gjerde, told a meeting of the.; 
Norwegian Petroleum _ Associa- 
tion in Bergen. 

Investment would total about _ 
NKr 8bn annually from 1980 to 
1933, be said, but would there-: 
after fall rapidly, unless addi- 
tional development schemes had- 
iJeen approved. Output daring 
the 1980s would reach about, 
55m to 60m tonnes of oil equi-i 
valents per year, about' half 
and half oil and gas. - \ 

A Conservative -Party speaker 
at the meeting, Mr. Rolf 
Presthus, warned, against allow-" 
ing local politics to decide 
where; to-' land gas' from the ; 
Anglo-N orwegian Stiff jord field. 


Other 'considerations were more 
important such as- what kind 
of industry Norway wanted; and 
which solution was most econo- 
mically sound.' . ‘ 

Different districts', along the 
coast hope that the gas will be 
piped -to their area, creating 
pew industry and jobs.- Britain 
is also seeking to buy the gas. 


. Statoil Norway’s -state, oil 
company, has found- traces of 
hydrocarbons in the' second well 
drilled this, -summer-' on a 
premising new part of the 
Norwegian continental shelf, 
dbove the 62nd parallel The 
first well drilled by -Norsk 
Hydro, 1 found neither oil nor 
gas: • . 
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a At the Burnley Building Society, we . 

ive preference to our established 
ivestors and savers when they need 
t mortgage. And a Burnley 
epayment mortgage has one - 
idvantage over those offered by^ : 
other building societies. 

You pay less interest. 

For example, on a £10,000 : 

repayment mortgage oyer 20 years 
at the current rate of 15%, you’d 

save_£34e. How is it done? . 
Because the Burnley-alohe 
among leading societies- 
calculates the interest on tiie = ■' 
balance as it reduces each 
ith,soifgoesdownaUttie 

with every payment That’s why investors with the Burnley 
can save with a Burnley mortgage. It’s agood deal, 
and it's one that Burnley customers have . been 
getting since 1875. Interesting, isn’t it? 


\ \ ■■■ . 




■M. ' 




i ■ I ■■ r- . ? 

k .—. -v J . - 

l • s 

i r > 

* - ' i • • t 


■ 

vi\\- a r 



-imr* 












Head Office: Burnley. London Offices : 129 W ngsway and 20 Berkeley 



fiH.iI>: jl- 
-Hj'pA.T J. 

J 


gi 4 1 

01 

^’n: u -r 

1? frsn.ip 
.'■“a;.-!- . 

^er: ; 


3? 


■ - 

Su:’- 


^ * 

; rr Uh 

..4?s, " s,?; 

' Po: 

^ ; r ^ c 



3 








. / Show me how 
/ good a copier can be. 


WS Name:, 
v' Company; 
Address: 


mjj?/ Telephone: 

W/ Gestetner, 

¥/ 210 Euston Road, London NW1 2DA 
Tel; 01 -387 7021 






- Fiii^ncial Times Thursday" September XB ■ 


1980 


EUROPEAN NEWS 


^Ifa-Nissan project 
postponed again as 
Ministers disagree 


BY RUFflRT CORNWELL IN ROHE 


- £ DISPUTE S among Italian Minis- 
-\ ters have again prevented the 
_ Government from. taking a. de- 
t -cision on the. controversial- plan 

; tor Alfa Romeo; the state-owned 
: car manufacturer to set up a 
joint production venture in 
.southern Italy with Nissan of 
; Japan.. “ . - 

^The. latest postponement of 
•-V:. the nine-month-old scheme came 
"T-. after the failure yesterday of 
, the mter-feinisterial committee 
on industrial policy to reach 
V; agreement. The issue now goes 
to .'gig.: Franceses . Cossiga, the 
Plimel Minister, for arbitration, 
but "the delays so ' far ex- 
perienced suggest that it will 
■_ nbt ; be resolved quickly. 

- ; ; The. latest developments are 
*V a Ig'cticai' victory. for opponents 
r " of. the ' deaf who have argued 
; that it would be wrong to make 

any decision while the more 
'-^serious question of the 14.469 
"" redundancies . sought by Fiat. 

Italy's biggest motor gTOup, is 
f still open. 

"* This ■ Icrbby, led by • Sir. 
-"-' "Giorgio La.Malfa.. the Budget 
"Minister, and by Fiat itself, has 
mantained that a venture with 

* Nissan, even limited to the en- 
'Vvisaged. output of 60.000 
• . vehicles, a year, for which Alfa 

- would contribute 80 per cent of 
the . parts, would amount to a 
Trojan horse, allowing the 
feared Japanese car industry a 
.tdemqerous European" opening. 

It k widelv felt that at deci- 
sion on Alfa-Nissan can only be 
r j^fcen. as part of .the- overall 
"**b*9&*' Sot the troubled Italian 
*'*»■*■ industry now being drawn 

• hv the Government The 

- outline -should emerge 
vn'hin a month or so. 

The most explosive element 
- *«ow 'is the frustration Of the 
- r ;>'o-kfnrces at both Alfa Romeo 

- ?nd Fiat The Alfa workers 
are angry over the Govern- 
ment’s refusal to endorse a 
scheme which would create 

: 1,300 new jobs in the depressed 


Slg. La Malfa; delay a kind 
of victory 

area, around Naples. The Fiat 
men are dismayed by their com- 
pany’s insistence on shedding a 
large number of employees to 
remain competitive. 

For the third time this week, 
production at Fiat plants in and 
around Turin was at a virtual 
stantetill yesterday. Sig. Enzo 
Martina, a leader of the engin- 
eering workers union, told a 
rally in the city that the unions 
would never accept redundan- 
cies. 

Negotiations at the Labour 
Ministry in Rome between the 
two. sides at Fiat appear to be 
making little progress, in part, 
at least, because of the militant 
mood of the rank and file in 
Turin, which 1 national union 
leaders ignore at their peril. 

A two-hour demonstration 
also, took place yesterdav at 
Alfa-Sud's works at Pomigliano 
d’Arco, hear Naples, at which 
union speakers attacked the 
Government for its inertia. The 
rallies took place before the 
news of yet another Alfa- 
Nissan postponement became 
known. 


Iran to attend F rench 
meeting on Eurodif 


BY TERRY 0O0SWORTH W PARIS " 


"IRANIAN- AND French officials; 
are expected to meet in Paris 
-during the- next few- days- to 
discuss the future of Iran’s con- 
troversial stake in the French 
nuclear fuel industry....,'.. 

The assets were frozen: by 
a French commercial "etturt last 
December in the wake of an 
Iranian decision to abandon, its 
nuclear power programme.- 

At that time, Iran said- that 
it would not fulfil its' financing 
commitment to- Eiurodif,. the 
French-controlled uranium 
enrichment consortium from 
which the. Iranians had. - been 
■planning to draw fuelstbcks. The 
Iranians also warned that they 
would no longer require the 
enriched fuel for which de- 
liveries were due to start in- 
1881, and would not supply un- 
processed uranium which they 
had been due to. deliver to the 
consortium. 

French officials were cautious 
yesterday about the prospects 
of a. settlement to the dispute. 
The Iranians will o ffi cia ll y be 
attending the annual sbare- 
. holders' meeting of Sofidif. an 
investment group through which 
Iran’s 10 per- cent stake in 
Eurodif is held. Eurodif clearly 
hopes, "however; .that the 
broader question of Iran’s 
future participation in the con- 
sortium can be raised. 

While Iranian statements on 
Eurodif vaired widely over the 


- last nixie months. the last clear 
. indication . of their intentions 
«me- during ■ July- when the 
French were told that Iran was 
likely to resume a modest 
.nuclear -programme. -According 
J to French officials, the .Iranians 
said they would maintain their 
"stake -in Eurodif and honour 
their financial commitments." 

The Iranian assets in the 
French project are held in two 
patrs. The first; a $lbn 
(£4l7.19m) loan made to the 
French - Atomic Energy 
Authority in the mid 1970s, was, 
designed for investments in the 
Tricastin enrichment plant nin 
by Eurodif. This is fully paid 
up, but The loan itself is now 
frozen in France, along with 
interest payments. 

Secondly, Iran has been con- 
tribu.ting another 1 FFt , 350m 
(£35. 26m') to Eurodif in instal- 
ments to count against its 
10 per cent stake. It is 
reckoned that about FFr 70m of 
this has not yet been paid, while 
the finance has equallv been 
frozen by thee ou rts. Further 
coutr hearings to decide the fate 
of these assets are due, next 
month. 

Despite other shareholding 
problems this year when the 
Italians reduced their stake. 
Eurodif has been able to cover 
its financing needs through a 
FFr 400m boncL 


Turkish policeman dies in 
worst violence since coup 


ANKARA— A police . chief 
was shot dead by gunmen and a 
prominent left-wing extremist 
was captured after a gun battle 
in.' Istanbul .yesterday in the 
bloodiest, incidents since the 
military seized power in Turkey 
last Friday. .- 

■Police said Mr. Aykut Gene, 
a district police chief, and bis 
wife were shot - outside their 
home by . two gunmen -who 
escaped in a car. Mrs. Gene 
was seriously wounded 

In "another district, police 
shot _and wounded Mr. . ZekS 
Yad, -leader of the Marxist- 
t Leninist ■ Armed Propaganda- 
Union- . He. escaped" from, a 
-prison in the city last month 
while awaiting trial on murder 
charges. 

' Tbe outlawed left-wing group 
. was one, of the most feared 
violent movements in Istanbul 


It had claimed responsibility for 
two incidents last December 
and April when five Americans, 
including two servicemen, were 
shot dead in Istanbul streets. 

Istanbul police said Mr. Yaei 
was captured after being 
wounded- in a gunfigbt between 
Left-wingers and police in the 
western Istanbul district of 
Avcilar. 

In the first post-coup report 
.of Its type, the martial law com- 
mand responsible in the north- 
eastern region bordering on the 
Soviet Union announced that 
558 people had been detained 
. and quantities erf weapons and 
ammunition discovered in opera- 
tions since Friday. This was a 
■far higher total of detentions 
than usually reported from the 
area, where ethnic Kurdish 
separatist groups- have been 
operating. 

Rep ter 


Berlin 
railmen 
demand 
free union 

By Leslie Cofftt in Wert Berlin 

STRIKING WEST Berlin 
employees of the East German 
Reichsbahn railway system 
demanding a free trade 
union, higher wages and 
Civil Service status, yester- 
day halted freight traffic 
between West Berlin and 
surrounding East Germany. 

It is the first time they have 
gone- on strike since 1949 
when they demanded pay- 
ment in Deutsehe-Marks. 

The. West Berlin railway 
men are members of the East 
German Government - con- 
trolled Free German Trade 
Union. 

Like Poland 

Several of the strikers, who 
operate the S-Bahn elevated 
railway in West Berlin said 
that like the workers in 
Poland they would not go hack 
to work until ail their 
demands were met. 

Some 3,000 West German 
citizens work far the East 
German Reichsbahn in West 
Berlin and many of them arc 
members of the tiny West 
Berlin Communist Party 
which is an offshoot of the 
East German party. 

The strike has not spread to 
East Germany which does not 
tolerate stoppages, but -a 
representative of the Reichs- 
bahn from East Berlin arrived 
quickly to receive the 
demands of the railwaymen 
in an attempt to end the walk- 
out Railway telephone links 
between the stations In West 
Berlin were cut, presumably 
to contain the strike. 

Wage structure 

The West Berlin Reichs- 
bahn employees are demand- 
ing the right to have either 
representation as a separate 
body in the East German 
union or membership of the 
West German railway 
workers' union. They want 
DM160 (£37) extra a month, 
a new wage structure, four 
more days holiday and no 
reprisals against the strikers. 

Many of the West Berlin 
railwaymen fear they may 
lose their jobs soon because 
the Reichsbahn has announced 
plans to cut S-Bahn services 
- iir West Berlin because they 
are losing money. 


Laker holds 
to threat of 
court action 

By Our Strasbourg Correspondent 

SIB FREDDY LAKER con- 
firmed yesterday that he in- 
tends to take the British 
Government before the 
European Court, if the Civil 
Aviation ' Authority continues 
to reject applications from 
Laker Airways to provide cut- 
price services to more than 
600 European destinations. 

It is the belief of his legal 
advisers that the European 
Community’s competition 
rales are being violated by 

’ the activities of the Inter- 
national Air Transport Asso- 
ciation and that a ruling by 
the European Court in Loxexn- ' 
hours would take precedence 
in this instance over British' 
national legislation. 

Fierce competition 

If Sir FVeddy gets his way. 
it could mean the effective 
end of air ticket price-fixing 
in Enrope and the introduc- 
tion of fierce competition in- 
volving not only Laker but 
also the major national 
carriers. 

For _ customers. It would 
signal a newera on short and 
medium haul routes, compar- 
able, perhaps, with that 
Initiated, on transatlantic 
routes three years- ago, when 
Sir Freddy introduced his Sky- 
train to New York. 

Speaking to members of the 
European Parliament. Sir 
Freddy repeated yesterday 
that. If the CAA turned down 
his appeal against an earlier 
rejection of his applications, 
it would become a matter for 
the European Court. He in- 
dicated that Ministers did not 
appear ill disposed to his plans 
but if the authority did not 
give way, it would be the 
Government, represented by 
the Department of Trade, 
which would be in the dock 
in Luxembourg. 

Lord Be thell, a Conservative 
MEP and chairman of the 
“ Freedom of the Skies ” 
lobby, said that I AT A was in 
breach of Articles 85 and 86 
of the Treaty of Rome, which 
proscribe the organisation of 
cartels or monopolies affect- 
ing free competition. 


Belgrade to tighten financial grip 


BY ALEXANDER LEBL IN BELGRADE 


YUGOSLAVIA^;: "Fin^iix e 
Minister, Mr: PetarKostic, has 
outlined; plans c.io ^strengthen 
fin ancialcoatrolspyeP tic' Yugo- 
slav economy-. which , appear to 
.entail a considerable degree ot 
re^centrallSation. ■ " 

Speaking on Belgredetrievi- 
sion, "Mr. Kosfic said that the 


Government plans to re-establish 
the inter-bank foreign exchange 
market and to impose stiff 
-penalties on enterprises which 
attempt to sell foreign curreacy 
above the officially, fixed rates. 

. Ibis is because some 
"exporters have refused to sell 
their surplus hard currency- 
funds to importers at- the official 
rates and demanded unofficial 


rates from 15 per cent to 45 
per cent higher. 

The federal Government also 
intends to concentrate responsi- 
bility for the overall balance of 
payments In its hands. Under 
the present system each of the 
six republics and two autono- 
mouse provinces have responsi- 
bility for th&ir own balance of 
payments. 


DUTCH BUSINESS AFTER THE BUDGET 


Relief on tax but little help with interest 


BY CHARLE5 BATCHELOR IN AMSTERDAM 


DUTCH Government policy, 
announced io the 1981 budget 
this week, aims to direct re- 
sources towards industry and 
away from the public sector 
and the private consumer. 
Government spending will be 
cut by Fl 3.6bn (£774ml while 
FI 1.3bn in welfare subsidies 
must in future be paid by the 
employee. Direct assistance to 
industry will total Fl 2bn. much 
of this paid for by raising the 
price of Dutch natural gas to 
foreign consumers. 

The Dutch public is now con- 
sidering how these proposals 
will affect the average small or . 
medium business. Nearly 
150,000 private limited com- 
panies iBVs; are registered 
alongside 8,000 ordinary limited 
companies (NVs>. Although 
some of the private companies, 
are large concerns, most employ 
only a few dozen people. 

A Nederland BV can expect 
direct relief in the form of a 
lightening of the tax burden on 
part of its stock profits aimed 
at easing the financing of the 
stocks. Relief will also be 
given in the tax treatment of ' 


assets: Companies are at pre- 
sent allowed to discount just 
over 1 per cent of their asset 
value before applying corpora- 
tion tax. An increase in this 
percentage is planned. 

The total saving to companies 
of these two modifications will 
be F1.1.31bn In 1981. Just under 
half these funds will come from 
money set aside to pay for the 
now abandoned scheme of in- 
flation-accounting with the rest 
coming from a rise jn the gas 
price charged to foreign cus- 
tomers. 

A Nederland BV. if it is in an 
expansive mood, will also benefit 
from an increase in investment 
premiums. Spending on equip- 
ment will now qualify for 
special Government aid amount- 
ing to 12 per cent until next 
July. When this extra bonus 
comes to an end. support will 
continue at a rate of 10 per 
cent, instead of falling back to 
the original rate of 7 per cent. 
Industry will benefit by an extra 
Fl 600m over the next nine 
months and by Fl 425m a year 
once the 10 per cent- rate is 
re-established. 


The Dutch Finance- Ministry 
yesterday announced tax. con- 
cessions on investors' divi- 
dend income. The' first 
Fl 500 (£108) of interest 
income will he free of income 
tax. This move, which "will 
free share portfolios of np to 
about Fl 6,000 from tax, 
should go some way towards 
reviving interest in shares, 
our Amsterdam -Corre- 
spondent writes. The Govern- 


ment Is also - .prepared to 
guarantee up to 50 per cent 
of investments by “ participa- 
tion companies,” set up by 
banks and- insurance com- 
panies to provide risk capital 
to industry.. The" 'Central 
Bank will also he- more 
flexible in allowing banks to 
provide risk capital directly. 
This is. intended primarily to 
hroaden the access of small 
and medium companies to 
finance. 


If the Nederland BV is in 
the building industry it can 
count on extra Government 
support next year. Aid totalling 
Fl 285m has been set aside to 
build an additional 9,500 dwell- 
ingfs in the public sector and 
another 1,000 other housing 
units. 

These two grants form part 
of a Fl 655m programme which 
also aims to improve industrial 
training and the working of the 
country's labour exchanges, to 
promote energy conservation 
and to provide small amounts 


ol direct aid to the shipbuilding 
and farming sectors. Export 
promotion will also get Fl 25m. 

The effect of .the budget on 
interest levels is likely to be 
small. Tht* budget deficit is to 
be cut only slightly from 
Fl 14.7bn this year to Fl 13.1bn 
next. 

Government spending will 
rise by 6 per cent to Fl 140.2bn 
next year whDe revenues will 
increase by 8 per cent to 
Fl 127bn. If the unions respond 
favourably the Government's 
appeal to reduce wage demands 


in return for- extra spending, 
the total deficit' may even rise. 
With Dutch interest rates ~ "so 
dependent on - international 
developments. - the. financial 
manager of a Nederland BV 
would be unwise to rejoice "too 
soon. Any fall would be- wel- 
come. A 1 per cent cut would 
save Dutch industry Fl lbn. '"• 

. . If its banker is not prepared 
to Tend -money more cheaply 
the Nederland BV may find it 
more ready to put np equity 
capital. The Dutch Central 
Bank isexpected to announce an 
easing of Its rule that banks 
may only take a 5 per cent share 
in companies. Tuesday's Bud- 
get set aside Fi 110m for use 
as venture capital. 

On the debit side, a Nederland 
BV can expect to pay more for 
energy as Dutch gas prices are 
raised in line with international 
price levels. It can also expect 
" a larger postal bill. The Govern- 
ment has not changed its mind 
on the need for a firm guilder 
despite frequent pleas from 
exporters. Imported inflation 
still poses too great a threat to 
the open Dutch economy. 


W. German drug exports up 15% 


BY KEVIN DONE IN FRANKFURT 


THE WEST GERMAN pharma- 
ceuticals indusrry. the world’s 
largest single drugs exporter, 
increased its foreign trade in 
the first six months of 1980 by 
15.1 per cent to DM 2.29bn 
(£535. 68m). 

Weak sales in the domestic 
market, bowever. are again cur- 
tailing the industry's overall 
growth, and production of 
human medicines — representing 
about SO per cent of the in- 
dustry’s turnover — increased 
by only a nominal 2.9 per cent 
in the first six months to 
DM 5.69bn. 

The industry’s positive trade 


balance was enhanced in the 
first half of the year, however, 
witb pharmaceuticals imports 
increasing by only 10.3 per cent 
to DM 1.33bn. 

Unlike most branches of Ger- 
man industry, the pharmaceuti- 
cals sector has shown no trend 
towards greater concentration in 
the hands of a small number of 
dominant companies. 

In 1975 some 27.4 per cent 
of the German drugs market 
was controlled by the top five 
companies Hoechst, Bayer. 
Schering, E. Merck (Darm- 
stadt) and Boehringer Ingel- 
heim — but by last year this 
share had actually-fallen to 26.3 
per cent, according to a study 


made by the West German 
Pharmaceuticals Industry 
Federation. The share of the 
top ten companies has fallen 
even more significantly from 
44.6 per cent in 1975 to 40.8 per 
cent in 1979. Altogether more 
than 1,000 drugs manufacturers 
are based in West Germany, 
although around 81 per cent of 
the market is in the hands of 
the top 100 concerns. 

The manufacturers represent 
one of the most intensive 
research and development 
sectors of German industry, 
second only to aerospace iri the 
amount of money spent when 
measured as a percentage of tbe 
sector’s turnover. 


French initiative on 
seat of Europarliament 


BY JOHN WYLES IN BRUSSELS 

FRANCE HAS sparked the first 
move by EEC member Govern- 
ments to snuff out any attempt 
by the European Parliament to 
decide unilaterally where its 
future meetings should be held.. 

At present an itinerant 
assembly holding the majority 
of its sessions in Strasbourg and 
a handful in Luxembourg, the 
Parliament is expected Vo vote 
before the end of the year 

The French Government wants 
to head off this move for two 
reasons: first, there is a Treaty 
obligation on EEC member- 
governments to decide tbe “seat 


of the institutions." and second, i 
it would like Strasbourg to be- 
come tbe Pariiament's only 
meeting place. 

In a statement to the EEC 
Council of .Ministers on Tues- 
day. -France -asserted that in 
view of the rising -concern in 
Parliament it was time for EEC - 
governments to prepare to make 
a final decision on the seat of 
the institutions. As a result, 
the comraitlee of permanent 
representatives. representing 
each member-state, has been 
charged with preparing recom- 
mendations. 


t 
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OVERSEAS NEWS 


S. Korean court sentences Kim to death 


BY ANN CHARTERS IN SEOUL 


A SOUTH KOREAN military 
court yesterday sentenced 54- 
year-old Kim Dae-Jung, a 
former Presidential candi- 
date, to death for violating 
the. national security law, the 
anti-Communlst law, foreign 
exchange controls and martial 
law decrees. 


Kim had been found guilty 4 
on all five charges against 
him on the 19th day of his 
trial. The charges included 
founding an organisation 
judged to be pro-North 
Korean in Japan in 1973, and 
plotting a rebellion to over- 
throw the Government in 


Seoul which resulted Is violent 
riots id the city of Kwangjn 
in May of this year. 

. The sentence ' closely fol- 
lowed the prosecution’s re- 
commendations. Prison terms 
ranging from three to 20 years 
were handed down on another 
23 defendants. 


Kim can appeal to a higher 
military court within seven 
days, once yesterday’s verdicts 
have been confirmed by the 
martial law commander. He 
has 19 days in which to up- 
hold or commute the sen- 
tences issued by the four- 
judge court Following the 
completion of an appeal to a 


Deter mine d and articulate opposition leader 


BY CHARLES SMITH. FAR EAST EDITOR, IN TOKYO 


THE KIM DAE SUNG case has 
profound significance for the 
future of South Korea, not 
mere because of Kim’s own 
reputation as the country’s 
most determined and articulate 
opponent of authoritarian role 
but also because of its inter- 
national remifications. 

Both the U.S. and Japan have 
expressed strong concern over 
the case to the South Korean 
authorities, and Japan has 
hinted that the execution of 
’Kina could do serious damage 
to relations between Japan and 
South Korea. 

Within Korea, the death of 
Kim could leave a permanent 
legacy of bitterness in the 
south - western province of 
Cholla, Kim’s birthplace, and 
amongst liberals throughout the 
country. 


Kim made his name in South 
Korea’s highly restricted 
political world after narrowly 
failing to defeat the Incumbent 
President, Par* Chun^bee, in 
the Presidential elections of 
1972. These were the last direct 
Presidential elections held in 
South Korea. 

After the elections he moved 
to Japan where he became 
politically active among the 
large expatriate Korean Com- 
munity in ways which 
apparently upset the Seoul 
Government. In August,- 1973, 
under circumstances never 
properly explained, he was 
kidnapepd from a Tokyo hotel 
and returned to Seoul where 
he was placed under house 
arrest 

-For the next six years, during 


which the Park regime con- 
tinued in office, Kim was moved 
from house arrest to jail and 
from there to “ hospital confine- 
ment ” without at any stage 
being allowed to resume a 
normal life. 

His chance came late in 1979. 
when the assassination of 
President Park led to a series 
of moves towards greater 
democratic freedom. As part of 
this process Kim’s political 
rights were restored in early 
1980, and he appeared to be one 
of the main probable contenders 
for power in future democratic 
elections. 

Kim’s hopes of gaming power, 
and South Korea's hopes of 
full “ democratisation,” • were 
abruptly scotched after the now 
famous “-May riots” in Seoul. 


Kim was not the only leader 
arrested after the May riots, 
but he is the only one of 
national importance to be 
placed on trial for his life. 
Others, including the former 
Prime Minister. Kim Jong-pil, 
were released from jail after 
agreeing to retire into private 
life and after pleading guilty to 
by the military. 


Given the strength and de- 
termination of toe current 
army-backed Korean Govern- 
ment it appears unlikely that 
Kim's death would lead to an 
immediate upheaval inside the 
country. Its long-term conse- 
quences, however, could be ex- 
tremely grave both for the in- 
ternal political harmony of 
Korea and for relations with 
other countries. 



Obote supporters in new bid for power 


BY OUR FOREIGN STAFF 


UGANDA YESTERDAY faced 
the prospect of its fourth 
administration in IS- months as 
supporters of former President 
Milton Obote demanded the 
removal of 11 Cabinet Ministers. 

The chairman of the ruling 
mili tary commission, Mr. Paulo 
Mwimga. a close- associate of 
Dr. Obote, was quoted on 
Uganda radio as saying that the 
11 Ministers "would either 
voluntarily resign or be liable 
to dismissal." . . 

The quarrel between Dr. 
Obote's Uganda People’s Con- 
gress (UPC) and the rival 
Democratic Party (DP) and 
Uganda Patriotic Movement 
(UPM) came to a head over 
a proposal to increase toe num- 
ber of parliamentary seats at 
stake in scheduled elections 
from 126 to 140. 

The DP had strongly argued 
that the extra seats were 
required if Buganda— a tradi- 
tionally anti-Obote region 


around the capital ’Kampala— 
were to be adequately repre- 
sented. _ _ 

The 11 ministers, most of 
whom have DP or UPM alle- 
giances, voted for the proposal, 
which was nevertheless 
defeated. Among those who 
walked out of the National 
Consultative Council, which is 
the country’s interim parlia- 
ment, was Mr Yoweri Museveni, 
the leader of the UPM and a 
member of the military commis- 
sion. 

If Mr. Mwmga can enforce 
the dismissal of the anti-Obote 
ministers, it will mean that the 
Uganda People's Congress, last 
in power in 1971, has effectively 
retaken control, and the general 
elections scheduled to be held 
by the end of this month will 
not be able to take place. 

These were already in doubt 
because of toe combination of 
administrative and security 
problems. But the DP and UPM 


are likely to boycott any poll 
held by a pro-Obote administra- 
tion. 

The two key factors in the 
survival of the present adminis- 
tration will be the reaction of 
Ta nzani a and toe loyalty of the 
Ugandan army. Some 20,000 
Tanzanian soldiers and police 
are still in the country, and it 
was their acquiescence last May 
which allowed Mr. Mwanga to 
oust ex-President Godfrey 
Binaisa. He remain^ in their 
custody. 

Dr. Obote himself is a close 
friend of President Julius 
Nyerere, but the Tanzanian 
leader is known to be concerned 
both about the costs of keeping 
his men in Uganda and the need 
for .a stable, internationally 
recognised Government to pre- 
side over the rehabilitation of a 
devasted economy. Unless free 
and fair elections are held it is 
unlikely that any administration 
would win such recognition. 


The second factor is the 
response of toe small, poorly- 
trained Uganda army. How- 
ever, both Mr. Mwanga and Dr. 
Obote have close ties with the 
military, and although Mr. 
Museveni is a former guerrilla 
leader it is unlikely that he can 
command sufficient backing 
from- the military 

The most sensitive area will 
be toe capital itself, where DP 
support is at its strongest. The 
removal last year of Professor 
Yusufu LuJe. who succeeded 
the ousted dictator Idi Amin, 
was marked by strikes and 
demonstrations in Kampala, the 
main commercial and industrial 
centre. 

But even if the new admini- 
stration is able to keep control, 
Uganda will have retained its 
reputation for instability which 
in turn has prejudiced inter- 
national aid efforts and left 
foreign investors extremely 
wary. 


Gang of 
Four trial 
‘imminent’ 


Bjr Tony Walker In Peking 


Mrs. Cohen’s plans 
to annex the Golan 


BY DAVID LENNON IN TEL AVIV 
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ISRAEL’S most fiery politician, 
Mrs. Guela Cohen, is planning 
to table a bill in Parliament to 
annex the Golan Heights, cap- 
tured from Syria in 1967. Fol- 
lowing her success with the 
controversial Jerusalem bill, 
she is confident that the Knesset 
will support the Golan bill, 
despite the damage this would 
cause to the peace process. 

Passionately convinced of 
Israel’s right to retain all of 
the territories captured in 1967, 
Mrs. Cohen wants toe Golan 
annexed now. This, she believes, 
will make it virtually impossible 
for any Government to trade it 
for peace with Syria, in the same 
way Israel gave up the Sinai in 
return for peace with Egypt , 
Having fiercely opopsed the 
surrender of Sinai, Mrs. Cohen 
was not in thel aest perturbed 
by toe uproar caused by her 
bill reaffirming Israel’s annexa- 
tion o£ Arab Jerusalem for her, 
the fact that it hampered the 
negotiations over the occupied 
West- Bank and Gaza Strip more 
than offset the fact that 13 
countries removed their embas- 
sies from Jerusalem in protest 
Many members of Israel's 
Knesset now regret having voted 
for the Jerusalem Bill. But 
despite this there is a very 


strong lobby in Parliament for 
annexatipn of the Golan. In 
addition, recent public opinion 
polls showed that 75 per cent of 
the electorate also favours 
annexation. 

In the Knesset a group of 30 
mebers have formed a ‘Golan 
lobby” dedicated to ret ainin g 
the Golan as part of Israel- In 
the past, they have been 
reluctant to press for outright 
annexation. But with Mrs. Cohen 
breathing down their necks, they 
too have announced that they 
plan to table a bill calling for 
the extension of Israeli law to 
the Golan. 

The brooding Golan plateau, 
which overlooks the northern 
part of Israel, was captured from 
Syria during savage hand-to- 
hand fighting in the 1967 war. 
Syria tried to recapture it in 
1973, but despite early successes 
its troops were eventually driven 
- back towards Damascus. 

Israel now controls an area 
stretching over 40 miles from 
the Hermon mountain range in 
the north and sloping down to 
the Yarmuk river just south of 
the Sea of Galilee (Lake 
Tiberias). The Israeli-held 
sector penetrates 15 miles into 
Syria at the widest point 
between toe old Israeli border 
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and the current front tines. 


Unlike Jerusalem where the 
motive for annexation was 
historical and emotive, the 
Golan for Israel is primarily 
a military acquisition, serving 
in the west to protect Israel’s 
northern villages and in the 
east to threaten Damascus. 


Before 1967 Syrian gunners 
used to shell Israeli farmers in 
toe valley below whenever the 
land-hungry Israelis tried to till 
disputed patches of land along 
the border. In response Israeli 
warplanes would blast toe 
Syrian bunkers. These clashes 
occurred with monotonous regu- 
larity every year during toe 
sowing and reaping seasons. 

L. Daniel reports from Tel 
Avfn Israel is to spend £9m on 
oil exploration during the cur- 
rent fiscal year, drilling at 20 


sites. More than half the money 
will come from Government 
funds; the rest from private 
investors. 

None of the 11 wells sunk 
since April has yielded oil in 
commercial quantities. Another 
nine drillings are planned for 
the coming months, including a 
deep drill near Sodom (Dead 
Sea). 

However, the number of drills 
still falls short of the 30 each 
year recommended by U.S. oil 
experts. 

The Government is meanwhile 
examining toe possibility of 
routing toe proposed Mediter- 
ranean-Dead Sea Canal around 
the Gaza Strip to avoid possible 
political complications. 

It is estimated that preli- 
minary planning will take two , 
to three years and will cost 
£30m. 
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Kim Dae-jung: denied charges 
against him 


THE TRIAL of toe Gang of 
Four in China is imminent 
and expected to begin by the 
end of the month. 


A Chinese justice official 
is said to have told this to a 
visiting delegation within the 
past week, apparently confirm- 
ing reports at the time of the 
reeent National People's 
Congress. 

The gang, who include the 
widow of Chairman Mao. 
Jiang Qing, have been field 
in jail since their arrest in 
1976, soon after Mao's death. 

The four have been accused 
of serious crimes against the 
state. The charges carry toe 
death penalty. 

Chairman Hna Guofeng, in 
his speech to the congress, 
made ft clear that toe Gang 
of Fonr would be charged 
with counter-revolutionary 
activities, a serious charge 
under Chinese criminal law. 

Other members of the gang 
include the three “Shanghai 
Radicals." The three— Tao ■ 
Wen yuan, Zhang Cbunqiao 
and Wang Hungwen — had 
their power base in Shanghai 
during the Cultural 
Revolution. 

Since their arrest the gang 
have been blamed for most 
things that have gone wrong 
in China over the past 15 
years. 

Host anger has been 
directed against Jiang Qing. 
who is regarded as the gang’s 
leader. 

Mr. Deng Xiaoping, who 
was purged twice during toe 
Cultural Revolution, has 
recently described Mao’s 
widow as an M evil ” woman. 

Mr. Deng told a visiting 
group of Japanese politicians 
at the weekend the tirai would 
begin soon but did not divulge 
the exact starting date. He 
did say. however, that it would 
be open to Chinese — presum- 
ably a select group— tout not 
to foreigners. 

The State has been amass- 
ing evidence against the Gang 
over the past year. There 
have been suggestions that 
some of this evidence may be 
embarrassing to the late chair- 
man Mao and even to Chair- 
man Hua. 

Mr. Deng also made it dear 
to the Japanese that the 
eharges make no reference to 
Mao. He accused the Gang of 
Four of trying to shift respon- 
sibility for the excesses of 
toe Cultural Revolution onto 
Chairman Mao 


Agreement near f 


higher military court, the 
defendants may appeal to the 
civilian Supreme Court 
As the death sentence must 
ultimately be confirmed by 
President Chun Doo-Hwan 
before an execution can pro- 
ceed, there is a chance that 
Kim's sentence could be com- 
muted. 
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Algerian gas 


bomb attack 


BY PAUL BETTS IN NEW YORK 


THE LARGEST U.S. importer 
of Algerian natural gas said 
yesterday that it was optimistic 
that toe bitter six-month dispute 
over toe price of Algerian, 
natural gas would be resolved 
shortly. 

The Houston-based El Paso . 
Company, which imported 224bn 
cubic feet of Algerian gas last 
year .said it expected .a com- 
promise would be reached soon 
between toe U.S. authorities 
and Algeria, toe world's biggest 
producer of natural gas. •• 

Algeria has apparently 
decided to drop earlier demands 
that would have nearly trebled 
the price of toe liquefied natural 
gas it sells to toe TJ.S. Agree- 
ment in the next few weeks on 
pricing could have major inter- 
national implications for the 
future of natural gas prices. 

Earlier this year, Algeria 
stopped delivering LNG -to £3 
Paso. It wished to raise prices 
arguing that its huge gas 
reserves were worth the same 
in energy content as crude oil. 
Algeria has been taking a strong 
line within the Organisation of 
Petroleum Exporting Countries 


(OPEC) to push tor parity, be- 
tween crude oil - prices and 
natural gas. prices which have 
generally beenlower. . 

At the beginning of the. year; 
El Paso was paying Algeria $L95 
per 1,000 cubic ft of gas, but in 
April Algeria asked tor $61. El 
Paso refused to. pay toe new 
price and toe subsequent halt 
In Algerian shipments seriously 
reduced .toe Houston company's 
earnings in the second quarter. 

But. Algeria now appears will- 
ing to accept a lower price to 
resume' large scale LNG ship- 
ments to the U.S. and is reported 
to be considering a price below 
$5, dose to the price of $4.4? 
currently being charged to U.S. 
customers by Mexico and 
Canada. . 

The U.S. authorities . . are. 
understood to haye been con- 
cerned that Algeria’s original 
demands for much rhigber prices 
would have put - pressure on 
Mexico and Canada to- raise 
their, gas prices. A settlement is 
.thus expected to hdp stabilise 
natural gas prices in toe world 
market in the short term.. at 
least . L 


Carter draws ahead 
of Reagan in poll ; 


ASONOIGN-— Former Nicara- 
guan/ ^.'President Anastasia 
Sftmoxa and two companions 
were killed yesterday when an 
explosion.- 'and gunfire -ripped-. . 
apart their cat. in ' Asuncio^ “■ 
Paraguayan radio reported. 

The radio said toe explosion... ( 
occurred yesterday morning,,, - 
about eight ' blocks from toe- ■ 
luxurious - home occupied by? / 
Sen. Somoza, who was 54. The 
bodies' of Sen. Somoza and hto r 
two companions, believed to be : . 
his chauffeur and a bodyguard;.* 
were taken to a - hospitaJr . _ 

One radio station said three' - 
people besides- Sen. - SomozS 5 
were killed, but police would 
not confirm the report The: 
assassins were said :to be from'-* 
“a fairly large international, 
terrorist .group : contracted . for: . 
the purpose.” Press reports raid-: 
Sen. Somoza’s body, was struck* 
by- 25 buRets. 

r The former President arrived; . 
in. Paraguay a year ago and was;, 
granted . asylum 1 ; by. ' Presiden.tr 
Alfredo Stroessner of Paraguay!- 
His removal by the! Sandinistev 
National Liberation FjroptS 
ended nearly 50 years, of ruh^, 
by toe.Somoza family' in Nicarav. 
gua. . . .- $ . 

Sen. Somoza’s car was -. re- 
ported to- be. . travelling' down » 
Avenue of Americas; a major, . 1 
thoroughfare, when toe car wa® . 
blocked by a small truck am}v 
gunfire erupted. - President 
Stroessner rushed to toe scene 
as soon -as. he: learned of. the . 
death of Sen. Somoza. 

A UJ3. - embassy official said 
Sehj Somoza was ktiled In- 
stantly, and that: his car-bad . 
been blown apart. - - 

No suspects -have yet. been' 
arrested and no one has claimed ’ 
responsibility, the. official. said.. 


BY DAVID BUCHAN IN WASHINGTON 


A NEW opinion poll, released 
as Mr. J immy Carter yesterday 
wound up .a campaign swing 
through four states, puts toe 
President three percentage 
points ahead of his Republican 
rival, Mr. Ronald Reagan. 

The 38 to 35 per cent lead for 
the President over Mr. Reagan 
in the latest New York Times/ 
CBS network survey is a sharp 
reversal of political fortune for 
Mr. Carter, who a month ago 
m toe same poll trailed the 
Republican candidate by 27 per 
cent to 43 per cent. 

Interestingly, the new poll 
shows no decrease in support 
for Mr. John Anderson, the inde- 


pendent runner, who scored : 14 
per cenf. compared' with 13 per ( 
cent a month ago. 


This suggests that the Presi- 
dent may have less to fear from' 
Mr. Anderson, siphoning off votes 
from the Democratic ticket toan- 
is. widely supposed. Mr.- Carter 
has boycotted toe first televised 
campaign debate on Sunday. 
because Mr. Anderson has been 
invited to take part 


However, the New York Times 
poll would bave to be confirmed 
by other surveys for a- trend 
to emerge, and Mr. Carter’s 
three-point lead is- less -than 
the margin of sampling error. . 


Venezuela shows lowest 
growth for ten years 


BY KIM FUAD IN CARACAS 


VENEZUELA'S GROSS domes- 
tic product (GDP) grew by less 
than 1 per cent hi 1979, the 
lowest level in more than a 
decade, according, to toe central 
bank. 

Only the oil industry (Vene- 
zuela was the world’s seventh- 
largest producer and exporter 
last year) showed major growth, 
rebounding from a 2J2 per 
cent decline in 1978, to a 6.1 
per cent expansion in 1979. 
according to the bank’s annual 
economic review released on 
Tuesday- 

The overall decline in GDP 
growth to 0.7 per cent last year' 
against advances of 3.2 per cent 
in 1978 and 6.8 per cent in 1977, 
reflected deliberate Government 
efforts to cool the overheated 
economy and other factors, the 
bank said. 

Tight credit policies Jed to a 
9.8 per cent decline in the con- 
struction industry, while growth 
in agricultural output slowed to 
3.7 per cent as opposed .to 6.3 
per cent in 1978. The manufac- 
turing sector saw its growth de- 
cline from 4.9 per cent in 1978 
to 3.8 per cent -fast year. 

Externally, government poli- 
cies led to positive results, with 


toe balance of payments deficit 
reduced from $5.7bn (£2-7bn) 
in 1978, to $287m last year, as 
the country’s trade account 
turned round from a $2bn deficit 
to a $3.3bn surplus over the 
same period. 

Exports rose by 55 per cent 
last year to almost $14. 2b a, 
with oil representing 96: per 
ceot or nearly $13. 7b a,, while 
imports declined by 3-5 per cent 
to SlO.Sbn. Tourism revenue 
was down by 3.5 per cent to 
$1.3bn. 

The deficit on the services 
account remained unchanged at 
$3^bn, while on combined cur- 
rent and capital accounts there 
was a $l.lbn surplus, against 
a $1.5bn deficit in 1978. Inter- 
national reserves grew by 16 
per cent to close 1979 at $8.8bn. 

The rate of inflation during 
the year rose to 13.4 per cent, 
the bank said,- against 1L8 per 
cent in 1978. ’ The bank 
attributed toe rise .to increased 
production costs, higher cost of 
money and elimination of a 
number of price controls. It 
said that expansion of liquidity,. 
which grew by TAR per cent, the 
same as in 1978, played virtually 
no role. 


. By Our Washington. .. 

Correspondent - 
GOVERNOR .Dixy. Lee IfUyj; k 
strong supporter of nudeaj’ 
power. has beeu defeated Inifier 
bid for Democratic re-nomina- 
tion' to a -second .term* ‘in: 
Washington state. •’ Miss. Ray*£ 
defeat was;'toe only big surprise 
in the last (round of primary 
elections oh -Tuesday,- ;and1ier 
fate, may indicate how the ait f- 
cem on nuclear issues .such ^ 
-reactor ^safety and, - waste 
popal will- feature! - in the presi- 
dential race. Mr. Ronald Reagan 
Was endorsed: nuclear . powgr jn 
stronger terms ytban vPresjdopf 
Jimmy Carter; and ^Mr. afehn 
Anderson, toe > Independent 
runner. . •' 

. Governor Ray was formerly 
head of the: Atomic Energy 
Commissioning Washington : DG. 
While holding this post' her 
engaging hallmark was^bier 
insistence on wearing bobby- 
socks and living -in a caravan; > 
Washington state has > ah 
important nuclear facility at 
Handford, one of toe handful in 
toe country capable of malting 
plutonium. Anxiety about safety 
has risen' in ihose ' states with- 
nnclear facilities, but unlike, for 
instance,' her couhterparf in 
South Carolina, Miss Ray never 
modified her belief jn nuclear 


Argentina 


devalues 


THE ARGENTINIAN - central 
bank said yesterday that j the 
peso will be devalued . against 
the dollar by 1 percentage point 
per month from November 
onwards. 

“ In October 1979, the bank Said 
toe peso would be' devalued 
against the dollar by .2,8 per- 
centage-points in- January with 
the rate - of devaluation falling 
by 0.2 of a percentage -point 
each subsequent month. ' 

This resulted In a change fbr 
next- month of- 1 percentage 
point and would have meant toe 
devaluation -rate f altfng to zero' 
by next March. 


Jorek Martin, in Houston, follows Ronald Reagan into a bitter war of words in the Texas heartland 


House out of order, down Mexico way 


RONALD REAGAN rode into 
Texas this week after Mexicans 
and money. He got a few of toe 
former and a lot of toe latter, 
hut what he mostly found him- 
self embroiled in was a trans- 
continental war of words with 
Jimmy Carter, each exchange, 
it seemed, nastier than the one 
which preceded it. It was a 
harbinger of what is shaping 
up to be a mean campaign for 
the presidency of the U.S. 

September 16th is the most 
illustrious date in Mexican 
history. On that day in 1810 
Father Hidalgo y Costilla issued 
his famous call to arms that 
formally set in motion Mexico’s 
delivery from Spanish colonial- 
ism. Today, as best as can be 
measured, nearly 20 per cent 
of the population of Texas is 
of Hispanic, principally Mexi- 
can. origin. 

As a block, Mexican 
Americans, if they vote, con- 
stitute Mr. Reagans Texan 
Achilles heel. So, on Tuesday, 
170 years after Father Hidalgo’s 
momentous address, the Repub- 
lican candidate set out across 
South Texas to liberate the 
Mexican constituency from w£at 
he sees as toe oppressive yoke 
of tiie Democratic Parti’ and 
Jimmy Carter. 


Texas, the fourth mast popu- 
lous state in toe union, is 
critical to toe national outcome 
in November. The omens are 
good for Mr. Reagan here: 
modem, oil-rich Texas is 
founded on the sort of larger- 
than-life “can do” indivi- 
dualism that he likes to evoke; 
it dislikes government in 
general and toe current head of 
it in Washington in particular. 

The state Republican Party is 
on toe rise. Once an absolute 
Democratic fiefdom, toe house 
that Sam Rayburn and Lyndon 
Johnson built, Texas now . has 
a Republican Governor, William 
Clements, a Republican Senator, 
John Tower, four Republican 
Congressmen, not to mention a 
Yankee - cum - Texan, George 
Bush, on the Reagan ticket, and 
the politically ubiquitous John 
CotmaUy moving his influential 
oar. 


On Tuesday Mr. Reagan even 
enjoyed toe travelling support 
of a previously non-political 
Texan derai-god. This was Roger 
Staubach, the recently retired 
quarterback (on-field general) 
of the immensely successful 
Dallas. Cowboys football team, a 
pristine born-again Christian 
who announced, tremulously. 


that he had “made a commit- 
ment ” to Ronald Reagan and, 
according to cynical local 
opinion, to a political career 
for himselL . . 

But the potential fly in the 
Reagan Texas ointment remains 
toe Mexican vote. Mr. Carter’s 
campaign is already malting 
mucb of the Republican candi- 
date's alleged historical insensi- 
tivity to racial minorities. ■ 

The President himself spent 
Monday in South Texas and 
Houston pre-empting the Reagan 
mission; and when Mr. Reagan 
got here, he found Mr. Carter 
had no intention of allowing 
him a trouble-free campaign. , 
Thus, in San Antonio on Mon- 
day night, Mr. Reagan touched 
down to find himself besieged 
with questions on what did he 
think of the Carter innuendo 
that he, Reagan, was being kept 
on ice away from the Press for 
fear that he might say some- 
thing foolish. The next morning 
it was more of the same: what 
was Mr. Reagan’s position now 
on the 1964 Civil Rights Act and 
-on social security, in the blister- 
ing beat of dusty Harlingen, near 
the. Mexican border, there was 
another Carter jibe, delivered 
in a black church in Atlanta^ 
implying that one candidate was 


perhaps preaching the old poli- 
tics of ‘*hate , ’ In mentioning 
the Ku Klux Klan and “states 
rights” - — boto racial code- 
words. 

The President it was obvious, 
was trying to goad Mr. Reagan 
into the sort of careless extem- 
poraneous response that got him 
Into so much troubl e ear lier this 
month — on the KKK, on the 
“noble cause” of the Vietnam 
war, on evolution. Since then. 
Mr. Reagan has indeed been 
under wraps, sticking strictly to 
the script he delivers so well; 
there are no more on-the-road 
freewheeling conversations with 
the travelling Press, no more 
straightforward Press confer. 

ences. 

Such was the Carter volley 
this week, though, that Mr. 
Reagan bad no alternative but 
to respond — and with increas- 
ing bile of his own. Every time 
he emerged from his limousine 
for an engagement the Press, 
wild to the latest news from Mr. 
Carter’s travelling circus in 
another part of the country, 
descended on him like a swarm 
of electronic bees, brushing 
aside toe burly protective helmet- 
of his Press secretary.. Lyn 
Nofeiger. At first, Mr. Reagan 
was mildly indignant but mostly 


defensive; well, Mr. Carter 
would not know about toe cam- 
paign because he was stuck In 
the rose garden; yes, he had had 
reservations about Civil Rights 
legislation but he had seen it 
work and was now satisfied; no. 
he was not about to dismantle 
the social security system, an old 
charge that has been thrown at 
him over the years; anyway. Mr. 
Carter should say these things 
in a national television debate 
which he was shunning. 

But in Harlingen, briefed in 
advance by the faithful Nofztger 
that a reaction was required to 
toe “politics of hate” charge, 
Reagan's tone was sharper. The 
suggestion, be said, was “harm- 
ful and shameful ”; be and Mr. 
Carter might be on opposite 
sides of the political fence, but 
his opponent should not be say- 
ing such divisive things: 

It could- have been coinci- 
dence, but when Mr. Reagan 
got to Houston in the evening, 
he was more ’biting, more sar- 
castic Jn his denunciation of 
Mr. Carter than hitherto. His 
address to what was described 
as toe most successful political 
fund-raising dinner ever — 2,800 
Texans paid $1,000 apiece for 
stuffed veal, indifferent Califor- 
nian wine, Gerald Ford, Anne . 


Armstrong, Mr. Bush and Mr. 
Reagan— was the standard 
stump speech: in favour of free 
enterprise and strong defence, 
of dismantling the newly created 
Department of Education and 
Energy. 

Lost in this trans-continental 
war, somehow , was the whole 
question of the Mesican- 
Americaa vote. For Mr. Reagan, 
this may have been, just as well, 
for his rallies in San Antonio, 
home of the Alamo, a lovely 
leafy city and, it is surprising to 
find, the lOth-largest metropolis 
in the country, and in torrid 
Harlingen, did not produce par- 
ticularly big or enthuiastic 
ethnic crowds. 

Corpus Christ!, with Mariachi 
bands in the fore, -was rather 
better. 

Yet there seemed little rap- 
port between the candidate and 
his audience. This- may be 
partly because of the role 
played by Mr. Reagan’s prin- 
cipal advocate in the Spanish- 
speaking communities, Mr. Ben 
Fernandez, the Southern Cali- 
fornia businessman who was a 
minor Republican contender 
earlier this year. Mr. Fernandez 
exudes teeth and self-confidence, 
but also a penchant for not 



getting things quite right 
Thus, in San Antonio, he caused 
minor -mirth by introducing" 
Mrs. ■ Armstrong' ’ as “ the 
Ambassador to toe Court of 
King James/ C the diminutive 
Senator Tower as “ a- giant,” the 
Democrat - turned - Republican 


John ConnaDy-aj; a man for all 
seasons *“and-’ he aiso kept com-* 
paring Mr.. Sfeigan hunself to 
toe : ‘ Amerfcan eagle. Tins 
prompted one local Texan wag 
..te lean ./flyer 'an# ' remark; . 

“ What dotes be mean?. Nearly 

extinct?*'*- - r 
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inagreement to 
boost goods traffic 


&YmY4DSArreRjN Moscow 


TSB SOV3ET UNION' andlran 
have 'signed a new financial and 
commercial traffic arrangement 
w'bieltcalte for. increased goods ’ 
shipments. between" Iramaar an<T 
Soviet teLTUory’;by was:-of rafl,- 
road mwHto* routes. ■ 

ma& ^oint cSE the'agfee- 
SBent -csflis ^or the expansion of 
cargo and 'Customs facilities : at 
Jolfa, the Iranian, border post 
■v^fcere raU shipments from the 
Soviet Union are; processed. 

■' Most’ of Iran’s rail deliveries 
from _ Eastern, and ■ Western - 
Europe have . “passed . through. 
Jirifa in t&e Jast lQ years and. 
.the volume •_ of shipments has 
coine to as -much as 2m tonnes 
a-year. 

At present; oidy 130 wagon 
leads of gOdds per day are being 
shipped across the -border 
through Jirlfa. Trains cmoot. 
cross the Sovtetiraniai border 
because . the - tracks have a 
Afferent gauge, .but an Iranian 
official- said the yiwo countries 
hope to mcre&se the volume of 
goods traffic to as much as 300 
wagon-toads a-day.. •. 

The Soviet Union is construct- 
ing * power station to electrify 
the rail -connection between the 
SovieMranian border and the 
Iranian city oi Tabriz. . 
*Eariier 'this year, when it" 


*K>eared the U.S. might impose 
a military blockade against 
Iran, the Soviet Union indicated 
-that Iran could count on massive 
trans-shipments of goods from 
Eastern and Western Europe 
across Soviet territory. 

-There has ben relatively little 
progress since then, however, 
in expanding the capacity of the 
overland rail and road routes 
and the facilities at Iranian 
Capstan Sea ports. 

The transit agreement called 
for expansion of the capacity of 
the newly built Soviet truck 
cargo terminal at Astara and a 
.similar 'terminal Is being built 
on the Iranian side. 

There was also agreement on 
the need to expand the port 
facilities at Bandar Anzati 
(formerly Bandar Pahlavi) on 
the southern shore of the Cas- 
pian Sea, where die Iranians 
presently process only 200 to 
300 tonnes of cargo from the 
Soviet Union a day. 

However, efforts to finalise a 
new trade agreement in the last 
few months have fallen foul of 
Iran’s unilateral decision to stop 
the flow of gas to the southern 
Soviet Republics of Azerbijan, 
Georgia and Armenia along the 
.IGAT-1 pipeline. The gas 
exports have still not been 
resumed. 


French electronics 
show first surplus 


PARIS — The French' ' elec- 
tronic and data-processing in- 
dustry experienced its first trade 
surplus last ye&r, the Industzy 
Ministry said -yesterday. 

The surplus amounted to 
!*Fr 503m (£51m), with overall 
exports of FPr 25bn and im- 
ports of FFr 24.9S4bn. 

The Ministry points out that 
trade surpluses.- of FPr 5-8bn 
In industrial equipment- and 
FFr 104m in electronic com 
portents, have offset deficits of 
FPr 3 JBtm in . the consumer 
goods sector and PFr X8hn in 
data-processing and . r : office 
equipment ' / ’ 7 - • 

"Overall productionrih ihfr in- 
dustry, ' which emplyes 305,000, 
increased 16.3 per cent to' FFr 
7L7bn from FFr- 61-6bn in' 1078 
and -FFr 54bn in 1977. • • • - 
’•* Of last years total; FFr 43.3im 
was accounted for by the elec- 
tronics, setcor and FFr 28bn by 
data-processing and office equip- 
ment These eoinpmTB with FFr 
SSbn and FFr 23bn respectively 
in 1978. . -•■-.••• - • 

• Philips, the Dutdi electrical 
.group, has signed, a licence 
agrement with Samsung Elec- 
tronics of Seoul, allownig. the 


South Korean company to make, 
sell and use video disc players 
based on the system developed 
by Philips and MCA of the US. 

Samsung is part of a diver- 
sified industrial and' trading 
company with 1979 sales of 
$3bn,' Philips said. It is in- 
volved in construction, ship- 
building, textiles, chemicals, in- 
surance, electronics and tele- 
communications and has offices 
in New York, Tokyo and Frank- 
furt 

Agencies. 


Angola buys Fokkers 

Fokker, the Dutch aircraft 
manufacturer^ announced the 
sale of two turboprop F-27s to 
Angola bringing total world 
sales to 715, Charles Batchelor 
writes "from Amsterdam. The 
company will deliver an F-27 
maritime version within a few 
weeks to Taag- Angola Airlines 
for use in fishery protection, 
offshore installation control, 
search and- rescue and sea 
surveillance duties. It will also 
deliver an F-27 Mark 500 to 
Sonangol, the state oil company 
of Angola, in Man* 1981. 



BY JOHN WORRALL IN NAIROBI 


.COMMERCIAL- VEHICLE 
assemblers in Kenya are rapidly 
switching to diesel to reduce the 
country's high petrol costs. 

Leyland Kenya .and.' General 
Motors Kenya have already 
started assembling diesel-driven 
vehicles, the 'objective being to. 
dispense 'with petrol-driven 
models sometime next year. 

A foUFwheel drive diesel 


Chev-Luv from General Motors 
is already bn the road and is 
soon to be officially launched. 

Leyland Kenya is working on 
the engines of the Kombi with a 
view to changing it to diesel. It 
has already introduced a diesel- 
powered canter truck to replace 
the one propelled by petrol, and 
there is also' a likelihood of the 
company introducing a diesel- 
powered Land Rover. 
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Cairo deal 
reinforces 
Italy arms 
success 


By Rupert Cornwell in Rome 


THE INCREASING success 
of Italy’s arms manufacturers 
has been reinforced here by 
the announcement of a deal 
worth $140m (£58-5m) for 
Agusla, the aerospace com- 
pany c ontro lled by the State- 
owned EFIM group, to supply 
Egypt with helicopters. 

The agreement, signed in 
Cairo, involves large CH-47C 
transport helicopters together 
with the supply of spare parts 
and technical back-up assist- 
ance. Delivery is expected to 
begin shortly. 

At the same time the pros- 
pects of Italy securing the 
mooted contract to supply 
Iraq with navy vessels, worth 
up to $2bn and including four 
Lnpo-class frigates six 
missile corvettes, look 
brighter than ever 

This at least is the im- 
pression emerging from the 
warm statement issued after 
a five-day visit here by a top 
level delegation from 
Baghdad led by Mr. Izzat 
Ibrahim, vice president 
of the Iraqi Revolutionary 
Council. 

Iraq, which is already 
Italy's second biggest oil 
supplier covering 20 per cent 
of its needs, has given an 
undertaking to make sure that 
it does. not fall to cover Italy’s 
requirements in future. 

Rome, for its part, has 
pledged to step up 
technological cooperation.' (in- 
cluding the defence and 
nuclear fields) “ while 
respecting its international 
obligations and to the extent 
of the country’s possibiliies.” 

This rider is a thinly con- 
cealed plea to Baghdad not to 
lean too heavily for deliveries 
of sensitive nuclear know-how 
and equipment and not to 
direct the weapons it buys 
too explicitly against Israel. 
Fears on both these scores are 
still casting a shadow over 
last January’s approval by the 
Carter Administration for 
U.S. General Electric to 
supply Fiat with equipment 
for the production of the 
engines which will fit the 
ships. 

The oil supply guarantee is 
being seen here as a parti- 
cularly useful insurance for 
Italy should Libya, another 
of the country’s major sup- 
pliers. take reprisals over 
*his week’s agreement where- 
by Rome -will- underwrite 
Malta’s neutrality, thus help- 
ing the island break free of 
Tripoli’s grasp. - 

So far there have been no 
audible rumblings from 
Colonel Gaddafi, but the 
economic interests of Italy 
In Libya age sufficient for 
there to be a lingering con- 
cern here. 

lit has also emerged that 
Australia has reached agree- 
ment in principle to buy one 
13,000 tonne GarftaMi-class 
helicopter carrier, of the type 
man ufa ctured by the state- 
owned Italcantieri shipbuild- 
ing concern. 

But Canberra has let it be 
known that it will revoke 
the deal — along with others 
placed with EEC countries — 
if Brussels does not drop 
certain “ obstructive trade 
practices’* against Anstrafia. 
Given the current lack of 
work in Italian yards, that is 
not a threat to be taken 
lightly. 


UK company 
wins £2.5m 
Korea contract 


By Our World Trade Staff 


SIMON-CARVES. of Stockport, 
a subsidiary of Simon 
Engineering, has won a £2. 5m 
contract to supply two twin- 
belt ship unloaders to the 
Taihan Bulk Terminal Com- 
pany of Sooth Korea. Each 
belt will be designed to un- 
load ocean-going vessels of up 
to 60.000 dwf, and the equip- 
ment will be Installed at a 
new grain terminal owned by 
Taihan Bulk Terminals at the 
port of Inchon. 

• GEC Machines has been 
awarded a £2.4m contract by 
the Andhra Pradesh State 
Electricity Board of India for 
the supply of two umbrella- 
type vertical water turbine 
generators for a power station 
at Nagarjuna Sagar. 

• Hawker Siddeley Power 
Engineering's transmission 
division has received a £2J!m 
order from the Cyprus elec- 
tricity authority to design, 
make and supply materials for 
a 132 kv double circuit trans- 
mission line on the outskirts 
of Nicosia. 

• ME Mechanical Handling 
have won an order worth 
£400,000 from the Grain Board 
of Iraq for 60 mobile belt con- 
veyors, which will be used 
for handling 100 kilogram 
sacks of grain. 

• A UK subsidiary of Foster 
Wheeler of the LLS. will build 
a pulp and paper mill com- 
plex for the Nigerian News- 
print Manufacturing Company 
at Calbar. The project is to 
be completed by late 1981 and 
will have two 42 meter four- 
drinier newsprint machines, 
each with a capacity of 150 
tonnes daily- No financial 
details were announced. 


EXPORTERS AT WORK 


Books from Battersea to the world 


BY PAUL CHEESER1GHT 


BRAITHWAITE AND TAYLOR 
cause only the barest ripple on 
UK export statistics. But fhe 
company, working out of a 
Battersea warehouse has so far 
only stuck a toe into a market 
which is as wide as the spread 
of the English language. 

It is selling English-language 
books, produced in the UK, 
direct to readers abroad. 

“ We’re not entering an exist- 
ing market. This is an untapped 
market consisting of people who 
would buy books if they got 
crisp information about them 
and could get them easily,*’ 
says Mr. Peter Braithwaite. one 
of the owners of the venture 
which started in late 1977. 

So far Braithwaite and 
Taylor have 20,000 subscribers 
to their service and two-thirds 
of the business is outside the 
UK, with Europe emergng as the 
main market, followed by the 
Middle East, North America and 
the Far East and Australasia. 

The business is based on the 
Good Book Guide, which comes 


out three times a year, a special 
annual list and a children's 
books supplement. Customers 
have to buy the guide, not the 
books listed in it. The guide 
lists the company’s selections 
and backs them up with reviews 
and literary analysis. 

The company has eschewed 
-the hard book club sell and- 
claims.it does not have book 
chib problems with subscribers 
dropping out. To date its main 
advertising has been by word 
of mouth. Mr. Braithwaite re- 
lates the tale of the Falkland 
Islands customer who arranged 
to have a guide sent to Base 
“ Z " in Antarctica. 

Turnover has been rising 
steadily and this year Braitb- 
waite and Taylor will pass the 
£500,000 breakeven point and 
makes sales approaching 
£750,000. It sees no reason why 
sales should not continue to 
increase, but the company is 
wedded to careful growth. “We 
don’t want a situation- where 
we’re inundated with .orders we 


can’t meet quickly.” comments 
Mr. Braithwaite. 

Already the company handles 
more than 2,500 titles and holds 
stocks of between 30 and several 
hundred copies of each. But half 
the books are paperbacks. Indeed 
Braithwaite and Taylor will 
switch to paperbacks from hard- 
backs as soon as they, become 
available. 

Where the company scores in. 
in the overseas markets is in 
the availability and price of the 
books, even though it charges 
the full UK retail price, plus 
10 per cent for packaging post- 
age and insurance. 

Even in Europe, finding 
English books can be a problem. 
•‘There is the merest handful 
of bookshops with . English 
books," notes Mr. Braithwaite. 
“Their prices anyway are 50 
per cent to 100 per cent above 
the UK price." 

In any case, there are areas 
where English books are needed 
but simply not available. That 


explains why Braithwaite and 
Taylor every month select 24 
paperbacks and send them off to 
a construction site in Angola 
and why, earlier in September, 
a lady rang up from Venezuela 
and ordered 20 children’s books. 

Because the- Braithwaite and 
Taylor families had themselves 
spent time abroad and had not 
been easily able to obtain books, 
they had an early notion that 
there is a market for direct 
mail selling. 

By March 1977 a decision in 
principle had been taken to go 
into the book distribution busi- 
ness. 

By the end of the year, with 
an original capital of £50,000 
and four partners, the company 
had started trading. Its fixed 
capital needs are limited, but it 
finances stocks by hank borrow- 
ing — ■ it often has £200,000 
worth of stock on hand. So, 
like many other companies it 
would welcome a fall in interest 
rates. 


Snags plague L. America-Comecon trade 


BY HUGH O’SHAUGHNESSY, LATIN AMERICA CORRESPONDENT 


LATIN AMERICANS are show- 
ing themselves to be better 
salesmen than their counter- 
parts- in the Comecon bloc in 
spite of the fact that overall 
trade between the two group- 
ings of nations is small and 
plagued with troubles. 

The trade snags- and the need 
to sort them out drew the atten- 
tion of the UN Economic Com- 
mission for Latin America 
(ECLA) at a recent conference 
in Mexico City involving trade 
experts from Latin America 
and the Comecon nations. The 
Commission's findings, despite 
the fact that they were couched 
in careful UN prose, pinpointed 
a fair degree of unhappiness on 
berth sides of the table. 

The Comecon countries 
alleged in Mexico that many 


manufactured items from Latin: 
America were below standard in 
price, quality, technical and 
health requirements. 

Latin America was sharply 
critical of the bureaucratic and 
financial harriers to trade with 
Comecon. The Comecon coun- 
tries, for instance, set much 
store by bilateral government 
agreement These, however, 
look better on paper than they 
turn out to be in practice, 
according to ECLA. 

Apart from the fact that the 
credits offered by the Comecon 
countries were generally un- 
competitive with those offered 
by the industrialised countries, 
ECLA listed 13 major points 
over which the ambitious 
bilateral deals came to grief. 

These included the weakness 


of Comecon commercial repre- 
sentation in Latin America and 
the consequent Latin American 
ignorance of Comecon products; 
the unrealistic nature of pro- 
jects agreed to by governments; 
Latin American's poor view of 
Comecon technology and Come- 
con’s preference for direct con- 
tracting to International tender, 
the later being illegal in many 
Latin American countries. 

In spite of these problems, 
optimists point to the fact that 
trade has risen greatly over the 
past two decades. In 1960, far 
instance, Latin America’s ex- 
ports to Comecon were a mere 
Si 44m while in 1978 they 
amounted to $1.7bn. Comecon’s 
exports in the same two years 
were $157m and 8532m. 

The pessimists point out that 


the percentage share of the 
trade of each bloc represented 
by these figures was almost 
negligible. In 1978 the trade 
represented less than one per- 
centage point of Latin 
’America’s imports and 3.4 per 
cent of Latin America's exports. 
The Latin Americans are able 
to console themselves with the 
fact that over the 18-year period 
they had managed to push up 
their sales without taking many 
Comecon goods in return. 

Over the 18-year period, too. 
and leaving aside the trade of 
Cuba which is the only Latin 
American member of Comecon, 
Latin America’s surplus with 
the Communist countries has 
gone up from a deficit of $34m 
to a surplus of $l-2bn. 


Philippines 

considers 


Australian 
coal order 


SYDNEY — The Philippines 
wants -to buy Lm tonnes of 
Australian coal by 1982 and . 
2m tonnes by 1984, Mr. 
Geronimo Velasco, the Minis- 
ter for Energy, said yesterday. 

After outlining bis country’s 
five-year energy plan at the 
1980 Congress of the Aus- 
tralian Institute of Petroleum, 
Mr. Velasco noted that the 
Philippines’ coal needs will 
rise to 3zn tonnes by 1990. 

The Philippines is seeking long 
term contracts for coal sup-, 
plies and Australia is first 
choice because of its proxi- 
mity. 

But; Mr. Velasco added, the 
recent 10-week Queensland 
coal strike had led. to other 
countries such as Canada, 
China and possibly the U.S. 
being considered. 

The five-year energy plan places 
a strong emphasis on the 
development of geothermal 
power stations and increased 
coal use by industry. 

There are seven geothermal 
power plants in the Philip- 
pines. Assuming there are 
no large-scale capacity addi- 
tions by other geothermal 
users, the country will be the 
largest producer in this field 
by 1985 with generating 
capacity of more than 1.700 
megawatts, Mr. Velasco said. 


In Tokyo, the Export-Import 
Bank of Japan has signed an 
agreement with the Bank of 
China to provide Y21bn 
(£41. 6m) in loans for four 
coal development projects in 
north east China. The loans 
are part of an agreement 
signed last year to promote 
Japan's investment in Chinese 
resource development 
Agencies 
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FORCE YOU 


MAY HAVE 


OVERLOOKED? 



CJBC is one of the top 50 banks in the world. 

With assets exceeding $50 billion, and currently 
$32 billion out on loan, Canadian. Imperial Bank of 
Commerce is the 7 th-largest bank in North America and 
is one of the Worlds foremost financial institutions. 

It’s not only size that makes CIBC worth your 
consideration when you’re seeking finance. 


Ilfs CIBC’s ability to raise loans quickly. 

Our considerable local knowledge. Our 
international flexibility in providing a full range 
of finandaLservicesAnd our readiness to finance 
imaginative projects. Wherever you are in 
Europe . - . whatever financial service you 
a^quir^CIBCshoiMceriai^ 


The financial force you may have overlooked 
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CANADIAN IMPERIAL 

BANK OF COMMERCE 
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UK NEWS 




Subtle 
motives in 
Leonardo 
auction 


By Antony Thomcroft 


A GIANT game of bluff could 
be under-way with the sale of 
the Codex Leicester, by 
Leonardo da Vinci, at Christie's 
on December 12. 

The manuscript, 36 pages in 
Leonardo's own mirror writing 
and copiously illustrated with 
sketches, wag acquired by 
Tbomas Coke, Earl of Leicester, 
in 1717. 

It is to be sold by his 
descendants, through the 
Trustees of the Holkham Estate, 
in order to meet large tax 
liabilities following the death of 
the 5th Earl in 1976. 

The Trustees already have 
negotiated the sale to the 


Treasury of seven illuminated 


manuscripts from the Holkham 
TTqii library to the value of 
almost £lm, and they offered 
the Codex as well. But so agree- 
ment could be arrived at on its 
value. 

No comparable work by 
Leonardo has appeared on the 
market for generations and 
Christie's feels unable to esti- 
mate its worth. By putting it up 
for auction, with bidders from 
every major museum in the 
world interested, Christie’s and 
the Trustees could be forcing 
the Government to come np with 
a serious offer to keep the manu- 
script in the country. 

Dr. Carlo Pedretti, the lead- 
ing authority on Leonardo, who 
has contributed a forward to 
the catalogue for the sale, said 
yesterday that the manuscript 
should remain in the UK, per- 
haps alongside the Leonardo 
drawings in the Queen’s collec- 
tion or in the British Museum,, 
which has a similar, longer, 
codex, by the Italian Renais- 
sance artist and philosopher. 

Because of the rarity of the 
work, which consists of 
Leonardo’s notes on water and 
cosmology, an auction estimate 
of £5m could well be conserva- 
tive. 

In May, an important painting 
by Turner sold at Sotheby's in 
New York for almost £2.7m, a 
record for any work of art at 
.auction. The Leonardo is much 
more significant historically, 
although without the popular 
appeal of the Turner. 


Ban 


This is the problem for the 
Government The Arts Minister 
Mr. Norman St. John Stevas, 
already has committed himself 
to fight to keep the manuscript 
in the country. He can put a 
temporary ban on its export, to 
give national institutions the 
opportunity to match any suc- 
cessful auction price. But the 
manuscript has no great aes- 
thetic or visual attraction, and 
this is a major reason why the 
Trustees decided to dispose of 
it 

However, it is just the kind of 
work which the National Heri- 
tage Fund, with a basic capital 
this year of £12.4m, was 
designed to acquire. If no worth- 
while offer from the Treasury 
comes before the date of the 
auction, no doubt the Leonardo 
manuscript will become the sub- 
ject of a public appeal, with 
the Fund making a significant 
contribution. 

If the manuscript is bought, 
with Treasury approval, by 
private treaty there could be 
considerable tax advantages for 
the Holkham Trustees. But at 
the moment, on advice from 
Christie’s, they obviously 
believe a large sum can be 
realised through a public auc- 
tion, although 75 per cent of 
the price will disappear in tax. 

Their aim is to raise as sub- 
stantial a sum as possible to 
meet death duties and to keep 
Holkham Hall, the finest 
Falladian house in England, in 
good repair. But if a higher 
figure than any suggested so far 
came through private negotia- 
tions they would no doubt be 
delighted to contribute to keep- 
ing Leonardo's notes in the UK- 


Financial backing available for company managers 


GROUP of UK investment 
institutions has formed a com- 
pany to provide financial back- 
ing for managers in British 
industry who want to buy a 
stake in the businesses they 
run. 


Richard Lambert investigates the aspirations of the newly-formed Candover Investments 


Candover Investments will 
put together sums of roughly 
£5m and more, to enable man- 
agers to take equity in their 
own companies. 

Its chief executive is Mt. 
Roger Brooke, who is also a sub- 
stantial minority shareholder in 
the new company. Mr. Brooke 
was group managing director 
of FMT but left earlier this 
year after the group was taken 
over by Thorn. 

Before that, be was a director 
of S. Pearson and Son, and a 
deputy managing director of 
the Industrial Reorganisation 
Corporation. 

Candover’5 institutional 


shareholders we ted by Electra 
Investment Trust and Globe 
Investment Trust The others 
are: BP Pension Fund, British 
Rail Pension Fund, Finance 
Corporation for Industry, the 
Prudential Assurance Company, 
and four Investment trusts in 
the Murray Johnstone stable: 
Murray Caledonian, Murray 
Clydesdale, Murray Western, 
and Murray Northern. 


These institutions have put a 
total of £2m of low coupon loan 
capital into Candover. They 
have also subscribed to its 
equity base of £100,000. 

Most of the finance for Can- 
do ver’s projects will normally 
come directly from these share- 
holders. Candover will also 
invest part of its. own capital 
in each scheme it arranges, and 
will normally take a fee. 


Where necessary, Candover 
will approach other independent 
financial institutions for back- 
ing in particular cases. 

The company hopes to be 
active in three main categories 
of business. One is where a 
large holding company is seek- 
ing to sell off one of its divi- 
sions. Another is where share- 
holders in private companies 
want to sell all or part of their 
holdings. 

Finally, Candover will 
arrange the finance to buy, for 
cash, quoted companies whose 
market value for some reason 
stands consistently below their 
intrinsic worth. 

In all cases, key managers 
will be offered the chance to 
buy a significant share - of the 
equity at a price within their 
means. Their investment as a 
group could range from around 


£50,000 to £200,000 or more. 

Additional finance may also 
be provided to support working 
capital 

Mr. Brooke said yesterday 
that only certain kinds of com- 
pany would be suitable for such 
highly geared financial* pack- 
ages. They would need to have 
a reasonable profit record, as 
well as a good cash flow, in 
order to cover interest on the 
loan element of the finance. 
Funds would not be made avail- 
able to finance the launch of 
new businesses, or to pay for 
big lumps of research and de- 
velopment work. 

Candover would be ready to 
finance deals worth consider- 
ably more than £5m, Mr. Brooke 
said. The likely demand for 
its services was uncertain, but 
be thought it possible there 
might be four or five such deals 


a year. 

Each project will be financed 
largely with. loan capital, split 
into different classes according 
to security, yield and maturity. 
There may also be. an element 
of preferred stock. 

■ Depending on the size of the 
deal, equity will usually account 
for rather more . than 10 per 
cent of the total package. The 
managers of the business con- 
cerned wiU. have & minority 
stake in that equity. 

As well as evaluating and 
negotiating each deal, which 
will normally be done an con- 
junction with a merchant bank, 
Candover will exercise a moni- 
toring role after tile business 
has bee thaken over. Its share- 
holders will expect non- 
executive board representation 
on the underlying investments. 

Although it plans to be a 


long-term investor, ‘the ultimate 
objective of Candover and its 
shareholders will be to realise 
their capital at- a profit - That 
could happen if the - company 
concerned went public, or was 
taken over, . Mr. Brooke said 
the normal life of an investment 
might be five-to-ten years. 

If all goes well, Candover 
could itself eventually become 
a publicly quoted -authorised in- 
vestment trust For this reason 
it is limiting Its- own -invest- 
ment in any single project to 
a maximum of- 15 per cent of 
its capital. 


As a separate objective, Can- 
dover will also be looking for 
large equity investments'. . in 
quoted and unquoted companies 
in the UK and overseas — 
especially in the I7.S. It will 
arrange finance.- to .acquire 


blocks, of shares .on: a scale 
larger than - its individual 
shareholders might -be. willing 
,; to, take Von their own account. 
It will also take- on a monitor- 
ihg role in 'such cases. 

Mr. Brooke has lined up an 
interesting group of fellow 
directors* for this new enter- 
prise. •" Candover’s chairman ..is 
Mr. Angus Murray,- who is algp 
chairman, of Redmand Heenan 
and Fairey. The -other direc- 
tors are Mr. 'Howard Hld&i, 
chairman of the.LD.C. Group; 
Mr. Michael Stoddart, deputy 
chairman nf Electra Investment 
Trust; and Mir. Lawrence ify- 
dale, deputy ! chairman _.,jfjf 
Finance for Industry. - * . h 

The company is named aftgr 
a valley near Winchester, where 
Mr, Brooke lives, “ The bong* 
I boueht there. is probably, jjjy 
best investment,!’ _Ve said y«& 
terday.” I hope .it is a 
omen.” 
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Nationalised industries 
to seek more freedom 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


AN ATTEMPT to win for 
nationalised industries more 
freedom from Whitehall finan- 
cial controls, including the pub- 
lic sector borrowing require- 
ment, is to be launched by the 
industries’ chairmen this winter. 

This follows the introduction 
of limited changes agreed dur- 
ing the summer by a working 
party set up by the Government 
and the chairmen. The working 
party was beaded by Mr. Bill 
Rowrie» a Second Permanent 
Secretary in the Treasury. 

“We are not trying to escape 
from Government control. But 
we do want to get out of the 
PSBR so as to separate our 
capital requirements from the 
revenue spending of public ser- 
vices like the National Health 
Service.” Sir Francis Tombs, 
chairman of the Electricity 
Council said yesterday. 

Sir Francis, who is a former 
chairman of tbe Nationalised 
Industries’ Chairmen’s- Group, 
was explaining the group’s poli- 
cies. He emphasised the indus- 
tries’ growing concern and fears 


about Government interference 
in their financial affairs at a 
time when Ministers are launch- 
ing fresh attempts to curb public 
expenditure. 

The Government should show 
“realism” in handling 
nationalised industries and 
should not adjust their external 
financing limits, as happened 
last year, simply to bring the 
PSBR under control. 


Sir Francis also said that the 
Government ought to provide 
more subsidies for the public 
and private sectors of industry 
to ensure that businesses were 
treated “with equality vis-a-vis 
their competitors overseas.” 
The coal industry in particular 
needed more help. 

The working party headed by 
Mr. Rowrie will continue its 
work this winter. Sir Francis 
said that an early target would 
he . to. gain access for national- 
ised industries to private sector 
money markets outside their 
financing limit s. He hoped the 
Government would allow this 


concession soon, even though 
it would have only a limited 
impact 

It wonld take two years or 
more to agree a new overall 
financial framework, but more 
freedom on the financing limits 
was needed earlier. 

The chairman also wanted tbe 
Government to accept the need 
for the industries to develop 
proper business planning 
methods, based on consistent 
policies. 

In his capacity as chairman of 
the Electricity Council Sir 
Francis rejected suggestions 
that industry . was suffering 
unduly from high energy prices. 
He said he had challenged repre- 
sentatives of the chemicals and 
paper industries, and of tbe 
public and private sectors of the 
steel industry, to produce 
statistics proving tbat UK elec- 
tricity prices were high by 
comparison with those elsewhere 
in Europe. These challenges 
were made between three and 
five weeks ago, but the statistics 
had not yet been produced. 


Marine insurers blame owners 


.. BY DENZIL STUART IN SEATTLE 


MARINE INSURERS fear that 
ship losses this year will exceed 
the record total of 2.3m tonnes 
gross in 1979. 

At the International Union of 
Marine Insurance annual con- 
ference in Seattle, Mr. Tony 
Nunn, from London, said yester- 
day tbat up to the end of 
August the total tonnage lost 
this year was 1.238m tonnes, 
against 1.240m tonnes in the 
comparable jeriod of 1979, 
although tbe actual number of 
ships lost was down slightly. 

Underwriters paid out $750m 
for total losses only in 1979. 


Twelve tanker losses alone 
accounted for 5173m. 

Mr. Ted Rainbow, another 
London underwriter, said that 
human error was the chief 
cause of tanker explosions, 
which reflected on ship man- 
agement Underwriters must 
somehow induce shipowners to 
maintain their obligations. 

Mr. Norman Evennett, from 
Lloyd's said that international 
hull accounts were showing 
disastrous results. Reductions 
in premiums continued and in- 
adequate rises were charged 
for adverse results. “We are 


still accelerating along a down- 
ward path. 

Cargo frauds are still a big 
problem, it was made dear at 
the conference. Delegates 
heard that the International 
Chamber of Commerce plans to 
set up a task force to help banks, 
merchants, shipowners and 
others avoid or prevent such 
losses. 

Although a final decision will 
not be taken until November, 
tbe new agency could be 
operating by January. Its ser- 
vices would be available on a 
fee basis. 


‘Success story’ warning for CBI 


BY USA WOOD 


THE GOVERNMENT’S econo- 
mic policies were given a vote 
of confidence yesterday by a 
company which has seen turn- 
over increase by 17 per cent in 
a year. 

LoncerBoss, the Leighton 
Buzzard-based lift truck com- 
pany, increased turnover to 
£38m in the year ended March, 
1980, with more than 50 per 
cent of the trucks being ex- 
ported. 

Announcing profits before tax 


of £4.46m for the year ending 
March 31 (down from £4.6m in 
1979) chairman Mr. G. Neville 
Bowman-Shaw, heartily en- 
dorsed the policies of the Con- 
servative Government 


He said that companies, in- 
stead of complaining about high 
interest rates, should knock 
their management teams into 
shape. 


He suggested that his com- 
pany could withdraw from em- 


ployers' organisations, such as 
the Confederation of British 
Industry, if it pressed for 
changes in Government policies 
instead of urging members to 
put their own houses in order. 

He said that in the early 
1970s, LancerBoss faced the 
problems many companies are 
facing today. “We halved our 
payroll, redefined our policies, 
limited our product range and 
decided to make money, not just 
lift trucks." 



Put like that of course, one had to laugh. 

We were talking about arranging forftiture income 
in the most tax efficient way. 

With his own business doing well, 

David could easily invest £100 a month. 

And he had automatically assumed that an endowment policy 
of some kind was what I would suggest. 

Instead, I rold him he could do Iierrec 


His insurance needs were amply covered. I’d seen to that. 

The right thing now was to concentrate on high yielding mi'estment 


‘The plan with the best combination of advantages 
and options for someone in your rax bracket’,' l told him, 
is called The Sentinel Tax Free Income Builder.'" 


It will give you all lands of advantages during the first 
ten years. It will allow you to double and replaceyour 
investment without evidence of heal th. And best of all, 
it will allow you to build up a sizeable chunk of capital 
which you can strip out tax free income after ten years." 


; A: ,u Let 

“You’re my adviseftA rvd youWactually advising 
me against more life insurance?" 


“I see," said David thoughtfully. 

“They sound as if drey understand me, those Sentinel people.” 



The 

ENTINEL 

INSURANCE COMPANY LIMITED 

The one to watch in the 1 980s 



18 BiesttnsBuildmgs.Ftt^ ecuifx Telephone 01-242 6552 


Economic 
indicators 
point to end 
of recession 


By David Marsh 


FURTHER evidence tbat the 
worst of tbe recession may 
be over in a few months has 
been provided by tbe Gov- 
ernment's latest batch of 
forward - looking * economic 
indicators. 

The Central Statistical 
Office’s Index of longer- 
leading indicators, which has 
proved fairly reliable at pre- 
dicting turning points in the 
economy rose again in Angust 
for tihe fifth successive month. 

The index appears to have 
reached a trough in Novem- 
ber, 1919. On the basis of 
the indicator’s previous track 
record, this wonld indicate 
that the low point of the re- 
cession may be reached in 
late 1980 or early 1981, the 
Statistical Office says. 

Tbe main factors behind 
last month's increase in the 
longer-leading index were a 
rise in share prices and a 
farther drop in short-term 
interest rates. 

The shorter-leading index, 
which looks ahead to turning 
points in around six month’s, 
fell again In July mainly 
because of a drop in car 
registrations. 

Government statisticians 
will be looking whether this 
index turns up soon in line 
with tbe pattern sugjwrtni by 
tbe longer-leading indicators. 

The office's index of coincl 
dent indicators, which is 
broadJv in line with tbe busi- 
ness cycle, fell again in 4 civ. 
with retails sales providing 
a particular depressant. 


Consett works ‘could 
break even in year’ 


•O J 
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BY HAZEL DUFFY. INDUSTRIAL CORRESPONDENT 


Jobber expands 

S. JENKINS and Son. the 
smallest jobbing firm on the 
Stock Exchange, is adding 
another 18 stocks to Its books 
from the end of the month, 
all in the hotel sector. Now, 
the firm will trade in the 
Savoy. Reo Stakis and the 
Old Swan Hotel (Harrogate) 
among others. 


THE BUSINESSMEN who wish 
to take over the Consett steel- 
works claimed yesterday that 
enough customers could be 
found to enable tbe plant to 
break even in the first year of 
operation. 

Their representatives will be 
meeting the British Steel 
Corporation today for the first 
time, when they hope that nego- 
tiations on the terms of an 
acceptable offer will begin. 

The identity of members of 
tbe consortium formed by the 
businessmen has still not been 
revealed, but Mr. Christopher 
Logan, a representative, said 
yesterday that it consists of 11 
businesses which will form 
themselves as soon as possible 
into a company provisionally 
titled Northern Industrial 
Group (Holdings). 

Mr. Bill Sirs, general 
secretary of the Iron and Steel 
Trades Confederation gave full 
support yesterday to the consor- 
tium’s efforts. Reference was 
also made yesterday to a letter 
from Sir Keith Joseph, the 
Industry Secretary, to Mr. 
Geoffrey Rippon, MP, in which 
Sir Keith said be and the Prime 
Minister would suppojrt. a 
private bid for Consett, so long 


as , public money was not 
involved. 

The ISTC says productivity at 
Consett, which closed last week, 
could exceed that . qf . many 
German plants on the basis of 
proposals which would be -put 
to the Consett workforce if the 
bid goes through. This would 
involve '800' .redundancies, 
leaving jobs for 2,7O0j - arid 
would enable the new owners 
to sell steel billets at prices 
which would compete with im- 
ports. . 

Mr. Logan said the consortium 
would not seek to take orders 
from BSC, but would, concen- 
trate on the part of the market 
filled by imports. It would also 
export steel, and has .already 
gained provisional customers 
in Holland through steelstock- 
holding interests, and possibly 
in West Germany. 

■ The group .also suggested- 
that the plate mill at Consett 
should be reopened, and that 
more business should be put 
through the port of Tyne. 'It also 
promises to buy only British 
coal, and to take special steps 
to involve the. trade , union- 
membership in the Tunning of 
the plant 


Air UK, steel and paper 
industries cut 780 jobs 


Government 
honours 


-•U 


Welsh TV 


pledge 


By Robin Reeves; 
Welsh Correspondent 


i • t 
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TEE GOVERNMENT yester- 
day agreed to revert to its 
original manifesto promise to 
provide a unified Welsh lan- 
guage service on the: neW 
fourth channel, -due -to come 
on the Air in autumn, 2882,. 


\ •>; 


Mr. Gwynfor Evans, Plaid 
Cymru’s president, said He 
would decide today whether to 
cadi off his threatened hunger 
strike over the issue from 
October fi. 

The Government has ri£(l 
not given way on. several im- 
: portant points to ensure'tfie 
new channel, was a success he 
said, though . the announced 
concession was the biggest, vic- 
tory ever won tor the Vdui 
language.:: ^ .. 

The 1 ' decision eame In a 
letter from Mr. William White- 
law, . the Home Secretary, to 
representations made last 
week by Lord CUedwyn,’ former 
- chairman -of the P artisan en- 
tary -Labour Party, the Arch- 
bishop of Wales, and Sir 
Goronwy Daniel, former Welsh 
Office Permanent Secretary. 
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BY JAMES MCDONALD 


Mail charter 

CHARTER operator Air 
Europe has been granted a 
licence to carry Royal Mail 
between London and Gibral- 
tar. The airline is the first 
charter company to receive a 
mail licence. 


Prescription survey 

A SURVEY of more than 
12,000 medical prescriptions 
showed that nearly a third 
were either completely lack- 
ing in doctors’ instructions 
about the size and frequency 
of dosage or did not contain 
enough information, Mr. 
Leslie Robertson, a Luton 
pharmacist, told the British 
Pharmaceutical Conference 
in Newcastle. 


Short-time ends 

WORKERS at the Blythe 
Bridge, Stoke-on-Trent, elec- 
trical manufacturers Creda, 
are set to return to a five- 
day week from Monday. The 
company said that an increase 
in orders had brongfat about 
the upturn in production dc 
mand. More than three- 
qnarters of the workforce had 
been on short-lime. 


Money Care success 

CAPEL-CURE Myers. London 
stockbrokers, says it has re- 
ceived film a new money to 
manage as a result of its 
Money Care campaign." Money 
Care, a six figure marketing 
programme aimed at attract- 
ing private clients was 
launched a year ago. 


MORE redundancies in the steel 
and paper industries and a big 
cut in the operations of Air UK 
—together totalling 780 lost jobs 
— were announced yesterday. 

The British Steel Corporation 
announced 520 more redund- 
ancies — 440 at the Stanton 
works, Ilkeston, Derbyshire, and 
80 at the Hoi well foundry, near 
Melton Mowbray, Leicestershire. 
Both plants make iron arid con- 
crete pipes. Management said 
they had suffered from the 
Government's orders to the 
water authorities — their main 
British customers — to cut 
expenditure. 

The corporation said cuts were 
essentia] for the survival of the 
division, which employs nearly 
5,000 people. Production and 
back-up workers and administra- 
tive staff are involved. Talks 
with the unions will start 
immediately. 

Air UK, which operates from 
Norwich Airport, is to reduce 
flights and cut 220 jobs at Black- 
pool, its ' engineering base, 
because of the *' economic 
climate.” The base will be 
switched to Norwich, but this 
will not mean extra jobs. 

The cutbacks will end Air UK 
flights from Blackpool to Belfast 


and Dublin and reduce services, 
to the Isle of Man. 

Another 40 workers with the 
Bo water packaging plant oh 
Merseyside, are to lose their 
jobs — four weeks after. 1,000 
people at tbe paper mill were 
told they were to become 
redundant. 


The management at tbe plant, 
which makes cartons and brown 
paper, blame rising costs and 
falling sales. Mr. Leo. Griffin, 
Bowater’s general manager, says 
in a letter to workers tbat sales 
have been badly hit by the 
recession. " The current outlook 
for the future leaves us with 
no alternative but to seek sub- 
stantial reductions in labour 
costs.” 

A union action committee 
campaigning to save the paper 
mill from closure is to take up 
the packaging workers' case 
also. Mr. John Almond, a union 
spokesman, said : “ We knew 
the packaging division of the 
company was in trouble. Many 
workers have been on short time 
for some weeks, but we will be 
presenting a ease to the Govern- 
ment for them as well as those 
at the paper mill faced with 
the dole.” 


Paper mill explosion 


BY MAURICE SAMUELS ON 


- Mr.. Whitelaw said lie and 
Mr. Nicholas Edwards, the 
Welsh Secretary of State, :had 
considered their represenia- 
-tioris- carefully and come- to 
the conclusion the tingle chan- 
nel proposition should be 
adopted, at least on an experi- 
mental basis. 


r 
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THE BOWATER Corporation’s 
Kemsley mill in Kent was put 
out of action yesterday by an 
explosion in a power house. 

Two employees were injured, 
one of them critically. 

The full extent of the 
damage, caused by an exploding 
transformer, will be assessed 
today. Last night, Bowater said 
the plant could be out of opera- 
tion “for a few weeks.” 

Tbe blast, at about 7 am, also 
cut supplies to Bowater’s 
adjoining Sittingbourne mill, 
hut the company hoped to 
resume production there today 
by connecting it to the national 
grid. 

The Kemsley mill makes a 


broad range of papers and; 
packaging and employs 1,600. 

With the closure of Bowater’s 
newsprint plant at Ellesmere 
Port later in - the year it will be 
the company’s only UK plant 
making newsprint 

However, Bowater has ruled 
out any suggestion that the 
closure of the Ellesmere Port 
factory would be delayed 
because of the explosion. Kems- 
ley also ruled out any sugges- 
tion that the plant has been 
sabotaged. 

The Financial Times is 
printed on paper made at 
Kemsley. But Bowater said that 
it had sufficient stocks to cover 
- any foreseeable interruption 


This means that BBC Welsh 
programmer wig b e carried on 
the second axv channel, :ln 
Wales, along with those of the 
commercial contractor and in- 
dependent producers when it 
comes on the air in 1982. 

There wfll be provision to 
revert to a two-channel ser- 
vice after two to -three years 
if the experiment does not 
. work. •• . 

“Amendments to the Broad- 
easting BUI will be tabled as 
soon as I have been able to 
work out the details which 
will heed to ensure that a 
proper service . — and not jfcist 
a number of programmes, .*— 
is provided, and that' the 
financial arrangements are on 
a sound basis, Hf. Whitelaw 
said. t . 

In Cardiff, Mr. Edwards 
said the new Welsh service 
will be controlled by a Welsh 
Broadcasting Authority which 
would have a contractural 
arrangement with the 
Independent' ..- Broadcasting 
Authority (IB A) responsible 
for the channel in the rest of 
the UK. The Welsh service 
will be paid for out of the 
resources being made avail- 
able to the IRA for the new 
channel, though the BBC’s 
Welsh programme contribu- 
tion will' be funded from 
licence fees in the normal 
way.. . ■ ■ I , 

Justifying the ' Govern- 
ment’s about-turn, • Mr. 
Edwards repeated his Labour 
predecessor’s comment on the 
Welsh devolution result: 
"When you see an elephant 
in your garden, you recognise 
tt.” 
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Assorance scheme V 

THE UK metal fastening -in- 
dustry yesterday, launched a 
quality assurance , scheme for 
customers which it hopes will 
help to boost demand for 
British products: The scheme 
is designed to ensure that 
products merit -orfgdnal design 
specifications and to increase 
harmonisation :of.-eomp>oaririts. 
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Tourism should bring in £4bn this year 
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BY ARTHUR SANDIES 


BRITAIN should earn around 
£4bn from foreign tourists this 
year. In spite of the rising 
fortunes of sterling, and in the 
face of inflation, the UK re- 
mains a popular destination for 
visitors. About 12.5m foreigners 
came to Britain last year. 

Sir Henry Marking, chairman 
of the British Tourist 
Authority, said in his annual 
report for 1979, that last year 
had been a difficult one. “ The 
durability of Britain’s attrac- 
tion as a tourist destination. 


revealed in a time of adversity, 
gives heart for the future.” he 
said. 

However, Sir Henry was wor- 
ried that early figures for this 
year suggested that although 
there were more visitors com- 
ing to the UK. they were spend- 
ing less money per head in real 
terms than tourists of previous 
years. This was not good for 
Britain, nor was it particularly . 
good for London, whose hotels 
were seeing occupancy levels, 
falling. 


“The golden. days of British 
tourism are gone. There is ‘no 
easy money to be made any 
more. There is no room for 
greed. We have to work harder 
for every single visitor ' we 
aijract and for every tingle 
penny we earn." ' 

Sir Henry said Britain was no 
longer the bargain basement of 
Europe. M Britain is a. quality 
country and should be sold as 
such.” 

Tourism, he raid,. supported, 
around l-5m jobs directly or in- 


directly, and there,. was no room 
j for complacency. 

,. “ It is a fallacy to believe the 
world is - waiting, queueing, to 
beat, a.puith. to Britain's/ door. 
Competition -> from- - -rival 
countries is becoming, hotter 
: “"What T could be . tolerated 
when.we werri cheap .wHl-not be 
tolerated, now. Britain is In 
, competition with international 
standards' ffigh'er' prices' lead to 
higher expectations,, and we 
most-contffiae w affervalue for 
mottey,’* . ■" - 
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iWtmSH CALEDONIAN Air- 
■eriys predicts its transatlantic 
traffic .,valj wtually 
tlwible. next, year, . Dosing the 
' June’s -financial "year ending 
■-[October 31,: 1981, . a total of 
-255,000. passengers are expected 
.) ^bT»Tcanied. - 
. ■ ^Th is wiU compare with the 
? ^QvOOO pjessengers expected this 
5flnancial y ear. The total carried 
iff’ the, first 10 months up to 
l&ugust 31, is 110,985 passengers 
an increase of 54 per cent: over 
%e : piericu£flnaiicial year.. 

' : -7 : This *• . winter • British ^ Cale-. 
s&jnian will .offer five non-stop 
each way a week to 
•fiptiston;. . fiiur non-stop .each 
y to Atlanta and four -non* 
stop flights to. St, Louis and on 
TB'DaEas-Fbrt Worthy all flpiwn 
with the wide^bpdied DC 10 

^fpiujo-carried on the routes 
to the southern" D.S. by the air- 
line in the first ten months to 
the end of August totalled SJ90 
- tonnes, an increase of 90 per 
. cent:*. 

These figures were announced 
In Atlanta,- Georgia, yesterday 
by Mr. Alastair Pugh, manag- 
’ jng director, of-.- British Cale- 
donian, at the' opening of the 
city's new international airport 
terminal ■ building. 
r Mr. Pugh- saifi that in term* 
of route network British . Cale- 
4©hian r .was, .no wthe biggest . air T 
^jne operating between Europe 
and the southern U.S. 

Lyntou McLain writes : 

• British Caledonian Airways 

yesterday. - launched . two ven- 

tures to nxoand its involvement 
jfii :the depressed air : cargo 
market. . . 

_ The airline is to raise its 
xar so-carrying .capacity on the 
Sorth Atlantic routes by a third 
even thonab onto about 75 per 
.cent of the total world airline 
“eared capacity - on the routes is 
“being used. ' _ . . 

«' At the same time Bntish 
-Caledonian Airway's has signed 
W agreement with Eastern Air- . 
lines of the U-S. for BCal to 
-market Eastern’s D.S. domestic 
car^n services in Britain. 

• The expansion plans involve 
■the removal of 228 seats from 
.four - of BCaPs - DC-10 - airliners. 
.In nlace of the seats, the airline 
-plans to install a ‘'main deck 
-.baggage ” system. ’ This is: de- 

• .signed as asoecial compartment 
tfor the baggage of passengers 
rat the rear of the aircraft 

The: change will enahle the 
^entire lurderflodr- hpld. area to 
,,be reserved for rtvedneearn- 
.-i fig caigp. . 

^.-.-«The--£xistipe 15. tonne cargo 
..capacity of , BCal’« DC-jOs is 
.expected-.. to. be increased tn 
..‘between 20 tonnes and ^25 
' tonnes as a resplt of the rfc?pee 

The first redesigned: aircraft 
is expected to enter service on 
^ the- airline’s new London to St. 
“LoulsrDaUas route, on October 
^26. - •". 


Private bus group cuts 
fares on major routes 

BY LYNTON McLAtN 


BY LYNTON MoLAtN 

a; GROUP Of six private bus 
operators plan to more than 
halve the single far between 
London and Birmingham 

Ihe consortium will charge £2 
one way in the first Challenge 
to the State-owned National Bus 
Company under Gove rnm ent 
de-regulation bus laws. 

The current single far offered 
by National Express, part of the 
National Bus Company is £5.40. 
The new rate would be less than 
a quarter of British Rail’s 
Euston to Birmingham s ing le of 
£8.75, and BR is expected to 
announce . a rise to over £10 
tomorrow. . 

The priavte operator, known 
as British Coachways, also plans 
to offer a £7.50 single express 
coach fare between London and 
Edinburgh and London and 
Glasgow. The Scottish Bus 
Group fare is £11.50 single. 

The new consortium is led by 
the' Grey-Green coach operator. 


based in London. Grey-Green 
will be responsible for market- 
ing the joint services of British 
Coachways on behalf of the 
other partners. Paries of Hamil- 
ton, Glasgow, Wallace Arnold of 
Leeds. Shearings of Altrincham, 
Morris Brothers of Swansea and 
EUerman-Beeline, based in the 
north-east. 

British Coachways timed its 
announcement yesterday 

deliberately — just one day ahead 
of a Press conference organised 
by National Express to launch a 
“major extension of stand-by 
and economy fares,” 

The consortium's £2 single 
fare from London to Birming- 
ham is likely to provoke more 
fare cutting by National Ex- 
press, which already offers a 
£3 stand-by fare on the route. 

The new battle of the bus 
routes has been made possible 
by the extensive de-regulation 
of bus laws which date back 50 


years. These laws were the 
Traffic Commissioners’ regula- 
tions, originally designed to 
limit the number of bus opera- 
tors at a time when new bus 
companies proliferated. 

Revision of these measures 
will make it easier for new 
operators to start on services of 
at least 30 miles in length. The 
changes were incorporated into 
the 1980 Transport Act. which 
reached the statute book this 
summer. The measures affect- 
ing bus licensing come into 
effect on October 6. 

The Government’s revision of 
the Traffic Commissioners’ 
licensing regulations applies 
only to scheduled express coach 
services and excursion and tour 
operations, however. 

Local bus services in towns, 
cities and in smaller communi- 
ties where the distances 
involved are less than 30 miles 
will remain subject to licensing. 


Union urges full energy control 


BY RAY DAFT6R, ENERGY EDITOR 


A NATIONAL Energy Corpora- 
tion should be established to 
take over “complete control” 
ow the UK’s energy resources 
and determine pricing and 
depletion policies. 

This is the main recommend- 
ation of a report published yes- 
terday by the National and 
Local Government Officers Asso- 
ciation. 

Nalgo, which has more than 
100,000 members in the gas and 
electricity services, urges other 
unions to press for the establish- 
ment of such a corporation. It 
points out that the concept has 
already drawn support from the 
Labour. Party, the National 
Union of Mineworkers and the 
Electrical, Electronic, Telecom- 
munications- and Plumbing 
page report NALGO states: “It 
is essential that energy supply 
is not the subject of purely 


commercial competition and con- 
siderations. 

“While the taxpayer would not 
necessarily accept the operation 
of nationalised industries on a 
purely altruistic basis, the fact 
remains that energy producing 
industries are supplying a funda- 
mental requirement of the popu- 
lation and are thus to an extent 
a social service ” 

Nalgo argues that the need 
for such a body has increased 
as a result of the present 
Government’s decision to dis- 
band the advisory Energy Com- 
mission. “ There is now no high 
level body to consider energy 
matters and advise and Inform 
the Government accordingly,” 
the union states. 

Other points to emerge from 
Nalgo’s energy study include: 

In the conclusion of its 10S- 


• Oil — Its future use will have 
to be restricted to the premium 
markets, such as chemical manu- 
facturing and transport 

• Gas — The recent history of the 
gas industry is seen as a “largely 
unqualified success.” The fuel 
is the best available for 
domestic heating. 

• Coal — Its use should decline 
in the long run. Nuclear power 
should take over as the 
generator of electricity. Eventu- 
ally, coal should be used to make 
substitute natural gas and 
chemical feedstocks. 

• Nuclear— There would be less 
“ ill-informed criticism " of the 
nuclear industry if there were 
less secrecy surrounding nuclear 
policy decisions. 

“ A Planned Energy Policy.*’ 
NALGO, 1 Mabledcm Place, 
London WC1H 9AJ. 


Britain bids for Norway’s gas 


BY MAURICE SAMUELSON 

BRITISH GAS is prepared to 
pay its- highest prices ever to 
extract " natural - gas from 
Norway's section of the Stat- 
fjord .oilfield- in the North Sea, 
belonging to StatoiL the State- 
owned oil company. ■ . 

Industry sources estimate that 
the Corporation is already pay- 
ing between 15p ad 20p a 
therm, for the gas it extracts 
from the Frigg field, which is 
owned 60 per cent by the Nor- 
wegians and 40 per cent by the 


British. 

This compares with about 3p 
a therm which it is thought to 
be paying in tbe.southern basin 
of- the North Sea. ; 

The prices, which the corpora- 
tion has indicated In a formal 
offer for Norwegian Statfjord 
gas, are believed to be higher 
than those for Frigg. 

This is because it wants to 
overcome Norway’s strong pre- 
ference to land the gas on its 
own shore, even though that 


could involve building a spe- 
cial pipeline. 

British Gas wants to land the 
gas at. SL Fergus via the pipe- 
line. It has offered to separate 
the chemical feedstock — ethane, 
propane and butane — and ship 
them back to Norway. 

• BP drilling on behalf of two 
offshore oil consortia, has been 
unsuccessful in its attempt to 
find an extension of its big 
heavy oil discovery west of the 
Shetland Islands. 


Row over 
‘partisan’ 
report on 
schooling 

By Michael One on. 

Education Correspondent 

A MAJOR research organi- 
sation was yesterday accused 
of using public funds to 
broadcast a falsely favour- 
able view of comprehensive 
schools. 

The National Children's 
Bureau — which reported in 
July that Us research showed 
academically bright 16-year- 
olds did as well in compre- 
hensive* as in grammar 
schools — was alleged by the 
Conservative-linked Centre 
for Policy Studies, to have 
taken an “ excessively parti- 
san” view of the evidence. 

The bureau immediately 
rejected as “ unjustified and 
emotive” the centre's claim 
that the bureau issued state- 
ments unsupported by its 
published findings, which led 
to misleadingly favourable 
reports in most newspapers. 

The Finan cial Times and 
the Daily Telegraph, how- 
ever, were said by the centre 
to have taken a more 
balanced view. 

“ Unlike the Centre for 
Poltey Studies, the National 
Cheldren’s Bureau is a non- 
political body with no axe to 
grind on the issue of secon- 
dary schooling and its 
organisation.” the bureau said. 

“ The pieee of research was 
commissioned by a Labour 
Government and the current 
Conservative Government pro- 
vided funds for its publi- 
cation.” 

While denying the centre’s 
allegation that the bureau 
“managed” the news coverage 
of its report so as to flatter 
comprehensive sdiools, the 
bureau confirmed that it did 
not publish the “ original 
results” of educational tests 
taken by pupils in both selec- 
tive and comprehensive 
schools. 

The centre is demanding 
that the original data should 
be published. 

The bureau also confirmed 
that this data would have 
shown that, on average, child- 
ren In grammar schools had 
higher average test scores at 
the age of 16 than those in 
comprehensive schools. 

But the bureau maintained 
that the important issue was 
not simply the attainments of 
pupils at 16, but the relative 
progress made since they were 
previously tested af 11-years 
or age. ** The method by 
which this was done is clearly 
described in our report.” 

The bureau promised a 
“ fuller refutation " in dne 
course, of other allegations by 
the centre. 

properly between the attain- 
ments of different academic- 
ally talented pupils. 


Tory activists urge Government 
to maintain economic policies 


BY EUNOR GOODMAN 

CONSERVATIVE Party activists 
at their annual Conference in 
Brighton next month will try 
to stiffen the Government’s re- 
solve to maintain its current 
economic policies. 

Hard-liners, who always tend 
to dominate Tory conferences, 
will press the Government to 
take tougher action to deal with 
the trade uoions. 

Ministers will also be re- 
minded of manifesto commit- 
ments such as the promise to 
review the domestic rating 
system. 

Judging by the motions pub- 
lished yesterday, the general 
message from the four-day con- 
ference will be that, if anything, 
the Government should be 
pursuing its monetary policies 
with even more vigour, and that 
any arguments in the Cabinet 
for a softer line should be 
ignored. 

Against this, however, will be 
an undercurrent of concern 
about some of the conse- 
quences of these policies — most 
notably unemployment and the 
difficulties caused by high in- 
terest rates. 

Since July, when the motions 
were submitted by local parties! 
unemployment has become a 
much more important issue 
among the Conservative rank 
and file. 

This was confirmed by a re- 
cent confidential survey of its 
members carried out by the 
women's side of the Party. 

But at the time the motions 
were submitted, local rates were 
the biggest issue. More than 
100 motions — the largest single 
number on any subject— -were 
submitted for the debate on the 
environment and local govern- 
ment 

More than 80 of these urge 
at least a review — and in many 
cases the total abolition— of the 
present rating system. Also, 
about 30 motions criticise water 
rates. 

But the subject of industrial 


relations seems likely to pro- 
voke the most passionate debate 
as it did at last year’s con- 
ference. More than. 50 motions 
were sent in, calling for 
tougher legislation against the 
unions. Calls for the closed 
shop to be outlawed seem 
likely to be repeated. 

The motions indicate the 
dissatisfaction among Tory 
activists with the Government's 
Employment Act. Once again. 
Mr. James Prior, the Employ- 
ment Secretary, will have to 
defend his gradualist approach. 


THE PRIME MINISTER 
has asked Lord 
Thornycroft, aged 71, 
to stay on as 
Conservative Party 
chairman for at least 
another year. 


The Government is commit- 
ted to publishing a review of 
trade union immunities after 
the conference in November, 
and the hard-liners will be try- 
ing to extract from Ministers a 
firm promise of further 
legislation. As usual at Tory 
conferences, however, the 
motion chosen for debate leaves 
the Government ample scope 
for manoeuvre. 

Unlike Labour conferences. 
Conservative Party conferences 
do not pretend to be policy- 
making bodies. Their function 
is merely to comment on the 
Parliamentary party’s policies, 
and remind the leadership of 
its existing commitments. 

Traditionally, their comments 
are fairly polite, and the 
motions chosen for debate are 
drafted to make it impossible 
for any party member to object 
to them. 

This year, the motions to be 
debated are less congratulatory 


than at last year’s post-election 
victory celebrations. But, with 
one exception, they do not 
criticise the Government. 
Instead, 15 of the 18 resolutions 
urge the Government to take 
tougher action along the lines 
already agreed by the party. 

The exception is once again 
the Government’s failure to 
communicate its message. This 
subject has long been regarded 
as a legitimate cause for regular 
and public complaint, activists 
tend to blame all the Govern- 
ment’s problems on tis inability 
to get its message across. 

Yesterday, Sir Charles John- 
ston. chairman of the National 
Union Executive Committee, 
which, as the ruling body of the 
voluntary organisation has to 
run the conference, said it 
would be “ a workmanlike and 
constructive conference.” The 
party was not .he said, in a 
complacent mood, and the 
conference would not be 
“sycophantic.” There was no 
way the conference would let 
Ministers “o ffthe hook ” where 
necessary. 

The 1,125 motions published 
in the conference agenda show 
both the degree of stoicism 
among Tory activists and the 
simmerings of discontent in 
the party on some issues. 

The motions on immigration, 
for example, show the dissatis- 
faction in the party with what 
the Government has done, 
though, ironically, the motion 
to be debated congratulates 
the Home Secretary on the 
changes made so far. 

The dissatisfaction also 
surfaces repeatedly in the 
motions on industrial relations. 
The East Grinstead party con- 
demns the Government’s failure 
to pursue its economic policies 
with sufficient vigour. It talks 
about the "grave disappoint- 
ment in Her Majesty's Govern- 
ment in its apparent inability 
to reduce the Public Sector 
Borrowing Requiment.” 


‘Wage for age 5 scheme urged 


BY IVOR OWEN 

PEOPLE WHO continue in full- 
time education or join training 
schemes after 16. should be 
given extra financial support by 
the state, Mr. Neil Kinnock, 
Labour's education spokesman, 
urged last night 

He called on the Government 
to authorise the early intro- 
duction of an educational main- 
tenance allowance, despite a 
“very large cost” of between 
£3D0m or £400m a year. 

Mr. Kinnock said a proper 
youth programme is urgently 
necessary in view of the pro- 
jection that 400.000 people under 
the age of 19 are likely to be 
unemployed by 1981. 


An educational maintenance 
allowance financed by the Gov- 
ernment. he said, would not 
only support pupils who 
remained in full-time education 
after the age of 16. but provide 
a “wage for age” for young 
people in education and train- 
ing schemes. 

• Cuts in State aid provided for 
local authorities, expected to 
be announced today, will force 
some councils to introduce 
emergency rates increases this 
autumn. Mr. Roy Haltersley, 
Labour’s environment spokes- 
man, forecast last night. 

He told a Labour Party 
meeting in Doncaster that 
many ratepayers can expect to 


receive additional rate demands 
for the current financial year in 
November. 

Mr. Hattersley called for a 
campaign to pin responsibility 
for escalating rates and deterio- 
rating services on the Govern- 
ment, so that local councillors 
were not wrongly blamed. 

He warned that Mr. Michael 
Heseltine, the Environment Sec- 
retary, will be seeking to anti- 
cipate the powers in the Local 
Goverment Planning and Land 
Bill — approved by the Commons 
but still under sonsideration by 
the Lords — designed to enable 
him to penalise spendthrift 
councils. 


Call to lift ban on dual pricing 
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‘THE Monopolies Commission 
'‘report on the supply and fran- 
chise of credit carts ‘makes two 
‘/major criticisms of the way the 
'^services have' been operated. 

It say? that in . future, credit 
card companies should . allow 
t traders to charge different 
2. prices for cash and card cus- 
rtomers. At present , the com- 
X ponies enforce a single price 
^structure bn traders which use 
their cards. . . ~ ■ 

.The -report also criticises the 
.^way credit card companies have 
^exchanged information about - 
ri, rates of .interest ’paid by card- 
f.holdeTS arid other matters of 
,, -policy.. • . 

, The- commission says profits 
made by credit card operators 
have been high. It’ warns that 
:. profits could become excessive 
*-and this could help to erode 
-i ’.competition. The report recoro- 
v- mends that the Office , of Fair 

* Trading should keep the supply 
-j of credit card services under 
r- review.- 

f». .The report deals mainly with 
Barclaycard - and -Access, the 
-t tivo main credit -cart businesses 
-v owned by cb.-aring banks, as 

* well as, .the charge* or *‘T and 
f E ” cards, of- American Express 
:: and Diners Club. 

l : The report says that' under 

- section 7(l)<a) of the Pair Trad- 
ing-Act two monopoly situations 
exist One of these situations is 
in favour of Barclays Bank, the 
other in . favour of the Joint 
Credit, Card -Company, Midland- 

-- Bank,- National "Westminster 

- Bank, Lloyds- Bank, Williams 
7 and Glyn’s Bank and the Royal 
i: Bank of Scotland* 

It says: -*“We consider that 

V although credit card services 
' constitute a small part of con- 
** sumer sales and consumer credit 
; business .they already -account 
"• for a substantial proportion of 

the business.of some traders and 
their importance to traders in 
general is likely to grow. 

** Suppliers of credit car’d ser- 
. vices face oniy limited competi-: 
tion from substitutes and are 
themselves involved in the pro- 
vision of these substitutes! They 
face only limited competition 

- from large traders whose custom 
they are unwilling to. forgo. 
There is no sign at present of 

V new entrants to the market on 
the scale necessary to increase 

!' the competition rfaced by -exist- 
!, ins suppliers. • 

“The level of profitability of 
National Westminster Bank’s 
Access operation was. very high 
in 1977 and 1978. ‘ The levels 
achieved by -Midland- Bank’s 
Access operation and Barclay- 
card were good by comparison ; 
with the average for noo-fihan- 


dal companies, and comparable 
with levels achieved in the finan- 
dal sector and by* some leading 
companies in other sectors. If 
the pessimistic assumptions 
used, particularly by Barclay- 
card, were discounted, the pro- 
fits of Midland Bank (Access) 
and Barclaycard would appear 
to be high. Lloyds Bank’s Access 
operation, and those of the 
smaller banks, have been slower 
in becoming profitable. 

“Credit card turnover and 
lending have been growing 
steadily and the profitability of 
credit card operations in 1977 
and 1978 represented a very 
large change from the losses 
incurred in the recent past. The 
results of the banks' credit card 
business in 1979 were not made 


related to costs as one would 
tend to find in a highly com- 
petitive market. Some of the 
price differences that exist may 
be due to the relative real with 
which traders attempt to 
squeeze concessions from the 
credit card companies. Some 
may be due to imperfect in- 
formation. Nevertheless, there 
can be no doubt that small 
traders as a class are at a dis- 
advantage when it comes to 
negotiating terms with the 
credit card companies. In other 
words there remains a strong 
element of systematic price dis- 
crimination, with charges vary- 
ing between trades indepen- 
dently of costs, and within 
trades in relation to the bar- 
gaining power of traders. 


Monopolies Commission report on credit cards 


available to us in time to be 
included in the report, but the 
indications were that in 1979 the 
growth in turnover and lending 
continued but as a result of 
delayed reaction to large 
increases in market rates of 
interest profits did not increase 
proportionately and in some 
cases fell slightly. However, all 
the Indications are that in dif- 
ferent financial conditions this 
growing business could show 
very high profits in future. 

“We do, however, wish to 
strike a note of warning. Profits, 
high though , they have been in 
some cases in recent years, can- 
not at present be described as 
excessive, if only because some 
allowance must be made for past 
losses. Nevertheless, if National 
Westminster Bank were to main- 
tain the present level of profit- 
ability of its Access operation, 
or if the other banks were to 
reach that level, there would be 
cause for concern at tbe profits 
derived from business in which 
the banks enjoy a monopoly 
situation.” 

The report goes on: “We 
have found a considerable varia- 
tion in the levels of charges of 
the bank credit card companies, 
both between trades and within 
trades. Tbe range is from 0.5 
per cent to 8 per cent, although 
charges in excess of 5 per cent 
are rare. Tbe JCCC and Barclay- 
card told -us that, in fixing the 
charge for an individual trader, 
they took acount of such factors 
as the trader’s turnover in the 
credit card business, average 
transaction value, and tbe 
incidence of fraud in the trade. 

. “We consider that charges to 
traders are not as closely 


The Commission concludes 
that it is against the public 
interest for a credit card com- 
pany to exclude or restrict a 
trader’s freedom to charge for 
goods and services, on presen- 
tation of a eredit cart, prices 
different from those charged in 
the case of other means of pay- 
ment.- 

"This practice has the effect 
of preventing a trader from 
competing with other -traders 
by offering different prices to 
credit card users and other 
customers, so depriving the 
customers of an important 
choice in purchasing goods or 
services, and in some cases 
possibly leading to increased 
prices generally to all a trader's 
customers, whether or not they 
.are cardholders. 

“We recommend that where 
such exclusion or restriction 
exists the supplier of reference 
services should be obliged to 
abandon tbe practice, that the 
terms of any existing contracts 
between suppliers and traders 
providing for the practice 
should be declared unenforce- 
able and that it should be 
illegal to include such terms in 
any new contracts. 

“We suggest that considera- 
tion be given to what means 
could be used to ensure that 
traders give customers adequate 
notice of any difference between 
what they will be charged 
against presentation of a credit 
card and for payment by other 
means. We also suggest that 
suppliers of credit card services 
should take care not to mislead 
their cardholders into believing 
that they will necessarily pay 
prices that are the same as 


those charged for other means 
of payment.” 

The report says: “ In the past 
the JCCC and Barclaycard have 
discussed matters of general 
policy, such as * floor limits,’ the 
rates of interest paid by card- 
holders who take extended 
credit, and whether or not to 
introduce an annual charge to 
be paid by all cardholders. 

“ They have also discussed en- 
forcement of their * no dis- 
crimination ' policy in the sale 
of petrol (which led to certain 
agreements now registered 
under the Restrictive Trade 
.Practices Act). They have occa- 
sionally exchanged information 
on rates charged to particular 
traders suspected by one com- 
pany to be untruthful in alleg- 
ing that lower rates were being 
charged by the other. On one or 
two occasions they have also 
discussed rates that might be 
charged by each to a particular 
trader. 

" We consider that such dis- 
cussion about policy, or arrange- 
ments with particular traders or 
groups of traders, are intended 
to maintain or exploit the mono- 
policy situation in favour of 
Barclaycard and the JCCC by 
restricting such competition as 
exists between them. We can- 
not exclude from this discus- 
sions relating to charges to be 
paid by cardholders since each 
company is effectively discussing 
with the other an alternative to 
changing the level of charges 
to its traders. 

“ Each company has told us 
that its policy now is not to dis- 
cuss with its rival matters 
affecting competition between 
them, and to restrict its dealings 
with the other to procedural 
matters such as common im- 
printers, technological develop- 
ments. and tbe training of 
traders’ staff. We see no objec- 
tion to such restricted dealings 
and indeed advantage to traders 
and also to cardholders. 

“ Each company has also told 
us that it will examine with the 
other the prospect for a clearing 
system under which traders may 
present Access vouchers to Bar- 
clays Bank and Barclaycard 
vouchers to any one of the 
Access banks. Prom what 
traders have told us, we believe 
that such a clearing system 
would be welcomed, and its' in- 
troduction should not reduce 
existing competition between 
the two suppliers of reference 
services. 

• Credit Card Franchise Ser- 
vices. The Monopolies and 
Mergers Commission report on 
the supply of credit card fran- 
chise service s tn the UK (HMSO 
£8.05). 
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UK NEWS - LABOUR 


Union ready 
to talk on 
crane strike 


By Gareth Griffiths 


TO FIND a way of ending the 
five-day long national crane 
drivers’ strike the Amalgamated 
Union of Engineering Workers 
construction section said yester- 
day it was ready for talks at any 
time. 

Mr. John Baldwin, -tbe 
section's general secretary, said 
last night the union did not 
intend to widen the dispute by 
c allin g out other members such 
as steel erectors. Instead, it 
■ wanted to settle the strike as 
soon as possible. 

However, the 500 crane 
drivers suspended or sacked for 
carrying out an overtime ban 
should be reinstated before the 
strike was called off. 

Mr. Baldwin said most of the 
deal offered by the Contractors' 
Plant Association would be 
acceptable. The union’s claim 
was worth about 24 per cent and 
the association offered 15 per 
cent. The issues between the 
two sides are maintenance pay- 
ments and fringe benefits. The 
union is annoyed at what it sees 
as tbe association's dragging of 
feet on the question of a 
national agreement for large 
construction sites. 

Tbe agreement between the 
□nion and the association is the 
only large construction site deal 
left outstanding from the last 
pay round. Mr. Baldwin had 
earlier recommended a 15 per 
cent deal to the crane drivers 
but a union ballot rejected the 
offer. 

The Contractors’ Plant Asso- 
ciation said yesterday the offer 
would have meant, with over- 
time, that most crane drivers 
would earn between £7,000 and 
£9,000. 

Zt said the overwhelming 
majority of crane drivers 
wanted to accept the terms and 
that it had signed agreements 
with crane drivers from the 
Transport and General Workers’ 
Union, tbe General and Muni- 
cipal Workers' Union and the 
Union of Construction and 
Allied Trades and Technicians. 


Picketing law test case 
adjourned after pay offer 


IMPORTANT issues raised in a' 
test case over the Government's 
controversial new laws on 
picketing remain end un- 
answered, after the company at 
tbe centre of the dispute made 
an improved pay- offer yester- 
day. 

Strikers employed by the 
Derbyshire sealant -company of 
Adshead, Ratcliffe will meet to- 
day with a recommendation 
from tbe transport .union offi- 
cials to accept the deal. 

On that basis, a Nottingham 
judge was told, shop stewards 
from the company’s Belper fac- 
tory undertook to withdraw 
pickets from the company’s 
other works at Ashbourne 14 
miles away, where nine non- 


union men are employed, by 
4J30 pnr yesterday. 

A return to work by 43 
Helper, strikers is expected on 
Monday. The surprise move 
came when the hearing resumed 

Judge Thomas Heald, sitting 
In the Queen’s Bench Division, 
was being asked by the family- 
owned company to rule that the 
picketing- of the Ashbourne 
works was unlawful under the 
Government’s new Act but after 
being told of the terms of an 
agreement between the parties, 
tbe. judge adjourned the hear- 
ing indnefinitely. 

Mr. Barry Ratcliffe, the com- 
pany’s managing director, said 
later a need for legal action no 
longer existed. . 


....Mr, Keith Jackson, a senior 
transport union shop steward, 
against whom an injunction had 
been sought, said: “I am quite 
happy with the new terms." 

The strike at the Beliper 
plant began on September 8, 
the day the Government’s re- 
strictions on secondary picket- 
ing became jaw. 

Although the Ashbourne 
works was initially unaffected 
by the walk-out, a 24-hour 
picket was later mounted out- 
side to try to prevent the de- 
livery of supplies and goods to 
customers. 

The company bad sought an 
injunction to restrain Mr. 
Jackson from picketing at or 
near the Ashbourne plant 


BBC craftsmen’s action intensifies 


BY GARETH GRIFFITHS 


THE BBC craftsmen’s dispute 
which has baited several tele- 
vision productions intensified 
yesterday when about 30 studio 
bands and property handlers 
who belong to the National 
Association of Theatrical, Tele- 
vision and Kine Employees, 
joined the week-long strike. 

By last night 404 BBC staff 
had been taken off the payroll, 
including the 27 whose suspen- 
sion last Thursday caused the 


strike. The dispute is concen- 
trated in the scenic effects and 
construction departments at the 
BBC’s West London television 
studios. 

Yesterday’s intensification 
was aggravated by the fact that 
members of the Association of 
Broadcasting Staffs, the most 
powerful union at the BBC, con- 
tinued to work. There has been 
friction between the unions for 
two years. 


Ironically the studio hands’ 
action will be limited as the 
strike has meant the BBC bas 
little scenery or props 
Four productions were hit 
yesterday: Playschool, Watch, 
Jackanory and the Light of Ex- 
perience. Today’s Russell 
Harty book programme has 
been cancelled. The main 
impact on viewers has been the 
bare studios for live pro- 
grammes such as 'the news 


Building union may act over jobless 


BY OUR LABOUR STAFF 


BUILDING workers’ ‘ union 
representatives are to meet 
early next month to consider 
industrial action over unemploy- 
ment in the construction 
industry. 

The Transport and General 
Workers Union said yesterday 
it was calling a special joint 
meeting of its construction 
group. The union is planning 


a mass lobby at the Conserva- 
tive Party Conference to spot- 
light tbe " atrocious ” employ- 
ment problem 

The union called the Govern- 
ment callous and uncaring for 
its attitude to an industry where 
300,000 construction workers 
were .unemployed. 

Mr. George Henderson, 
national secretary for the con- 


struction industry In the 
transport union, quoted the 
seasonally adjusted figure, of 
224,100 for August, of registered 
unemployed craftsmen and 
operatives. He said it was tbe 
worst since recbrds started in 
1948. He said the figure did 
not include professions and un- 
registered unemployed con- 
struction workers. 


Express 

peace 

moves 


By John Lloyd, 

Labour Correspondent 

TALKS wore going on last 
night between the Express 
Group and the National 
Society of Operative Printers, 
Graphical and Media Per- 
sonnel in an effort to settle a 
dispute Which halted yester- 
day’s London editions of the 
Bally Express and the Daily 
Star. 

The main dispute involves 
the 600 NATSOFA members 
who work in the machine 
room. It is understood that on 
Tuesday night they rejected 
the advice of their national 
official to agree to work over- 
time necessary to print the 
Manchester-based Baity Star. 
They were then dismissed. 

The decision of the 
NATSOPA chapel (office 
branch) followed an announce- 
ment by Express management 
that London printing of the 
loss-making Daily Star would 
cease from September 27. 

Mr. Les Dixon, president of 
the print craftsmen's union, 
the "National Graphical Asso- 
ciation , said last night that he 
would meet Mr, Jocelyn 
Stevens, managing director of 
the Express Group, tomorrow 

Hr. Dixon said he believed 
the decision could be reversed 
and it might be possible to 
indnde leaders of the other 
four print unions 

Hr. Ken Ashton, general 
secretary of the National 
Union of Journalists, said he 
has received assurances from 
Mr. Stevens that -the 53 
journalists in the Star’s Lon- 
don office would not be 
affected. 

• The NUJ has called a meet- 
ing for tomorrow of the 
chapel officers from the 34 
London weekly papers on 
strike, to discuss an improved 
pay offer by the Newspaper 
Society. 

The NS has offered an 
extra £1 on Its £8.50 offer for 
London weighting an dindexa- 
tion of the London allow- 
ances, from January 1982. 


Textile workers hit 
at ‘sadistic’ policy 


BY JOHN -LLOYD, LABOUR CORRESPONDENT 


UNIONS representing textile, 
clothing mid footwear workers 
predict the loss of 100,000 jobs 
by the end of this year, and 
larger losses in 198L 

They have called on the Euro- 
pean Commission and the UK 
Government to apply stricter 
controls on Imported clothing, 
textiles and footwear, and for 
more assistance to the indus- 
tries. 

Mr. Alec Smith, general sec- 
retary -of the National Union 
of Tailors and Garment Wor- 
kers and chairman of the TUC 
textile. Clothing and footwear'' 
industries committee, said yes- 
terday that the Government was 
pursuing a “'ridiculous, almost 
a sadistic policy" of cutting 
regional aid and refusing to 
take effective action on imports. 

"The textiles. clotiiing and 
footwear industries are not 
highly paid sectors. Trade 
unions have co-operated in the 
process of change. The ■ pro- 
ductivity record has been a 
good one. Under Mrs. 
Thatcher’s policies such virtue 
certainly does not have its own 
reward, unless you count get- 
ting the sack as a reword,” he 
said. 

The committee yesterday 
launched a policy statement 


which called for immediate 
action on three fronts: 

• The EEC and the UK 
Government should strengthen 
the Multi-Fibre Arrangement 
(UFA) by malting the ceilings 
absolute, rather than merely 
targets; . Imports, of commodi- 
ties .outside the UF A' should bo 
more effectively policed. 

• Th EEC' should pursue -a 
more- -effective antidumping 
policy, yfith the UK Government 
taking ' unilateral - action' . if 
required.- ■ 

_ • ^Xbe. Government Should 
increase regional aid and selec- 
tive assistance to the industries 
to maintain “ a sizeable core.”. 

Mr. Sirnth stressed the need 
to cut the agreed level of 
increase on imports, standing at 
6 per cent a year. He said the 
effect of this level in a declining 
industry meant a much higher 
growth in imports. 

He said that employers in the 
industry agreed with “at least 
95 per cent ” of the policies put 
forward by the TUC committee. 

Mr. David Lea, the TUC 
assistant secretary, said the TUC 
was concerned about the low 
artes of pay in the main export- 
ing countries, Hong Kong, 
Taiwan and South Korea. 


Bid to save Clyde yard 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 


TALKS take place today -to try 
to save tbe oil platform construc- 
tion yard at Hunterston, on the 
lower Clyde, which. Is 
threatened with closure. 

The U.S. group, Chicago 
Bridge and Iron, which manages 
the yard on behalf of Ayrshire 
Marine Constructors, has agreed 
to meet national officials of the 
General and Municipal Workers 
Union and the Boilermakers 
Union in Newcastle. 

The unions will ask the com- 
pany to rescind its decision to 


pay off the 900 workers . and 
close the yard. They will put 
forward a three-point proposal 
to improve industrial relations. 

Hunterston has been idle for 
nearly three-weeks because of. a 
safety dispute, but a meeting of 
the men earlier this week voted 
to tend the strike, provided shop 
stewards were included in 
future negotiations alongside 
full-time union officials. 

The yard is building the steel 
platform for Phillips Petro- 
leum’s Maureen field, % 


Ultimatum 
over 



Bjr. Our labour Staff 


THE IRON and Steel- Trades 
Confederation - yesterday gave 
management &i the British Steel 
- Corporation .plant iit Corby, 
Northants, 24 hours to agree to 
extra payments tor 400 tube 
workers. Otherwise, a wildcat 
/strike will be declared official 
The' tube workers have been 
unofficial .strike since 


on 


Monday, after management 
refused to pay extra money for 
taking' on jobs previously done 
b y fi tters belonging to the 
AUEW.:-: 

John Cowling. . the ISTC’s 
national executive committee 
member at Corby, said: “ The 
fitters are each being paid £8 
for giving up the job and our 
members want extra money as 
well.” 


Job advice 


BRITAIN'S third-Iargest union, 
the! General ,and Municipal 
Workers, is to set-up “ employ- 
ment surgeries” 

Union officials will advise on 
redundancy pay, short-time 
working and unemployment 
benefits to anyone 


Wage parity 


LOCAL AUTHORITY worker! 
should receive wage rises in 
line with tiie general level of 
wage rises, Mr. Geoffrey Drain, 
general secretary of the National 
Association of Local Govern- 
ment Officers told tbe union’s 
national executive council yes- 
terday. “ It Is precisely because 
local authority white-collar 
workers have been offered less 
than 21 per cent— the average 
of current earnings rises-^that 
their 1979-80 pay riaiTna have 
not been settled,” he said. 


Violence predicted 


INCREASING social despair 
and the “possibility of violence 
on the streets by Christmas,” 
over job losses was predicted 
yesterday by Mr. Colin Barnett, 
North-west regional secretary of 
the- TUC. 


BANK OF ENGLAND BULLETIN BY PETER RIDDELL and DAVID MARSH 
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Exports 
boost UK 
payments 


BRITAIN’S current account 
balance of payments has bene- 
fited from a faster growth rate 
of export prices than for 
imports during tbe last few 
years, according to an article on 
relative prices in tbe UK’s 
foreign trade contained in the 
Bank bulletin. 

Expressed as an index 
(1975=100), the terms of trade, 
on an overseas trade statistics 
basis, rose from 9S in 1976 to 
107 last year, falling to 103 in 
the first quarter this year and 
then recovering to 105 in the 
second quarter. 

The Bank’s— analysis shows 
that price changes in exports 
and imports oi goods other than 
oil last year ' benefited the 
balance of payments to the tune 
of £1.4bn, following a benefit of 
£l.3bn the previous year. 

This effect was, however, 
swamped by changes in the. 
relative volumes of imports and 
exports working in the other 
direction. Non-oil volume 

changes burdened the current 
account by an additional £4.4bn 
last year, well up on the £1.3bn 
volume deterioration recorded 

in 1978. 

This volum exchange was the 
main factor behind the overall 
worsening of the current 

account last year, which swung J, 
into a deficit of £2.4bn from 
the 1978 surplus of £9 17m. 

In oil trade, volume changes 
have favoured the current 

account during the last two 
years reflecting theb uild-up of 
UK production. 

The Bank says there have 
been two main reasons for the 
terms of trade improvement 
during the last few years, which 
contrasted with the annual falls 
registered earlier in the decade. 

First, the prices of domestic 
man ufactured goods in the UK 
have been -increasing more 
rapidly than overseas,, while 
sterling has been appreciating. 
This has boosted the terms of 
trade of manufacturers because 
domestic prices have been exert- 
ing a greater influence on ex- 
port prices than on import 
prices. 

Second, primary product 
prices fell until 1979— in rela- 
tion to finished goods prices. 


Inflation ‘may be reduced by 4%’ 


THE PROSPECTS now look BE-- fall out of the -comparison. The 


couraging for achieving a reduc- 
tion of inflation, the primary 
aim of policy in the UK, the 
Bank of England argues in the 
latest edition of. its quarterly 
bulletin. 

It notes both the recently 
small monthly rises in the retail 
prices index- as -well as the dis- 
appearance of earlier signs of 
rapid price, increases and specu- 
lative activity in the property 
market 

The annual rate of retail 
price increase is likely to come 
down quite rapidly in the early 
part of next year, although 
much will depend on the next 
wage round, the bulletin says. 

The year-on-year increase 
should fall when various factors 
which raised . prices quite 
sharply last winter and early 


total effect might be worth 4 per 
cent 

On the pay side, “whereas 
little success was achieved in 
persuading wage bargainers to 


The Bank points out however, 
inflation in other countries has 
also eased back in the last few 
months. “This country's prob- 
lems need to be seen against the 
background of competitor 


Bank of England Quarterly Bulletin, volume 20, 
number 3, price £4.00 in tbe UK for a single issue 
from Economics Division, Bank of England, 
London EC2R 8 AH. 


accept that the 1979 Value 
Added Tax increase did not 
affect the underlying rate of in- 
flation — and was broadly offset 
by the cuts in direct taxation — 
the fact that the VAT effect has 
now fallen out of the 12-month 


m 


series should certainly be help- 

_ fuL But most important should 

spring — in particular, higher be the further deceleration of 
oil and_ commodity ^prices and inflation, recorded and pros- 
also higher mortgage rates — pective." 


countries’ relative success 
containing inflation.'* 

The bulletin also discusses the 
outlook for public sector borrow- 
ing the expectation that it will 
decline in the second half of 
1980-81 from the high £44 bn 
figure of the April to June 
quarter. 

However, so far there is no 
sign that the recession has con- 
tributed anything to borrowing 


above the level allowed for at 
the time of the March Budget 
If a deeper recession now 
emerges this could reduce 
revenue and increase spending. 

The Bank says “this under- 
lines the importance of main- 
taining control over toe course 
of the larger part of public ex- 
penditure which is not directly 
sensitive to the level of 
activity.” 

Tbe bulletin points out that 
an unanticipated deepening or 
prolongation of the present 
recession would tend to increase 
public sector borrowing without 
necessarily implying any laxity 
of financial control or change in 
toe Government’s fiscal stance. 

Very roughly, public sector 
borrowing might be £lbn higher 
for each 1 per cent by which 
Gross Domestic Product was 
lower than assumed, provided 
that lower Government spending 
or higher taxes were not toe 
source of lower GDP. 


Leasing 

investment 

increases 


Companies hit by profits dilemma 


THE response of industrial and 
commercial companies to 
current severe financial 
pressures has done little more 
than limit these pressures, says 
the economic commentary 
section of the latest Banlf 
bulletin. ... " 

Excluding North' Sea opera- 
tions, profits of industrial and 
commercial companies (net of 
stock appreciation) have been 
'falling since mid=I979. The 
real pre-tax rate of return 
declined to 3i per cent— its 
lowest yet — in the- period from 
July, 1979, to March, 1980, 
having been 6 per cent in 1978. 

Nevertheless, the fall -in 
profitability has been less, sharp 
than in toe previous recession, 
although then it fell from a 
higher level. 

The bulletin says: “Although 
toe acceleration in costs ’ has 
recently been less rapid than it 
was in the mid-1970s, profits 
have been squeezed by a sharp 
deterioration in competitive- 
ness, whereas ~ in the earlier 
period depreciation of the 
exchange rate provided some 
protection. Profits have probably 
fallen further since the first 
quarter as price increases have 
slowed down while labour costs 


have continued to grow rapidly.” 

Companies have responded by 
curbing their spending on fixed 
investment Employment has 
fallen sharply. 

The financial deficit of. non- 
North Sea companies increased 
to about £2bn in toe six months 
to March; this is lower in real 
terms than in 1974, mainly 
because companies have been 
better able to adjust their out- 
goings and thus to limit their 
financing needs. 

Companies, nevertheless, have 
borrowed heavily from banks 
and reduced their holdings of 
liquid assets. “Their liquidity 
deteriorated sharply between 
the first quarter of 1979 and 
the first quarter of 1980, when 
it was still slightly better than 
the worst levels of 1974-75; the 
recent Department of Industry 
survey indicated a slight 
improvement in. the second 
quarter. 

“ Higher nominal interest 
rates have been largely respon- 
sible for a marked worsening 
in income gearing; 


“The two chief counterparts 
to the rapid growth of sterling 
M3 have been the large public 
sector borrowing requirement 
— which should decline substan- 
tially in the second half of the 
financial year— and bank lend- 
ing to the private sector which 
has also been large, and which is 
also expected to moderate." 

The bulletin notes that the 
timing and depth of the reces- 
sion in the UK have contributed 
to a marked improvement in 
the balance of payments. Helped 
by virtual self-sufficiency in oil, 
the current account has been 
in balance, or even surplus, in 
recent months. The exchange 


Imports of finished manufac- 
tured goods were roughly un- 
changed in the second quarter, 
compared with a year ago, and 
some 51 per cent below the peak 
in the last quarter of 1979. 

“It -appears that the demand 
for manufactured ' goods, 
whether home-produced or im- 
ported, has been especially 
weak; and attempts by whole- 
salers and retailers to reduce 
stacks may also . have led to 
lower imports." 

The bulletin says that oil pro- 
duction in the five years 1980-84 
is now expected to be rather 
than 


less than previously thought, 

•TfJS ttJStttt.'SSJZ 


But with activity in other 
industrialised countries now 
slowing down or falling, this 


95m an 135m tons. 

At these levels of output 
cyclical train to the UK may Government revenues from 
well diminish at a time when North 
past cost increases continue to ^ ye ?£^, n£ f,? ) 

affect the competitiveness of m 1983-84 * at 1980 

industry," it says. P 1® w . .. , , . . 

In particular, toe volume of Looking at tbe labour market 
world trade in manufactured tbe bulletin says productivity 
rn income r™ Zith goods, weighted by UK markets, may have Mien slightly 

interest rates at thSf current is estimated to have grown at “ls^UKWimt 

leveL the likelv fall in nrofit- an annual rate of more than 7$ of mu Jrear. r,yen it account 


P- the ^ half of.M, - - “ ° f 


and continued recourse to bank ■ gw - tapW»f ^ substantial 
further fall in tne market share of UK 


This box can cut your 
Electricity costs ; 

by up to 30% v ; 


The Milton Roy Demand Manager is based 
mMoDprocwsimt^^ 
earanfc sense, it bight, correct art 
can cm WE® costs by up tn 30%. by 
containlng-jour consumption below a 
. . .pre-set lawL .. 

Tbs Demand Manager maintains juu Ideal 
consumption level by automatically aritehmg 
off expensive loads, such as water heating 

aid afr corifitlofarcg, which are unaffected 

atectriciiy consumption reaches flte pre-sa lweL Ttds dnpty neduces peak 
ttemands, maximum demand cteree and hence saves you money. _ , . 

Wtfte now forfuU details to, 

C m Plasma-Thena UtL, 6 Station Road, Penge, Losdos 7BQ. 

Ring Debbie at 01 778 6798 tor details of Ena® Manapemert Seminar.' 
to be held on Tuesday, Qcaflff 7fa a Expert Centre, New fend Street, London 


n 


borrowing suggest a 
deterioration, perhaps to the 
level of 1974. 

“Heavy bank borrowing has 
implied some worsening of 
capital gearing; even so, the 
cumulative inflation of toe last 
five years has almost halved toe 
real value of debt.” 


per operative as well as 
the decline in toe labour force, 
exports. But world trade on this “Any recent fall is unlikely to 
basis is projected to be rising signify anything about longer- 
at a rate of only 2 per cent in term trends; a fall in production 
the- current half, with a fore- ahead of employment may be 
cast rise of 4 per cent in the no more than a matter of 
first half of next year. timing.” .. . 


amount of leasing 

£m 

Looking at monetary develop- Estimates at 1975 prices in parentheses 
mentis, the latest bulletin says 


it seems clear that a major part 
of toe recent expansion in 
sterling M3, the broadly-defined 
money supply, represents 
adjustments to the end of toe 
corset — that- is, toe banks 
resuming kinds of lending 
which had been diverted pre- 
viously into other channels 

ML tbe narrowly-defined 
money supply, has grown more 
modestly in the -last year. 

“In the period ahead, the 
rates of expansion of toe money 
stock on the narrow- and wider 
definitions should become much 
less divergent. 


Gross assets acquired for leasing 
(including ships) 


Equipment 
Assoc! a- Leasing 
torn estimates 


Department of 
Industry estimates 


1971 

159 

(280) 

— 

— 

— 

1972 

130 

(210) 

— ■ 

— 

— 

1973 

2S0 

(410) 

— 

— 

— 

1974 

321 

(390) 

• — 

— 

— - 

1975 

340 

(340) 

537 

(537) 

6.5 

1976 

421 

(360) 

670 

(574) 

7.0 

1977 

675 

(515) 

1,004 

(765) 

8.9 

1978 

L214 

(820) 

1,634 

(1,100) 

11.7 

1979 

3LS02 

(1,145) 

2.394* 

(1,520) 

13.7 

* Provisional 






Per cent 


Proportion of Invest- 
ment by manufactur- 
ing industry In 
plant, machinery 
and vehicles 
financed by leasing 


THE SHARP “growth in capi- 
tal equipment leasing by in- 
dustrial and commercial 
companies over the last de- 
cade is highlighted in a spe- 
cial article in the late* 
bulletin. 

The proportion of invest- 
ment by manufacturers in 
plant, machinery and vehicles 
financed by leasing has risen 
from a negligible level in 
1970 to 62 per cent in 1975 
and to 13.7 per cent in 1979, 

One of the main reasons 
for this growth has been the 
low profitability and various 
deferments which significantly 
reduced industrial companies* 
current tax liability. 

Consequently, many com- 
panies axe unable to benefit 
directly from the 100 per cent 
first year tax allowances on 
new plant and machinery 
since their tax liability is not 
big enough. 

But by leasing assets from 
other companies, generally in 
the financial sector, a com- 
pany whose capacity to offset 
tax has been exhausted can 
benefit from the lessor’s tax 
capacity. 

Leasing business has grown 
rapidly since 1974, when 
profitability fell dramatically 
and the stock relief scheme 
extinguished a large part of 
industry’s tax liability. 

Some companies favour 
Ieasing because, under present 
accounting conventions. It is 
not recorded in balance 
sheets. Finance raised this 
way does not increase 
recorded capital gearing and 
may not count against borrow- 
ing limits set by previous 
lenders. 

Leasing has usually been at 
fixed rates, though a growing 
number of leases are cur- 
rently being written at float- 
ing rates. 

The Bank concludes that 
leasing provides a good ex- 
ample of a competitive finan- 
cial market. Notably, profit 
margins obtained by lessors 
have declined as more lessors 
have entered the market or 
been willing to commit more 
funds. 

The major benefit of 
leasing is that it provides a 
form of finance for industry . 
that is cheaper than borrow- 
ing or Instalment credit for 
a company that Is not paying 
tax. 

Tbe prospects for the rest 
of this year are reckoned un- 
certain. Factors likely to in- 
crease leasing- demand are 
reduced profits of industrial 
and commercial companies 
and, high interest rates pay- 
abel on conventional borrow- 
ing. 

However, the demand for 
leasing Is likely to be reduced 
through reduced capital ex- 
penditure during the re- 
cession, through destocking 
by companies, which in- 
creases their taxable profits, 
and through reduced demand 
from local authorities. 

On balance, however, the 
comparative advantages 1 of 
leasing seem likely to in- 
Its demand. 


Oil states increase 
sterling investment 




r 


OIL EXPORTING countries 
appear to be channelling less 
.of their surplus revenue into toe 
dollar, in line witb.toeir increas- 
ing preference , to ' diversify 
foreign reserves. . 

The dollar accounted for- only 
72 per cent of the oil states’ 
total foreign assets at toe end 
of March, compared with 75 per 
cent at toe end of last year,, 
according to a section in. toe 
Bank's Bulletin on the deploy- 
ment of oil surpluses. The 
move away from tiie dollar may 
have continued in the second 
quarter. 

. The lower proportion of oil 
money being placed in toe 
dollar partly reflects an 
increase in toe use of sterling 
as a .vehicle for oil exporters’ 
investments. 

The Bank records that oil 
states increased their holdings 
of UK Government stocks by 
$7 00m (£290m) in the second 
quarter while their sterling bank 
deposits in toe UK went up by 
3600m. 

Oil states, however, reduced 
their investments in- Treasury 
bills by $400m, so their overall 
identified sterling investments 
iu London rose during the quar- 
ter by only $9 00m, less thiin 
half the increase of $lffbn dur- 
ing toe first quarter. 

During toe first quarter, the 
Bank says that the oil states 
placed $ilbn in Eurocurrency 
bank deposits in London and 
other financial centres — ?6bn of 
this was In currencies other 
than the 'dollar. Deposits with 
UB. banks actually fell - As a 
result the proportion of doHar- 
denominated bank deposits fell 
to 65 per. cent. at. end-March 
from 68 per cent at end-Decem- 
ber last year. 

Tbe Bank records that identi- 


fied exchange reserves in steri 
ihghelcL by oil exporting coun- 
tries rose by £554m during ths 
first ; six months of 1980 tc 
£L76Jjn. although toe growtl 
rate slackened in the second 
quarter. 

.A build-up by toe oil states 
was toe main component of the 
overall £627m increase in total 
sterling exchange reserves to 
£3,93bn during, the first half of 
toe year. Banking imd money 
market investments in sterling 
held in London by foreign 
depositors classified by the 
Bank -as private sector holders 
rose during the first half by 
£Ufflin. 

In practice, the distinction 
between “ official ” and “ pri- 
.vate" reserve holders is often 
rather blurred. 

The Bank makes no comment 
-on toe growth in exchange 
reserves held in sterling. . But 
in a general' remark on. toe 
financing of . global current 
account imbalances, it notes that 
. West Germany, Japan and 
Switzerland have all adopted 
more flexible attitudes to toe 
use of their currencies as 
reserves. 

Commenting on toe oil 
exporters’ investments In the 
second quarter, the Bank says 
that they again reduced the 
volume of th eir cash surplus 
-placed in the UK and U.S.. A 
little more than half of toe 
second- quarter inflow was 
placed in doll ar-deno min ated 
deposits. 

The ‘ London Eurocurrency 
market attracted only $1.9bn 
deposits by toe oil states during 
this , time, well down 'from the 
$4Jbn .inflow in toe first three 
months and the $14£bn in- 
crease during the whole of last 
year. 


DEPLOYMENT. OF OIL EXPORTERS’ SUBPLUSES (X) 
fibn 


United Kingdom 
British government stocks 
Treasury bills 
Sterling bank deposits 
Other sterling investments 
British government foreign . 

“currency bonds 
Foreign currency bank .. 
deposits. 

Other foreigncarrency. 
borrowing - - - • • . . gjg 


1977 

1978 1979 


1980 


Tear 

Tear Year 

Q4 

Q1 

Q2 

_ 

-0.3 0.4 

0.2 

0.4 

0.7 

“02 

- 02 — . 

“0.6 

0.6 

-0.4 

0.3 

0.2 - 1.4 

0.7 

0.8 

0.6 

0.4 

°4 0.4 

0.1 

0.1 


<U 

' ' ' 

' 

— 

— ' 

3J. 

-2.0 14* 

&5 

41 

L9 


0.2 — — 


United States 
Treasury bonds and. notes 
Treasury -bills 
Bank deposits 
Others (2) 


Other countries 
Bank deposits ". 

Special bilateral facilities 
and other invests. (2) (3) 


Total 


-a* 

L8~ 

17.2 

4.1 

62 

22 

1. L3 

-ts 

-LI 

0 A 

2J 

2.4 

-02 

-02 

%2 

12 

L3 

-0.4 

04 

02 

5 M 

3.7 

-0-8 

22 

9JS. 


-0.4 

0.4 

0.7 

L0 

- VS 

0,9 


6-4 

-is 

$2 

7JS 

52 

16.4 

6J 

8 2 

t 

1Z8 

1(U 

ML3 

4.6 

5.0 

t 

202 

15 A 

34.7 

10.7: 

.-1 32 

t 

s 0.3 

0.1 

-0.4 

02 

0-7 

t 

-3L7 

14.6 

58.3 

2L5 

2&3 

t 


t Not available; 

(1) This table excludes liabilities arising from net borrowin 
and Inward direct investment and also- on the assets s MU 
changes in. credit given for oB export* 


(2) Includes holdings of equities property. 

(3) Includes loans to developing countries. 




There are five reasons why we believe you 
will find we are more competitive than any 
other leasing company: 


^ Flexibility . First we study carefully your 
individual requirements. We then con- 
struct a leasing package that we believe 
Will enable you to take full advantage 
of your particular financial situation - 
thus maximising the return on your 



2. Tfcnerience. We have been handling a 

‘ range of leasing trans- 



3 , Talent Our executives are drawn from 


DanKing, auujuixiai ~ 

professions - professionalpeople capable 



relate to leasing. 


4L Strength. We are a member of the 
Midland Bank Group which means our 
financial standing and resources allowus 
to take on virtually any size of leasing 
arrangement 

5 , Terms. You will find that our leasing 
packages are competitive and our terms 
are designed to relate directly to your 
projected cash flow requirements. 

To be My competitive in providing sound 
leasing packages, any other leasing company 
has to beat us on all five points. We think that 
will he difficult — that is why when you ask us 

to tender we believe we will win. 

And that cannot be just our belief because, 
year after year, more and more companies are 
coming to us for their leasing requirements. 


* * * * 


rnmnetitire? We prove it when we tendec 


Midland Montagu 


Leasing Limited^- 
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EVERY TUESDAY 
AND THURSDAY 
£25 

per single column 
centimetre — Min. 3 cms 

Copy must be submitted 
in writing 




READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


TRIDEL 


WsthlVidel, 

Anytime is an Opportune Time 
For an Investment. 

But, Especially Now. 

Tridel Corporation represents 50 years of 
expertise, experience, stability, safety and diversity 
in the real estate, development and investment field. 
Tridel and its associates are active throughout conti- 
nental America in the development, design, construc- 
tion and management of numerous properties, and 
have behind them over half "a billion dollars worth of 
sales in the past five years alone. 

An investment in Tridel real estate products his- 
torically has provided a solid hedge against inflation. 
And with the currency value the way it is. this is 
definitely the opportune time to get the most for your 
money. 

TRIDEL 

International Sales Division 
4800 Dufferin St., Downsview 
1 Ontario Canada M3H 5S9 

Telex #06-23498 Tel. # (416) 661-9290 


Choose your investment from among our many 
luxury apartment buildings located throughout major 
cities in North America. Our buildings are all convert- . 
Sent to public transportation, schools, shopping and 
your daily needs. 

Our Suites offer you every feature imaginable 
including full kitchens and spacious living areas. 
The buildings offer suites which have every amenity . 
possible such as squash, tennis, indoor and outdoor, 
swimming pools, saunas, whirlpools, exercise rooms, 
billiards and even hobby and party rooms. 

And if you choose. Tridel will manage, rent, tease 
and maintain your investment for you. 

Write to us for our complete investment infor- 
mation portfolio today. Please include your feU name, 
address and also your, telephone number. 

Remember, an investment with Tridel is a wise 
investment 


Represented by WORLD REALTY INC. 


A 


278 Old Brompton Road. Kensington 
SW59HR 
TeL (01) 373-1151 


TRIDEL 




Private Companies 


Wm 


Providing equity finance for unquoted companies 
and cash for their shareholders has been our business 
for nearly 50 years. 

If you are exploring ways of raising finance for your company * 
or its shareholders, telephone Colin Horan on 061-832 2234, 
Peter Carter on 021-236 4936 or David Wills on 01-248 3999. 


WE RENT PRESTEL 

Drazin Ltd. welcome enquiries 
from LndMdinjis and businesses 
within 5 miles of their premises. 
CALL AT OUR SHOWROOMS 
ar phone Mr. /. Dnaht any 
morning between 9 and 12 at 
01-435 7441 

DRAZIN LTD 
59 Heath Street 
London, N-W-3. 
.Only 39 Steps 
from Hampstead Tabs Station 


i CHARTERHOUSE 


Charterhouse Development Limited, 1 Paternoster Rows St Pauls, London EC4M 7DH 
A member of Hie Charterhouse Group. 


FOR SALE 


Established HydnuHc Power Saw Corn, 
nany with manutactufins. sales rtutats. 
etc. Lock, stock and barrel or company. 
Whi seU rights etc. and continue pro- 
ducttbfl against substantial order. t Iron 
a purchaser able and willing to linden 
take marketing of product, home and 
abroad. Price in efttier case oeaobia- 


able. The most effective product of Its 
type on the market. Principals only, 

Wrtte Box F.1337. Financial Times. 
10, Cannon Strict. EC4P 4BY. 


DEBTS PURCHASED 

RETAIL/CONSUMER ACCOUNTS 


In the Financial Times 11th September edition, David Churchill 
stated from a recent survey that " jrds of a sample of major 
retailers cite cash flow as their most pressing problem." 
We purchase volume retail/finance/consumer credit accounts 
and debts including taking over completely existing county 
courr/Jegal departments. 


This service enables the creditor company to reduce costs 
and have an immediate cash injection on 'current book debts: 
Rates paid dependant on quantity and quality of file— immediate 
substantial funds available— please contact: 


Wm. Bell, Director 

LEGAL & TRADE COLLECTIONS LTD 
15 Moor Park Avenue 
Preston PR1 1NX 
Tel: 0772-22771 

Offices: Giasgow — Edinburgh — Preston — London — Dublin 


ONO LIMITED 

Word Processing Bureau 


offer a complete Word Processing Service 
with Specialised WP Temps on all IBM equipment 
including OS6 and MC Composer, plus Ontel and Xerox 
OR 

let us handle your WP overflow, initial set-up problems, 
mail-shots, composing and' photocomposmg work in-house 
We also offer communications facilities 
National — International — Intercontinental 
to most IBM office systems 
Use our associated services for quality printing of 
manuals, leaflets, brochures, etc. 

For information and prices 
Phone: 01-560 2930 NOW 1 
Telex: 86479 


Unique Distributorship Opportunity 

The sole distribution rights of a new, unique and inexpensive 


energy management system will be made available m an organisation 
capable of demonstrating an ability to hold stock, (minimum space 
required) and of carrying out the marketing of this product 
range (direct or by sub-distribution arrangements). 

This is an exciting offer and allows 'the successful distribution 
applicant high gross profit margins and our full marketing and 
technical support. _ An investment of. £30,000 sterling will be 
required by way of initial order and future commitment .determined 
by negotiation. 

Please direct enquiries to; 

Mr. Frank Edwards, 

ENERGY MANAGEMENT DEVICES LTD, 

380 Bath Road, Slough, Berks. 

Telephone: Burnham (05286) 64046 


HAVE YOU A PROBLEM? 


Are you in petro-chemlcel . gas, all or marine civil engineering 
in the UK or overseas ? 


— PERHAPS WE CAN HELP — 


We are. a specialist Mechanical Engineering Company with experienced 
teams of Coded and Pieter Welders; Mechanical end Pfpa Fitters; Test 
Operators; Instrumentation Electrical and Pre-Commissioning personnel, 
etc., with our own equipment. 

NUNGRUN LIMITED 
Telephone Jack Proberts 12 Canons Lane 

Burgh Heath- 609)2 Tadworth, Surrey 



ESS 


Small life and pensions brokerage in Central 
London available fro outright safe or joint 
.venture. 


Unique opportunity to acquire two first-class 

CASINOS 

IN THE CENTRES OF 

MANCHESTER and LIVERPOOL 


Well established. Extremely profitable, Fully fitted And 
equipped to the highest standard. .Enquiries from principals, 
or agents naming their ctienls, should be made in writing to. 
GRANT & PARTNERS (Ref. HTR) 

50 Mount Street, London W1Y 5RE 


HYDRAULIC EQUIPMENT INDUSTRY 


Distribcuion Company with over 20 Depots strategically located 
throughout the U.K. selling to the Hydraulic Equipment Industry 
SEEKS NEW AGENCIES 


In sympathetic product fines. Total UJC. exclusivity preferred. 
Offshore Manufacturers welcome. Any product for ol^the-shelf 
sales .with high service content will be considered. 

Frite Box F.1258, Financial Times, 10 Cannon Street, EC4P 4BY. 


FINANCE 


A Company Chairman wishes to invest substantial capital in 
Public/Private Companies with or without direct participation. 


- _ . Write Box F. 1345, Financial Timas, 10 Cannon $tmi-EC4P 4SY, 


' Writs Box FT 634, e/a Hanway House, 
dark's Place, Bishopsgate, London EC31 4BJ. - 


ROSEWOOD 

EXECUTIVE 

FURNITURE 


Desks, bookcases, sideboards, 
conference tables and chairs 
Small stocks of other 
finishes available 
UP TO 40 % OFF 
STANDARD PRICE LIST 
Brochures available on 
request or viewing can be 
arranged in London 

TEL- 01-805 2566 


AU.TO/DIY PRODUCTS 

li.K. manufacturers of brand reading 
D I Y/ Au to products seek additional 


lines for manufacture and/or sate 
by well established Hies force with 
and retail outlets In the hardwire/ 
automotive accessory market, home 
and overseas. 

Substantial funds available from 
parent company for acquisition of 
-or merger with company in the 
same field. 

Principals only apply in strictest 
Principals only apply in strictest 
confidence to Baa FI349. 

Financial Timas. 

10 Cannon Street EC4P 4BY 


IBM ELECTRIC 
TYPEWRITERS 


Factory reconditioned and 

guaranteed by IBM 


Laasfi 3 years from under £5 weakly 
Rent [BM typewriters from OB 
per month Inc. full service 


Td; 01-397 9499 


WORKS CLOSURE SALE 


Large quantity of light and heavy 
duty rubber and plastics machinery. 
Must be cleared. Full list obtain. 
able from: 

Johnny Walker (Developments) Ltd., 
Vortex Works, Teibuiy. Glos. 

. Tel: Tetbury (0666) 52141. 
-Telex: 43324. 


ADVERTISER HAS A 
30,000 SQ.FT. FACTORY 


available for letting or would jft* 
to hear from interested parties for 
joint ventu re/wa ratio iwing/dlatribu- 
t ion /short term use. Excellent . 
building and offices with ample 
parking and a further 30,000 S q. ft. 
of land for expansion. 


Situated East Anglia with excellent 
road communication, AIL suggestions 
considered. 


Writ* Sox F1343, Financial Timex, 
10 Cannon Strict £C4P 4SY 


CONTRACT 
FOR SALE 


• 70 Established Internal" 
Advertising Sites in Lading 
Supermarket Chain. 

Write Box F1340. Financial Timex, 
TO Cannon Street. FG4P 4BY 


£5,00000 To £250.000.00. 
Secured or unsecured Tor any 
valid capital need. Leasing 
facilities are aiso aval table. 


Sage Capital lid. 170(173 
Piccadilly, London W1V9D0, 
TsI. 01-629 7323 


SUCCESSFUL 
FORMER DIRECTOR 

of public company with substantial 
capital and an expert in his indus- 
trial speciality seeks preliminary 
talk and advice from merchant bank, 
company or individual in raising 
equity not loan capital (El .5m) 
through the 163 market or otherwise. 
The enterprise is a Well tried 
Indinirtel retailing operation based 
in London utilising very low fixed 
assets and staff but high ready tor 
sale . inventories. Fullest mutual 
references prior to meeting. 

Write Bar F1344. Floendel Tarns. 

10 Cannon Street EC4P 4BY 


FOR SALE 

ELECTRONIC SOLARIUM 
PRODUCT 

All rights, trade marks, finished 
stocks, parts, tooling and promo- 


tional literature Tor sal*. This is 
advanced product which wa have 
-recently developed to fit a rapidly 
expanding market. 

- - Bax F1342. Financial Times. 

10 Cannon Street. ECSP 4SV 


FINANCIAL 

GUARANTEES 

issued by Major Long-established 
Insurance Company 
Principals only 
Write Box G5717 
Financial Times ■ 

10 Cannon Street. 6C4P 45Y 


SPECIAL OFFER 
FOR CASH 


Y/hol dialer seeks to dispose of 
entire electrical stock due to 
reorganisation at cost or near cost 
subject to quantities purchased. 
Numerous lines include switchgear, 
starters, cable conduit finings end 
general accessories. etc., a)) of 
up-to-date specification. 

Telephone Leicester 23770 


FINANCIAL LEASE 
PORTFOLIO 

A Leasing’ - Company wishing to 
diversify its interests invites 
offers for parts of. .Its large, 
widely spread portfolio. 

For details write io: 

' Box F134G, Financial Times. 

TO Cannon Street EC4P 4BY 


START AN IMPORT I EXPORT ACIHCY- 
Na capital required- EMsUsaed mar 
30 year*. CUctin In 119 tounirlw. 
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' B , a. c 

t: ill 


. Symjirtoms MorKl^rncbrr^ii^ir^allvyee^ 

no job satisfaction; lack of motivation, 
. Diagnosis: Restrictions on growth and; pesqnal '. 

advancement ~ ' - " 

Prescription: Be your own boss; take out your 
• own franchise • 

Remedy. Ziebart rustproofing Autocare 
carcare service. 


§g€iwirogarde @ 
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Inquiries invited 


The first U.S. chain of franchised general rented stores with 
more than 30 years'- experience and 130 stores natiortwldei 
plus successful openings in Japan and planned openings in 
. Canada... 

Now offers its name. logo, trademark, training program, op- 
erations procedures, and purchasing, advertising, and account- 
ing expertise to... 

A company ready to take on a long-term master license 
agreement for the United Kingdom to op8ri company-operated 
or franchised units of United Rent-All. Experience in franchis- 
ing ormulti-store operations beneficial. - 


Contact: 

Jack L Jenkins 

Director of International Operations 
United Rant-All, Inc. 

10131 National Blvd. fg ggfc 

Los Angeles, Calif. 90034 Vvjglo 
U.SJV. 213-836-4900 


UOITGD 

RGHT-PLL 


Attention: Mr. Jenkins will be in London the week of Sept. 22 at 
the London Hilton. Please call for an appointment • 


TROUBLED ? 


Companies are invited to apply to a multi- 
disciplinary group of management consultants 
who specialise in devising unique solutions to 
problems. 

Write Box F.1281, Financial Times . 

10, Cannon Street. EC4P 4BY . . 


TIMBER FOR SALE 


10,000,000 board feet of high grade Chilean white 
pine. Two to three feet DBH. For sale as stumpage 
or as logs FAS Chilean port or. CIF UK port. 
Timber may be full cut if desired. Principals only. 


Write Box F.J339, Financial Times 
10 Cannon Street EC4P 4BY 


DISTRIBUTORS WANTED 


We require distributors with existing sales organisation, to sell a 
new energy saving device for the home, commercial and light 
industrial application. 

Interested parties should contact: — 

CAPITAL & EQUIPMENT CO. LTD., 

30 Baker Street, .London ,W1. Tel? 01-486 5353 


AVAILABLE 

£50,000 -£50M 

INDUSTRIAL, - . 
COMMERCIAL, 
INVESTMENTS. SHOPS, 
FLATS, FACTORIES, 
HOTELS 

"You'll (ike the way wo do 
business" 

Send your proposed to 




HICHCLKRC. MARK LON ROAD. 
S. WONLTON. HANTS 502! 3EZ OR 


^Tel (0962) 883167or88WBjJ 


LIMITED COMPANIES 


CAVITY WALL 
INSULATION 
SYSTEM AVAILABLE 


A non-u. F. foam, dry fnaulant 
system la available to one 
nationally-operating contractor or a 
few locally-based installers. 


The system is established in the 
market with Architects, Local 
Authorities and Contractors and has 
Agrcmont Board approval. 


This will be of especial interest to 
. medium- and large-sized firms. 


Senior executives should write to 
Box F 1341. Financial Timas, 

10 Cannon Street EC4P 4BY. 


FORMED BY EXPERTS 
FOR ttS INCLUSIVE 
READY MADE FOR £9S 
COMPANY SEARCHES 

EXPRESS CD REGISTRATIONS LTD. 
tp worth House 
25-^5 City Road, EC1 
01-678 5434/5, 7351. SS3S 


FRANCE 

Regular driver-accompamed vehicles 
to and Irom destinations in the UK 
and France, .Small, and largo con- 
signments. 

Please write or telephone 
Baxter Hoarc Shipping Ltd. 

^ . F-0- Box 88 

18 Park Street. London SE1 SEW 
Tel: 01-407 4456 Ext 1W or 106 


FINANCIAL DIRECTOR 

WILLING TO INVEST IN GROWING 
TRAVEL AGENCY COMPANY 


Projected turnover lor 1880/31 
. £2,000,000 


Apply to the Company Secretary 
John A. C. McFoddan- 
Solfciror. 37 Gaome Street 
'Dumfries DG1 1EB 


- Send larae- S.A.E., - wue. Dope. F. 
P.O. Box 3. Marlborouah. Wilts, 


CANADIAN "SET-Up" nos manufacturer 
require* sales agent i" UK . Relevant 
ex p er ie nce essential. Contact Mr. Wei- 


CWnOTXl BUCIIUUi MITiM ’ 

nth 01-330 6*04 for appointment. 


HIGHLY EXPERIENCED. artKiKaliv suc- 
cessful, mature ana ImwratJre Theatre 
D» ecrui 'Performer wire excellent re- 
views Irom Hollywood and Edrnburah, 
saner* U»i, cr sity credentials, evewino 
pro neither, seeks Producer lor contmcr* 
ewl »itd educational prelector Ms. Crndl ' 
Turtledove, ns Rnhotiik. Lummi. 
L.y.DBXten. Scotland. 


PUBLIC COMPANY 


Opportunity to acquire Controlling 
Interest at low financial outlay. 


Interest at low financial outlay. 
Complete Shareholding poseibla at 
vary rsasonabia cost. Substantial 
Tax Loss position — largo area 
Freehold land ' and buRding near 
Scottish town centra. 

Write Box FI 360. Financial Times. 
10 Cannon Street EC4P 4BY 



Financial Times Thursday September i$8G 


. : For information 
oil Tates, sizes and space . 
avatlaWUty — 'f 
' •*. contact:' 

John Wlsbey 
Financial' Hines 
10 Cannon Street, EC4P 4BY. 
01348 5161 " 


ONLY ONCE IN A LIFETIME DO SUCH 
OPPORTUNITIES OCCUR ! 


Launched, research ad and proven, an innovation fn mans cormnonica- 
t forts which is transfpnnfng one area of the fnddie' advertising busuiase. 


Profits will be seven figures in -first fuH year (UK only) with strong 
positive cash flow.. .Directors haw agreed to sell 40% of equity, in 
order to- speed growth through Europe. - interested parties must -be 
prepared to pay £300.000 for equity plus further sums .equal- to -20% 
of post tax' profits for 2- years. Must Also contribute .substantial- loan 
Immadlstely to speed.' development. Plaasa reply direct, not zhroiigh 
soflohoir or eccbuirtabtiu ‘ 


G e n tl em an Hite, h riot ■ ^pipe- dreRm'^ft.fs. a realty end could be of 
particular interest to those. already: In the macfio busims3« : - - - 
. Writs Box F13B5. Financial Timas. 10 Garmon Street, EC4P 4BT ■ : 


SERVICES FOR EXPORTERS 

Obtain deiarfs of our . 


Factoring and Invoice 'AfflWfflNOT FAC16RSUD. 

- . Breeds Place. Hasting^TN343DG 

Discounting Services CMUuitniidiT^im443om 

LonrirHi 01^381301. - ortekphonei V Letids0532444S78. 

Brnningharo 021-4547962. .'Manchester 0^-2369777. 

Newcastle 0632 614545. . ' Nottingham 0602 5J8821. 



BOWj-wriieiof ' ■ 

Intervest: 3 rd Eoor, 32 JSt James* Street,Lonflon SWt 

Bankart: Badunqa ic aTTUSt. ■ Aa£torc Jyrioutr, Haikmt, Stlh. _ 


48 SHOPS-WITHIN-SHOPS 


QUALITY BRANDED MENSWEAR 

IN LEADING UJC DEPARTMENT STORES 
Group of Shop — within— Shop Concessions retailing a high quality 
brand of man’s dothing in topU.K. Department -Stores available at 
NO COST other than the value of the. stock. 

Write Box F-1353, Financial Times, 10. Cannon Street, EC4R. 4BY. 


- . INVESTMENT SOUGHT FOR . . ^ 

«GH TECHNOLOGY COMPANY - 
The executive management of a ■profitable private company seek eri Investor 
to acquire tha existing family shareholding. aod to provide funds to finance 
future growth. The company's established business in high technology fields 
has considersMs- growth • potential' snd currently exports 60% of output. 
The management team eeek' an -Investor who wishes to build -°n Ola 


existing business. Turnover approaching £5 minion. 

Replies Treated atrlctly confidentially *' ^ * 

Write Box F135Z. Financial Timas. 10 Cannon Street, BC4P 4BY 


SMALL COMPANY 
INVESTMENT 


VENTURE MANAGEMENT 
UK& WORLDWIDE 


Substantial Shareholding Investment 
availebta in a specialised residential 
Baveldptrierit' concern. To tailed in the 
North ot England.' 1979 turnover 
£900.0(Xrp^. fetobHshatf lO.yaarrr, 
professionally managed.. Preference 


given to' source abfa to prow'da long 
term capital lor the. Compeny to- 
stab 11 hie -tha position and ensure 
future growth and enable maiden?, 
tial invdetment programme to be 



..#AJK6 HCiBpreantatwjn 
9 ProCUreirratt and msireeflor senna 
Sflhd for our no-obBgalion brochure 


realised. 3-4 year manaflemenr con- 
tract sought, enquiries to': . 


Sax F13$4. Financial Times' 
10 Cannon Street. SC4P 4BY . 



JOINT VENTURE CAPITAL 
WANTED 

SUCCESSFUL HOUSE BUILDER 
REQUIRES A PARTNER OR BACKER 
UK-based company budding HIGH- 
QUALITY houses on a -one-off basis 
wishes to venture info. small select 
development*.- - Investors. Offered 
share participation and executive 
status. Please write ro: 

Box F1356. Financial Timas 
]0 Cannon Street. EC4P 4BY 


293 NOTICES 


Interested manufacturers for 
export to 

IRAQ AND KUWAIT 

We are an -exporting company. 


mainly dealing with -eenhary ware, 
water and sewerage pipes, o metrical 
appliances, furniture and textiles. 


For further information 
~ please contact ■ , 

41 MetvflJe Avenue. 

South Croydon, Surrey CR2 7HZ 


EXCLUSIVE DISTRIBUTOR 
' REQUIRED 
For well-known .range of..-- 
BATHROOM PRODUCTS 
in London end tire South East. 


Remarkable opportunity for small 
company with active sales force. 


Write Box F1348, Financial Times, 
70 Cannon Street. EC4 F 4Bf ' 


are being sent out In increasing 
numbers. We - offer. Impartial pro- 
fessional representation with e full 
report. Wc cover tha Whole of tha 
United Kingdom -and no charges 
will be made on nmlings attended 
before 31.12.1980. 


SOUTHLANDS CREDIT 
CONTROL LIMITED 


‘ : KELSEY +10USE 

- 77 HIGH STREET 
_ BECKENHAM/ KENT BR3 1 AN 
Tel: 01-658 7731 - Telex: 885660 


LEASING BROKER 


requires to Join with targe organisa- 
tion, comprehensive product proved 
over last' 6' months! Projected tar 
1981 £3m tease turnover on 

corporation tax deductable equip- 
ment, no premium. Equity or profit 
share' preferred. 

Write Sox F134I, Financial Times , 
H) Cannon. Street' €C4P 4BY - 


tha largest tranatation. organisations 
In Britain. No -capital isquiiWi save 
good .references. . 

Replies pteass with fuU CVio 
•. MD, TRANSTELEX LIMITED 
: T16-12B . North -End Ttoad - 
London W14 9pp . 
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London 

Business 

School 


A Break^Through for the 
Busy Manager ; 


> THE CONTINUING EXECUTIVE PROGRAMME b * genera] - V.; 
management course in modular form to meet the n^edi of 
managers who. cannot be absent from -their desks for more than 
• twoweeksatanyone dme. . Thereartithwesessioire \ 
anKrfmbng to sBe weeks at the School spread over. the year. A 
Project, agreed between -the Company; the Course -Participant 
.and Faculty, is the liak between modules arid between • 

»• School -and Company. •’ 

w, |/ app“l «Q organisations both large arid small who 
find the adaptive nature 0 f The Programme and the Interplay ' 
between individual and organisational ‘needs - 

Course^ Oetoab” 5 management development process. . . . 

CiJ- 19B0 Sestioiw I : 23 February - fi 'March ; ' . ■' • 

’ • — 2 :• 22 Jonei- 3 July . - 

' c__ - I'j-j- t/i iL * 5 October . -y — 

Fee, rasldentsd, 01)300 ' . . - - 

.further WonnatiOT on programm«, r ' ■' 


Sweat Place, Regent's Park, Imdnv NWI 4St± 
Tel— L «■—- 
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Twenty-five years on, television advertising is launched upon a second honeymoon | Qj| tllC IHOVG * 


v : - 


" THERE^ARK some . -people 
'who regret that television was 
. ever invented There are some 
people who have misgivings 
about the motor car or the ring- 
■Jug of the telephone bell. But 
.television- . is here and an 
immensely powerful, evergrow- 
ing medium it is! . ' 

. M. was on ' that note— part 
bluster, part prophesy— that Dr. 

: (latex- Lord) Hfll, at the time 
^.tbe_- Postmaster - General, 
. launched . - British commercial 

- J televiffk)ir , 25 3rears ago! " 

3he date', was September 22, 
1955.--.The occasion: the grand 
dedicatory function in London’s 
Guildhall, serenaded' by -Sir 
Jofm-BartiroRi and the ffalte, 
vdth; which TTV had chosen to 
ring bp ifee, curtain. As the 
evening'' progressed, 'the souffle 
.grew lighter. -Christopher Chata- 
way- appeared, "as HTTs first 
-jiewscaster, and- Hughie Green 
popped up to . announce Double 
-Your-Meney: 

. K was ah hour before Britain 
saw its- first TV- commercial: a 
shot of a- tube of Gibbs SR 
.- toothpaste embedded in a block 
. of iee=’ According ' to Peter 
Black, in The Mirror In the 
• Cottier : . (Hutchinson, 1972) : 
“ The home audience watched 
this apparifion (the very heart, 
core and inspiration - of ITV) 
with a not tumatural awe, as 
though 1 the commercials might 
after, all, have the. demonic 
power -titoV anti-conuherdalists 
had. claimed and would send 
everyone^: out of ‘doors . . 

clamouring for Gibbs SR.” 

-.. nv : is conducting its 25th 
/ Anniversary in. relatively modest 

■ ityla-There will - be a few cele- 
brations, but the. companies 

1 lave- their noses to thegrind- 
'rorae, wondering how long and 
■how deep the recession will bite. 
Much, more important is die 
m atter of renewal of their fran- 
chises. 

■ ■ Yet television advertising has 

- seldom been more popular. The 
commercials are so obviously 
better-crafted, more expensively 


opportunity knocks for ITV ^th an extra £i.5m 


produced, than the material 
. they interrupt; while adver- 
tisers, despite bleats about cost, 
today seem prepared to pay 
almost any money fo thrust 
their goods -on air. . 

It was not always so. In the 
earliest days, ail but the bravest 
advertisers stayed out, although 
they honeymooned briefly. In 
' their first six months. Asso- 
ciated Redifbsion, ATV and 
ABC sold £3.9ra worth of air- 
time to 85 advertisers - , eight of 
them spending more than 
£100,000 each. 

."As a guide to what adver- 
tisers considered to be basic 
human needs,” writes Peter 
Black, ” they' form- an austere 
list: soap, petrol, patent foods, 
beer, tinned and packet soup, 
butter, margarine and news- 
papers. Tobacco was not far 
behind. Meanwhile . . . the 
money- continued to cascade 
away with a horrible roar, 
enough to appal die bravest.” 

Yet having heid back, the 
advertising industry eventually 
rushed into television in the 
winter of 1957. so that the ITV 
companies Were almost embar- 
rassed by their success. 

In. the first half of 1957, 
revenue reached £13.7m: “Fears 
that the public wouldn’t like the 
commercials, or that the hold 
of the Press on advertisers 
might be too well established to 
be broken, proved as imaginary 
as the hold of the BBC on the 
audience’s loyalty. It was 
learned by enraptured re- 
searchers that viewers had 
almost total recall of the early 
commercials, and their un- 
conscious continued to absorb 
them long after their power to 
take possession of the conscious 
memory faded.” 

Television soon demonstrated 
its power to sell — its ability to 
combine live action, sound, 
movement, music and impact in 
a manner that delighted adver- 
tisers. 

“Whether a commercial was 
Hked or disliked," says Black, 


mEYlSJON ADVERTISING by product group 
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■TteimiTiinentarfi^ means weare 

abtetD release ‘B^orterSK: . . . . . . . 

7 tiisafra^wiiltraTisport 8 passengecsm total comfortatwer 
500 mph. 

Theairitame has completed 2440 hrs. Engirusareona'Power 

t^the Hour'affeementwHh Rolls Rqyce. The aircraft is equipped 
whftft^avkrite'Hidudingan HFplusanAPU.andhasa 



ranged 1600 statutemiies. 

Registration G-BXB. Serial No. 6065. _ , . 

■ Theairctdtcan be injected at East Midland s Airpcyt , England. 

For further Information please contact: 

Cabtafri Tom Batfbur> Teh Derby (0332) 810621 \ 

Ext 295/395, or Mr. Gilbert Johnston, \ 11 1 |\ 

Chief Executive, Tel: Rocester (0889) 590312 \lllll|\ 
Ext25& fetet 36372. ' 

J. C. Bamfbrd Excavators Limited, Rocester, StaffsST14 5JR 


Why 

top businessmen 
like to dub together 


: EoridbnCtub. . 

: Tins is hardfysurpti^ng, as the Portman goes oat of its 

way to look after the top business executive. 

; What’s more, it’s comfortable, elegant and exdusxve* 

■ Every thing yotiti expect if it was a private Club. Yet, 

being-an Irrter-Continental Hotel, the Portman 
I combines a jJeasantmixture offeendEness and 
i effiderit service. 

Whether staying a few nights or meting colleaguestor 
' a meal ifieres every possible business facility youll 
need white away from the office 
ThePortman is also theideal chcace for conventions or 
l conferences. e 

So next time youvisit London, use a Etfle influence. Stay 
; at your Qctb, The Portman Hotel 



“had little bearing on whether 
it sold the product The adver- 
tiser asked only that the viewer 
should react strongly either way. 
The trick was to sell the brand 
name, so that when the house- 
wife stood before the detergent 
counter, her mind a whirling 
maze of doubts and uncertain- 
ties she. would gratefully buy the 
first name that came into her 
head.”. 

Yet casualties there were. 
StrandjMgarettes. (“You’re never 
alone with a Strand’*), was a 
popular enough commercial that 
even won awards. But the brand 
flopped because the agency had 
not foreseen that viewers would 
not identify with a lonely trilby- 
wearer who couldn't even get a 
girl. 

There were other products 
that did not quite make it, 
among them: Walp'amur fly- 
killing paint; Lyril (“Get that 
lovely Lyril feeling ”) toilet 
soap; DuoGan, a meal in a can, 
which if you opened at one end 
produced rice, at the other end, 
meat; and Luxurloaf, a sliced 
and wrapped white bread (circa 
1963) containing 10 thick slices 
and 15 thin. 

Yet in the main, the potency 
of television is undiminished, as 
witnessed by the furore caused 
last autumn by the 11-week ITV 
technicians' strike, which cost 
the- network dear, imperilled 
agency profits, and infuriated 

^advertisers. . 

^ Tfettiemeht ofthe dispute was 


followed by a drubbing in the 
ratings. - ITV was accused of 
failing to market its pro- 
grammes. and of topping off the 
ratings slump with precipitous 
price increases. 

One of the fiercest critics was 
Peter Marsh, chairman of Allen 
Brady and Marsh, one of 
Europe's fastest-growing 

agencies and a heavy spender 
on TV. 

“ The ITV strike provided the 
most grotesque mishandling of 
a customer-supplier relationship- 
I have seen in all ray years in 
advertising,” he said. “ Not one 
letter landed on my desk by 
way of explanation. 

“The contractors appear to 
have moved away from the 
business of advertising and into 
the field of money-collection — 
look at rate-card development 
and cancellation clauses. . . , 
We are fighting a system. The 
attitude of the contractors is 
how best to maximise profits 
and rates of return . . 

Yet remarks like those, albeit 
from the bottom of the heart 
have to be contrasted with the 
fart that ever since the strike. 
ITV has enjoyed extraordinarily 
strong demand. 

Indeed, research carried out 
by D'Arcy-MacMamis & Masius 
In the wake of the strike 
gave a due to the modern-day 
selling power of . television 
commercials. 

It put 96 brands in 26 dif- 
ferent product fields under the 


INVEST IN 

50,800 BETTER TOMORROWS ! 

50,000 people in the United Kingdom suffer from 
progressively paralysing MULTIPLE SCLEROSIS 
— the cause and cure of which are still unknown — 
HELP US BRING THEM RELIEF AND HOPE. 


We need your donation to enable us to continue 
our work, for the CARE and WELFARE OF 
MULTIPLE SCLEROSIS sufferers and to continue 
our commitment to find the cause and cure of 
MULTIPLE SCLEROSIS through MEDICAL 
RESEARCH. 


Please help— send a donation today to: Room F.l, 
The Multiple Sclerosis Society of GJJ. and NX, 

4 Taehbrook Street, London SW1 1SJ. 




CONFERENCE 

OCTOBER 29th, 1980 


The EXC — An Expanded Home Market? 
How well is your Company meeting the Challenge? 

A presena&a of valuable research recently carried out wills the 
assistance of 35 major companies in bodi the Urmed Kingdom and 
ibe Federal Gamo Repobfie by A. D. Lade, Management Coo- 
snhams cjobebalfal the Angki- German F o undatio n for the ttady 
of Industrial Soeaety. 

Reactions 10 the Rescan* froza: 

THE EUROPEAN COMMISSION — Sig. Paolo Cecdxbn. 

Depmy Director General Internal Market and Industrial Afions. 

THE INSTITUTE OF MARKETING — Dt Rodi Beck, Pfejl; MJnstM. 
BRITISH OVERSEAS TRADE BOARD fEaropean Trade Committee) — 
Edward Rayne C.VO: Cbmnnaa audMmagmg Dtaeeoon H.&M. Rayue Ltd. 
THE GERMAN CHAMBER OF INDUSTRY AND COMMERCE IN 
LONDON — Dr. Werner Eckert. Head of the German Market Department 

The Honourable The Lord Croton, G-CB, 

Deputy Charman of tte Board IhaeesoftfaeAii^frGSMeFbadMiaB. 

GUEST OF HONOUR 
HsEsosfiencyDc Abges Rshfas. 

Amhnzdoroi the Germa n Federal ■ 

October Z>th 1980 
. The Imw-CooihientaJ Hotel. 

London. WJ. 
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microscope. Overall. says 
Masius, the 96 brands showed 
an average net volume safes 
loss during the period of the 
strike of 43^ per cent, and an 
average net loss in brand share 
of 2.4 per cent. The amount 
the 96 brands “ saved ” by 
having their ads held off the 
air was an estimated £9m: their 
sales losses were estimated st 
nearly three times that. 

Harold J-ind, formerly of the 
Advertising AssncfaiioiL- and 
now of AGB. identifies two 
factors which have not only 
sustained advertisers’ faith in 
television over the past few 
years, but have inflamed it. 
One, says Lind,' is the broaden- 
ing of the product categories 
that now advertise on TV. The I 
other he ‘attributes to fashion. 

“ Just -as it was fashionable 
in -the early 1970s for -adver- 
tisers to doubt the. value of their 
television expenditures.” he 
says. “ there is“now a growing 
body of evidence that the 
fashion has changed, and the 
advantages of television adver- 
tising are becoming . more 
widely recognised. 

A part-explanation for this is 
the feeling ' of many leading 
advertisers that the drastic 
budget cuts of 1974-75 Were 
oppressive in the extreme, and 
the belief that it cost them more 
to' win back brand franchises 
than was ever saved by the 
“cuts.” i ' ' ' 

Whether the picture is quite 
as bright as all that, only time 
can reveal Franchise applica- 
tions notwithstanding. Indepea- 
den; Television is entitled to 
celeb.-3ie its birthday vigorously 
and in style. MT-N. 


A HAT-TRICK of stories from 
Grandfield Rork Collins which 
has fust celebrated its first year 
of trading. It has gained almost 
£L.5m in new business from 
Alberto Culver; it has recruited 
David Foster from Leo Burnett 
as it's first finance director; 
and it is about to move to larger 
premises off Jermyn Street. 

After fust 12 months the 
agency bills £7m and more im- 
portant has a revenue of over 
£lm, proving the case for fees 
over commission. It- picked up 
some Alberto Balsam business 
-ifr July .-and now has the total 
advertising spend of the Amen- 
-can company which in the past 
has favoured ad hoc consultan- 
cies. : It's change of heart fol- 
lows a big expansion drive 
designed to boost sales from 
around 130m to £50m in three 
years, and it joins Spar as 
GRK’s major client-^of 12. 

Foster pushed up Burnett’s 
'profits three fold in the three 
years he was there but has 
joined Ibe recent exodus from 
the agency. The move, from the 
pleasant Greek Street building, 
is one of the drawbacks of suc- 
cess. 


Comings and 
goings 

MWK has picked up the £lm 
Empire Stores mail order busi- 
ness in competition with 20 
agencies. The aim is to recruit 
more agents for Empire. The 
agency also has the 'satisfaction 
of seeing its budget for Hornby, 
part of the Dunbee-Combex- 
Marx toy- giant, increase by 50 
per cent to £1.3m for the pre- 
Christmas push— an-- almost - 
unheard of vote of confidence 
for a company which' is run by 
a receiver. 

OBM- has gained the £lm 
Raleigh Bikes advertising. Five 
other agencies were after the 
business, including Gerrards. 
which had the account. Raleigh, 
a - subsidiary of Tube Invest- 
ments, has half the £115m bike 
market and had been pusbing its 
advertising hard recently. 

Go-Cat, the Carnation Foods 
pet food is switching to Abbot 
Mead. 'The £500,000 budget was 
resignedly CDP in May. Carna- 
tion is also testing Three Cheers 
— for cats. Gossards, is going 
local— lifting the advertising of 
its bras from Murray Parry to 
Garratt Baulcombe of Notting- 
ham. The budget is £300,000. 
Chetwynd Haddons has picked 
up the £300.000 Maynards wine 
gums .advertising; CDP has 
added Haldenbrau lager to its 


BY ANTONY THORN CROFT 

other Whitbread business; and 
Hawaiian Tropic, a leading U.S. 
suntan lotion maker, has picked 
Wells. Rich -Greene for its Euro- 
pean launch. 


Frozen 4h 
toothpaste 


What happened to the’ man 
who 25 .years ago this week 
created - tbe first British tele- 
vision.-. . .commercial aiid — 
precipitated a gravy train 
which, has fed .and-watered-all-- 
tbe major advertising agencies, 
as well as the - ITV moguls, 
ever since? Well, he is entitled 
to some champagne, or _ rather 
Cointreau (a glient), on his own 
account this 'month, for Brian 
Palmer, who wrote that Gibbs 
SR commercial which froze the 
toothpaste _in .ice 'where it has 
stayed ever since, has just re- 
turned to advertising, as chair- 
man of Doyle Dane Bernbach. 

After ’ creating his own slice 
of advertising history as a third 
of KMP. the original British 
whizz -bang agency. Palmer 
moved on to. the gentleman’s 
side ak~a managing director of 
Young's, the family brewery. 
But he Icept' his hand in as a 
director of Dorland’s and . was 
.quite happy. to~be-head-hunted 
to Doyle Dane, an agency he 
calls “the. world’s leaa Khnwn 
agency” and . .one which, 
_ ironically^ is keen., on mixed 
media campaigns rather than 
the heayy-TY. budget approach. 

His first days have been spent 
meeting the advertisers- and he 
reckons his time as a- client has 
helped him “to understand 
wbat affects them- in real life: 
the wtty-griri5' of stocks- i*pd 
margins and payrolls and invest- 
ment. Advertising has a place— 
but just a place.” His immedi- 
ate aim Is to make Doyle Dane 
better known and already five 
potential clients have been in 
for a chat: the agency has given 
up its former policy of shunning 
presentations and, -is on -the 
short list for mare Lyons busi- 
ness and for Pirelli. 

Since his last period at the 
selling end Palmer notices 
" more hurdles placed . in the 
way of agencies,” but he finds 
little basically wrong at Doyle 
Dane. There have, however, 
been some changes — fresh 
flowers In his office daily and 


real coffee — Lyons, of coarse— 
throughout the agency- 

Advertising goes 
east 

Nothing sums np the current 
Chinese obsession with things 
Western better than the decision , 
to replace the- four gigantic 
posters of Marx, Engels, Lenin 
and Stalin in the Square of 
Heavenly Peace in down town 
Pelting with advertising bill- 
boards. If you want the prime 
site in all China you could first 
contact McCann-Erickson’s girl 
there. Angela Newsome, who 
leaves this weekend to set up 
the first Western agency in 
China. (For once the Japanese 
got there first.) 

• Newsome. 26, has the key 1 
-qualification of fluent Mandarin j 
which she will need to negotiate 
the bizarre possibilities of adver- 
tising in. China. There is no 
- shortage of clients — she starts 
with Kodak. Coca Cola, and 

• Carreras-Rothman as well as 
Jar dines, tbe China merchants 
who share the agency with 
McCann’s. Among the problems 
are the fact that the Chinese 

• can’t buy products Pike Coke 
with their own currency — only 
foreign currency certificates — 
and the lack of television sets, 
although this is compensated 
for by average audiences of 50 
viewers per set Other plus i 
points are the cost of media— 30 
seconds on Peking TV can be 
bought for US$5,000— and the 
Chinese childlike love of brands. 
.They specify the exact make 
of consumer durable they want , 
their Hong Kong relatives to 
bring in. 

McCann-Erickson Jardine also 
has tow homegrown clients, the 
Chinese national .airline and 
the China International Travel 
Service. At the moment their 
budgets for overseas -advertis- 
ing are small, given the short- 
age of foreign currency, but 
they are key accounts and al- 
ready advertise in trade pub- 
lications abroad. 

Miss Newsome has tbe job of 
.developing new business, mak- 
ing a start nn the many foreign 
trade missions that pass through 
"Poking. This is' something she 
knows all aboul since her pre- 
vious incarnations have inclu- 
ded organising the Peking 
British Scientific Instruments 
.Exhibition in 197S and the 
British Aviation Equipment Ex- 
hibition in Shanghai this spring. 

She lived in China through 
tbe death of Mao and the dis- 
grace of the Gang of Four and 
although there ars basic prob- 
'ems— Chinese are not allowed 
to work for foreigners— she 
knows at least some of tbe 
rones. And it is a long time 
since the advertising industry 
had an audience of a billion 
positively wide-eyed at the sight 
of TV commercial and posters. 
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aid from Adler. 


To rid typing pools of the clatter 
and cacophony of typewriters. That was our 
objective. • 

For noise causes distraction, and 
distraction creates Ineffidency. 

Our solution, an electric typewriter thafs 
so much quieter its almost unheard of- 
the Adler SE1000CDL - - 

It consists of a mere 5 non-vibrating, 
fully interlocking and lavishly soundproofed 
units. Not that they're entirety responsible 
for it being' substantially quieter. The 
incorporation of a paper holder in preference 
to a moving carriage went a fair, way to 
reducing the din. 

The fact that the nn. _ a n 


CDL is so quiet doesn't The Adler SEIOOO CDL 

mean its dumb. 

Onthe 

contrary, its an 
exceedingly 


dexterous thinker. 

Its single core typing element can 
delivers breathtaking 16 characters a second 
Consistently, precisely and in perfect 
alignment with either 10 or 12 pitch spacing, 

- and in any one of 15 unique typefaces. 

It can intercept mistakes, insert 
missing characters, and with the aid of a 
self-con'ector, discreetly remove those errors 
that are already commited to paper: 

■ But for allits unique features, the 
CDL has an extra 2 assets that no other 
typewriter can offer. 

Firstly, a service and dealer network 
that is. famous for its unflagging devotion to 
.aaa aat its customers. i‘ 



And secondly, 
the marque Adieu 
Practically the 
biggest noise in 
typewriters. 


pPlease send me further details of the Adler SE1 000CDL 


| Typeofbusi 


40-150 E 



.Tek 01-407 3191. 
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Productivity 
holds the key 


i BY ANATOLE KALETSKY 


THE “NEW MOOD of economic 
realism," which is apparently 
sweeping through Britain's fac- 
tories as workers take stock of 
their employers' dismal pros- 
pects before preparing their 
wage claims, has now displaced 
“unswerving monetary control" 
as the Governments favourite 
economic panacea. In this 
column last week I asked the 
question of whether this realism 
is likely to survive the begin- 
nings of an economic upturn. 


A response 


Monetarism has a simple 
response to the charge that in- 
flation will take off again if the 
realism created by deflationary 
macro-economic management 
proves as transitory as the 
moderation imposed through 
explicit incomes policies. As 
long as monetary targets are 
observed (assuming that they 
begin to be observed some time 
in the near future), any attempt 
by workers to make up for the 
declines in real wages which 
they are now beginning to GUffer 
will result in higher unemploy- 
ment, lower economic growth 
and further realism. 

In other words macro-eco- 
nomic policy will continue 
to be deflationary in future, 
until workers, and employers' 
behaviour changes to leave 
room for real growth. At root, 
the medium-term financial plan 
and all the other monetary 
devices have one aim: to set a 
path for the growth of national 
income at current prices. How 
that growth then breaks down 
between growth of real output 
and price increases is deter- 
mined hy the actions of eco- 
nomic agents, such as employers 
and trade union leaders. The 
lesson which the Government 
hopes to instill is that if wages 
and prices rise hy more than 
the monetary targets, then real 
output will have to fall to make 
nominal output E t into the 
path pre-set in the medium 
term plan. If on the other hand 
inflation turns out lower, than 
the target growth rate for 
money, there will be sufficient 
headroom for increases in real 
production. 

At the level of individual 
firms this headroom will be seen 
as: a slight upturn in demand 
in - the latter part of next year. 
The question that will then 


face wage bargainers will be 
whether to push for higher 
real wages as they see their 
employers’ financial health im- 
proving or to accept continuing 
falls in living standards while 
their employers put up prices 
in an attempt to improve their 
grossly inadequate profit 
margins. 

While under the present cir- 
cumstances employers seem to 
be prevailing on their workers 
to accept declining real wages 
this will become much more 
difficult once the threats of 
imminent bankruptcy and 
redundancies are lifted. Indeed 
employers who put too much 
stress in their pay bargaining 
on collapsing profitability are 
giving a hostage to fortune. The 
Government is wrong to 
encourage the idea that workers 
have a kind of equity stake in 
their companies and should 
expect their real wages -to 
fluctuate widely, depending on 
their employers' profits. 

More generally, the sort of 
economic realism which recog- 
nises that the boss cannot afford 
to pay more without going bust 
is a l.ong way from the construc- 
tive understanding of business 
life 'that the Government and 
employers should be trying to 
fbster. The idea that there is a 
genuine community of interests 
between -workers, employers 
and the Government in achiev- 
ing and sustaining a higher 
level of profitability in the 
economy does not follow from 
the sullen acceptance of falling 
living standards. 


Gaining ground 


The signs that this more posi- 
tive kind of economic realism 
is gaining ground -will be seen 
not in wage settlements but in 
productivity improvements. Low 
productivity, rather than- high 
wages is the fundamental prob- 
lem of British industry and falls 
in real wages which the Govern- 
ment’s policy may succeed in 
achieving are only a short-term 
palliative, which will bring 
Britain no nearer to its compe- 
titors’ productivity records. 
Indeed a macro-economic policy 
which depends on continuing 
deflation and high unemploy- 
ment to prevent real wages from 
rising will only make the 
achievement of higher produc- 
tivity more difficult 


How technology could speed justice 


AS THEY reassemble after the 
holidays, the courts in the UK 
and abroad will be faced with 
the same old problems of con- 
gestion on their lists and the 
sort of delay which makes 
litigation go on for years— at a 
great cost in terms, both of 
money and of executives’ tune. 

These costs may be only of a 
nuisance value to financially 
strong companies, but they are 
fatal to sma l l and medium-sized 
enterprises. The fear that these 
costs might jeopardise their 
business exposes them to black- 
mail by those who are strong 
enough to afford them, since 
the small company would not 
dare risk litigation lasting 
several years even when certain 
of its rights. 


Inflationary 


High costs and delays will bar 
access to courts and deprive 
even the most perfect judicial 
system of much of its practical 
value. Seen as a factor of the 
economy, both the direct and 
indirect costs of the machinery 
of justice must be added to the 
costs of the product and are, 
therefore, contributing to the 
inflationary process 
Over the past few years this 
column has often recorded 
judges’ exasperations with 
delays and unnecessary litiga- 
tion. The Arbitration Act 1979 
was an attempt to stem the spill- 
over of arbitration into courts 
by way of appeals used as a 


time - gai nin g device. But noth- 
ing has been done as yet to stop 
the gradual transformation of 
commercial arbitration info just 
another form of litigation often 
more costly than proceedings in 
courts. 

Some relief was achieved by 
the introduction of simplified 
postal divorce proceedings. 
Attempts have been made, 
though not very successfully so 
far, to deal with small con- 
sumer claims outside of the 
normal court procedure. The 
legal profession, however, 
strongly represented in parlia- 
ment as it is, is not very keen 
on more radical reforms. It 
loves its old ways, and like 
priests in ancient Egypt, prefers 
law to remain a mystery. 

There is, however, no chance 
of reducing the genuine need 
for litigation without first mak- 
ing the law more certain and 
understandable. This depends, 
first, on the drafting of statutes 
and, second, on interpretation. 
A more advanced approach to 
the drafting was made in the 
Patent Act, and the business 
community should press hard 
that plain language should be 
given greater scope in other 
commercial legislation. 

As far as interpretation- Is con- 
cerned, the Court of Appeal’s 
attempt to use parliamentary 
debates as an aid in the search 
for the legislator’s intention has 
been thwarted by the House of 
Lords. British lawyers and busi- 
nessmen remain, therefore, at a 


great disadvantage when com- 
pared with their counterparts 
in Germany and elsewhere 
where a government paper in- 
troducing a Bill in parliament, 
and dearly stating the purpose 
of individual sections, can be 
used by courts as an aid to in- 
terpretation. 

In Britain the present method 
of legislative drafting, and the 


start in the court. Instead of 
producing official texts of judg- 
ments as is usual throughout 
Europe, the English courts rely 
on the private enterprise of 
transcribing agencies and on 
the work of shorthand writers 
under contract to the Lord 
Chancellor’s Department The 
result is that only those 
taped or shorthand notes 


BUSINESS AND THE COURTS 

BY A. H. HERMANN, Legal Correspondent 


present rules .of interpretation, 
leave the job of clarifying 
statutes to judges so that it is 
not the publication of a statute 
but rather its application in 
courts which will often reveal 
its real meaning. That entails 
waiting for “reports of newly 
decided cases— and these may 
be slow In coming. Not only is 
there a delay of many months 
between the banding down of a. 
judgment and its reporting, but 
some judgments do not get 
reported at all, often because 
they are too long and the pro- 
duction of a full text report 
would be too costly. 

The judges of the Commer- 
cial Court estimate that some 
SO recent judgments deciding 
issues of general importance 
have not been reported. 

The delays and difficulties 


which someone is willing to 
pay for net transcribed. The 
courts have no money for 
transcriptions and the judges 
f^ntinno to pass judgments in 
blissful ignorance of decisions 
made next door, months before. 

Nevertheless court congestion 
is not only caused by parties 
genuinely uncertain about their 
rights. Another important cause 
of congestion is the brazen 
abuse of the law by those who 
know it but wish to avoid or 
delay its effect. As long ago as 
1968. the Winn Committee on 
personal injury litigation, 
recommended that “ it shold be 
made costly for defendants and 
their insurers to postpone the 
settlement of claims or for plain- 
tiffs to delay their presentation 
or negotiation.” In 1968 this 
was mainly a question of 


interest Nowadays the devalua- 
tion of money during a litigation 
lasting several years may be 
more important than interest 
There seems to be a case for 
index- jinking claims as "a 
deterrent to those • who delay 
payments hy the abuse of the 
legal process. 

Other economic disincentives 
might be needed to restore some-, 
sort of balance between the. 
litigation capacity of a small 
company and. a large one. One 
such possibility seems to be to 
make litigation, casts . tax- 
deductibie only to companies: 
not- reaching a certain minimum 
turnover. 

Economic disincentives to liti- 
gation could be accompanied by 
the development of methods 
facilitating out-of-court settle- 
ment of disputes. Not; only 
arbitration but genuine concilia- 
tion could be institutionalised 
by means of obligatory pre-tnal 
conferences of the parties or 
conciliation attempts by the 
masters of the High Court and 
judges in other courts. Concilia- 
tion, mediation, or simply per- 
s nation, could stop many parties 
about to go down the dangerous 
slope of litigation. At inter- 
national level, new efforts for 
developing conciliation pro- 
cedures for commercial disputes 
are at present "being made by 
the United Nations. 

Greater clarity of legislation, 
faster reporting of decisions, 
economic disincentives to litiga- 
tion, as well as new facilities for 
conciliation, are all -likely to 


take a long time to introduce. 
Re-equipment of courts ■ by' 
advanced office and information 
technology - could be achieved 
more quickly and less painfully 
aid would ease and speed up 
their work. There is great scope 
for using computers for identify- 
ing cases and monitoring their 
progress. ^Judges, -^and court 
officials could obtain, informa- 
tion - about a case on a video 
screen wjth the same speed e&d 
.ease with which booking clerks 
obtain information about seats 
reserved or. available on Sights 
of different airlines.. 


Over-burdened 


A computer could show which 
solicitors and barristers -were 
so over-burdened - .that . they 
might contribute to delays 
and could avoid fixing hearings 
on days when they were busy. 

There are now compute r ~pro - 
grammes available which trans- 
form. the key strokes on a short- 
hand rnaphine into a printout of 
the longhand equivalent But 
even : simpler, improvements 

brin g in g COUTtS up . . to the 

standard . of •* a . conventional 
business office could^ help. If 
judges could dictate their notes, 
or have them copied in the 
court’s typing pool, the whole 
problem of law reporting would 
be solved at a stroke. Instead 
of reading judgments for hours 
they would simply announce 
their verdict and distribute the 
printed text, as some courts do 
in Europe. • 


Give Sekam another chance 


NO NEWMARKET trainer 
enjoys a beter time at Ayr than 
Jeremy Hindley, whose strike 
rate at Scotland’s premier 
trade is a remarkable 36 per 
cent. It pays to examine all 
his runners there. 

Hindley, responsible for 22 


RACING 

BY DOMINIC WIGAN 


winners on the course since 
the start of the 1975 campaign, 
but surprisingly without a run- 
ner yesterday, relies on Sekam 
today. 

Although Sultan Adham’s 
juvenile proved a major dis- 
appointment at Beverley last 
time out I intend giving him 
another chance for bis running 
on the Yorkshire track Was 
clearly too bad to be true. 

Starting a 64 favourite for 
the valuable Beverley Silver 


Salver, Sekam ran way below 
his true form — folding in a 
matter of strides once in line 
for home — to finish last behind 
the moderate Stormy Jim. 

In the belief that all was not 
well with him there, and we 
can expect to see a reproduc- 
tion of the form which saw 
him scoring readily from 
Buffavento at Newmarket on his 
previous outing, I take Sekam 
to win in emphatic style 

Steve Cauthen's mount who 
runs in preference to Baas, may 
be followed home by Lifestyle 
— in no way disgraced going 
down to the ever improving 
Shotgun at York early this 
month. 

Close behind Hindley in num- 
ber of Ayr successes, and the 
only other Southern-based 
trainer to have saddled more 
than a dozen winners on the 
track in the past five-and-a-half 
seasons, is Gavin. Pritchard- 
Gordon. He, too, should be 
on the mark. 


Countess Olivia, who repre- 
sents Pritchard-Gordon in the 
opener, the Troon Stakes, 
showed enough promise when 
in the frame behind Douscb- 
kina at Newmarket last month 
to suggest that she can get off 
the mark. Stable-mate, Side 
Trade, looks weighted to land 
the Ladbrokes Ayrshire Handi- 
cap off 8 st 13 lb. 

Turning to Yarmouth, where 
six Newmarket-trained runners 
obliged on the corresponding 
afternoon a year ago. Galveston 
is the one they may all have 
'to beat in the Yare Stakes. 


AYR 

2.00— Countess Olivia 
2.30— Ballytop* 

3.05— Side Track 
335— Sekam*** 

4.05— Princess Gayle 
A35 — Champ D*avril 

YARMOUTH 

2.15— Empress Carlotta 

3.15 — Salmon Berry 

4.15 — Bracadale 
4.45 — Galveston** 



f Indicates programme In 
black and white 


BBC 1 

6.40-7.30 pm Open University 
(Ultra high frequency onlyi. 
12.45 pm News. LOO Pebble Mill 
at One. L45 Mister Men. 2.15 
Music Time for Teachers. 3.53 
Regional News for England 
(except London). 3.55 Play 
School (as BBC 2 1.00 am). 4.20 
Laurel and Hardy cartoon. 4.25 
Puzzle Trail 4.40 The Red Hand 
Gang. 5.05 John Craven’s News- 
round. 5.10 Blue Peter. 

5.40 News. 

5.55 Nationwide (London and 


South-East only). 

6.20 Nationwide. 

&55 Tomorrow’s World. 

7.20 Top of the Pops. 

7.55 Blankety Blank. 

830 Yes Minister. 

9.00 News. 

9.25 Mackenzie. 

10.20 The Greeks. 

11J.0 All About Books with 
Russell Harty. 

11.45 Weather/Regional News. 

All Regions as BBC 1 except as 
follows: — 

BBC Cymru/Wales — 5.55-630 
pm Wales Today. 635-730 
Heddiw. 1L45 News and Weather 
for Wales. 

Scotland— 12.40-12.45 pm The 
Scottish News. 535-630 Report- 
ing Scotland. 11.45 News and 
Weather for Scotland- 

Northern Ireland — 3.53-3J55 pm 
Northern Ireland News. 5.55-6.20 


F.T. CROSSWORD PUZZLE No. 4,377 



ACROSS 

1 The company finds the chap 
convincing (6) 

4 Professional treatment al- 
ways on hand (8) 

10 Ancient official gets staff 
before a month (9) 

11 Exclude the second rate in 
expensive surroundings (5) 

12 Politically abandoned? (4) 

13 The minister does not sound 
like a big shot (5. 5) 

15 Scottish gear gets an acid 
reply (7) 

16 Compete directions to dress 
( 6 ) 

19 Sam is comparatively, though 
ungrammatically, fit (6) 

21 Uncommon fragment can be 
savoury (7) 

23 Pastime suitable for under- 
cover agent .(6, 4) 

25 “ Without the need of some 
melodious — — ” (Milton) 
(4) 

27 A record turns to the old 

• philosopher (5) 

28 Cornwall provides refuge 
from feline chase (9) 

29 Responding to sapper on the 
■ stage (8) 

30 Channel through which food 

* reaches us (6) 

' DOWN 

1' At feud with the Montagues 
( 8 ) 

2 Feel cargo shifts in a wind 
' of this magnitude (4, 5) 

3 Sign up the captain of the 
Nautilus (4) 


5 Town that might just pro- 
vide an hotel (7) 

6 They show the way we 
choose to go (10) 

7 “Being , squat, and 

packed with guile ” (Brooke) 

(5) 

8 Mistake worker for knight 

( 6 ) 

9 Characteristics of gunner 
among birds (6) 

14 Poor prospects for inefficient 
watchman (3, 4-3) 

\7 Murdered— -on paper (6, 3) 
1$ Courses for beginners (8) 

20 Government puts Pole on 
diet (7) 

21 Disturbance caused by the 
remnant with us (6) 

22 Baptist in the Hough (6) 

24 Her temple was at Ephesus 

< 5 ) 

26 Sounds fit to measure (4) 


Solution to Pnzzle No. 4^76 
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Scene Around Six. 11.45 News 
and Weather for Northern 
Ireland. 

England — 555-6JJ0 Look East 
(Norwich); Look North (Leeds, 
Newcastle); Look North-West 
Manchester); Midlands Today 
(Birmingham); Points West 
(Bristol); South Today (South- 
ampton); Spotlight South-West 
(Plymouth). 

BBC 2 

6L 40-7.55 am Open University. 

1L00 Play School (as BBC 1 
3.55 pm). 

4JS0 pm Open University. 

6fi5 Darts: Unipart World 
Team Matchplay. 

7.20 Mid-evening News includ- 
ing sub-titles. 

7.30 Day Out. 

8.00 Open Door. 

8.30 " A Matter Of life And 
Death,” starring David 
Niven. Roger Livesey and 
Kim Hunter. 

10.10 Darts: Unipart "World 
Team Matchplay. 

10.45 NewsnigiiL 

1L30 Darts (continued). 

LONDON 

9.30 am London Horses. 9.55 
Animated Classics 10.40 Wild 
Canada. 11.30 The White Stone. 
12.00 LitUe Blue. 12.10 pm 
Stepping Stones. 1Z30 The 
Sullivans. 1.00 News, plus FT 
Index. 1.20 Thames News. 1.30 
For Maddie With Love. 24)0 
China: Acrobats. 34)0 Send in 
the Girls. 44)0 David Hand 
Cartoon. 4-15 Little House on 
the Prairie. 5.15 Mr. and Mrs. 

5.45 News. 

64H) Thames News. 

£25 Help! 

635 Battiestar Galactica. 

7.30 Spooner’s Patch. 

8.00 Benny HilL 

830 TV Eye. 

94H) Minder. 

10.00 News. 

1030 Thames Report. 

11.00 Lou Grant 

12.00 What the Papers Say. 

12.15 am Close: “Sit Up and 

Listen " with Lord George 
Brown. 

All IBA Regions as London 
except at the following times: — 

ANGLIA 

9-30 am Gardening Today. 104)5 
Ls Village, un Village. 10.30 The 
Beachcombers. 10.55 The Coral World. 
TM5 Cartoon Time. 1230 pm The 
Riordans. 130 Anglia News. 44)0 
Cartoon Time. 4.15 Mumbty. 430 
Project UFO. 5.1S Take My Wife. 6.00 
About Anglia. 6.20 Arena. 63E Cross- 


roads. 7.00 Bygones. 1030 The Brian 
Connell Interviews. 11.00 The Prime 
of Mias Joan Brodie. 12-00 The George 
Hamilton (V Show. 12.30 am The 
Living Word. 

ATV 

935 am Gardening Today. 10.00 
Sura on ice. 1035 In Search of . . . 
Witch Doctors. 1030 Chopper Squad. 
11.40 The Undersea Adventures of 
Captain Nemo. 11.45 Here Cornea 
MumSe. 1230 pm The Riordans. 130 
ATV News. 4.00 Cartoon. 4.15 Tarran. 

5.15 Musical World. 6.00 ATV Today 
with ATV New9. 6.05 Crossroads. 6.30 
ATV Today. 7-00 Emmerdala Farm. 
10.30 Hera end Now presented by Zie 
Mohyeddin. 11.00 ATV News. 11.06 
Thriller: “ Dial A Deadly Number.'* 

BORDER 

935 am Gardening Today. 10.00 
Border Journey. 10.25 Thingummyjig. 

11.15 Export Scotch. 11 AO Fengfece. 
130 pm Border News. 4.00 Cartoons. 

4.15 Salvage One. 5.15 Life Begins at 
Forty. 6.00 Looksround Thursday. 635 
Crossroads. 7.00 Emmerdale Farm. 
1030 Soap. 11.00 Westside Medical. 
12.00 Border News Summary. 

CHANNEL 

1230 pm The Riordans. 130 Channel 
Lunchtime News. What’s On Where, 
and Weather. 4.00 Cartoon Time. 5.15 
Mr. and Mrs. 6.00 Channel Report. 
6.35 Crossroads. 7.00 The Monkses. 
1038 Channel Lara News. 1036 Soap. 
11.05 Pro-Celebrity Darts. 11.35 Barney 
Miller. 12.00 News end Weather in 
French. 

GRAMPIAN 

935 am' First Thing. 930 Gardening 
Today. 10.00 Border Journey. 10.25 
Thingummyjig. 11.20 The Export 
Scotch. 11.45 Cartoon Tima. 12.30 pm 
The Riordans. 1.20 North News. 4.00 
Cartoon Time. t4.15 Crazy Comics: 
“ Convict 99." starring Will Hay. Moore 
Marriott and Graham MofTatt. 5.40 
Police News. 8.00 North Tonight. 6.35 
Crossroads. 7.00 Morfc and Mindv. 
10.30 Reflections. 10.35 Soap. 11.06 
Thriller; " Cry Terror," starring James 
Mason and Rod Steiger. 1230 am 
North Headlines. 


The Race. 11.05-1230 am Spitfire 
MH 434. 

SCOTTISH 

930 am Gardening Today. 10.00 
Border Journey. 1035 Portrait ol the 
Artists. 10.50 Wild Wild World of 
Animals. 11.15 Young Ramsay. 12.30 
pm The Riordans. 130 News and Road 
and Weather. 2.00 Racing from Ayr. 
4.15 Popeye. 435 Little House on the 
Prairie. 5.20 Crossroads. 6.00 Scotlsnd 
Today. 630 Action Lins. 6.30 Down 
to Earth. 7.00 Emmerdale Farm. 10.30 
Jobs for the Boys and Girls. 11.00 
Soap. 1130 Late Call. 11.35 Side- 
street. 

SOUTHERN 


GRANADA 

9.30 am Children ol the World. 9.SS 
The Outsiders. 1030 Look at tils. 

11.00 Sesame Street. 1230 pm The 
Riordans. 1.2D Granada Reporta. 4.00 
Cartoon Time. 5.15 Looks Familiar. 

6.00 Granada Reports. 6.30 This Is 
Your Right. 635 Crossroads. 7.00 
Emmerdale Farm. 1030 Edge ol 
Britain. 11.00 Bamey Miller. 1130 
What the Papers Say. 11.45 Bluey. 

HTV 

10.00 am Gardening Todoy. 1030 
The Outsiders. 11-20 George Hamilton 
IV. 11.50 Cartoon. 1230 pm The 
Riordans. 1.20 HTV News. 4.00 
Cartoon Time. 4.15 Salvage One. 5.15 
Jobline Newsdesk. 630 Crossroads. 

6.00 Report West. 630 Barney Miller. 

7.00 Emmardalo Farm. 1038 HTV 
News. 1035 Gallery. 11415 Have Girls 
Will Travel. 

HTV Cymru/Waloe— As HTV West/ 
HTV General Service except: 12.00- 
12.10 pm Flalabalam. 4.15 Follow Me. 
4.45 5 Sr. 5.15-5.20 Cartoon. 6.00 
Y Dydd. 6.15-630 Report Wales. 1036 


' 9-30 am Gardening Today. 10.00 
" Knights of the Round Table," atarrtng 
Robert Taylor. 1230 pm The Riordans. 
130 Southern News. 3.00 Sand In The 
Girls. 4.00 Cartoon Time. 4.16 Tartan. 
5.10 Mr. Magoa Cartoon. 5.20 Cross- 
roads. 6.00 Day By Day. 630 Survival. 
7.00 Emmerdale Farm. 10.35 Your 
Westminster. 11.05 Musical Special: 
Oscar Peterson. 

TYNE TEES 

930 am Tho Good Word, followed 
by North-East News. 9.30 Gardoning 
Today. 10.00 Border Journey. 10.25 
The Beatles. 110.46 Morning Movio: 
" Young Wives Tales," starring Joan 
Greenwood and Nigel Patrick. 1.20 pm 
North-East News. 4.00 Cartoon. 4.15 
Dog Wonder Dynomutt. 4.45 Salvage 
One. 6.00 North-East News. 6.02 
Crossroads. 6.25 Northern Ids. 7.00 
Emmerdale Farm. 10.30 North-East 
News. 10.32 Northern Report. 11.00 
Have Girls. Will Travel. 12.00 Portraits 
ol Powor. 12.30 am Things Worth 
Having ... "A Future.” 

ULSTER 

9.30 am Gardening Today. 10.00 
Border Journey. 1035 Thingummyjig. 

1.15 The Export Scotch. 11.40 Cortoon 
Time. 1.20 pm Lunchtime. 4.00 Cartoon 
Time. 4.13 Ulster News. 5.15 Cartoon 
Time. 530 Crossroads. 6.00 Good 
Evening uiater. 6.60 Police Six. 7.00 
Emmerdale Farm. 10.29 Ulster Weather. 
10.30 Counterpoint. 11.15 Soep. 11.46 
Bedtime. 

WESTWARD 

9.30 am Gardening Todjv. 10.00 
Border Joumoy. 10.25 Thinqummyllg. 

11.15 The Export Scotch. 11.40 Larry 
tho Lamb in Tovtown. 12.30 pm Tho 
Riordans. 130 Westward Nows Head- 
lines. 4.00 Cartoon Time. 4.15 Gus 
Honcybun’s Birthdays. 5.15 Mr. and 
Mrs. 6.00 Westward Diary. G.3S 
Crossroads. 74W Encounter. 10.32 
Westward Laic News. 1036 Soap. 
11.06 Pro-Celebrity Darts. 11.35 Barney 
Miller. 12.00 Faith (or Life. 12.05 am 
Weal Country Weather, Shipping 
Forecast. 

YORKSHIRE 

930 am Kids at Plsy. 110.00 
" Angora Love." starring Laurel end 
Hardy. 10.2S Harculoids. 10.50 Bailey’s 
Bird. 11.10 Space 1999. 12.30 pm Tho 
Riordans. 130 Calendar News. 4.00 
Cartoon Time. 4.15 The Adventures of 
Black Beauty. 4.46 Little House on 
the Prairie. 6.00 Calendar (Emiey Moor 
and Belmont editions). 635 Cross- 
roads. 7.00 Emmerdale Farm. 1030 
Doctor Down Under. 11.00 Kaz. 12.00 
The Amazing Years ot the Cinema. 


(S) Stereophonic broadcast 
T Medium Wave 

RADIO 1 

5.00 am As Radio 2. 730 Dave Lea 
Travis. 932 Simon Bates. 10.32 Andy 
Peebles. T230 pm Nowstwat. 12.45 
Paul Burnett. 232 Simon Bates. 332 
Peter Powell. 632 25 Years of Rock. 
731 Mike Read. 10.02-12.00 John 
Peel [S). 

RADIO 2 

5.00 am News Summary. 5.03 Stave 
Jones (S). 732 Teny Wogan f S) - 

10.03 Jimmy. Young (S). 12,03 pm 

David Hamilton (S). 2-03 Ed Stewart’s 
Request Slum (S) including Racing 
from Ayr. 440 Much More Music with 
Jean Chellia (S). 6.03 John Dunn (S)- 
8.02 Country Club (S). 9.02 Alan Dali 
with Big Band Sound (S). 935 Sports 
Desk. 10.02 The Show with Ten Legs. 
10.30 Star Sound Extra. 11.02 Peter 
Clavton with Round Midnight, including 
12.00 News. 2.02-5.00 am You and 
the Night and the Music (SJ. 

RADIO 3 

$635 am Weather. 7.00 News. 7.05 
Overture IS). 8.00 New3. 8.06 Morning 
Concert (S). 9.00 News. 94J5 This 

Week’s Composers: The Sumitz Family 
(S). 9.55 Twentieth -century Music for 
Two Pianos (S). 114)6 Bournemouth 

Symphony Orchestra concert, part 1 
(S). 1135 Interval Reeding. 11.45 

Concert, part 2. 1.00 pm News. 1.06 


Violin and Plano recital (S). 1 AS 

” LTncontro Improwiso Opera by 
Haydn. Act 1 (S). 3.00 Interval 

Reading. 3.10 ” LTncontro Improwiso," 
Act 2. 4.15 interval Reading. 4.20 
” LTncontro Improwiso." Act 3. 435 
News. 5.00 Mainly For Pleasuia (S) 
(1 and mono only from 630). 7.00 

Vlvsldi’s Beotus Vir (S). 730 As 

Radio 4 UK. 9.40 ladyhouse Blues 
(play by Kevin O'Morriaon) (S). 10.40 
Building a Library (S) . 11.00 News. 
11.0S-11.15 Unfamiliar Stravinsky (SI. 

RADIO 4 

6.00 am News Briefing. 6.10 Farming 
Today, 635 Shipping Forecast. 630 
Today, including 6.45 Prayer for tho 
Day 74X5, 8.00 Today’s Nows: 730, 8.30 
News Headlines; 7.45 Thought for the 
Day. 8.45 The Wheels of Chance. 9.00 
Nows. 9.06 Check ooint. 930 The 
Living World. 10.00 News. 10.02 
Ennrpriso. 10.30 Daily Service (SI. 
10.45 Story Time. 11.00 News. 11.05 
File on 4. 11.50 Aakav's Hall pf Fame 
(Max Miller). 12.00 News, 12.02 pm 
To uand Yours. 12-27 Top of the Form. 
1235 Weather: programme news. 1.00 
The World si One. 1.40 The Archers. 
1.55 Shipping Forecast. 2.00 Nows. 
2-02 Woman’s Hour. 3.00 News. 3.02 
Listen With Mother. 3.15 Afternoon 
Theatre. 4.1S A Small Ciuntry" Living. 
4AS Short Story. 5.00 PM: Nows 
meonrine. 5.00 Shipping Forecast. S.55 
Wpoihcr; oioaramme nSwa. 64)0 News. 
•=*1 T--«G Jam Show. 7.00 News. 


7.05 The Archers. 7.20 Tima For Verse. 
730 Simon Rattle Conducts, part 1 
(S). 835 A Talent ta Amuse: J. W. 
Lambert with tho BBC Sound Archives 
8.S5 Concert, part 2 (S). 9.40 Kaleido- 
scope. 9,59 Weather. 10,00 The World 
Tonlqht. 11.00 A Book at Bedtimo. 
11.15 The Finaneiel World Tonight. 
1130 Fond end Familiar (Music with 
Laurie Macmillan). 12.00 Newe. 

BBC Radio London 

5.00 am As Radio 2. £30 Rush Hour. 
10.03 The Robbie Vincent Telephono 
Programme. 1.(0 pm London Live. 430 
London Nows Desk 5.35 Music on tha 
Move. 7.03 Black Londoners. 8,00- 
5M am Join Radio 2. 

London Broadcasting 

8.00 am A M Bob Holness and 
Douqlas Cameron. 10.00 Brian Hayes. 

12.00 LBC Reports. 8.00 pm After 
Eiflhl. 9.00 Nightline. 12-00 LBC 
Reports Midni-tht. 1,00 am Night 
Extra. 4.00 Tho London Intorviaw. 

5.00 Morning Musk. 

Capital Radio 

6.00 am Mike Smith's Breakfsat Show 

(S). 9.00 Mike Allan (5). 12.00 

Graham Dene (S). 14X1 pro London 

Today (S). 1.10 Graham Dane con- 

tinuod. 3.00 Roger Scott (3). 7.00 

London Tonight with Sarah Ward fS). 

9.00 Nicky Homo (S). 11.00 Tony 

My art’s Late Show fS). 2.00 am 
Richard Alfinsoo'a Night Flight (S). 


ENTERTAINMENT GL IDE 


OPERA & BALLET 

COVENT GARDEN. 240“ 1066. 


S. 


^GaxdMthJUTjo. CC 836 6903>_-_ THE 


- -PIKA. DER RING DES 

NIEELUNGEK. Tomorrow 5JD Stafried. 
no rear Amphi seats avail, on day tor 
Ring Derfs. 


COLISEUM. S. 836 3161. CC. 240 S2S8. 
Gro. Bites. 636 2699. ENGLISH 

NATIONAL OPERA. Tonight. Sit & Tnes 
7.30: Count Orr. Tomor 7.30: Fidelia. 
104 balcony seats avail, from 10 am 
on day at pert. 


THEATRES 


and PETER BAY-USS In MY FAIR 


Anna Neagle returns Seat. 24. 
rln 


6061. Air cond. Era. 7.45. Mat. Set. 
CUVER1 CHILD HALF-PRICE. RECOR 
RUN ENDS SAT. 


ALBERY. From 25 Sen. Eves. 8.00- Tburs. 

mat 4.30. Sat. 5-00 A 8.15. 
Phillips, Denis Lawson. Halt Mocn 
auction Rodger* and Hart's PAL . 


Warehouse and Piccadilly Theatres. 


379 6665. Ton't 8. Tom 

8.40. SEASON ENDS 
HAROLD PINTER'S THE 


THEATRES 

OLD VIC 928 7616 CC 261 1821 S Ton't 
Tomorw Sat. 730 PETER O'TOOLE In 
MACBETH. Directed br Bryan Fo/bes. 
SSL 2.00. BRYAN MARSHALL. 
TIMOTHY WEST & MAUREEN O'BRIEN 
In LANCELOT AND GUINEVERE. The 
great love story from- the Court or King 
Arm or. Tue. 730. Wetf. 7.00 TIMOTHY 
WEST & MAUREEN O'BRIEN In THE 
MERCHANT OF VENICE.. TOAD. Now 
bkg- 15 Dec. to 17 Jan. 


Standing room Motets £3.00. 


Evenings at 8.0. Steven Berkoffs GREEK 


muri. j.uu. sat. 6.uu ana b.ju. 
LAST 3 DAYS -“MUST END SAT. 
CHICAGO. ELIZABETH SEAL. JACQUIE 
TOYE. COLIN BENNETT. HOPE 


JACKMAN. BRIAN HEWLETT. LYNETTE 
BENTLEY. Anti- inflation policy! Seats at 


£1.50. £2.50. £4.00 In stalls and Roval 
— !. Group sales 379 6061 & B36 


Circle. 

6056. t 

£1.50. JOAN COLLINS HOTUNE. 240 
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THEATRES • - . 

WYNDHAM’S. Alr-COfwJ. -S. 01 -M6 1028. 
CC- bkgs. 379 6565. Mon.-Thiirx, .8. 
Pro b!2o. sat. f 4 BAO- Dario Fp's 
farce ACCIDENTAL DEATH OF AM 
ANARCHIST. 


YOUNG VI 


Vie. 928 5363. Ton'L. Tue. 730 

Tomor.,. Mon- Wad. 7.30. Sat. 

rose,j£SXn7Z 


PALACE. S. CC. 01-437 6834. RODGERS 
ft HAM ME RST BIN'S OKLAHOMA! Evfl5. 
730. Mats. Wed. ft Sat. 3.0. Group 
sales box office 01-379 6061. 

PALLADIUM. CC 01-437 7373. YUL 
BRYNNER Hi RODGERS ft HAMMER- 
STEIN'S THE KING AND 1. Also 

starring Virginia McKenna. HOTLINE 

01 -437 2055. Evgs. 7.30. Mat Wed. and 
Sat 2.15. Last 2 weeks. Final pert. 
Sept 27. 

PHOENIX. S. CC 01-836 2294. M0n.-Sat. 
E*gs. 8.00. AUSTRALIA'S . REG 

LIVERMORE In SACRED COW with 
The Wellington Bewts.Baod. 

PICCADILLY. S. Air cond. 437 4506. CC 
bookings 379 6566. Group bkgs. 83S 
3952. Mon. to Thun. B. Frf. ft Sat 6 ft 
a.40. Stalls Irom £2.90. ROYAL 

SHAKESPEARE COMPANY In Willy 
Russell’s new comedy EDUCATING RITA. 
RSC also ut Aldwych Warehouse. 

Evga. 8.00. Mats. Tburs. and Sat. 3J>0. 

PRINCE EDWARD. CC 61-437 6877. 

EVITA by Tim Rice and Andrew Uovd- 
Webbsr. Directed by Harold Ponce. 

Group sales box office 379 6061. Seats 
available for matinee performances. 

PRINCE OF WALES THEATRE. 930 «&B1. 
Credjt card bookings 930 0846. An 
evening with tommy STEELE and his 
company. Evgs. Mon.. Thun. 830. Frl. 
and SaL 6.00 and 830. Book Now. 

qUEENV. CC 01-73* 1168. Evenings 
8.00. Sat 4.30 and B.OO. Tom 
Courtenay. Freddie Jones THE DRESSER. - 
The new play by Ronald Harwood. 
Directed by Michael Elifptt 

RAYMOND REVUES AIL CC 01-734 1593. 
nl.7.’ 00, 9 - 00 - 11 Pm. Opens Suns. 

. Raymond presents' THE - 
FESTIVAL OF EROTICA. New Acts. New 
Girls. New thrills. 23rd sensational year. 
Fully air conditioned- 

*2?^ COURT. 5.CC 730 1745. CLOUD 
NINE by Canrl Churchill. Evgs. a. Sat. 
8.30. Mon. ad seats £3. 

»?YAL COURT THEATRE UPSTAIRS. 
Mr?l 25 ^ 4, SUBMARINERS by TOm 
McClenaghait. Evgs. 7.30. 

S £ VOr ..J MBATRt 01*836 6888. AdV. 
flox Office now opnn. John Afderton. 
PMjtat Colhns In Charles Dyer’s comedy. 

°. F A SIMPLE MAN- Opens 
T? n i2. ht . » |J’°2- Sufc *- «■ Eres - »4on.- 

? KP* « 8.00. Frl. and Sat 5 AS and 
8.45. Reduced Group Bookings 839 3092- 

SWAFTtSBURT THEATRE. CC 01-836 
pre«: irt^.jc! M0^Fr.^“5! d o l SSS 

0“;.!- TOM CONTI ft GEMMA CRAVEN 
ta the musical THEY'RE PLAYING OUR 

Wfiar ir^.nr k 
sager - Gronp ^ 

ST. GEORGE'S TWLATRE. Tufnell P«rk. 

/J Eros. 7.30., Mata. 230. 24 Hr. Bln. 
b07 1128. Ton t. Tomor, SaL ft TDK 
(2.3JM: MACBETH. Toes ft Wed: THE 
MERCHANT OF VENICE. 

ST; “ART! N '5. CC 836 1443. Eves. 8. 
AiilE** f* 2 -4S. Sit S »d 8. 

Chr*i»rt* THE MOUSETRAP. 
World s lonpest-erer run. 28th year. 
Theatre Is fulfr air-conditioned. 


mm 


THEATRE RQ YAL- Drury Lane. 836 8108. 

nyn^JSL* Tnnef*’ ■> Hancock. 

Topo. Broadway Musical. 
JYtannr of B Tony Awards. Evs. 7.50 

SllL 0T i. ee ma j > ! Wi 4 Sat 2.30. Gnuo 

g« a b<m office 379 6061. Seats toS ' 

V mH D ? V,I i L£ -— ^ 8-.CC 01-836 9968, 

f™. 110 “le= 379 MSI. Alr-coMFOomSS; 

ttsvSnsruMes a 

VICTORIA PALACE. CC. 01-820' «735-g' 
01-834 1317. Im 7 M mb ttj’ - 

wd SaL 2.4s: annie ^bopuleslmt 
office 379 6081 ^ ^ 

WAREHOUSE Donmar Theatre, Carant 

836 6808. ROYAL -T 
COMPANY. LAST 2 
WEEKS Tcd*f 7.0 0 & 7,30. Nikolai 
wwoETArf scjts £?.so 

S.oaam £2.00 hi itfvanca. 


Cinemas 


ABC 1 ft 2 SHAFTESBURY AV. 836 
8B61 . Sen. parts. All seats bkble. 

1: GONE WITH THE WIND 1AI. 70 mm. 


Wit ft" Sun," 13S. 7A0. _ , 

,OU iA). . Dolby stereo. WL ft 


2: . XANA — — 

Sun.; 2.00. 54». 8.15: 


CLASSIC ENTERTAINMENT 
Teledata 01 -2 DO 0200 


CLASSIC 1. 2. 3, 4. Chelsea King's Rd. 
01-3S2 5096. 


Last" ^ pertormancr bookable. 
It LA CA 


., _ CAGE AUX FOLLES <AA). Pros*. 
330 6.25. 9.0S. ^ 

2: fame (AA> In Dolby stereo. Prods- 
2.00. 5.00. 8.20. • 

3: HARLEQUIN (X). Pros*. 2.00 5-05. 
8.1C. 


* ™ BAU - 


(AA.L Progs. 230.' 


CLASSIC l.'Z. 3, Hay market (Piccadilly 
Orcus Tube). 01-639 152. 


TT harlequin ix). progs- i.io. foot 
1, 8.15, 


2:"i^ i BLAO? <> 4TALLlro« <AJ. Proge. 


:: iw bcaui 

130. <Mt. S un.) 33C. S3S. 83S. 


a-T-SS-TH-E.-USg^^J. 


Dolby Stereo. Prog*. 1 
2.30). 4A0. 7 AS. 


CLASSIC 1, 2. 3. 4-S, Oxford SL 01-636 
0310 (opp. Tattenfcxm Coart ,Rd- TubeL' 
FoHy air conditioned-, - ■ ^ ' • ■ 

i: XANADU DO. in Dolby Stereo. Progs. 
1.00. 3.00. 5.00. 7.00. 9.00/ 

Zx INFERNO «). In Dolby .Stereo. Progs. 

3 : 2 KtEAIti NG GLA58° (AAI . Progs. 1.10. 

4^McviCAR^X?. Progs, '1.10, 3.30. 5.55. 
835: 

Si AIRPLANE! (A), .PT09S 1.00. 3.00. 
5-00. 7.00. 9.00. -. ’ • - 


CLASSIC. Leicester Sqnare. 01-930 6915. 
HARLEQUIN (»• 2-43. S.ao. 9.05. 
THE KLANSMAN CXI. 1230 (not Son.). 
3.15.7.15. 


CURZON. Ciirzon Street, WJ 499 3737. 

Bertram Yavnmler’* UNE SEMAINE DE 
VACANCES (AA). <EnglWi sub-MtJeSJ. 
Progs. 2.00 (not Sun.l 4.05. 6.20. 8-40. 


OOEON HAYMARKCT. |930 2738-277T). 
ROY SCHEIDER In-a BOB FOSSE Him 
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Record review 
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The Duchess of Malfi 


by DOMINIC GILL 


SctmgiiTin: Humoreske op.20; 
Rakhmaningv: Barcarolle, 

Humoresque op JO; Liszt: 
Consolation no. 3, Mepbisto 
Waltz ho.l. Vladimir Horo- 
witz. RCA RL 13433 (£5.48). 
Chopin: Piano . sonatas nos. 2 
and 3.- Martha Argerich. 
1X3 2531^289.. 

Chopin: Piano concerto no. 2 in 
F minor, Andante spianato 
and Grande Polonaise Bril- 
lante. . Krystian Z1 m er man, 
Los' *r Angelas -PO/GiuBnl 
DG 2531 126, 

Note : Since ~Jidg ; this year, 
Poiydor ( DG y, like CBS, Decca 
and ‘ Phonogram, haze discon- 
tinned recommending retail 
prices for both record* and 
cassettes, and so these are no 
longer given above. 

This latest Horowitz disc, like 
his previous three, contains a 
selection -of recent performances 
recorded live in concert: and 
once more every groove and bar 
of it carries a. full charge .of 
the familiar electricity, instantly 
recognisable, impossible to 
imitate 1 '. Bur that is only a small 
part of the story. Much more 
remarkable is that nothing 
about Horowitz pales with the 
years; on the contrary, he is a 
greater artist how in his mid- 
seventies than he ever was. The 
technique has lost none of its 
gloss: but the performances 
have deepened; the colours have 
grown richer, the nuances finer, 
the aura of the sound still more 

compelling 

If Horowitz had left us only 
his recordings up to 1967, he 
would remain unquestionably 
one of the musical giants of the 
century. But these discs of the 
extraordinary Indian summer of 
his career broaden the per- 
spective still further — live per- 
formances, recorded with 
(relatively) minimal editing, 
that capture the spontaneity of 
the artist in front of his 
audience, and that distil (little 
fluffs, wrong notes and all) even 
more than the recordings of his 
earlier years the essence of the 
Horowitz magic. ' 

The first side is devoted, to 
Schumann’s Bumoreske op. 20: 


a mesmerising account, drawn 
wiui the closest focus, every note 
ana gesture microscopically 
studied and aligned — without 
the slightest trace in any 
measure of dryness or ' clinical 
-precision. Such combining of 
rigour with spontaneity is to be 
sure the hallmark, and paradox, 
of every great public artist. But 
nowhere is it more evident than 
in these performances of his 
late maturity. There is a 
haunted memory of Rakhznani- 
oov's own reading in the si ghing 
cadences of the op. 10 Barca- 
rolle: but the glitter, and the 
urgency, Is ecfef Horowitz. The 
Humoresque (no. 5 of the same 
set) is a dizzying display of 
melting ferocity: pure paradox. 
His account of Liszt's D flat 
Consolation is predictably a tour 
de force of coutabile: and (more 
specifically (of pedalling — a 
miracle of subtle shading, ghost 
resonance, half-ped alling ^ and of 
blurring (more paradox) to 
achieve maximum clarity. His 
Mephisto Waltz Is a much- 
embellished version, partly by 
Busoni, chiefly by hims elf: a 
sizzle qf - manic wizardry, 
diamond-cut and silky-soft, shot 
with explosive thunderbolts — 
surely the most ravishing, and 
technically thrilling, perform- 
ance anywhere on record. 

The occasional gem from RCA 
apart, DG seem rapidly to he 
establishing a comer for them- 
selves in important new issues. 
Several years ago they had the 
foresight to add to their already 
impressive list the name of 
Mar tha Argerich — and the 
steady flow ot fine records she 
has provided for them since will 
certainly have justified their 
decision. Argerich is an un- 
predictable artist (and dis- 
appointingly frequent in her 
cancellation of live appear- 
ances); but at her best she must 
still be considered among the 
most interesting, and also the 
most exciting, pianist of her 
generation. The first movement 
of her Chopin B flat minor 
sonata is a grand, surging 
canvas, proud and very stirring; 
but her more relaxed espressivo 
— notably in the middle section 
of the scherzo — Is never effort- 
ful nor coy, nor ever hasty. Her 


Teatro Rossini,. Pesaro 


La gazza ladra 

by WILLIAM WEAVER 


For the past 15. years the city 
of Pesaro has been without its 
opera house. In 1966 the historic . 
Teatro Rossini, was declared un- 
safe and had to be dosed. For 
this musio-loving’ city, the deci- 
sion was a blow; still the restora- 
tion, has. taken almost a decade 
and a half; but— now that it is 
open again— the new house has 
proved worth waiting for. The 
first event in the- restored 
Rossini was a concert, last April, 
with Luciano Pavarotti (a kind 
of adopted Pesarese since he has 
been spending his summer holi- 
days in his villa near the city). 
Then, in a recent production, 
the Teatro Rossini finally pre- - 
seated its first opera, a revival 
of La gazza ladra. which the 
composer himself had conducted 
is the bouse In 1818. 

Arriving a hit early for the 
performance; one- had ample . 
opportunity - to inspect the 
restoration, which has- obviously 
been carried out with great care 
and sensitivity. Backstage, all is 
presumably new, modem, func- 
tional (and, in fact, the perform- 
ance moved smoothly).- ' Out 
front* the pristine white of the 
walls, the : shining'marble floors 
serve as prelude to:, the warm, 
red,, white; and- gold interior. 
The ceiling fresco has been re- 
painted «o tactfully that it looks, 
to the superficial eye, unchanged 
(photographs in an informative 
booklet issued for' the occasion 
teH .the ^whole, .. painstaking 
story). The upper foyer houses, ' 


besides the bar, temporary exhi- 
bitions in a well-arranged space. 
Currently there is a show of 
“ 20th century painters as 
Rossinlan set-designers,” with 
original sketches by De Chirico, 
Cagli, Savinio, and others: a 
small, but cogently-selected 
review of productions dating 
from the Mos6 of 1935 at the 
Ma gg io fiorentino to the Otello 
of 1963 at the Rome Opera. 

For this production of La 
gazza ladra, the designer 
Giuseppe Crisolini wisely de- 
cided to “quote” the original 
backdrops of Alessandro 
Sanquirico, painted for the 
work’s premiere at La Scala in 
1817. The backdrops were seen 
at the rear of the stage, while 
the opera’s action took place on 
a slightly raised platform with 
a kind of raw-wood pergola, an 
anonymous space that could 
serve, in turn, as public square, 
court room, prison. Crisolini 
also designed a large array of 
costumes, some — the chorus’s, 
in particular — in a buff mono- 
chrome, others in a wide range 
of delicately subdued colours, 
picking up the colours of 
Sanquirico's pictures. 

The producer, Sandro Sequi, 
within this versatile framework, 
was able to arrange an agile, 
persuasive staging. Chorus (the 
excellent British Choir Abroad) 
and supers moved easily, appo- 
sitely. If some of the singers 
— notably the young lovers — 
overacted a bit, this was pro- 
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bably not Sequi's fault. For the 
most part, this was a perform- 
ance that was always pleasur- 
able to watch. 

Often, it was also pleasurable 
to bear. Though the local 
orchestra — with a very low 
median age — was more or less 
assembled for the occasion, its 
players produced some sweet 
sounds and responded with en- 
thusiasm to the conducting of 
the veteran Gianandrea 
Gavazzeni, whose affection for 
the opera and whose under- 
standing of its not-easy score 
were always evident. La gazza 
ladra is a long piece (even 
longer than usual here, because 
the hew critical edition was 
being used, hence: no cuts) hut 1 
under Gavazzeni’s inspiring 
leadership, the pace never, 
flagged and was never rushed. 

As Ninetta, the Japanese j 
soprano Yoko Hadama seemed i 
uneasy; the voice", small to ' 
begin with, tended to fade out 
or, when forced, to become 
shrill, sharp. Her acting, an 
excessive repertory of fluttery 
gestures and simpers, was too 
generic, too intrusive. Opposite 
her, the tenor Bruce Brewer 
revealed, certainly, an un- 
usually high and supple voice; 
but his acting, too, was un- 
focused. He seemed neither the 
soldier nor the lover the libretto 
requires, but rather a bumbling 
youth. 

The other roles were gene- 
rally well-handled. Helga 
MTHIer Molirari, by now an 
experienced and familiar Rossi- 
wian. was a lively, affecting 
Pippo; and Carlo DesiderL a 
newcomer (at least to me), dis- 
played a warm, sweet baritone 
voice and an appealing stage 
presence in the role of Ninetta’s 
long-suffering and noble father 
Fernando. The smaller parts 
were also well done (worthy of 
special mention the tenor Bruno 
Bulgarelli who played both the 
pedlar Isaaeo and the humane 
gaoler Antonio). 

. This production of La gazza 
ladra was not only the official 
re-opening of the opera house, 
it was also the inauguration of 
the Rossini Opera Festival, an 
institution, meant to be annual, 
sponsored by the city of Pesaro 
with the collaboration of the 
prestigious Fondazione Rossini, 
boused in the local conserva- 
tory. This year’s festival 
focuses on ihe “opera semi- 
seria,” a much-misunderstood 
genre of which La gazza ladra 
Is an outstanding example 
Later, under the direction of 
the musicologist Bruno Cagli. 
head of the Fondazione, the 
festival will present another 
semiseria work, L’ingcmno 
jelice. Cagli was also respons- 
ible for the Illuminating pro- 
gramme note in the admirable 
booklet published for the happy 
occasion. 


by B. A. YOUNG 


Aaron Copland 

by PAUE DRIVER- 


Ftzneral March is darkly melan- 
choly: but suffused with calm. 
Her finale is a whirl of mid- 
night, decisively eschewing late- 
romantic wind, beautifully con- 
tained. 

Her reading of the B minor 
sonata is more individual: idio- 
syncratic even, but never man- 
nered. 1 find it powerfully con- 
sistent and convincing: the first 
allegro buoyant with forward 
movement but nonetheless 
maestoso in its Impulse; the 
slow movement a real largo, the 
still heart of the sonata, slow- 
spun and effortlessly unfolding; 
the finale, unstoppable in its 
impetus, glittering with marvel- 
lous fingerwork — a song of 
triumph, without doubt or 
shadow. 

The young Polish pianist Kry- 
stian Zimerman, after only a 
very few years in the public eye, 
continues to justify the mantle 
of *young Lipatti’ so onerously 
thrust upon him. This is a very 
distinguished performance of 
the Chopin F minor concerto — 
scrupously worked, and 
delivered with an exquisite lyri- 
cal lightness that by no means 
rules out incisive weight where 
weight is needed. In the finale 
especially, Guilini doesn’t 
always follow the twists and 
turns of ZLmerman’s mercurial 
line as closely as be might; but 
the accompaniment is reliable, 
and the disparity never large — 
as often as not serving to 
emphasise, rather than obscure, 
the soloist's magical sense of 
fantasy. In the version with 
orchestra of the Andante 
spianato and Grand Polonaise, 
Giulini is. rightly, only the dis- 
creetest partner, providing no 
more than a harmonic filling-in, 
perfectly dispensable. Perhaps 
Zimerman might include the 
solo version on his next Chopin 
disc? 

The sound quality is of the 
best DG standard, clean and 
warm: although the balance — 
unusually for DG, who almost 
alone among record companies 
these days seem to favour a 
more “natural” weighting — sets 
the piano for my taste a little 
too far forward in the outer 
movements (but not, strangely, 
in the larghetto). i 


This splendid production of 
Webster's play under Adrian 
Noble begins on a note of re- 
straint. The Duchess's seduction 
| of Antonio is most politely car- 
ried out, and the love-nest she 
secretly establishes in the court 
of her brother, the Duke, is a 
model of family content. Its 
only faulr is that Antonio, pos- 
ing as her husband. Is not 
properly married to her, and 
her three children are bastards. 
(Two very tiny and delightful 
examples are shown to us). 

Such a beginning, where all 
(s done in courtly propriety, 

I makes a telling introduction to 
I the appalling cruelties that fol- 
low. The elegant tiled floor of 
Bob Crowley's design is gone 
when we return after ihe inter- 
val, for we are relegated now 
to prisons and sick rooms. The 
dreadful excesses suffered by 
the Duchess in prison, where 
her family have put her for the 
crime of marrying beneath her 
station, are gruesomely carried 
out In the middle of the Ex- 
change’s open stage — the exhi- 
bition of Antonio and his chil- 
dren dead, 4he hand cut from 
his arm, the madmen, brought 
on in a wheeled cage, finally the 
execution by strangling, one 
man on each side of her pulling 
at the rope round her neck. 

Helen Mirren, a truly excel- 
lent Duchess never loses her 
dignity in these ghastly 
moments. When Bosola, dis- 
guised as a grave-maker, re- 
minds her of the mortification 
of ber body, she slowly raises 
her hands before her face to 
reassure herself of their nobility, 
a prelude to her proud claim 
“lam Duchess of Malfi still.” 

There are horrors still to 
come, and Mr. Noble continues 
with his calculated crescendo to 
the point where the Duke, 
driven out of his mind by the 
outrages he has contrived until 
he imagines himself a wolf, 
kills the Cardinal, his brother, 
with a bite in the jugular, some- 
thing Webster never thought 
of. 

With a mostly bare stage, the 


Festival Hall 



Leonard Burt 


Helen Mirren and Mike Gwilym 


scenes set only by the splendid 
costumes, the responsibility for 
conjuring the atmosphere is put 
sqarely on to the company, and 
they respond very well indeed. 
Julian Curry and Mike Gwilym 
play the Duchess's two brothers, 
unashamedly aristocratic in 
their evil; by contrast, Peter 
Postlethwaite as Antonio (“ who 


never in his life looked like a 
gentleman”) shows how pro- 
priety may lie in simple 
decency. Bob Hoskins as Bosola 
is a man more sinned against 
than sinning, never outwardly 
vengeful, only anxious for 
justice as he sees it The whole 
company, in fact are fine in 
this outstanding production. 


Aaron Copland's 80th birthday 
was celebrated on Tuesday night 
I (slightly prematurely — he was 
horn on November 14) by the 
American pianist John Kozar, 
who apparently has the com- 
poser’s pwn blessing as a per- 
former of his music. We were 
given the chance to follow and 
assess a developing musical lan- 
guage and piano idiom: Kozar 
began with the Passacaglia of 
1922, written when Copland was 
studying with Nadia Boulanger 
and which, as he pointed out in 
his commentary, would be recog- 
nisable at a far stretch as late 
Saint-Saens or early Schoen- 
berg, but hardly as early Cop- 
land.' His encore was another 
piece of this vintage and the 
first piano piece Copland pro- 
duced: a Scherzo domestique, 
“Cat and House”- 1 -suitably 
witty and graphic, building to a 
neat moment of truth for the 
mouse which Mr. Kozar brought 
off with stealth and finality. 

Between these apprentice 
pieces, three of Copland's 
mature essays were offered — 
the Sonata of 1941, the Four 
Blues completed in 1948 and 
what is likely to remain his last 
composition. Night Thoughts of 
1972 (save for an occasional 
arrangement be has been silent 
since then). Mr. Kozar could 
not unfortunately find room for 
the Piano Variations of 1930 or 
the Fantasy of 1957, depriving 
us of a complete retrospective 
of Copland's substantial piano 
oeuvre. Nevertheless, the power 
and novelty of the style — a lean, 
virile, often metallic piano writ- 
ing. becoming ever simpler of 
means, ever more cogent — were 
strikingly displayed. 

Mr. Kozar is a hard-hitting, 
energetic player — or at least 
chooses to be. He did prove him- 
self capable of gentler, beguil- 
ing playing in odd moments; and 
it may be that he does not 
appreciate his own strengths. 


far in the music that required - 
most stamina and attack— the 
Prokofiev-like scherzo of the., 
sonata for instance — be fell. , 
decidedly under par, lacking 
clear delineation and jumbling — 
phrasing and emphasis (drop- 1 *- 
ping the occasional bar too, but- 
memory slips were more under- - ‘ 
st and able). Yet he was not able 
to rise to the delicacies' of the-* 
Four Blues, and gave his best , 
rather in realizing the trans- ’ 
figured clangorous chardin g and 
“simply sung” melodies of- • 
Night Thoughts — which was i 
shown to be a masterly expres- 
sion of an old imagination. 

Mr. Kozar occupied the second ■ 
half of his concert (after the 
distribution of brithday cake in 
the interval) with extravaganzas r 
by Liszt < including the rare •• 
Concert Paraphrase on God Sai 1 ? . 
The Queen) and by bis-" 7 
American equivalent, Louis ■- 
Gottscbalk (a paraphrase on - 
American national times, 
L’Union, and a lovely tribute" 1 
to Chopin, echoing the _ 
Barcarolle, Ricordati, op 26). 
Kozar has not quite sufficient . 
virutosity to avoid passing un- ( 
tidiness in music of this sort, 
but he has all the audacity ^ 
needed for it. The programme ' 
had been compered by the " 
pianist in a style which can 
only have been derived from ! 
American television: he read . ■ 
out a letter from a friend and', 
a birthday telegram from (not . 
to) Copland; unveiled a new 1 
photograph of the composer--', 
(actually won as a prize in an - 
American TV auction); and--. 
thanked everyone who could be-o 
thanked. But we are in his;- 
debt For all the popularity of, -;, 
his ballets and pot-boilers,. ^ 
Copland’s music has been in.,: 
many ways neglected, even., 
(especially) in his native land. 
Any attempt to focus upon his- : 
serious achievement is to be .. 
welcomed. 


Hammersmith Odeovt 


Mozart by DAVID MURRAY 


Gary Numan 

by ANTONY THORNCROFT 


The big programme-book for 
Tuesday’s Ciiy of London 
Sinfonia concert under Richard 
Hickox, celebrating the 125th 
anniversary of the YWCA, 
found no room to list the 
players; so I cannot identify 
the eloquent solo trombone, nor 
the liquid basset horns, nor 
even the creatively alert 
organist. All these distinguished 
themselves in Mozart's Requiem. 
So did the vocal soloists, though 
Robert Tear’s expressively 
strenuous tenor— he is between 
Loge performances, after all — 
set him rather apart from his 
milder colleagues, Sheila Arm- 
strong, Sarah Walker and John 
Shirley-Quirk. 

The performance was over- 
whelmingly dominated, how- 
ever, by the London Symphony 
Chorus. In magnificent form, 
massively precise, they could 
swallow the little Sinfonia alive: 
wherever Mozart uses the device 
of a walking orchestral bass in 
even notes to keep up movement 
under sustained voices, the 

Lyttelton 


Sinfonte’s -HV lower strings 
simply vanished. That gave an 
unfamiliar character to many 
passages . Perhaps also it 
accounted for Hickox’s uncom- 
monly brisk tempi for most of 
the Andantes, given so light an 
orchestral pulse; perhaps on the 
other hand he wanted to redress 
the balance against the old habit 
of dragging 18th-century 
Andantes— in which case I mtisr 
say that he went severely far 
in the opposite direction, pro- 
ducing a very cool “Benedictus” 
and a hectically fierce 
“ Confutatis.” Thus hurried, the 
singers could not always shape 
their lines as sensitively as they 
deserve, though the impact of 
the dramatic movements was 
impressive. Surely the " Rex 
tremendae ” wants a genuine 
Grave for its breadth, rather 
than the insistent drive Hickox 
assigned it? 

In any case he bad strong and 
often arresting ideas about the 
Requiem (with many a striking 
point made by observing the 


details of the score very 
sharply), always consistent and 
in their own way effective. The 
suspicion remained that the dis- 
proportion between the scale of 
the orchestra and that of the 
chorus was an economic 
decision, not an aesthetic one. 
(It may even have prompted 
Hickox to use all the suspect 
trombone obbligati, nowadays 
frequently trimmed.) On its 
own, the Sinfonia made an ex- 
cellent impression in the “Haff- 
ner ’’ Symphony, K.385, sporting 
particularly fresh and lively 
violins — though five or six more 
of them would have been wel- 
come. They supported Miss 
Armstrong with controlled ex- 
uberance in the motet, “Exul- 
tate, jubilate"; she seemed to 
have been infected in advance 
by Che mood of the Requiem, 
for the character of her lovely 
and scrupulous singing was all 
devout, objective sincerity, with 
little of the unabashed vir- 
tuosity generally associated with 
the work. As Mozart evenings 
go, this one was rich in interest- 
ing surprises. 


The Gary Numan clones, 
posturing around Hammersmith 
this week like so many relief 
crews -for Startrek. proved that 
this buttoned-up ■ artist has 
l touched a popular nerve. Why 
I so many land so young) should 
; want to wear plastic boiler suits 
I remains a mystery, hut no more 
a mystery than the appeal of 
Numan's synthetic — for syn- 
thesiser — music, especially 
when the man himself is so much 
a David Bowie clone. 

The first half hour of his act 
was fine. As the dry ice 
vapourised the group was 
revealed very much at the con- 
trols, keyboard players locked 
away in side booths which 
flashed kaleidoscopic lights; 
drummer poised high above, 
flanked by bass and guitar, and 
Numan himself, avoiding playing 
an instrument, apart from a few 
seconds near the end. roaming 
the stage, very much the Captain 
Kirk of the ship. 

He has the grace to send him- 
self up, maintaining the ice cold 
look to go witS his controlled 
personality for much of the 
time " but grinning sheepishly 
occasionally to show that he is 
as amazed as anyone at the 


appeal of music which makes Its: . 
impact by its very monotony. It.. 1 
is so blatantly faceless, machine ' 
controlled sounds for a machine- 
controlled age. The point may 
be true but why should so many. 
people enjoy the experience? 

Numan went remorselessly 
through his repertoire— songs 
like “Metal” and “Complex” 
and "Engineers” and “Cars" 
—driving home the inhumanity 
of it all. The lyrics, which have 
some appeal, were too often lost, 
but the message got across. 
There were the costume . 
changes, from black to white to 
red; there were machines mov- • 
ing silently across the stage like ‘ 
humanised black boxes; there • 
was Jots of dry ice. The politi- 
cal, or economic, or philosophic' 
cal. point was inescapable; thel 
pity was that the music was so _ 
necessarily boring, rigidly con- 
trolled within the same tempo 
and melodic rangp. Numan - 
seems frozen inside the image 
he has created, yet there are 
signs that he has a talent, ancTa 
sense of humour, which one day 
soob will want to break free;. 
Given the commitment of his 
fans he will find it hard. 


Watch on the Rhine 


Lillian Heilman’s play of 
1940 opened in this National 
Theatre revival earlier' this 
month at Edinburgh as part of 
the Festival when it was fully 
reviewed by B. A. Yeung 
(Financial Times, September 
3). Set in the affluent, comfort- 
able and still neutral world Df 
Washington DC, in the era of 
American myopia before Pearl 
Harbor, the piece still packs 
quite a heavy punch. It is as if 
the world of Soap had been 
crossed with that of Jean-Paul 
Sartre. In other words Miss 
Heilman shows how deep poli- 
tical commitment in the form 
of a fleeing German anti-fascist, 
strongly depicted in David 
Burke’s performance, way 
destroy the world-distancing 
rituals of matriarchal American 
family life, as presided over hr 
Peggy Ashcroft's cru shingly 
candid widow. 

The melodramatic means by 
which Miss Heilman achieves 


her ends are highly dubious but 
somehow the director, Mike 
Odcrent, makes them work. Con- 
temporary audiences are starved 
of such devices as the em- 
battled exit through the french 
windows and the slow curtain 
that prolongs the emotion for 
as long as possible at the end of 
an act. Here they are again, ap- . 
parentiy none the worse for 
wear. 

Tuesday's audience showed 
its appreciation by an ovation 
for the entire company which 
includes Susan Engel as the Ger- 
man's American wife, John 
Quayle as her Ivy League 
brother and Sander EI&s as the ' 
double crossing Romanian 
count, all of whom give memor- 
able performances. The only j 
thing that seems to be missing 
is any reference to the fact that ! 
this country was already at war ! 
with the Nazix at the time the 
action occurs. 

ANTHONY CURTIS 


Bill Evans 


Bill Evans, the American 
pianist who has died in New 
York aged 51, was one of the 
most innovatory and influential 
musicians in post-war jazz. He 
was a jazz rarity, a white man 
whose originality and concept 
of interpretation were so 
original that they affected 
several leading black players 
who themselves later became 
important figures. 

Evans was renowned for his 
sensitive stylings and deft 
touch. His approach was almost 
rhapsodic, never far from being 
totally beautifuL His interpre- 
tation of ballads was simply 
exquisite and his approach to 
popular standards always grip- 
ping. Yet there was a latent 
power in his work, much belied 
by his hunched figure which . 
always hovered dose over the 
keyboard. 

His career as a leader on 
records began in 1956. Two 
yean later he was with the 


group of Miles Davis and was 
on the trumpeter’s historic 
Kind of Blue recording which 
helped bring modal jazz to 
public attention. He also played 
public attention. 

But Evans’s great fame rests 
as a leader of successive, highly 
lyrical trios in which the bassist 
and drummer were able to 
express themselves as equal 
contributing members to per- 
formances in which the blend- 
ing of the three instruments 
was vitally important 
In 1963 he recorded the LP 
Conrersafiorts with Myself 
where he played solo piano with 
multiple over-dubbings and in 
1977 came a follow up. New 
Conversations. Among his other 
successful albums were two 
highly regarded . ones with j 
singer Tony Bennett 
Evans was also a talented com- 
poser and one of hie tunes, 
"Waltz for Debby" has become 
a much-played standard k-H. 


OIL DISCOVERY 
IN SOUTH EAST TURKEY 


Mr. Adolph H. Lundin. president of Gulfstream Resources Canada 
Limited and North South Resources Limited, and E. W. Razinet, 
president of Eurocan Ventures Limited, announce that their joint well 
in south-east Turkey has discovered oil. The discovery was made in 
the Raman formation. ... 

After drilling out from seven-inch casing set at 6,431 feet, oil shows 
were found in two cores taken from 6,434 to 6,446 feet. Free oil 
shows in varying vuggular porosity., and fractures indicated a 
potentially oil-productive reservoir. 

Using 2i-inch tubing and a pump set at 3,600 feet, a Lufkin pumping 
unit was temporarily installed to provide a preliminary test. Following 
clean-up, a 12-hour test and 17-hour test on September 5 and 6 
respectively yielded between 14 and 16 barrels of clean oil per hour 
indicating potential rates of 336 to 384 barrels of oil per day. The 
oil gravity is about 31 degrees a p/i. 

The well has now been shut-in pending arrangement for production 
storage facilities, truck transport and crude sales contract. 

The companies now plan to move the rig and commence a well to 
be known as Mollacabir No. T on the same seismically well-defined 
structure 4£ Kilometres west of the discovery well. The new well 
will evaluate, and hopefully extend, the Raman" production. It will 
also test the deeper cretaceous Mardin limestone and, more 
importantly, a major Silurian prospect in the Handof sandstone at a 
depth of about 9,800 feet 

The Handof is known to be oil- and gas-bearing at a very low structural 
position on the East Plunge of the structure. If successful in the 
Silurian, a major oil field might be revealed by the forthcoming 
Mollacabir welL 

In total the consortium controls the exploration riahts on about 
1,150,000 acres within the known oil-producing belt~ of south-east 
Turkey. Several other prospects have been identified and will be 
evaluated on a systematic basis. 

Tile most important independent advisory service in Switzerland 

Verlag LANDESSA. AG, Postfach 27 i 8201 Schaffhausen, 
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• COMPUTERS 


Three moves to aid Japanese against IBM 


METALWORKING 


Advanced rail wheel 


production unit 


THE ONLY works in the 
country making railway wheels 
—part of the Sheffield based 
BSC holdings group— has now 
been equipped with full auto- 
mated handling gear to create 
one of the most advanced rail- 
way wheel production units in 
the world. 


Six machines in operation at 
Tr afford Park, Manchester, have 
been jointly developed by BSC 
and a Yorkshire machine tool 
manufacturer, to produce the 
wheels which are used by 
London Underground, British 
Rail. UK wagon builders, and 
for export all over the world. 


Four similar vertical turning 
machines are being installed in 
the Corporation’s machine shops 
at Fullerton, Rotherham, for the 
production of precision rings 
used in the aerospace and bear- 
ing industries and for a variety 
of other applications. Including 
pipe flanges for the oil and gas 
industries. 


More accurate, faster, and 
more flexible than existing 
equipment, the new machines 
are computer controlled. Two 


independent turrets are mounted 
at 90 degrees to each other 
which permit the cutting tools 
to function simultaneously on 
small diameter work as well as 
on maximum diameter com- 
ponents. This facility is unique 
to these machines, says BSC, 
Forges, Foundries and Engineer- 
ing, PO Box 99. Brightside Lane, 
Sheffield (0742 449071). 

Wheels are fed Into the new 
complex at Trafford Park from 
special cartridges. Conveyors 
take the wheel to the first stage 
unit for machining on one side. 
When this is completed, the con- 
veyors retrieve the wheel, turn it 
over and feed it to the second 
stage unit for machining on the 
other side. 

When this is completed, the 
conveyors pick up the wheel and 
feed it into the inspection device 
and, after scrutiny, into a fork 
lift truck cartridge for re- 
moval. 

The unit has a range of built- 
in safety features including 
sensor devices on the ma chin e 
tables which halt the process if 
the wheel is not properly 
located. 


THE JAPANESE now look set 
to make inroads into what has 
been considered almost exclu- 
sively an American preserve— 
the big computer market 

Large computers built by 
Hitachi, the biggest Japanese 
general electrical machinery 
maker, are to be marketed in 
the West by three multi- 
nationals — and it seems they 
will all be selling the same 
machine. 

This week In Paris, National 
Advanced Systems (NAS), a 
subsidiary of National Semicon- 
ductor, announced it will market 
in Europe Hitachi's newest and 
biggest processor, which it is 
calling the AS/9000. 

Today, Olivetti, one of the 
world’s major suppliers of office 
equipment, is announcing that 
it will market a similarly large 
Hitachi machine called the 
OH5560. 

And earlier in the year BASF,' 
the German-based chemicals 
company announced it too would 
be selling very large Hitachi 
computers. 

All three machines would 
seem to be the same, basically 
a massive upgrade of a Hitachi 
computer called the M200H. 

NAS is the company National 
Semiconductor established to 
take over the computer opera- 
tions of Itel, the controversial 
leasing group which crashed 
earlier in the year. Itel was 
already marketing large Hitachi 


systerns, but the move to 
Japanese computers is new to 
both Olivetti and BASF. 

Their argument for using 
Japanese machinery is that they 
enable the companies to tackle 
IBM, the undisputed major 
force in the computer industry, 
head on. Last year, for example, 
in Europe IBM notched up 
revenues of $8.837m compared 
with 31,092m for International 
Computer’s, Britain’s and 
Europe’s only home-owned main- 
frame constructor. 

The Hitachi machine is IBM 
compatible. -That means the 
software, the lists of instructions 
which control the operation of 
the machine and in which all 
users have a massive invest- 
ment, will run on the Japanese 
machines as easily as on IBM’s 
own hardware. 

Where Hitachi would hope to 
score over IBM is in technology 
and price. 

According to John Curran, 
marketing director for NAS 
Europe, the new machine will 
cost £2.40 m. An IBM large 
machine giving equivalent per- 
formance (the IBM 3033 multi 
processor, largest machine in 
the IBM commercial range) 
costs £3. 70m. 

Mr. Curran estimated that the 
market for machines of the size 
of the AS/9000 in Europe could 
be about 150-200 in the next 
two years. John Clements, head 
of NAS (UK) expects that the 


first British AS/9000 will be 
installed before Christmas. 

But it seems that the kudos 
for installing the first large new 
Hitachi machine outside Japan 
falls to Olivetti which has in- 
stalled an OH5560 at Piedmont 
in Italy for local authority data 
processing. 

The- new. Hitachi computer Is 
probably the most powerful of 
its kind on .the market It used 
large scale integration in its 
electronic dmniitry. to an ex- 
tent not so fkr seen in compar- 
able machines. Mr. Curran 
said that Hitachi used chips 
with 550 gates and a switching 
time of 700 picoseconds. By 
comparison he claimed IBM 
used chips with 12-15 gates and 
Amdahl, doyen of the plug 
compatible manufacturers, 90- 
100 gates on each chip. 

All are agreed that the new 
machine will set new standards 
of reliability. 

Brian Burch, in charge of 
systems support in Europe for 
NAS said: “These machines 
take nine - months to build and 
most of that is testing and age- 
ing. By the time you get your 
machine it is almost second 
hand !" 

The expected failure rate is 
no greater than two components 
a year. 

Bat if the machine will be 
almost identical from all three 
suppliers, the marketing 
approach will be quite different. 


National Semi-conductor is 
selling Japanese hardware 
because it took a policy decision 
to get into the computer mar- 
ket place, and the Itel takeover 
gave it the means. 

Dr. Robert Heikes, vice- 
president • international far 
National Semiconductor said in 
Paris: “The successful silicon 
house of the future will be a 
ch ips-to-m ainframe manufac- 
turer. We have the silicon tech- 
nology and in acquiring Xtel's 
computer assets .we gained a 
field sales and maintenance 
organisation." 

National Semi-conductor 
already makes its own mid-range 
computers and it is already at 
work on a machine which will 
be bigger titan the new Hitachi. 
It is expected Chat that com- 
puter will be announced in two 
years time. The agreement with 
Hitachi is for ten years. 

NAS, through the Itel con- 
nection. has already 170 com- 
puters installed in. Europe and 
some 450 world wide, which it 
claims is more than any other 
IBM compatible manufacturer. 
Figures for 1979 for Amdahl, 
the company which led the way 
in IBM compatibility,. would 
suggest it is right. Amdahl had 
45 systems installed ' in 
Europe and 290 world wide. 

Olivetti is taking a* 
diametrically opposed position. 
It is in the computer business, 
not the silicon, industry, and 


it is taking the Japanese pro- 
cessors to be able to' compete 
with IBM across the board. 

Mr. Vittorio Levi, : Olivetti’s 
president, has said the . com- 
pany expects to instal 30 of 
the big Hitachis in the next 
two years. .> V— : 

BASF has considerable com- 
puter experience . through 
manufacturing the magnetic 
media used, for " computer 
memories hut basr. little ex- 
perience of ; computer sales. 
Nick Hollis, the head of BASF’s 
computer-operation .in theh UK, 
has said; ,“Our present sales 
.force should be able to seH. 
central processor units— they 
are just another product only, 
bigger and more expensive.”. 

But even if the new Hitachi 
machine, processing isbme 10 . 
million instructions .every 
second, is the fastest commercial 
machine available, such is the 
pace of Japanese technology 
that it Is already old hat 
Nippon Electric last week an- 
nounced a 15 million instruction 
machine to reach -the market 
in 1981. .Our Japan correspon- 
dent, Richard Hanson, reports 
the announcement made the 
bottom -of page eight in Tokyo’s 
major, -newspaper. 


GENERATfNGSETS. 

Por prime power, 

\ starwfoy and the* ' 
construcfionindustry. 


DaleBecWcof Great Brita mild, t 
-Electricity Buildings, Filey, j 


: • . Vbrics;Y0149PJ,UX. 

.Tel: 0723-51 4141 Telex; 52163 . 


• TRANSPORT 


Micro sets 


road speed 




WOODWORKING 


Installation 


• SAFETY & SECURITY 


EXHIBITIONS 


Keeps eagle eye on plant and buildings 


of doors 
speeded 


Computers on show 


WHAT DISTINGUISHES the 
“ Which Computer? Show ” 
from others of its kind is the 
amazing variety of exhibitors 
who will be showing their wares. 

The list includes the very big 
hardware suppliers, such as 
IBM and 1CL, the very small 
hardware suppliers such as Com- 
modore Business Machines and 


RriberMouMngs 
Extrusions and 
Sheeting 
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Microserse Computers, but also 
software specialist and com- 
puter bureaux. 

The show is being held in the 
National Exhibition Centre. 
Birmingham, from November 
25 to 28. 

Richard Hease, publisher of 
Which Computer? a magazine 
which aims to make clear the 
options available to the com- 
puter buyer, said in London last 
week that there would be a 
seven- fold increase in the 
number of computer based busi- 
nes systems over the next five 
years. The value of the installed 
hardware would increase six 
fold. 

There was still a desperate 
shortage of people trained to 
operate computers and it was a 
scandal that better training was 
not availably. “Employers do 
not have confidence in the com- 
puter training provided in our 
schools and universities.” he 
said. Details of the show on 021 
454 4124. • • 


MOST OF the sensors and 
actuators involved in the safety 
and security of big buildings 
can be monitored and controlled 
by Multiplex 2100, a computer- 
based system just launched by 
Simplex Detection and Controls 
Division, Holdsworth, Halifax, 
West Yorkshire HX2 9TN (0422 
247500). 

This flexible, easily expand- 
able system can deal with the 
monitoring and control of fire 
detection installations, sprink- 
ler supervision, building 
security, equipment monitoring 
and control, security patrol 


check-in, control of ventilation 
systems, return of lifts to 
specific floors, operation of 
evacuation systems, and auto- 
matic door closing in the event 
of a fire outbreak. 

Two-way communication by 
means of multiplexed signals is 
continuously maintained 

between the central processing 
unit and remotely controlled 
transponders which are linked 
to monitoring and control points 
either directly or via field sub- 
panels. 

The well-styled central con- 
sole unit contains processor, 


display screen, keyboard and a 
printer which will produce a 
status summary on request It 
will supervise up to 64 monitor 
points and 48 control points on 
a single pair wire connection. 
Furthermore up to eight of 
these multiplexed circuits can 
be connected to the central unit 
raising the total to 512 monitor 
and 384 control points. bTe 
status of the various points can 
be seen at any time on the 
screen and manual control can 
be exercised from the keyboard 
if necessary. 

Fire alarm points are given 


tbe highest priority by the 
machine followed by building 
security and other designated 
types of alarm. 

The processor can in addition 
store up to 1600 time control 
instructions each of which can 
be used to operate transponder- 
connected devices by time of 
day and day of week. Holiday 
schedules can be programmed 
and tiie operator can edit, 
delete or display time control 
instructions as required. The 
system has battery standby. 
Remote VDU, printer and phone 
line facilities can be provided. 


Lessens risk of fire in thatched roofs 


TO OWNERS of bouses with 
thatched roofs, St. Regis Coat- 
ing and Laminating British 
Sisalkraft is offering a specially 
made fire retardant foil lami- 
nate which prevents ingress of 
dust and also provides thermal 
insulation. 

The material which has to 
be made specially for each job, 


Is sufficiently weatherproof for 
work inside a house to continue 
if the weather does not allow 
the thatchers to get on with 
their part of the job. 

Made up from two layers of 
foil, polythene and kraft bonded 
with flame retardant adhesive 
and reinforced wtib glass-fibre, 
the material is tacked on to the 


rafters with battens nailed over 
it to hold it in place. The roof 
is then ready for thatching. 

It is stated that use of the 
material has enabled thatched 
house owners to get their 
Insurance premiums reduced 
and that in some cases plan- 
ning permission for thatched 
buildings or extensions which 


had previously been refused 
because of fire risks have been 
granted. 

One company which uses the 
material exclusively is the 
Thatching Advisory Service, 
Finchampstead. Wokingham. 
St Regis is at Knight Road. 
Strood, Kent ME2 2AW (0634 
77777). 


BUILDERS of timber frame 
bouses are being offered a door 
installation system that is 
claimed to save hours of work. 

It has been devised by Glik- 
sten Doors following a study of 
current Canadian building prac- 
tice. The company says that dur- 
ing trials carpenters were able 
to fit and hang a complete ready- 
primed doorset of fixed-stop 
jambs, pre-mitred architraves 
and a door in 15 minutes. Even 
in timber frame construction, 
using traditional joinery 
methods, says Gliksten, this 
operation could take anything 
up to three hours. 

Suitable for - dry finish wall; 
widths of 57, 90 and 115mm, the 
door kit is offered in conjunc- 
tion with all Gliksten internal 
flush doors in metric and 
imperial sizes. 

Gliksten is a member of the 
International Timber group, PO 
Box 118 Carpenters Road, Lon- 
don E15 2DY (01-985 3300) and, 
it says it will supply the door 
sets with their Ponderosa pine 
frames primed or fully finished- 
to- match their accompanying 
doors. 


INTEL CORPORATION reports | 
from Santa Clara, California, i 
that its. 8048 single chip micro- 4 
computer is now being used byl 
Bendix Corporation in a new 4 
design oi cruise control aimed [ 
mainl y at dong distance lony < 
operators. . .. '■ > 

The Bendix. Cruise Control 
adjusts vehicle and engine speed. } 
to constant values set by the , 
driver -while cruising and idling, i 
I t . is claimed that such systems ! 
reduce driver fatigue, cases of * 
speeding and frequently - 
consumption as well. ^ 

This electropnetunatic system | 
takes electrical inputs from - 
transmission and engine speed , 
sensors and via the micro regn* , 
lates an air-operated cylinder 
which controls -the throttle . 
setting. One control operated 1 
by the driver is used to increase ’ 
or decrease tbe speed, crumng 
or idling. - , 

Intel is a.t 2625 Walsh Avenue, 
Santa Clara, GA- 95051, -U.S.- 1 
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• PROCESSING 


Guts it all 


to ribbons 


LARGE quantities of unwanted 
paper, confidential documents 
and continuous stationery can 
be shredded finely by a Dutch. 
machin e which will handle Up 
to . two tons anboar. 


The -machine; made by R. V. 
Macfrinefabriek BOA of En- 
schede has two sets of cutting 
blades to- enable all material • 
to be. dornble-dbreddeC Two f 
models are available— one for 
direct discharge on to a con- 
veyor or air transport \ system . 
and the other for discharge into , 
a built-in compactor which > 
presses the shredded material '• 
into polythene bags. ; A 
In the UJt full details | 
machine can he obtained -.^roun 
BOA Machinery, . Middleflelds 
Industrial Estate, South Shields, i 
Tyne & Wear-(0632 551111). 
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It means 75 years of 
truck experience. 


From now on, every truck we sell 
will have the Renault name on the front 

It's not just one new name for two 
old companies (Berliet and Saviem). 

It's a proud boast that we're now 
Europe's third biggest maker of 
commercial vehicles. 

It's a claim to combined knowhow 
dating back to the start of the century. 

It stands for over 70 years of 
leadership in truck design, innovation, 
and construction. 

It means if you buy a Renault you'll 
get a lot more than a big name. 


RENAULT 




J 'f ® ecent discoveries of offshore oil and gas could change the fortunes of this Canadian 
prance, where unemployment is higher than the national average and incomes lower. But a dispute 
with Ottawa about the overall say on offshore resources has to be resolved- The fishing industry 
->v _ ^ expanding its exports, and Nova Scotia’s colonial past is helping to draw tourists. 
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accounted for 3.6 per cent of budworm disease. 


revival 

By Paul Betts 


CornwaJlis used them to build tion. Its gross domestic output 
?* Whea la st year of C$5.Sbn <£2.05hn) 

be l®t them accounted for 3.6 per cent of 
windswept piece of the Canadian total. Personal 
°ot incomes are SO per cent of the 
survive the bitter winter. But national average and unemploy- 
^ey did survive and today the zaent at 9.3 per cent is higher 
? 1 r ?'? Jlce bas °? the oldest than the Canadian average of 
black communities in Canada. 7.8 per cent. 

In the I9th century, this land 
of "fish and trees" thrived. It Fragmented 

was the rich end of Canada as r\memeu 
its logging and shipbuilding .But this is only part of the 


staple indostry, has been struck 
down by the devastating spruce 


7.8 per cent. 


ease the province’s heavy de- 
pendence on imported and 
federally-subsidised oil and 
guarantee it secure future 
energy ■ supplies, but would 
clearly act as a platform for 


became the source of great picture. 


the Canadian total. Personal So, in past years. Cape guarantee it secure future 
incomes are 80 per cent of the Breton has had to look towards energy • supplies, but would 
national average and unemploy- Halifax for support as Halifax clearly act as a platform for 
meat; at 9.3 per cent is higher b as had to look for support major future economic develop - 
than the Canadian average of from Ottawa. In many respects, ment 

7.8 per cent. Nova Scotia, like the rest of But the discovery of oil and 

Atlantic Canada, has had to gas is also posing some prob* 
FraovriMiteH rely heavily on the confedera- lems for the province. Above 

l id^uicmcu tion's so-called policy of equali- all. Nova Scotia wants to con* 

But this is only part of the sation, whereby the richer end trol its offshore resources. It 
picture. The province is of the country assists the poorer wants oil and gas development 


Fragmented 


But this is only part of the 


province 


But the discovery of oil and 
gas is also posing some prob- 
lems for the province. Above 
all. Nova Scotia wants to con- 
trol its offshore resources. It 
wants oil and gas development 


wealth. Between 1830 and 1880 deeply fragmented into separate parts. Indeed, the outcome of to benefit foremost the province. 


it turned out more than 5,000 areas; some ricber, like Halifax. 

nbinr. niionlit n * 


people 


the capital or “metro area 


described as “men of iron in others poorer like . the region 
ships of wood.” Immig rants round Yarmouth in the south 


the Quebec referendum this 
year came as an undisguised 


generate local employment and 
help create a stable base on 


THE FIRST European visitors - from all parts of the old world where the province's 4 per cent 
mistook-, what is now . called came to this land of oppor- French-speaking. population are 
Nova Scotia for Brazil, for the tnnity. When the coal mines concentrated, or New Glasgow 
land- of the Great Kahn or for opened, they came from tradi- on the west, a colourless old 
the fabled- Island of the Seven 


relief for Nova Scotia. Had it which its future economy can 
gone “ yes,” with Quebec opting grow. 


Cities. Then the French came centres in France and Germany 
and called the land Acadia. But and the Ukraine. . 
the British, soon after, drove But when sail gave way to 
out the French, or at least most steam, the province’s position 
of. them, and appropriately as a major shipping centre was 


ley came from tradi- on the west, a colourless old 
European mining industrial centre, or, in particu- 


strikingly beautiful other. 


for sovereignty, the province, 
like the rest of Atlantic Canada, 
would have seen itself isolated 
with the Atlantic on one side 
and a cold shoulder on the 


island of Cape Breton linked to 
the mainland by a motorway. 


Although, superficially, little 
has changed during the last 


palled it Nova . Scotia 


quickly eroded. Its economic 


I. .undoubtedly the. Scots have' strength declined as the new 

^made the, biggest : impact on this Canadian nation’s economic ment is higher here than else- of optimism" in Nova Scotia, 

c eastern ; .. .Atlantic peninsular pole shifted to the centre and where in the province for it has And this feeling that the pro* 

roughly the same size as Scot- later to the west. And apart had to follow the troubled fate vince is on the brink of a new 

• land. from brief revivals during the of the island’s two main indus- revival is essentially based on 


In a sense. Cape Breton is as decade, there is now what Mr. 
distant from Nova Scotia as John Buchanan, the province’s 
Nova Scotia is from the federal Progressive Conservative pre- 
capital of Ottawa. XJnemploy- mier, calls “ a growing mood 


ment is higher here than else- of optimism " in Nova Scotia, 
where in the province for it has And this feeling that the pro* 


Until it became one of the last two world wars, because of tries — coal mining and steel. 


of the island’s two main indus- revival is essentially based on 


• . four original members of the the province's strategic geo* 
Canadian confederation 113 graphical position,- it has 
- years ago, k was a favourite steadily fallen, like the rest of 
. place of exile. At' the timo of Atlantic Canada, behind the 
the American ' revolution, the nation as a whole. 

* United Empire Loyalists sought Of all the Atlantic provinces, 
‘ shelter ahd settled in the area, including Newfoundland and 
:: It attracted large numbers of Labrador, Prince Edward 
: black slaves who fled from the Island and New Brunswick, it is 
‘ plantations, to make a home. run stffl. the best off. But against 
to Nova Scotia, , which became -the national average, it remains 
" tile terminus of an - under- a . poor cousin of the confed era- 
ground railway to freedom. tion. It has a population of 


discoveries 


province. At all costs it wants to avoid a 
: Canada, boom and bust situation, by 
isolated controlling the pace of develop-, 
one side ment to minimise any adverse 
on the social and economic impact 

Offshore development could 
ly little c Jear, y disrupt fisheries, one of 
the last the province’s staple industries 
vhat Mr wbi< *« after being threatened 
ro vince’s c° lla Pse in the mid-1970s 

ive pre- wben the Scotian seas were al- 
ie mood most Bterally vacuum cleaned 
1 Scotia by * orei £E fishing fleets, is now 
the nro^ showing signs of strong recovery 
if a new as the 200-mile limit has brought 
)ased on tbe fisb under Canadian con- 
*T-iac servation rules. 


In the case of coal mining, offshore oil and gas on Scotian 
the industry was to have been Shelf. 


Reluctant 


tile terminus of an under- a. poor cousin of the confed era- 
ground railway to freedom. tion. It has a population of 
•: Not that the British always 847,000 people, or 3.6 per cent 
- treated 1 them welt Lard' of the entire -Canadian popula- 


phased out only a few years ago 
when deep-mined coal was 
regarded as no longer econo- 
mically viable. Now with the 
energy crisis, mining is to be 
revived. 

As for steel, in recent years 
it has looked increasingly 
feeble and only last month the 
Sydney steel works announced 
that it proposed to lay off 900 
of its 3.000 workers. Even 
forestry, the island’s other 


Like Scotland, Nova Scotia 
may too have found its North 
Sea. Since exploration first be- 
gan 20 years ago off the Nova 
Scotia coast, more than 70 wells 
have been drilled in the 
Scotian Shelf. Of these, five, in 
the Sable Island area off Cape 


The new prospect could, 
as in some cases it has 
already done, create an 
artificial boom in house prices. 
Ultimately, as one provincial 
planner commented: “It could 
give us a feeling of false pros- 
perity for several years and 


Breton, have come up with en- then leave us where we were or 
couraging results suggesting a worse off than before.” 


potentially important natural 
gas find. 

In turn, this would not only 


At the same time, however. 
Nova Scotia is reluctant to 
enter into a head-on clash with 
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Buchanan, Premier 


federal government. So far, 
Ottawa has shown no willing- 
ness * to compromise on the 
province’s claims to ownership 
of offshore mineral resources. 
While prepared to make some 
concessions on control of off- 
shore development, Ottawa has 
indicated it does not intend to 
relinquish its overall right to 
the final say on offshore 
resources. 

This controversial and poten- 
tially explosive issue is holding 
up attempts to reform Canada’s 
constitution. But while some 
Atlantic provinces, especially 
Newfoundland, have taken a 
much more intransigent stand, 
at least on the surface, against 
the federal government. Nova 
Scotia has seemingly sought to 
play down the dispute. 

In a sense, the provincial 
authorities feel that too 
intransigent an approach could 
in the long run jeopardise its 
chances of turning offshore 
development into a major 
economic stimulant for the 
province. Indeed, the major 
oil companies have already 
emhasised that they do not 
intend to accelerate the pace of 
exploration and development 
until the provincial-federal 
dispute is settled. 

Nonetheless, Nova Scotia is 
not relying exclusively on its 
promising offshore prospects 


and federal aid to boost the 
relatively slow rate of economic 
growth it . has experienced 
during the last 70. or 80 years, 
when, as provincial . planners 
admit, the province has “ some- 
how muddled through." Thus 
independently of - oil and gas, 
the province has drawn up a 
basic economic strategy aimed 
at exploiting its existing natural 
mid human resources, from its 
remarkable geographical posi- 
tion to its transport facilities 
and its potential as a commer- 
cial and manufacturing centre 
in a relatively union strife-free 
climate. 

Belief 

In a Green Paper published 
at the beginning of this sum- 
mer, the province’s develop- 
ment department concluded 
that “ the post-war history of 
Nova Scotia manufacturing can 
be characterised on the one 
hand by a 1 what we have, we’ll 
hold* philosophy and on the 
other, by a belief that attract- 
ing foreign investment on a 
large scale would be sufficient 
to ensure satisfactory develop- 
ment” 

But it claimed that while the 
province has perceived the need 
to move beyond its traditional 
industries, it had not moved 
into better production or 
marketing techniques. The 
fisheries offer a good example of 
these difficulties. Atlantic 
Canada has one of the world’s 
largest fisheries, yet , Nova 
Scotia’s participation is modest 
in the manufacture of deck 
hardware, propulsion 

machinery, fishing gear, pro- 
cessing plant equipment and 
electronic devices used in navi- 
gation. 

So ft is in this direction 
which the province hopes to set 
the basis for stable growth in 
the future. It sees itself as a 
logical base for the creation of 


a new manufacturing frontier in 
Canada, where the biggest share 
of secondary manufacturing < 
traditionally has been concen- 
trated In Quebec and Ontario in 1 
the. centre. But because of its 
position and its expanding bar- 1 
hour facilities, Nova Scotia re- 
gards itself as a natural outlet 
for export-oriented manufactur- * 
ing industries. • 

In a sense, this development, 
albeit at an early stage, is : 
already being translated in to the 
transformation of . Halifax into 
both a financial and manufac- 
turing centre for the east Sana- ■ 
dian provinces. While the word 
cosmopolitan might be some- 
thing of an overstatement, the 
city’s. Pakistani taxi drivers, the 
gradual emergence of a black 
middle class including doctors, 

' lawyers, teachers, the broad 
mosaic of ethnic cultures and 
increasing recognition of the 
rights of language and culture 
of the French-speaking Acadian 
minority, are ail signs of a cer- 
tain evolution. So are the tower 
blocks of. the major Canadian 
banks, the modern hotels and 
the shopping malls. 

With oil and gas, all this de- 
velopment could speed up. But 
at this stage at least, Nova 
Scotia does not seem intent to 
follow the example of Aberdeen. 

If the price of prosperity from 
oil and gas means a severe dis- 
ruption of the local environ- 
ment, its culture and its social 
structure invaded by cowboy 
boots. Texas accents and big- 
time speculators. Nova Scotia 
is likely to turn its back on the 
eventual offshore boom. It 
might mean slowing down the 
province’s potential economic 
renaissance. But then Nova 
Scotians have been used to rela- 
tively hard times this century, 
when, as one old timer said: 

“ The only thing we had to eat 
was lobster.” 






TO DO 


in Nova Sootia there is a - 
■l- welcoming interested attitude 
•: toward the establishment of 
new- industries, new 
businesses, Tnew ideas, new 
products-. You wm find 
;.'.: -jftkib)crpai "and provincial 
^; Ucwernment departments are 
r - cpopefative and helpful. Well 
V :■ h tocated, serviced industrial 
; : r ; v parks are flourishing 
.• ■■■ throughout the province. 
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The Nova Scotia labour force 
has proven to be stable, 
productive, responsible and 
innovative, with a pride in 
quality of workmanship and of 
product. 

Seven universities, a technical 
institute, vocational schools, 
ocean-related research and 
development ... all these 
contribute to the availability of 
qualified, skilled people. 


Industrial Estates Limited (IEL), 
the Nova Scotia Government’s 
development corporation, 
promotes and assists in the 
establishment of manufacturing 
companies in Nova Scotia. 

Its services include an 
introduction to the industrial 
community, assistance in 
market analysis and feasibility 
preparation, the financing for 
land, plant and equipment and 
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Because of our geographic 
position on the Atlantic Great 
Circle Route, Halifax and the 
Strait of Canso are the North 
American mainland ports 
closest to Europe. Our proven 
efficiency with container traffic 
and feeder lines to other 
Canadian and US ports, 
together with our rail, highway 
and air services provide fast, 
competitive shipments to North 
American markets. 


Industrial Estates Limited 
5151 George Street, Halifax, 
Nova Scotia. Canada B3J 1M5 
Telephone 902-425-633 1 
Telex; 019-22517 


the identification and 
introduction to ail other sources 
of financing and incentives. 

Our cities are large enough to 
provide ail the amenities and 
services required for a 
satisfying business 
and social, life, at the 
same time retaining 
•the human dimension 
lost in the world’s 
mega-cities. 
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A LOT 
ON 


The general atmosphere of 
exploration and development- 
permeates the business 
environment. Drilling rigs are 
exploring the Atlantic floor 
off Nova Scotia to prove 
commercial viability of oil 
and gas fields. 
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Canada 


Honourable R.J. Thornhill, 
Minister 

Nova Scotia Department of 
Development 

5151 George Street, Halifax. 
Nova Scotia, Canada B3J 2R7 
Telephone 902-424-8921 
Telex; 019-22548 


The Nova Scotia Department of 
Development is the provincial 
ministry with the overall 
responsibility for economic 
development in Nova Scotia. 

















The first 20 MW unit to be installed in 1933 at 
Annapolis Royal ( Nova Scotia) is being manu 
factored by Dominion Bridge -• Sulzer Ltd.. 
Laciiine. Quebec (Canada). 
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If all the 


freight wago 


produced by 
TrentonWorks 
Division 
were laid 
end to end 
they would reach 
from London 
to Frankfurt-and back. 


But that’s only part of the Trenton Works capability. 

The Trenton, Nova Scotia plant is also the largest forge in Canada 
and among the very largest in North America 

We employ 2,000 skilled and talented people in 400 job 
classifications. 

In addition to being the only Canadian designer and 
manufacturer of railway freight and tank cars, the Trenton plant 
is the only railway axle production facility in Canada 
We handle steel fabrication projects of every kind, with 
precision and economy. Our business in international markets 
in the last five years amounted to over 180 million dollars. 

And we’ve been doing it all in Nova Scotia since 1913. 
What can we do for you? 

Call and find out Our number is: (902) 752-1541 
or Telex 019-36510 




Hawker Siddeley Canada inc. 

TRENTON WORKS DIVISION 


P.Q. Box 130, Trenton, Nova Scotia, Canada B0K 1X0 
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NOVA SCOTIA II 


Energy plan aims for 


near 


THE THREAT of sharply 
reduced and hugely expensive 
oil supplies has turned into a 
nigh tmar e for Nova Scotis- 
Until the early 1970s, the pro- 
vince lived in the make-believe 
world of cheap oil. Subse- 
quently, through Canada’s so- 
called federal policy of equali- 
sation payments whereby the 
richer provinces financially help 
out their poorer cousins, 
federal subsidies on oil have 
kept energy prices low— by 
European standards at least — 
thus fostering Nova Scotia’s 
energy fairy tale. 

But all this has changed. 
Imported oil supplies, currently 
accounting for more than 80 
per cent of Nova Scotia’s 
overall awrmai energy needs, 
are becoming increasingly un- 
stable. The federal govern- 
ment wrestling with Ottawa’s 
balance of payments problems, 
has hinted that It plans to phase 
out gradually compensations on 
imported oiL And in unchanged 
circumstances, the combination 
of these two factors could spell 
disaster for Nova Scotia. 

As a result, the provincial 
government and the local 
energy and mining authorities 
have been forced to revise their 
thinking and urgently come up 
with an energy plan for the 
province. 

Mr. John Buchanan, the 
province’s conservative premier, 
put it this way: “ We must 
strive to become self-sufficient 
as far and as rapidly as possible. 
We must concentrate In deve- 
loping our resources before 
time runs out** 


Wide rift 


Like most of the other Cana- 
dian Atlantic provinces, the so- 
called poor members of the 
confederation, there is a wide 
rift between Nova Scotia’s cur- 
rent energy situation and that 
of the rest of Canada. In the 
country as a whole, oil supplies 
44 per cent of the nation’s 
demand with no imports of 
foreign crude west of Montreal. 

Indeed, central and western 
Canada rely not only on domes- 
tically produced oil but on a 
broad mix including coal, 
natural gas and hydro-electric 
power. In Nova Scotia foreign 
oil constitutes the dominant 
source of energy. 

But it was not always like 
this. Ironically. Nova Scotia's 
main energy supplies before 
1950 came from indigenous coal 
and hydro resources which 
accounted for as much as 70 
per cent of the province’s needs. 
However, with the advent of 
cheap oil in the 1950s and 1960s, 
it gradually switched to foreign 
crude. 

In the process, the coal mines 
on Cape Breton Island were 
slowly phased out because coaJ 
also was thought to be unable 
to compete in the longer run 
with nuclear power. 

Under the province’s new 


energy plan. Nova Scotia hopes 
to reduce in the short term its 
dependence on oil to about 50 
per cent of its total energy 
demands. To achieve this 
target, it proposes to rely 
heavily again on coal and to a 
lesser degree on hydro power. 

But above all the province is 
keeping its fingers crossed that 
the promising prospects of off-, 
shore oil and gas live tip to 
expectations. Should this be the 
case, offshore oil and gas pro- 
duction could turn into the 
single most important economic 
development for Nova Scotia 
this century. 

The oil industry started look- 
ing at the east coast of Canada 
in 1959. By the mid-1970s, 
about 28m acres off the Nova 
Scotia coast were licensed to 
major oil companies. So far, 71 
offshore wells have been drilled 
by several leading companies, 
including Shell, Mobil, Chevron, 
Murphy, Union and Petro- 
canada. Of the 71 offshore 
wells, there have been five 
encouraging shows involving 13 
wells. 

Of these, the most significant 
discovery has been Mobil’s 
Venture D-23 well, seven miles 
east of Sable Island off Cape 
Breton, which was completed in 
the late spring of - last year. 
Indeed, Mobil announced last 
month that exploration off Sable 
Island bad yielded what it 
termed “ encouraging results.” 

The Venture Well appears to 
be co nfirming that the big play 
in the Scotian Shelf is natural 
gas, in contrast to the neigh- 
bouring province of Newfound- 
land where oil could eventually 
transform the Grand Banks into 
a new North Sea. In the case 
of the Venture Well Mobil said 
gas had flowed at rates of 
between 10.2m and 22.6m cubic 
feet a day. Earlier tests have 
shown the well flowing at a 
combined rate of 40m cubic feet 
a day from three zones between 
14.000-16.000 feet down 

Commercial exploitation of 
gas and oil dearly would have 
a dramatic impact 'on the 
province. Not only would it 
provide independence from in- 
secure foreign supplies, but it 
would act as a springboard for 
economic development. 

But at this stage at least, the 
offshore bonanza still appears 
distant While the oil com- 
panies are cautioning that con- 
siderably more exploration is 
needed before the commercial 
value of the area becomes 
known, tile rate of exploration 
could be slowed considerably by 
the current dispute between the 
Atlantic provinces — which one 
oil company executive said were 
becoming the nouveau riche 
members ' ' of Canadian , con- 
federation — and the federal 
government 

The dispute involves owner- 
ship rights on offshore resources 
and is one of the more con- 
troversial issues in the current 
attempts to revise Canada’s con- 


stitution. Nova Scotia, while 
superficially adopting a .less 
intransigent , attitude ; to the 
federal government than Nbw- 
'foundland. . nonetheless has 
made it dear that it wants full 
ownership rights of its offshore 
resources as well as control in 
the eventual . development of 
these resources. 

The province has built up a 
legal case on claims dating back 
to the 17th. century. It has 
already passed legislation to- 
ensure oil and gas activities will 
provide the biggest benefits for 
tiie province. . Mr. Buchanan, 
the Nova Scotia premier, in- 
dicated that the province would 
be prepared to compromise with 
the federal government:, over 
revenue sharing but not on 
ownership. : And the federal 
government has so far suggested 
it was willing to go as. far as 
giving provinces greater control 
on tiie management of the 
development of the resources 
but reserved Ottawa the right 
to have the final word in any 
issue. 


Complicated 


The- dispute Is complicated 
further by the whole question 
of domestic oil pricing: .The 
threat of gradually losing 
federal reliefs on- imported oil 
and the lure of potentially 
large' future revenues from 
offshore - development,' ' has 
prompted .the Atlantic provinces 
to ask for increases in Canadian 
wellhead prices, to encourage 
, development and eventually 
swell revenues. ' . 

C anadian wellhead ■ prices 
currently stand -at TT.S.S16.75 a 
barrel and are welT below the 
world average price of more 
than UjS.$ 30 a barrel But while 
indicating that he intends to 
phase oat gradually domestic 
oil subsidies. Hr. Pierre 
Trudeau, Canada's ' Prime 
Minister, also promised diiring 
the national election this year 
to set a- U.S.S4 limit on oil 
prices this year while moderat- 
ing future increases. 

In the political tug of war 
between Nova Scotia and the 
federal government the pro- 
vince is also lobbying to estab- 
lish an oil supply route between 
western Canada and Nova 
Scotia to guarantee future 
supplies. It wants the- trans- 
Canadian pipeline to extend 
from Quebec to the provinces 
and suggests it could eventually 
be converted into a two-way 
system bringing oil to Nova 
Scotia and carrying Nava Scotia ., 
gas to the centre. 

So far, however,, there appears 
to be a slim chance of compro- 
mise between the province and 
the federal government. "While 
the political wrangle continues, 
the oil companies have made it 
clear they do not intend to 
make the huge investments 
necessary to carry out extensive 
exploration and eventual ex- 
ploitation. 

Mainly for this reason. Nova 


Scotia is haying to consider— in 
the short-term at least-^ts coal 
as its- principal .natural, re- 
source to displace, on _for elec- 
tric power generation. 

The "plan -says demand for 
coal will rise substantially in 
the next eight years. “Demand 
for thermal : coal alone within 
Nova Scotia will rise from 
slightly over lm tonnes a -year 
in 1979 to about 4m tonnes a 
year in 1987. The known 
recoverable "• coal reserves 
amount to: about lbn tonnes 
which mil be adequate to sup- 
port the planned level of pro- 
duction for over 100 years,” the 
planstates: 

Nova Scotia’s . -main rcoal 
- mining area is focused' around 
the city - of Sydney on the 
northern shore of Gape Breton 
Island. The proposals involve 
inves tme nts ' of- the -order- of 
8400m at Cape Breton to more 
than triple annual production 
from 1.45m tonnes- this year ti> 
5.2m t onn es of both thermal and . 
metallurgical 'coal' in 1987. 

The task is enormous by any 
standards^ In the first places the 
coal mines, now controlled by 
the federal government corpora- 
tion, Bereo (Cape Breton Deve- 
lopment Corporation), were to 
be phased out In tiie 1960s at 
the time- of- cheap, oil. The 
mines had been losing money 
because of low demand - and the 
high sulphuT content -of their 
coal. 


Hesitation 

But while Devco has had to 
restore morale, improve operat- 
ing facilities, and draw up plans 
to open new mines, the ambi- 
tious $4Q0m mining programme 
came, under, increasing pressure 
as lhe federal government, short 
of funds and under pressure for 
financial support firom ■ other 
provinces, .started . showing 
growing signs of "hesitation. 

The bulk of the Cape. Breton 
resources consists of .deep-mined 
coal stretching but far' under 
the Atlantic seabed, .making it 
substantially more 'expensive to 
mine thaw -coal’ from other 
provinces. 

. This explains in part rfhe " 
federal Government’s hesita- 
tion, for. rather than e nte r ing 

into a row " over subsidies with 
other provinces, it could 
contemplate ' offering cheaper 
surface "coal to Nova' Scotia 
from outside. ; 

.But perhaps the most ambi- 
tious and challenging aspect of 
Nova " Scotia’s energy -pro- 
gramme Vis the experiments to 
generate electricity from the 
Bay of Fundy tides. Although 
the full significance of tidal 
power must still await - the re- 
sults . of . the Annapolis -River 
pilot project, which: should be 
available in. 1984, considerable 
international' interest has 
already been 'raised over the" 
potential^ rtt this new type of 
power generation. ... 

Paul Beds 


Manufacturing 
encouraged 
to expand 


OVER THE past six months, 
Mr. Leslie Richards has been 
building up a small container 
repair and manufacturing 
facility near the site of Halifax’s 
proposed new container port. 
Mr. Richards, from Liverpool, 
says he could not believe the 
potential Nova Scotia offered a 
businessman for setting up a 
small to medium-sized manufac- 
turing concern. 

“Compared to the UK, there 
are no labour problems here. 
Halifax is perhaps one of the 
world’s major seaports, with so 
much to offer, and yet with 
relatively few back-up facilities. 
And now with the potentially 
enormous spin-offs from off- 
shore gas and oil development, 
this seemed a golden oppor- 
tunity,” he said. 

Mr. Richards thus decided to 
expand his fam'ly container re- 
pair and manufacturing busi- 
ness by opening a subsidiary in 
Nova Scotia. Like him. a grow- 
ing number of foreign investors 
are increasingly turning their 
attention to this Canadian 
Atlantic province. Nova Scotia 
was the rich end of the coun- 
try in the last century, but dur- 
ing the past 60 years has 
suffered a steady economic de- 
cline as Canada’s economic 
centre of gravity moved west- 
ward. 

To people like Mr. Richards 
or Mr. Anton Tokic, who emi- 
grated from Zagreb 13 years ago 
to set up a profitable machine 
business in Halifax, Nova 
Scotia is a new land of oppor- 
tunity. But there is still a pre- 
vailing mood throughout the 
province that it is still basically 
a poor member of confederation 
reliant on upper Canada. Mr. 
Richards comments: “ They 
often sound like a demoralised 
lot. Many tend to say if we 
haven’t got it, we can always get 
it from Montreal, Toronto or 
Ottawa." 


Indeed, provincial planning 
officials point out that in Nciva 
Scotia, spending by all levels of 
government is twice the 
national average. It has been 
estimated that net federal ex- 
penditures, plus transfers to the 
province and its population, 
have accounted for about 40 per 
cent of the province's economic 
growth in recent years. More- 
over, the province is relatively 
small compared to the rest of 
Canada and as a result is not 
as rich in natural resources. 

From a so-called “have” 
province. Nova Scotia has 
become a “ have-not " province. 
And in recent years, the pro- 
vincial authorities have sought 
to elaborate a long-term strategy 
to correct this. They have now 
decided that the future develop- 
ment and growth of the pro- 
vince must proceed by the crea- 
tion of a broad, solid base of 
small to medium-sized manufac- 
turing industries, evenly distri- ■ 
buied in the entire province. 

The province, they claim, can- 
not rely as it has done in the 
past largely on. its natural 
resources. The soft-wood forests 
have been overcut and in some 
areas are facing an acute threat 
from spruce budworm infesta- 
tion. This can transform vast 
acreages of trees into a ghost- 
landscape. Equally the region's 
coal-resources have a high 
sulphur and ash content and are 
expensive to mine because they 
lie largely underwater. 

The fisheries are’ now begin- 
ning to show significant signs- 
of recovery from the near- 
collapse of five years ago, 
although they still face struc- 
tural readjustment problems. . 
As to the future potential of 
gas and oil offshore develop- 
ment, Nova Scotia has few 
illusions that It is on the brink 

of an oil boom like that in the . 
neighbouring province of New- 
foundland. 
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The mcmirfacturing sector has been growing during 
the past two decades. Above: carpet making in a 
Truro • factory . 


In terms of gross domestic theFrench Michelin tyre manu- 
product and employment, manu- factoring operation, and the 
factoring is especially impor- Volvo car assembly plant, 
tant for the province, - so tiie * Volvo established its 
emphasis has now shifted to'- assembly', plant at' Halifax 
the development of this sector, because of the harbour's 
It is not the first time Nova strategic location. The plant. 
Scotia has sought to promote employing about iOOjjeople, is 
manufacturing. But past relatively modal; with the 
attempts failed, partly because capacity to assemble up _to 
of a failure to select the sort. 15,000 rears a year, mainly for 
of development best-suited to the Canadian, market 
the province, partly for . Part-assembled cars arrive 
historical reasons. • directly from Sweden in roll-on 

.The manufacturing sector has a *", 

been growing during- the past a r * su ^ 

two decades, with xnannfa*. concessions for 

taring activity rising from II “W-assemWed cars, Volvo has 
per cent of the province’s real "' 

domestic product in 1961 to But a 

i5 6 ner rent last year But S™* 1 " 1, venture by Toyota, in 
hL tefif 8161011 ^imd, where 

reSultedJrom the establishment 
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skJS have , not had its first North American opera* 

y M Iocal Hon stem larged? feom the pro- 
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. . voices attractive - labour . di 

^ ^ companies mate. Michelin has .-two -plants 

chose Nova Scotia for diverse > in Nova Scotia— one at Granton 


motives pec uliar to their own on the west : Coast and: -one at 
marketing strategies. . This Bridgewater -bn the south shore. 
appears to be toe case for two The company Is in the process 
of the more - successful foreign of' opening a" third, "plant at 
investments in the province— Waterville in • the Anhanolfe 
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and prospects 

for fishing industry 


l ; 


FISHING HAS recently attained 
the unaccustomed status of a 
! ' glamour industry in Canada. It 
_ . .has made overnight millionaire s 
L out ;of _ . some boat owners, 

■ '. L - changed years of low corporate 
] > returns lnta ; respectable profits 
< •• and propelled Canada into the 

position of the worlds leading 
! fish exporter. 

■ A . combination of circuxa- 
j : stances, involving both the 
j ; adoption- of a- 200-mile offshore 
J . zone iaad a decline in fishing 
I activities elsewhere in the 

- world, have contributed to the ' 
improvement These gains were 

I made; . comparatively easily, 
i. r . Mai n taining . them and fully 
profiting from the greatly ex- 
panded opportunities many 
people see ahead .will be very 
much more difficult 

: It is . a. challenge fully 
enjoined, however, in Nova 
Scotia, corporate headquarters 
for much of the Eastern Cana- 
dian deepsea. fishing fleet and 
the 1 largest and most diverse 
centre of Canadian fish process* 

' ing production. 

From a position of being 
barely - kept alive by federal 
'■ subsidies, the Canadian industry 
. has risen In five or six years 
■ to & : point where forecasters 

- l believe it will soon challenge 
. the export importance of wheat 

to the national economy. 

Total ' fish landings have in- 
creased from just over lm 
tonnes in 1975 to lfm tonnes 
last year. Sales have shown 
similar gains, exceeding ?lbn 
for the first time last year. By 
1985 they are expected, in tJ.S. 
J2979 doflars, to be worth 
between BLSbn and $2.6bn and 
these estimates are now thought 
to be rather conservative. 

Pursued . 

Since/ 1972 Canada has risen 
from fifth to’firet place in fish 
exports, ' displacing Pern, 
Norway, Japan and Denmark 
in the process. It is currently 
hotly pursued by the United 
States, whose recently enlarged . 
fishing industry last year came 
within ;$100m_ of Canada's 
$L107bn..(U£3 export total. 

While the January 1977 decla- 
ration of Canada’s 200-mile off- 
shore economic zone is largely 
‘ credited with - the industry’s 
..resurgence^ it -.probably- owes, 
more- to thelaitare of the Peru- 
.. vian anchovy fishery and the 
closing of the North Sea and 
Baltic herring fisheries. 

The significance of this, of 
course, is that while' Canada has 
done very, weT to date from the 
changed world fishing situation, 
its success has been only tenta- 
tive and it has stffl fully to 
realise the benefits of its 200- 
mile decision. - 

Domestic fish consumption is 
rising, hut Canada’s ability to 
produce fish will always far out- 
strip : . the country’s needs. 
Exports . traditionally have 
accounted for more than three- 
quarters of production, most 
of it going to the United 
States. With!., revived fish- 
ing Interest there, Canada will 
need to be far more aggressive 
in developing, - alternative 
markets and in providing 


grenadine, silver hake, squid 
and dog fish. Together they are 
capable of sustaining a larger 
and more balanced Canadian 
fishery. 

In the near term, be sees at 
least a one third increase in the 
available take of East coast 
ground fish. The 1978 take was 
612,000 tonnes, half of which 
was cod. No significant change 
in the 313,000 tonnes take of 
pelagic fish. 75 per cent of 
which are herring, is expected 
unless marketing opportunities 
in Nigeria &nd elsewhere in 
Africa are developed for largo 
imexploited mackerel stocks. 

The 228,000 tonne shellfish in- 
dustry, half of which is 
scallops, is unlikely to show any 
appreciable increase. 

Therefore at least doubling 
the present catch poses little 
problem. The real difficulty, Mr. 


ships if it Is to effectively exploit 
the prolific cod stocks north of 
Newfoundland. An inter-provin- 
cial battle for access to this 
fish is currently under way, 
which is one reason why Nova 
Scotia would like to see Ottawa 
remain the exclusive manager 
of offshore Bsh resources. It 
believes coastal waters, rivers 
and lakes should be under pro- 
vincial jurisdiction, but tiunte 
the proposals of other coastal 
provinces for concurrent fishery 
management with the federal 
government Is impractical. 

Newfoundland is not the only 
one making claim on the nor- 
thern cod stock. Several EEC 
countries with restricted fishing 
opportunities would like to 
increase their access. 

A recent rise from 4 or 8 per 
cent to 15 per cent in the 
general tariff on Canadian fish 



Fishermen haul m their herring catch oft 
Little Harbour, on the northern coast 


.Nicholson says, will be market- 
ing, a nd main taining economic 

viability at times of downturn 
as well as rising demand. 

The first big test will come 
with a big anticipated increase 
in cod : landings. Canada will, 
soon have twice as much cod 
. available as it now sells. • With' 
limits on further U.S. sales,- the 
principal ' target area is the 
EEC. 

Despite high tariff protection, 
some inroads are already being 
made there. Clearwater 
Lobsters of Halifax, for in- 
stance, . airfreights about 4m 
pounds of lobsters there 
annually and is building a new 
plant to prod .ee a range of pre- 
pared lobster dishes. 

Federal policy has been to 
encourage the growth of the 
inshore fishery to the exclusion: 
some big companies believe, of 
the corporate sector. With an 
almost insatiable demand for 
vessels in the 25 to 65 foot class, 
Nova Scotia, yards, building in 
wood, glass fibre, aluminum and 
steel, have back orders covering 
three or four years. - 

But the development direction 
may be changing. The Nova 
Scotia Fishermen’s Loan Board 
recently substantially increased 
interest charges on small boat 


a 

•, /variety of preducts of consist- 
• entty high Quality.- ■ 

With .' the -^exception of ._ 

^/siainbps, are at the low loans, ostensibly as a financial 

point of their biological- abund- measure, but realistically to 
ance, and possibly lobsters, stem the size of the inshore fleet, 
stocks- -generally : are In very .Even so, the offshore industry 
. ^^good~ shapes acrerding to Peter sees no signs that M. Romeo 
£jobn -Nicholson, vice-presideht LeBIanc, ' the federal Fisheries 
v'of the big: H. .B. Nickerson and Minister, will relent in his objeo- 
' ; U5ona group of fish companies. - 
> ^s well as.tradrtionsQly-fisbed 
Impedes such as ; ' cod: haddock, 

-^hearing and halibut which have 


tion to the greater introduction 
of offshore freezer and factory 
freezer ships on the East coast 
Licences for only four have 


tga recovered wen from earlier, .been permitted, of which only 
"massive over-exploitation, the one -is currently operational. 


ffiast coast has ah abundance of 
i ^hmder-exjdoited fish .-.such as 


The offshore industry unques- 
tionably wfll need such modem 


imports and proposals to further 
increase this to 22 per cent on 
certain, highly-processed items, 
are seen as part of a European 
strategy designed to gain 
greater Canadian fishin g con- 
cessions. A federal response to 
this and the introduction of EEC 
antidumping '■ reference - prices 
for fish, is likely within a few 
weeks. 

The EEC is not the only area 
of international fisheries fric- 
tion. The so-called “ fish war ” 
between Canada and the U.S. 
over control of the large 
George’s Bank fishing area, 
south-west of Nova Scotia, con- 
tinues unresolved. 

Led by Senators Kennedy of 
Massachusetts and Pell of Khode 
Island, the UB. Congress has 
blocked ratification of a treaty 
reached last year between the 
Canadian and U-S. Governments. 

Treaty 

UB. fishing interests object 
mostly to the 10-year renewal 
aspect of the treaty which 
covers mostly gronndfish and 
scallops. They would like to 
limit toe duration to three years 
and considerably alter the 
agreement 

The battle, which some people 
think is not unrelated to the 
unsettled question of oil and 
gas exploration on toe Bank, is 
over a scallop industry now 
worth between 570m and $80m 
to Nova Scotia and nearly 
$100m to U.S. Canada recently 
removed trip limits on scallop 
landings bv its boats and in- 
creased the allowable ground 
fish take in an attempt to pres- 
sure ratification. But to no 
avail 

So far, despite much higher 
landings, irrevocable damage to 


the stocks has not occurred 
But they will take longer to 
regenerate than in areas of 
more responsible quota manage- 
ment. 

T urni ng to the other resource 
industries, Canada's cheap 
dollar continues to create peak 
capacity demand in Nova 
Scotia’s pulp and paper 
little if any surplus is avail- 
able to meet increased British 
demands following the decision 
to phase out some local pro- 
duction. 

European lumber exports 
continue to expand and toe out- 
look for toe provincial hard- 
board industry has improved in 
expectation of greater U.S. 
housing activity. 

The making already exists 
however, of a serious future 
problem, particularly for pulp 
and paper producers served 
from woodlands in the northern 
section of the province. About 
35 per cent of the softwood of 
Cape Breton Island is now dead 
because of defoliation caused 
by the spruce budworm and 
between 7m and 8m cords of 
wood may ultimately be lost. 
This represents about a ten-year 
supply for one of the three 
Nova Scotia pulp and paper 
producers. Nova Scotia Forest 
Industries. 

Convert 

The Stora Kopparsbnrg sub- 
sidiary is considering convert- 
ing its pulp production from a 
sulphite to a sulphate system to 
allow the use of a greater 
degree of hardwood. 

In the meantime, toe pro- 
vince has reversed an anti- 
spraying decision, using 
bacterial agent, BT, in a limited 
programme designed to prevent 
toe southward spread of toe 
infestation. 

A §26m federally-assisted 
programme is also under way 
to replant devastated areas with 
a mixture of hardier trees. A 
major programme has also been 
launched to reduce mill energy 
costs by converting wholly or 
partially to electricity and 
steam produced from wood 
waste. 

Sigh transport costs have 
worked to toe benefit of the 
agricultural industry. Agricul- 
tural production has been grow- 
ing faster than toe regional 
economy. Real gains last year 
were 5.3 per cent, with local 
production being substituted for 
imports. Nova Scotia and its 
Maritime neighbours aim to in- 
crease the value of agricultural 
output from 3350m to $lbn 
annually by the year 2000. 

Lead, tin, potash, coal, gold 
and possibly uranium are 
brightening prospects for Nova 
Scotia’s mining industry. A 50 
per cent increase in output at 
a recently opened Cape Breton 
lead mine is contemplated and 
by year end. Shell Resources 
expects to make a positive deci- 
sion on developing a significant 
tin-molybdenum find in south- 
western Nova Scotia. 

Price increases have renewed 
interest in former gold produc- 
ing areas in toe province and a 
second U.S. company has joined 
Chevron Standard in a serious 
search for potash. 

The provincial government 
would like Ottawa to speed up 
development of a new $400m 
coal mine in Cape Breton. Fail- 
ing that, Mr. John Buchan an, 
toe Premier, says he will relin- 
quish provincial leases now held 
by Cape Breton Development 
Corporation and give them to a 
consortium consisting of Con- 
solidated Coal of Pittsburg, toe 
Alberta Government and Nova 
Scotia. 

Lyndon Watkins 
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valley. " 

* Machelin currently employs 
some -3,800-' people in the pro- 
vmce, ahd this is a major pro- 
motional boost to help toe local 
authorities In encouraging other 
foreign -investors. But Micbe- 
lin's expansion has -also been 
aided by/some fairly tough anti- 
union 'legislation adopted by 
successive provincial govern- 
ments. The latest legislation, 
popularly called ‘‘the Michelin 
Bill" in the province," is. likely 
to enable the French company 
to avoid unionising its plants in 
Nova Scotia for many years 
ahead. * 

Apart -from a number, of 
locally-owned, fish-processing; and 
consumer product industries, 
the other main concentration in 
toe manufacturing sector in past 
years has been in heavy indus- 
tries like steel, ship repair and 
shipbuilding, mid toe wood-pulp 
and newsprint industries. The 
steel industry, concentrated in 
the now provtodaliy-controlled 
Sydney Steel "works in Cape 
Breton, his bees afflicted by 
mounting debts totalling- same 
. $265m. It is largely, ' kept in 
operation for ■■ employment 
reasons. - 

The steel plairf,.. which. ^ pro- 
duces railway ratos and . tie- 


plates, among other things, 
recently announced it intended 
to lay off about 900 of its 3,000 
workers. In much the same way 
as British Steel an American 
executive has been parachuted 
into the company in an attempt 
to resolve its dire structural 
and financial problems. But 
Mr. John McCarthy, the Cali- 
fornian executive formerly 
from the UB. Kaiser steel 
group, indicated that the 
priority for toe steel complex 
was to trim down and restruc- 
ture operations to reduce in 
toe short term its accumulated 
losses. .. 

On the West Coast at Tren- 
ton, near New Glasgow. Hawker 
Siddeley (Canada) maintains 
steel works manufacturing 
freight -cars. Originally, 
Hawker Siddeley had a much 
Stronger presence in the pro- 
vince, controlling both the ship- 
yards in Halifax and toe Sydney 
steel works. But it pulled out 
'of both ventures, keeping only 
the freight-car operation. While 
profitable, this venture has 
faced acute competition from 
producers in central Canada. 
The company has thus had to 
turn more and more towards 
exports- Increasingly, it regards 
its activities in Nova Scotia as 
export-orientated because of toe 


province’s natural shipping out- 
lets to world markets. 

In recent years too, various 
attempts have been made to en- 
courage local manufacturing to 
guarantee jobs as toe large in- 
dustries have gradually been 
weighed down by their respec- 
tive problems and toe world re- 
cession. These attempts gave 
relatively modest results since 
they were essentially state- 
subsidised support operations, 
in particular on Cape Breton 
island. 

But toe mood in Nova Scotia 
is becoming more optimistic. 
Considerable infrastructural de- 
velopments, including industrial 
parks, are now expected to pro- 
vide the basic framework for 
new manufacturing develop- 
ment. These projects are both 
federally and provincially 
funded. 

While the Canadian domestic 
market may still seem distant 
and better served by toe central 
provinces, Halifax’s remarkable 
port facilities and its geographi- 
cal situation makes it a promis- 
ing springboard for export- 
orientated industries. The 
Halifax-based provincial econ- 
omic promotion corporation. 
Industrial Estates Limited, and 
the Cape Breton federal de- 
velopment corporation, DEVCO, 
are pushing for the setting np 


of joint ventures between local 
industry and foreign investors. 

In particular, they are stres- 
sing the need to give priority to 
growth in medium-sized busi- 
ness development in manufac- 
turing. They claim these indus- 
tries have shown a superior job- 
creation performance through- 
out Canada than larger con- 
cerns. Backed up by toe neces- 
sary educational and training 
facilities, they see in these in- 
dustries the basis of toe long- 
term economic development of 
toe province. 

Already, economic planners 
say, toe new strategy is beginn- 
ing to bear fruit. Local com- 
panies and foreign investors are 
putting down roots in the pro- 
vince. which offers by Canadian 
standards an attractive labour 
climate and good productivity. 

Among toe potentially high 
growth industries, the planners 
point to high technology sectors 
and ocean marine industries, 
whicb will be backed up by a 
CSS5m Government support pro- 
gramme. And with the eventual 
development of eastern 
Canada's offshore mineral re- 
sources, Nova Scotia is in a good 
position to seize a chance whicb 
could restore some of its former 
economic importance. 


Paul Betts 


Choosing an offshore service supply base 
may be your most important decision. 


Cape Breton offers two ideal locations 
near the oil & gas potential. 


Atlantic Ocean 



DEVCO has the facts you should know.. 


The Strait Of Canso Superport 

Located approximately 120 miles from the gas and oil 
potential off Sable Island, lhe Strait of Canso Area is 
ideally suited for supply companies required for the off- 
shore petroleum Industry. The Canso Superport is a year 
‘round, ice-free harbour system nearly 12 V 2 miles long 
and up to nearly 1 mile wide with depths over 213 feet. 
There is serviced land for industrial development, ample 
power, fresh water and a labor force with training and 
support services readily available. Existing industries in- 
clude an Oil Refinery, Puipmill and Heavy Water Plant. 
Modem highway and rail systems and nearby airport ail 
add together to make the Strait of Canso Area an ex- 
cellent base to supply this offshore petroleum industry. 



Point Edward Marine and industrial Park 

ft’s more than the central location that makes Point Ed- 
ward Marine and Industrial Park an ideal base. We offer 
525 acres of land with 125 acres serviced and ready for 
use. This park has road access to the Trans Canada 
Highway plus CN Rail sidings for carload shipping and 
receiving, in addition, there are wharves providing 2100 
feet of frontage and jettys, one of which is 840 feet long, 
which can accommodate ocean going vessels. Sydney 
Harbour lies within 25 miles of the sealane to the St. 
Lawrence Seaway. You will be near back-up services 
essential to the local coal mines, industrial plan;* and 
ship repair facilities.The Newfoundland CN Ferry y «*r 
mlnal and an airport serviced by Air Canada and EPA 
are near by. Sydney is located only 152 miles from Sable 
Island. The Park is operated by the Cape Breton 
Development Corporation (DEVCO). 

For more information or assistance on locating in Cape 
Breton, contact: 

The Cape Breton Development Corporation 

P.O. Box 1330. Sydney t Nova Scotia Canada, B1P 6K3 
Mr. David I. Miller. V.P. Industrial Development 
Phone (902) 539B300 Telex No. 019-352-14 



With more than 1000 
branches, offices and agencies 
in Canada and 45 other coun- 
tries, Scotiabank is veiy much a 
world bank. 

And we’re a large one at that 
our assets exceed C$40 billions. 

Since 1889, when our inter- 
national banking began, we’ve 
grown into the modem globed 
network we are today. In fad, 
we’ve opened in 17 countries in 
the past 5 years alone. 

Scotiabank’s experience can 
be invaluable when you need 


advice on a set of complex tariff 
regulations. 

Our organization is essential 
when you require instant deci- 
sions in a rapidly-fluctuating 
currency market And our size 
is imperative for large-scale 
fmandng in today’s international 
trade. 

If you have a business that 
takes you abroad, find out the 
advantages of atruly world 
bank: Scotiabank. 

We’ll make you feel rightat 
home around the world ~ 


Scotiabank 

THE BANK OF NOVA SCOTIA 

Regonal Office Europe; MddleEasr and AlrfcatiBerkefcvSqwic. London WKWU.TarohonMJM91420a.Taec285la. 
General Office: 41 Kidg Steel VV^foooffi, Ontar»,CaaafcM3ii£L 
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got it 


Like the rest of Canada — and most of 
the industrialized world — Nova Scotia 
got a rude shock in the early 197Q's. 
That was when the price of oil sky- 
rocketed and supplies became un- 
dependable. 

Nova Scotia had a problem. But it 
also had a great opportunity. 

The era of cheap oil was over. It sud- 
denly became economical to develop 
other sources of energy. Nova Scotia 
has these alternatives in abundance. 


Coal 


Coal is one of Nova Scotia's most 
plentiful natural resources. Nova 
Scotia has more than 100 years of 
recoverable supplies. The province 
will be using coal more and more — 
in place of costly oil — to generate 
electricity at competitive prices. 


Tidal power 


Nova Scotia is hard at work on one 
of the world's largest renewal energy 
projects — harnessing the powerful 
tides of the Bay of Fundy. A bright 
hope for the 1 990's. 


Natural gas 

Offshore oil and gas discoveries in 
Atlantic Canada are considered one of 
the world's most exciting petroleum 
developments these days. Recent drill- 
ing has confirmed that Nova Scotia 
has potentially huge amounts of nat- 
ural gas off its shores. And where 
there's gas, there's usually oil. 


Energy 

Nova Scotia's got it. And Nova Scotia 
plans to use it— -with careful manage- 
ment — to ensure a secure, stable, 
prosperous future. 


_ NOVA SCOTIA 

W\ DEJWTTMENT OF MHMES AND ENERGY 


P.O. Box 668 , Halifax. Canada B3J 2T3 
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Reconstructed history aids tduirism 


THE FORTRESS of Louisbourg. 
the maritime sentinel which 235 
years ago became the key mili- 
tary centre of the French in 
the New World, today stands 
again in what is perhaps the 
most Scottish part of Nova 
Scotia. 

By any standards it is an 
impressive sight It is unique 
in Canada. And, as an exercise 
in historical reconstruction, it is 
matched only by colonial Wil- 
liamsburg in Virginia, U,S-, and 
by the restoration of the historic 
centre of Warsaw which was 
destroyed in the last War. 

Since 1961, more than ?25m 
has been spent to rfe-create 
the fortress and 18th cen- 
tury life in Louisbourg 
on the foggy, windy tip of Cape 
Breton Island. Reconstruction 
is expected to be completed by 
1983, but already Louisbourg is 
attracting an estimated 150,000 
visitors a year from all over 
Canada, the U.S. and even 
Europe and Japan. 

From the beginning, Louis- 
bourg was a comedy of errors. 
It was built by the French as 
an invincible fortress and the 
capital of a transplanted Euro- 
pean civilisation — but it was 
only completed on the eve of 
its first siege by the British in 
1745. Within 46 days of the 
British assault, the fortress was 
captured. It was subsequently 
returned to the French, but in 
1758 it was again besieged and 
captured with the greatest of 
ease by General Wolfe. 
Despite its claim to invincibility, 
it was practically impossible to 
■defend. And barely 45 years 


after construction started, it 
was systematically demolished 
by the British in 1760. 

For two centuries the site 
was used as a sandstone quarry. 
The town of Louisbourg was 
abandoned and left as a deso- 
late cluster of poor fishermen’s 
cottages. Bot 20 years ago, the 
federal Government decided 
upon the ambitious reconstruc- 
tion of the French citadel on 
the fortress’s original founda- 
tions. 
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Stimulate 

The initial reason was not so 
much historical as economic. 
The reconstruction of Louis- 
bourg was originally an attempt 
to provide local people with 
work and stimulate local in- 
dustry when the authorities 
decided to close down Cape 
Breton’s leading employer, the 
Sydney coal mines. 

From an economic point of 
view, the reconstruction and 
furnishing of the 50 buildings 
and walls which made up the 
core of the French citadel has 
been a success. The project has 
given employment to more than 
300 full- and part-time workers 
a year. It has also helped the 
small town of Louisbourg 
develop into a small thriving 
fishing and tourist community, 
now linked directly to Sydney 
Airport by motorway. 

But according to Mr. Bill 
O’Shea, bead of operations at 
Louisbourg, the other main 
reason for the French citadel’s 
reconstruction was to provide a 
cultural institution of national 
significance in this remote part 



The fortress at Louisbourg from the air 


of Nova Scotia. In many 
respects, Mr. O’Shea said, the 
project is an attempt to depart 
from the usual approach to 
historical reconstruction. 

The fortress has been meticu- 
lously rebuilt as it would have 
been in the eighteenth century. 
New research techniques were 
developed, while original fur- 
nishings and artefacts were 
scouted for in France. Local 
people — some employed full 
time, others volunteers — appear 
in period custume to recreate 
the wav of life of the French 
during ‘the 45 years they con- 
trolled Louisbourg. 

Indeed, as historical records 


suggest that life at Louisbourg 
was by no means genteel and 
elegant, the local actors are 
anything but courteous. There 
are drunks, scruffy guards, and 
at the gate visitors are chal- 
lenged as bluntly as by customs 
officials at Kennedy Airport In 
New York. The restaurants, or 
taverns, provide refreshments 
cooked to recipes of the time. 

Ambitious restoration work, 
albeit not on the same scale^ as 
at Louisbourg, is also being 
undertaken at Halifax. Since 
1976, some C$20m has been 
spent to restore the British 
citadel * towering above the 
Nova Scotian capital. Unlike the 


Trading links revive province 


NOVA SCOTIA'S economy 
would be stronger if it wasn't 
separated from the industrial 
heartland of Canada by nearly a 
thousand miles. But the pro- 
vince is now making an 
economic asset out of what was 
once a distinct geographic dis- 
advantage. By reasserting the 
trading conditions of its pre- 
confederation past and combin- 
ing these with today’s improved 
transport, it has created not 
only an important base for the 
international movement of 


goods, but a convincing argu- 
ment for the attraction of 
manufacturing and service 
industry investment 

Halifax is not only the focal 
point of the Canadian Atlantic 
regional transport network, it is 
the most important gateway for 
the country's high value, eastern 
imports and exports. Recent 
developments are also increas- 
ingly making it an important 
international transhipment 
point 

The province's single most 










It s a brand new place to 
play. Canada and the US 
A got together and 

' turned the most 

beautiful parts of their 
v countries into a great 
new resort area. It’s got more 
than enough of all the 
fabulous things you enjoy oh a 
r \ vacation — ■ and then some! 
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|T| QUEBEC 

Nature love/s nriJJ enjoy its many 

■ ® lakes, wild life and beautiful 

mountain resorts. City lovers wHi follow the path of 
file first French settlers in historic Quebec city and 
will get all the excitement of a modem metropolis 
in Montreal, where shopping and gourmet dining 
are a permanent temptation. 


PRINCE EDWARD ISLAND 

out of beaches. Beautiful sparkling 
white sandy beaches - with waters as warm as 
the Mediterranean. 


VERMONT 

A special world of 
your awn. Fresh in 
springtime, emerald green in summer, 
a rainbow of colours in autumn and 
snow white in winter. Clean, 
uncrowded and mid-way between 
Montreal and Boston. 


RHODE ISLAND 

We can't figure out why 
it's called an Island - 
because it isn't. The Newport area 
offers more historical shrines, and, 
combined with its opulent mansions, 
has more to see than any comparable 
area in the country. 


MAINE 

They say the best 
lobsters in the 
world come to Maine - the 
rest go somewhere else. Marne 
is not only famous for its 
incredible seafood —but also 
for its fabulous beaches and 
warm hospitality. 


MASSACHUSETTS 

You think only of superlatives when 
you think of Massachusetts People 

are still talking about the famous tea party in 
Boston. They also talk about its beaches, 
restaurants and sailing in Cape Cod. 



NEW 

HAMPSHIRE 

Its rolling hills and 
beautiful valleys bring back 
memories of Scotland. Its fabulous 
and fascinating people are very 
memoraMe.too. 


H BRUNSWICK 

Half French. Half 
English. And a hundred percent 
enjoyable, it's a paradise for the 
outdoor lover. 


NOVA 
SCOTIA 

Its people are 
as warm and as Inendly as 
-its climate. Nova Scotia's 
beautiful take;, rugged 
outdoors, quaint fishing 
villages and miles of beaches 
make it one of Canada's most 
picturesque provinces. 


important transport asset, of 
course, is the large, ice-free port 
of Halifax. Wedged out into 
the Atlantic, only 50 miles from 
the great circle shipping route 
to New York, Halifax is the 
closest major north American 
port -to Europe and a crossroads 
for - inter-continental cargo 
movements between Europe and 
the Far East 

Other ports regularly served 
by container services from 
Halifax range from the Southern- 
Mediterranean to Scandinavia, 
from Jacksonville and Jamaica 
to Los Angeles and Hong Kong. 

These main line shipping 
services are augmented by a 
greater number of feeder links 
to eastern Canadian and U.S. 
intermediate ports than those 
operating from New York. It is 
the sixth busiest container 
terminal on the continent and 
likely to become very much 
more In demand as ever-rising 
bunker charges force shipping 
companies to operate to fewer 
and fewer ports. 

Directly and indirectly, the 
port makes about a $lbn annual 
contribution to the economy of 
Nova Scotia. 

While transport wasn’t the 
only determining factor, several 
of the province's largest recent 
manufacturing enterprises 
moved to the province partly 
because of it. The single biggest 
manufacturing employer, 

Michelin Tires Canada, uses con- 
tainers both to bring in natural 
rubber and other raw materials 
and to export finished tyres to 
north American and world 
markets. 

Locally induced cargo now 
accounts for more than 300.000 
tons of more than 2m tons 
shipped in containers through 
Halifax annually. Ten years 
ago the local ixnput was less 
than 20.000. Commodities con- 
tributing to the increase include 
fish, lumber and minerals, blue- 
berries, apples and other 
agricultural products and a wide 
range of manufactured items. 

Notable among these has been 
beer Moosehead Breweries, 
which has production plants 
both in Nova Scotia and New 
Brunswick, was hedged in its 
domestic market and anxious to 
find expansion alternatives. 
Three years ago it spent what 
for it was a lot of money launch- 
ing a new, premium quality 
Canadian beer in the highly 
competitive U.S. import market. 
Under the slogan "The Moose 
is loose” its sales efforts have 
exceeded its wildest 
expectations. The maritime 
made Canadian beer is now 
sold from Maine to California, 
much of it shipped from 
Halifax by sea container. 


no local company is engaged in 
international shipping, but an 
increasing number are now 
becoming involved in roll-on- 
roll-off and container coastal 
feeder services. 

Managed from Halifax, New- 
foundland container line has a 
twice-weekly service to St. 
John’s and is extending its in- 
terests into Labrador. Atlantic 
Ship Management, another 
Halifax based company, is "re- 
establishing, a- ro-ro..: service 
between Fafi River, Massachu- 
setts, and Argentina, Newfound- 
land. And Paturel Freres has 
just inaugurated a new ro-ro 
service between Halifax and the 
French island of St. Pierre 
Mi a uelon. 

While these and other coastal 
lines have encountered tough 
operating problems, increasing 
energy coasts and high federal 
subsidies on alternative intra- 
regional ra'U-truck-ferry routes 
suggest that their ultimate 
viability is assured. 


Fortunes 


Exoand 

Other locally made products, 
from nails to fishing nets, move 
by sea to the Pacific coast and 
the container link has allowed 
some of the region's major fish 
companies to supply satellite 
processing plants in Australia 
with raw products from Canada 
as well as expand sales in 
Europe and Japan. 

Even containers themselves 
are now being produced in the 
province, both for conventional 
cargo needs and to serve the 
specialist requirements of the 
offshore oil and gas industry. 
Other transport equipment 
manufactured in Nova Scotia 
ranees from rail cam to 
sophisticated aerospace com- 
ponents. 

It has, perhaps, taken Nova 
Scotians too long to re-estab- 
lish their international trading 
credentials. But container 
technology has provided the 
impetus they needed. So far 


With other ro-ro and container 
feeder services, provided by 
Canadian and international 
shipping companies, Halifax has 
revived some of the spirit on 
which personal fortunes of the 
past and great corporate lnsti 
tutions of today were based 
Samuel Cunard was a Halifax 
boy. Enos Collins, a 19th 
century privateer from the 
province's south shore, amassed 
the largest personal fortune in 
British America, something he 
used to found what is today the 
Canadian Imperial Bank of 
Commerce. 

The 56-acre, 10-year-old Hal- 
term container terminal is 
served by six international 
shipping lines: Dart, Hapag 
Lloyd, ACL, Columbus Zim and 
Trans Freight Lines. 

Trans Freight is one of the 
most recent and among the more 
interesting because its service 
represents a novel concept It 
combines a Canadian call with 
what is essentially a southern 
U.S. transatlantic service. The 
geographic peculiarities of the 
Great Circle route mean that the 
inclusion of a Halifax call adds 
virtually nothing to the distance 
between Trans Freight’s 
terminus ports of Bristol and 
Jacksonville, Fla. 

However, the half-day diver- 
sion to Halifax provides Cana- 
dian shippers with direct access 
to the sunbelt states of the 
southern U.S. and the potential 
of a short land-bridge route -to 
the West Coast 
While 1980 cargo movements 
are down, 12 month movements 
to August through Halifax were 
up about 15 per cent, some- 
thing which Hal term’s presi- 
dent Mr. F. H. Howard, 
considers is "pretty damned 
good considering the state of 
the world economy." 

Haiterm is expected • to 
manage, at least m as interim 
basis, a second, one-oerth $29m 
terminal now under construction 
at Fainriew Cove in T tie upper 
reaches of Halifax harbour. 
Uncertainty over the choice 
of an operator held up construc- 
tion of the facility, which is 
new. not expected to be in ser- 
vice until spring 1982. 

A firm commitment on the 
second terminal will allow more 
aggressive marketing of the port 
to resume. With about 80 per 
cent utilisation of the present 
facility, it was difficult to per- 
suade new customers to con- 
sider Halifax At least one, 
Polish Ocean Lines, Is in the 
process of making a decision 
and others may be expected next 
year. 

Lyndon Watkins 


French fortress, it was never 
destroyed and was used as a 
defence installation right up to' 
the 1939-45 war.. 

Work on the star-shaped 
. citadel, first built- in the late 
summer of 1749, a few months 
after Lord Cornwallis and. the 
first' British settlers established 
the original town of Hal if ax, ' is 
expected to be- completed by 
the eng of the decade. But 
already it is one of the 'main 
tourist attractions in the. city, 
drawing as many as 300,000 a 
year. The old harbour wharves 
of Halifax have also been 
rebuilt by private entrepreneurs' 
grouped in the Halifax historic 
properties company. 

These projects form part of a 
broad plan to encourage 
tourism in the province, while 
attempting to preserve the wide - 
cultural and ethnic - mosaic . 
which has been a traditional 
feature of Nova Scotia. Indeed, - 
while the province is predomi- 
nantly English-speaking/ with a 
hard-core of Scottish and Celtic 
descendency, the French- 
speaking Canadians and - the 
Mlcmac Indians have managed 
to survive against all odds. 

The province has much to 
offer in terms of its spectacular 
Atlantic coastline and natural 
resources. It calls itself, at 
least on the provincial car 
number plates, “ Canada’s 
Atlantic playground." . Its 
history, changing scenery and . 
good communications network 
help explain why tourism in 
Nova Scotia has been an 
expanding industry. - , . 

But the bulk of the expansion 
in the province’s tourist Industry 
took place up to the early 
1970s. Since then, growth has~ 
fallen off while tourist expendi- 
ture has grown at a real rate of 
about 2.3 per cent, - or well 
below the economy as a whole. 
In a recently published Green 
Paper, the province’s economic 
planning authorities claim that 


Nova Scotia’s principal market 

—iamily * holidays - by car— is 

- shrinking.- ■* Equally ' the 

■ province's short season and con-, 
sequent: high costs limit its H 
capacity to. compete effectively^ 

- Yet ■ despite the province's^ 
road and local atr transport.; 

- faculties, hotel -accommodation^ 
is generally poor, especially, 
outside the main urban centres^ 
Indeed, it- takes only a major" 
convention in Halifax to leaver- 
casual visitors stranded with*;, 
"out available' accommodation.^ 
Marketing at provincial level: . 
has also been, feeble and the^ 
authorities are the .'.first to;, 

. admit it . 
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Vigorous 

■ The local tourist authorities^ 
now intend to promote industry 
more selectively and vigorously^ 
on the basis of the province’s: 
strengths. - ■'•'S 

“Playing to these strengths,”^ 
the Green Paper says, ? would; 
involve further development of _ 
scenic resources, more develop-' 
rnent of ocean-related activities.,, 
like fishing and sailing and addi-, f 
tional development of high> 
quality cultural events. And weV 
must look to new markets^ 
(European and Japanese, for? 
example) to generate much of^ 
our future growth.” T r 
With the decline of car-tour^ 
ing family holidays, the tourist: 
authorities are looking towards., 
conventions, bus tours, package, 
-tours by. air. and coastal cruises 
as an area of .further: growth;-; 

In this respect; the challenge 
for Nova Sbotia will be its 
success in accommodating: 
economic necessities and the', 
potentially unsettling effect q£, 
eventual offshore gas and ' oil!- 
development with the culture,!! 
history, and. natural beauty o£' 
the province. So far, In the'T 
case of the Louisbourg develop- - 
menr at least; it has managed ty 
to do it remarkably well • 
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As exploratory drilling for oil and gas 
Continues off the Nova Scotia coast, 
the Strait of Canso’s unique advantages 
become even more significant. 


Offshore operations can be supplied and 
serviced year round from this 
deepwater, ice-free port.; 
rv. The Strait of Canso': 

\ V\ combines its outstanding ■ 
Strait of Canso . port features with . 

harbour-side serviced 
land for industrial 
development in ttie 
. manufacturing and service 
areas. . 


Ull VI w 


Halifax 



Bulk cargo has been big 
business at -the Strait of 
Canso since 1971. VLCCs 
berth here regularly and the 
port is capable of handling ULCCs. 
The Strait is an excellent location for 
trans-shipment to Canadian and US 
markets via sea, air, rail and highway. 
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The Strait of Canso harbour system 
is 20km long, up to 1.5km wide, 
with a limiting depth of 27m. 


You can have complete information 
abput the biggest deepwater harbour 
development on the Atlantic coast of 
North America by contacting the 
Executive Director, Strait of Canso 
industrial Development Authority, 
P.O-. Box 610, Port Hawkesbury, 
Nova Scotia, Canada, B0E 2V0 
Te1ephone:"902-625-163l. 
Tejex: 019-37532 


Canso 


Strait of Canso Industrial 
Development Authority 
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NOVA SCOTIA FOREST INDUSTRIES 

P.O. Box 59. Port Hawkesbury . 
Nova Scotia; BOB 2V0 ; CANADA 
Tel: (902) 625-2460 TWXr 610-272-4440 
Telex : 019-37531 ■ ! Cables : STORADOCK- 
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Marine scientists check 


on the oil risks 


T THE SCOTS, tie Nor- 

vv jians -or anyone. Jiving . *- 
si 2 &’s, throw. from the -North. 

■ S i,"- the question may. seem only . 
ti familiar: How does one cope 
.# h the" midden prospect of 
ht ag.-ar major production - area 
ic : offehore oil and gas ? 

. : : is a question that sow pre~ 
ot spies politicians, economists 
-ju : sociologists in Atlantic 
C iada as Nova Scotia and 
N vfoundland ;• heads towards 
h oming a major offshore pro- 
. d :tkre centre.: . 

:he dangers of too large and 
t rapid a transition from one 
r jional economic extreme to 
a itber are only too apparent 
( frermneiits insist they won’t 
i bw the disadvantages to out- 
t igh tfce'benefits.' Birt oil and 
I s power has; already begun 
i harden the -gentle edges and 
: J ut people scrambling to make 
e most of windfall opportuni- 
st 

8g6 ,/>T ’Iy time will tell, whether 
da handles, these problems 
r, or a&.-web as, Norway or 
and. However, Canada is 
hate in ' at least one res- 
it has a - very well ad- 
id oceanographic and 
e engineering capability, 
the fact that tiie area of 
conflict is bound to be 
vastly differing needs of the 
£ and fishing industries, this 
i {extremely important 


[Seismic survey 

lile the two developments 
re not . entirely related, 
feada has-been seriously 
Iding up its oceanographic 
»rfise for about 20/ years, 
same tinje' it has taken to 
from the initial seismic 
•vey. stage to the threshold 
east coast! 'Offshore oil and 
Is. production; .... 

(The H alif ax-Dartmou th area 
Nova Scotfa is- the focus for 
fruch of the country's marine 
reh and development 
Btart With the .big . Bedford 
istitute of •: Oceanography and 
[ther government, university, 
iefence ' and ' commercial • ire- 
;arch and production units, the 
has ‘ the -second V largest 
concentration of marine science 


activity in North America. 

More than 2,000 scientists, 
technicians and support per- 
sonnel are engaged in projects 
costing about $35m a year, 
involving everything from the 
■fundamentals of the ocean 
ecosystem to the siting and con- 
struction of offshore oil and gas 
hardware. 

As the natural state of the 
oceans is subjected to increas- 
ing levels of human interven- 
tion, the institute’s scientists 
are taking an inventory of 
Canada's offshore waters, estab- 
lishing benchmarks by which 
future impact can be judged. 
Their interest is not directed 
solely to what may happen as 
a remit of oil and gas develop- 
ments but- also to such pro- 
posals as the international 
dumping of high-level radio- 
active waste. Canada is opposed 
to all such dumping. 

Much of the Institute’s work 
is directed simply to better 
understanding of the marine 
ecosystem, the incredibly com- 
plex inter-relationship of the 
biological and physical con- 
tents of' the ocean. This has 
practical value as well as 
intense academic interest. For 
instance, one of the institute’s 
preoccupations has been with 
the circulation of the world’s 
oceans. It was one of the sub- 
jects examined when the Cana- 
dian research ship Hudson 
became the first vessel to cir- 
cumnavigate the Americas 11 
years ago. 

The Labrador Sea, one of the 
principal target areas for east 
coast oil and gas exploration, is 
by chance one of the sources 
of cold water circulating around 
the earth. Rich fishing grounds 
exist in areas of the world 
where these deep ocean currents 
return to the surface. As such, 
an oil spill off the Labrador 
coast, in the area popularly 
known as Iceberg Alley, could 
have global implications. 

Scientists are also studying 
the potential environmental 
consequences of other changes 
in the natural movements of 
water. The -first $ 10 bn tidal 
power dam. across the Bay of 


Fundy between Nova Scotia 
and New Brunswick could be 
ready within a decade and enor- 
mous ecological questions are 
raised by such developments. 

While there is considerable 
sensitivity to the ecological and 
social problems raised by 
current Canadian marine 
developments, the subject is 
generally looked on as one of 
opportunity, rather than im- 
pending disaster. 


Active teams 


Halifax marine research and 
development teams have been 
very active in meeting some of 
the industry’s practical require- 
ments. The Nova Scotia 
Research Foundation Corpora- 
tion developed* an electrical and 
gas slip ring used in about half 
of the world's deep diving, life 
support systems. Another of its 
devices, used for locating sub- 
marine pipelines and gathering 
systems, gives a continuous 
seismic profile of rocks up to 
100 ft beneath the ocean floor. 

The Bedford institute has 
developed a widely-used water 
sampler called the Batfish that 
rides through the ocean like a 
dolphin, obtaining information 
on temperature, salinity, con- 
ductivity, light and chlorophyll 
fluorescence. 

Seven years after Dalhousie 
University at Halifax established 
its centre of oceanography, 
other Nova Scotia universities 
are increasingly becoming 
involved both in ocean science 
and engineering. 

A programme of naval archi- 
tecture and marine engineering 
has been instituted at the 
Technical University of Nova 
Scotia and proposals are made 
for an $18m marine applications 
research centre there. 

Its interest is in equipping 
Canada for such important 
industrial marine involvements 
as the proposal to build a fleet 
of liquefied natural gas carriers 
to transport LNG out of the 
Arctic islands the year round, 
and the likely, future construc- 
tion of nuclear ice breakers for 
use there. 

The technical university is 
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fifA SCOTIA % Premier, Mr.- 
in Buchanan; is by incl m a- 
h-a- strong advocate of r pro- 
tcial rights. . Biy necesrity, J\e 
1 fclsa a firtti federalist' - • 
rhis amiable, ' 4&yeax-old 
ogressive - ^Conservative . typi- 
s the.- dilemma' facing all 
madianSr today. :gan he be 
,th .a, "loyal Nova Scotian ” 
id a good 'Canadian? ” 

Until the country was tom 
tart : by‘ ’• . . constitutional 
rapgles. 'first' civer! Quebec 
iff 17 more "recently over the' 
mtrol and taxing of energy 
sources, there was no identity 
Iroblera.- Wherever they lived, 
anadians were both provincia- 
ls and citizens of the broadeT 
retry: - At home they tended 
identify more strongly with 


their local or ethnic origin; 
abroad they asserted their col- 
lective, national personality. 

In the deadline -for constitu- 
tional reform set by Mr. Pierre 
Trudeau, the Prime Minister, 
Nova .Scotians, and indeed all 
Canadians, are being asked to 
end that dichotomy. Like the 
question of -sovereignty associa- 
tion in Quebec, the Issue of 
federal or provincial • . rights 
over energy resources ulti- 
mately mav -be decided by 
referendum. 

In the protracted negotiations 
over a new constitutional frame- 
work for the country, Mr. 
Buchanan has concentrated on 
three priorities. These are: 
orovincial .control — as opposed 
to ownership— of offshore oil 
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The Financial limes proposes to publish a Survey on 
Canada.;The. provisional editorial synopsis Is set out below: 


INTRODUCTION : 

Economy 

Economic Nationalism 

Politics 

Energy 

Financial Institutions 

Insurance 
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and gas: a larger say in fishery 
management; and constitutional 
guarantees of continued revenue 
sharing among the economically 
stronger and weaker regions of 
the country. 

‘ His stand has been very much 
less strident than some of the 
other more assertive energy 
premiers, notably Mr. Peter 
Lougheed in Alberta and Mr. 
Brian Peckford in Newfound- 
land. He has tried to take the 
middle ground between their 
insistence that such things as 
Ottawa's proposed tax on 
natural gas exoorts ’red' its 
claim to jurisdictional control 
over all offshore resources con- 
stitutes an infringement of 
basic provincial rigors, and 
Ottawa’s plea that without ade- 
quate federal revenue from 
these sources Canada will effec- 
tively cease to exist. 

“We are not interested in 
eroding the powers of the 
federal government. There must 
be a strong federal presence 
and it must have a wide taxing 
base, including the right to tax 
the oil industry. As a bottom 
line, however, this province 
must be able to apply controls 
over its offshore resources in 
exactly the same way as it does 
those on land." 


Reject 


Mr. Buchanan rejects as "an 
abomination,” a former joint 
federal-provincial offshore 
ownership agreement which 
nominally gave 75 per cent of 
royalties to the Maritime Pro- 
vinces but which, after the 
deduction of federal tax, would 
have left them with 25 to SO per 
cent. 

While he is not prepared to 
settle for anything of the kind 
now, Mr. Buchanan says: "Pro- 
vincial control is what we are 
looking for, not ownership.” 

Because of its financial de- 
pendence on Ottawa, Nova 
Scotia does not have much in 
the way of bargaining power in 
pursuing its constitutional ob- 
jectives. There is one area, 
however, where the premier 
could score points. Astute at 
sensing changes in grassroot 
attitudes, Mr. Buchanan feels 
that sufficient emotion was 
taken out of the French-Engiish 
question by the Quebec referen- 
dum for him to safely support 
Mr. Trudeau's desire of en- 
shrining minority language 
rights in the new constitution. 
Within the province, Mr. 
Buchanan says he intends to 
introduce legislation shortly 
protecting the rights of the 8 
per cent of people of Acadian 
French ancestry to be educated 
in their own language. 

** There has already been 
some backlash to this from the 
usual bigots that holler about 
these things. But I recognise 
that much more should be done 
to encourage and preserve the 
Acadian culture and language.” 

The son of a steelworker and 
trained both as a lawyer and 
an engineer, Mr. Buchanan won 
the October, 1978, Nova Scotia 


also interested in another aspect 
of the marine development 
equation: maximising the econo- 
mic benefit of Canadian fishery 
production. As well as micro- 
biology and marine oils labora- 
tories. it has a complete pilot 
fish processing plant and large 
test kitchen on the campus. 

A significant commercial 
marine engineering industry is 
also actively involved in the 
development of new products. 
These range from remote ocean 
sensing buoys produced for 
Nato navies to micro-processor 
equipment engine monitoring 
systems and electronic data 
highway units. 

The transition from research 
and development to commercial 
production . is likely to be 
speeded up as a result of federal 
provincial plans for the creation 
of a $3 Om ocean industries 
centre in the Halifax-Dartmouth 
area. The Government feels the 
centre will be a catalyst for a 
very much greater amount of 
both domestic and foreign in- 
vestment in the field over the 
next few yews. 

One predictable development 
is Nova Scotia's return to the 
production of offshore drilling 
rigs. Halifax Shipyards, which 
produced nearly a dozen rigs 
over about a decade, is ex- 
pected to become a member of 
a consortium now being put to- 
gether by the Nova Scotia 
Government to re-enter the 
field. 

Halifax Industries’ next land- 
mark will he the building of a 
large, new dry-dock. Tenders 
for the $42m project went out 
last month and the dock is 
expected to be operational in 
the fall of 1982. It will have a 
maximum lifting capacity of 
43,200 tons and be capable of 
handling ships of between 
100,000 and 115,000 deadweight 
tons. 

With so much present and 
potential marine activity, the 
real question most businessmen 
ask in Atlantic Canada today is 
not how to cope, but what to do 


first 


Lyndon Watkins 



Mr. John Bucha>ian: facing 
federal dilemma 


election on his reputation as 
“ honest John " and the single 
issue of electrical power rates. 
Having doubled since 1975 to an 
average of 4.29 cents a kilowatt 
hour, Nova Scotia’s power rates 
are second only to Prince 
Edward Island's as the highest 
in the country. 

The former Liberal govern- 
ment used direct subsidies to 
cushion the impact of oil- 
produced price rises. Mr. 
Buchanan left the price rise 
hut speeded up a crash pro-' 
gramme to convert the pro- 
vince's generating stations from 
oil to domestically-produced 
coal. 

Oil reliance has dropped from 
71 per cent to 40 per cent. But 
the Premier is having problems 
selling Ottawa the need to 
invest heavily in new Nova 
Scotia coal mines to reduce its 
subsidy on oil imports. In the 
meantime he, too, is resorting 
to user subsidies in the way 
the provincial Power Corpora- 
tion has been relieved of 
responsibility for about $2Q0m 
of debt 

As the next election almost 
certainly will be fought on 
exactly the same issue, Mr. 
Buchanan has at least two years 
to show that his long-term 
strategy of coal-produced elec- 
tricity is the right one. Perhaps 
because of the strange unwill- 
ingness of Ottawa to rush money 
into the Cape Breton mines, the 
Premier is already looking for 
plausible alternatives should 
the mines seem incapable of 
meeting provincial demands in 
the late 1980s. 

He says “it wouldn’t bother 
us ” to buy nuclear-produced 
electricity from New Brunswick 
as “a stop-gap measure.” But 
in doing so he would be bound 
to come up against vociferous 
anti-nuclear opinion. 

His first two years in govern- 
ment have been competent, if 
undramatic. He has tended to 
become somewhat more con- 
servative but ideologically he 
has also been inconsistent. He 
has alienated both labour land- 
lords, one for introducing legis- 
lation making it difficult for 
workers at three MIcheBn tyre 
plants in the province to 
organise, the other for limiting 
rent increases to 4 per cent 
annually. 

But neither of the two opposi- 
tion parties has challenged! him 
very convincingly. 


Lyndon Watkins 
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5 sailings a week 
backamforthto 

Canada. 

Only one Canadian, container port 
fjrn hold up thflt many fraggra and 
make that claim: The Port of Halifax, 
in Nova Scotia. 

Five sailings a week helps take tha 
worry out of missing the boat. If you 
do, anotherone will be along shortly. 

Shippers facing deadlines appre- 
ciate it Goods siting around a dock 
are good to nobody. 

The more sailings, the less wait- 
ings. That's the simple logic behind 
the Port of Halifax. 

limited 

Suite 900. Cogswell Tomer 
Halifax; Nova Scotia B3J 32Q. 

TeL (902) 429-4350 
Tehsx 019-21885 
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si nessm an-to-bu s i nessm an m eeti ng s ' will be a 
prominent feature of the Seminar to permit the 
broadest exchange of information and ideas. 

The Premier, the Honourable John M. Buchanan, will 
head a group of Nova Scotians from both business and 
government who can provide detailed information 
about the province’s economy, resources, industrial 
opportunities, markets, transportation, government 
grants and other incentives regarding the financing of 
plants and equipment. 

To obtain further information and to make known your 
intention to attend, piease contact the Agent General 
at the address shown below, making clear your firm’s 
specialities so that he can arrange for an effective mat- 
ching of interests and have appropriate information 
available. 

Seminar theme~«“Nova Scotia Opportunities." 

Date— October 8 
Time— 9:00 a.m. to4:30 p.m. 

Place — Royal Overseas League, 

Park Place, St. James's St., 

London, SW1A, ILR 

Your Host: 

Mr. Donald M. Smith 

Agent General United Kingdom and Europe 
Government of the Province of Nova Scotia 
NovaScotia House 14 Pall Mall ' 

London SW1Y5LU England . 

Telephone 0T93Q 6864/5 
Telex51915867 
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Doubts about 


monetarism 


THE FIRST economic assess- 
ment from the Bank of England 
since tbe statistical debacle of 
July and August, in the 
Quarterly Bulletin published 
today, is in some ways tbe 
oddest and in some ways the 
most -sensible analysis to appear 
from that quarter. The Bank's 

self-confidence has naturally 
been shaken. but it has made 
an interesting attempt to 
analyse wbat has really been 
going on. Unreconstructed 
monetarists may well be 
shocked to discover that the 
High Priest who administers the 
rites, at any rate according to 
the Anglican usage, has 
developed doubts; but they are 
honest and intelligent doubts. 

The central message is 
simple: whatever the monetary 
statistics may say, there is no 
doubt that the real economy has 
been under acute financial pres- 
sure, and is responding. Infla- 
tion is coining down, not only 
in markets where competitive 
cost pressures are constraining 
prices, but. for example, in the 
bouse market which is in no 
way affected by the exchange 
rate. The Bank is indeed rather 
optimistic about inflation. The 
main pressure has been due to 
interest rates; it was for fear of 
this pressure rising to intoler- 
able levels, causing a wave of 
“ wasteful liquidations." that 
the Bank has offset the pressures 
caused by efforts to check 
monetary growth with a series 
of cash injections into the bank- 
ing system, which apparently 
now total more than £2bn. 


Pushed to limit 


In other words, policy has 
been pragmatic, and directed to 
tbe needs of the real economy 
rather than to the control of the 
Sterling M3 statistic — quite 
tbe reverse of the caricature of 
heartless monetarism presented 
by many of its critics, ft is clear 
that the Bank feels that pressure 
has already been pushed to its 
limits, with a sharp recession, 
which will probably deepen as 
activity in the outside world 
tapers off, and a dangerous drop 
in profitability, which is very 
much the case- made by anti- 
monetarists. 

However, there Is an older 
criticism of the Bank — that of 
being itself half-hearted in its 


monetarism — which seems well 
supported by the new analysis, 
and especially in the explana- 
tion of why monetary growth 
has been so high. 

This growth is attributed 
partly to corset distortions; but 
there is not a word to suggest 
that the "underlying” growth 
has been even as moderate as 
the recent vague Treasury 
estimate of 1 to 2 per cent a 
month. On the contrary, the 
Bank points to distortions in the 
financial markets, which have 
left industry with little or no 
alternative but to borrow from 
the banks or close down. 

These “ distortions " may, the 
Bank hopes, be removed in time 
by the hew policy of tapping 
the personal savings market 
directly through indexed bonds. 
This could in due course 
“ reduce the dependence of 
companies on money-creating 
sources of finance ” and so 
realise the Bank's persistent 
dream of controlling the money 
supply without having to force 
up interest rates. 

New focus 

Some of us have been draw- 
ing attention to the damage 
done by excessive gilts funding 
for a long time; but the impli- 
cations of the analysis are much 
wider. The Bank is saying, in 
effect, that under present 
methods Sterling M3, the offi- 
cial measure of money, is a mis- 
leading statistic, which rises 
rather than falls when the 
economy is under extreme pres- 
sure. Lf this is so. the control 
of this statistic is a dangerously 
misleading focus for policy. 

It is hard to believe that tbe 
“ virtuous circle ” set in motion 
by a single issue of Granny 
bonds will suddenly make sense 
of the ystsem. We may need a 
new focus for policy— and the 
Bulletin displays a strong 
liking for the narrower Ml 
definition as a measure which is 
both controllable, and a mean- 
ingful refiection of tightness in 
the system. This would bring 
British practice more into line 
with that in many other coun- 
tries; but the matter can hardly 
rest the^e. The British tech- 
nique of. monetary control is 
also widely different from that 
in other countries, and after 
this summer, must also be open 
to question. 


The challenge 
to Israel 


ISRAEL’S ABILITY to survive 
and then capitalise on external 
threats to its existence bas been 
the single most important factor 
determining the course of 
Middle East politics during the 
past three decades. The peace 
.treaty with Fgypt bias further 
enhanced the confidence of its 
leaders in its ability both to 
withstand any renewed threats 
or action from the more aggres- 
sive Arab stales and to pursue 
policies that increasingly irri- 
tate its major international sup- 
porters. 

However, Israel's military 
superiority in the region bas 
failed to bring with it the 
national confidence and 
domestic political assurance 
that might have been expected. 

Inflation rate 


At least part of the reason 
for this can be found in this 
week’s dismal economic statis- 
tics which showed inflation 
running at an annual rate of 
134 per cent. The military and 
economic triumphs of the 1960s 
gave way during the seventies 
to slower growth rates and the 
heavy financial burdens im- 
posed by the 1973 war. An 
inflation rate of around 10 per 
cent suddenly spurted during 
1974 to more than 30 per cent 
and really took off in the 
second half of 1978 breaking 
through the 100 per cent 
barrier last year. 

For the short-term at least 
the Likud-led coalition of 
Prime Minister Menaham Begin 
has been able to weather the 
political storm due to an 
almost universal system of 
indexing and the failure of the 
Labour opposition to offer a 
credible alternative. 

Three-figure inflation does not 
imply the trauma for Israelis 
that outsiders might expect. 
Employers adjust wages every 
three months to compensate for 
inflation. Savings and welfare 
payments are similarly indexed. 
Industry, business, shopkeepers 
and the self-employed all tend 
to pitch their prices above the 
worst estimates for inflation and 
at worst tend to break even. 
The efficiency with which the 
indexing system has worked 
means that in real terms em- 
ployees have managed a small 
improvement in tbeir standard 
of living. 

But such is the current trend 
that Government economists are 
forecasting that the whole 
indexing system could collapse 
if the value of the shekel depre- 
ciated at more than 0.5 per cent 
a day or around 200 per cent a 
yea t. 

Despite the bickering, resig- 
nations,- leaks and public 


arguments that have charac- 
terised Mr. Begin’s Cabinet 
there is apparently some official 
optimism that the Government 
will be successful in winning the 
support of both unions and 
employers Eor a -seven-month 
freeze * on wages, prices and 
taxes that was mooted recently 
by the governor of the central 
bank. The best estimates sug- 
gest this package could reduce 
unemployment, stimulate some 
growth and bring inflation down 
to around 80 per cent 

Yet the history of the Begin 
Government and its loss of 
popular support as reflected in 
the public opinion polls does not 
augur well.. No democratically 
elected government likes to take 
unpopular economic action 
within sight of a general elec- 
tion and Mr. Begin's mandate 
expires in November next year. 
He is already under fierce 
attack within the country for 
his handling of the post peare 
treaty negotiations and the 
reaction this has provoked 
among countries considered to 
be Israel's friends. 

Israel bas been able to live 
with its inflation rate and 
indexing policies in terse part 
because of substantial U.S. aid 
and contributions from the 
Jewish coramunitv abroad. Mr. 
Carter's administration has 
shown some reluctance this 
year to increase its financial 
support for Israel, a tendenry 
that reflects both unease at Mr. 
Beein's “intransigent” Middle 
East policies, esnectelly in 
remrd to the occupied terri- 
tories. and a degree of frusta, 
tion at the Government's 
inability to out in°eJHp’ - * 

narkpop n f rneaoirpc ih^t rnteht 
lead. to some vpnuinp improve- 
ment ip the economy. 
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Ian Hargreaves, in New York, talks to the new chairman of General Motors 


The 






picks a 




G eneral motors, the 

world’s largest manu- 
■ facturing company, 
‘ whose stamping plants 
echo from Mexico City to Mel- 
bourne and whose $66bn 
ann ual sales exceed the 
national output of Norway, last 
week picked the man who will 
lead it through the critical 
decade of the 1980s. 

The announcement that Mr. 
Roger Smith will in January 
become the tenth chairman of 
General Motors was barely 
noticed by the New York Stock 
Exchange. Newsmen scrambled 
in vain for angles and colour 
on tbe story' and analysts who 
have followed the company for 
years responded: “"Well, what 
can we tell you? He was 
expected to win and be won. 
You could say be used to have 
red hair." 

One American newsman, not 
to be diverted from the pos- 
sibility of a sinister angle so 
easily, demanded to know why 
the announcement had been 
made so long before tbe old 
reeime retired. 

“ I think it’s just an indication 
of the smoothness of the tran- 
sition.’’ replied Mr. Thomas 
Murphy, the current chairman, 
witb the understatement which 
has lately become fashionable 
in American car design. "It’s 
an indication of the stability of 
the corporation and the fact that 
we have talent from within.” 

The actual decision was the 
product of nine meetings, spread 
over a year, of a special com- 
mittee of non-executive GM 


GM General Motors 


Corporation 
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Mjv Roger Smith 


A system with many 
detractors 


directors, headed by Mr. Howard 
Morgens, chairman-emeritus of 
Procter and Gamble and a GM 
director for 17 years. 

Those meetings followed the 
pattern of dozens of other similar 
meetings' constantly under way 
in the executive offices of GM. 
with senior executives sifting 
the records and judging the 
performance of their juniors as 
part of an endless, well-oiled 
wheel of career formation among 
the white-collar members of the 
850.000 strong labour force. 

The process is designed to 
fit tbe right man to the right 
job in tbe same way that GM 
also takes care of its executives' 
material needs — Mr. Smith will 
probably earn $lm next year — 
while at the same time ensur- 
ing that no single individual 
becomes a pivot essential to the 
company's efficiency, [t goes 
back to Alfred Sloan, tbe man 
who was at or near the top of 
GM’s executive tree for 33 years 
until he retired in 1956. 

It is a system — and a company 
— with many detractors. Mr. 
John de Lorean, the bright but 
ultimately too outspoken indi- 
vidualist who almost became 
GM president seven years ago 
and who hopes to build sports 
cars in Northern Ireland, 
devoted a whole book to his 
frustrations about what he saw' 
a« funereal, i ip ovation-* l ifl mg 
air of the 14th floor executive 


suite. Since he left the suite 
has moved down to the 13th 
floor. 

But the Sloan system, of two 
strong central committees to 
determine operating and finan- 
cial regimes, tensed against the 
five manufacturing and sales 
groupings of Chevrolet, Cadil- 
lac, Buick, Oldsmobile and Pon- 
tiac, has created a company 
which came through the Great 
Depression, the anti-trust cam- 
paigns of a string of U.S. Govern- 
ments and. more recently, the 
onslaught of Japanese small 
cars, still indisputably tbe No. I 
car maker in the world and 
without, since 1921. red ink on 
the bottom line at tbe year's 
end. 

Mr. Smith will, however, have 
the unhappy distinction, barring 
fourth quarter miracles, of 
being the first GM chairman 
since Pierre Du Pont to 
announce an annual loss — GM is 
expected to lose $800m this 
year. 

Indeed. Mr. Smith takes over 
at a point when GM is spending 
$8bn a year to rip out old plants 
and put in new ones in the U.S. 
to readjust to the world of ex- 
pensive energy, when it is 
desperately trying to catch up 
with Ford in motor production 
outside North America and 
when Detroit is more confused 
than ever about the motoring 
tastes of the American public. 
This bewilderment has led to 
imports capturing 27.6 per cent 
of the U.S. car market in the 
first eight months of this year. 

The prospect of General 
Motors crashing into losses 
almost as heavy as those of 
Ford and Chrysler has led some 
to suggest that GM’s manage- 
ment ethos may be as urgently 
in Deed of re-assessraent as 
Detroit’s long love affair with 
8-cylinder engines. 

The central accusation is that 
because the compary always 
puts a finance man at the top, 
it is over-conscious of return 
per share considerations and 
general financial prudence in 
what is bound to be a high risk 
business. Such thinking, it is 
said, held GM back from earlier 
spending on new plant, spend- 
ing which would have enabled 
it to combat the imports this 
year. 


A s imil ar point can be made 
in debating why GM took so 
much longer than Ford to 
realise the importance of 
foreign markets and to develop 
a comprehensive strategy for 
taking advantage of them. GM’s 
return on assets last year was 
8 per cent against Ford’s 13.6 
per cent in Europe, and L2 per 
cent against Ford’s 7.5 per cent 
in Latin America. “ Ford.” says 
Wall Street analyst Mr. David 
Elsenberg of Sanford C. 
Bernstein, who made these cal- 
GM in foreign markets as GM 
is ahead of Ford in domestic 
markets.” 

Given these points, should not 
the GM board have brought 
someone to, or at least close to, 
tbe company chairmanship witb 
a record in international busi- 
ness or in marketing? 

Mr. Smith replies: “But we 
have all of those things in our 
team. We have a veM -organised 
series of policy committees that 
all of us sit in on. . . . I don’t 
think you can say we overlook 
international business just be- 
cause it isn’t at thet top. Also. 
I don’t say that it has tn be at 
the top to get consideration." 

Alfred Sloan himself could 
not have put it better. But Mr. 
Smith is ready to concede that 
overseas growth will outstrip 
growth in the U.S. market and 
that more management time is 
now going into tbe problems of 
Vauxhall in tbe UK, building 


XT o longer ‘places 
of banishment 5 


plants in Spain. Austria and 
Ireland and trying to get a 
grip on growing markets in 
Brazil and Mexico. But in GM 
terms, tbe biggest change is 
that these foreign slots are now 
seen as an opportunity for 
rising young executives to 
prove themselves, rather than 
as places of banishment. 

Mr. Smith himself is the per- 
fect product of the GM system. 
He has worked for GM for 31 
years, starting as an account- 


ancy clerk. Since the age of 
24. hi* only experiences outside chance that Mr. Smith's chair- 


tbe company have been time 
spent at Detroit University 
school, where he studied 
business and engineering, and 
in the Navy. 

Although like all top GM 
executives a wealthy man Mr. 
Smith has modest tastes: a 
summer home on Burt Lake 250 
miles north of Detroit, where he 
fishes and sails, and a rebuilt 
1923 Buick, which he tinkers 
witb. 

He is in his office by 7.00 am 
every day, breakfasts with col- 
leagues and is home by 7.00 pm, 
five days a week, witb home- 
work on Saturdays. Home is 
Bloomfield Hills, a lush Detroit 
suburb, where Mr. Murphy and 
other top executives also live. 

What does Mr. Smith think of 
GM’s future? “We have un- 
limited potential for growth,” 
he says, a bland remark but one 
of some boldness in today's 
chastened atmosphere in the 
motor city. He radiates a 
dogged, if unphilosophical, self- 
confidence. 

He believes that GM now has 
the trauma of the 1970s fuel 
crises behind it and that 
having, since 1975. accelerated 
all product programmes by a 
year, it is now comfortably one 
step ahead of Government 
requirements on energy 
efficiency and pollution - and 
moving rapidly into line with 
the market’s requirements; too. 
Unlike Ford., and Chrysler, 
which were forced to make cuts, 
GM has spent its way through 
the crisis with a $40bn five-year 
programme up to 1984. which 
is greater than tbe sum spent 
on capital projects in . the 
previous 15 years. 

" Our game pian is to make 
sure that Americans can get 
any size car they want without 
having a fuel economy penalty. 
We want to offer a fuel- 
efficient car in every size 
range.” he says. By 1984; six 
wholly new product lines, later, 
GM will have reached its goal. 

Meanwhile. GM bas also been 
spending heavily to develop 
tight diesel engines, which will 
probably account for 25 per cent 
of its sales by 1985, in spite of 
a rash of technical problems this 
year. There is also a good 


xnahship -will see volume' pro- 
duction of the world's first elec- 
tric commuter car. Ford is still 
struggling with a cleverer, but 
much riskier, high-efficiency 
petrol engine, the Proco. 

Mr. Smi th - believes that 
imports will be pushed back this 
year by Ford’s and Chrysler's 
. hew offerings and then fall 
further when GM unveils its 
second new generation - small 
car, the J body, next, spring. 

He acknowledges, however, 
that the Japanese-, have won 
some Arm customer loyalty with 
the quality of tbeir products, 
although he believes strongly , 
that now- the home - producers 
are heading for parity in the 
small car model range, their 
natural advantages of dealer. 
strengb and parts availability 
will make themselves felt." Try 
asking for a Subaru part in 
Nebraska,” he says. 


Mr. Smith, in other words, has 
all tbe makings of tbe profes- 
sional optimist which the leader 
of GM is required to be. 
Although he admits that he is 
“very concerned” about .the. 
damage that tile recent run-up 
in U-S- interest .rates could do^ 
to tbe nascent economic, 
recovery, be is hopeful that the 
Government will get a- grip on 
the problem before it is too 
late. . 

Tbe turbulence in the bond 
markets has not, be insists, 
forced GM . to-alten ttSfc. capitaL, 
raising plans, although 'he dis- 
closed that tiie - company has 
recently raised over 8300m in'. 
Europe, some of it privately/ 
with more on the. way. 

He is prepared to admit, 
that GM is not making a profit 
on some of its new small cars, 
but says that if you can per- 
suade customers to take plenty, 
of. optional extras, "there’s no 
reason why you can’t make 
money on small cart:" 

Wall Street motor analysts, - 
almost to a man, suggest that 
GM will emerge from the reces- 
sion stronger than it entered it, 
holding on to most of the mar- 
ket share it has snatched from 
Ford and Chrysler in the down- - 
Turn. 

In the first eight months of 
this year. GM butit'over 65 per 
cent of the U.S.-made cars sold 


in the U.S^ mariret;^ coinpai5d 
with . 60.5" per cent-, in .1079 fed 
57.5 p^ ceht; in. 197& Tfett 
astonishing .'.gate is . offset, of . 
. ' cbiiEse. T>y the impact .of a- 

- ports, which have cut <JM's idol - 
US. market- shire this ye arte 

' 445 per cent,' against 47.7 jar 
cent an 1979. 

GM is so obviously stronpr 

- than, its three U.S. competitors 

• that there is an inctinationjo 

. forget that it. too. is still unatte . 
to build, a car for less than B0 . 
per ' cent of Japanese costs- 
that the Importers’ market peas-, 
tratioh ■ this year - has . bwi 
achieved in spite of a. wet 
dollar:. .. 

It jalso remains true that tie 

• importers could seriously undc- 
rriine GM’s ■ transformed priciig. 

- structure, which, is derigneaTj- 
narrow the price gap betwee 
large and small' models, thereby 
increasing margins on- the latter 
In- GM’s- recently announcer 
1.9 per cent average increas' - 
for the new. model . year (to at , 
.overall average price of SHMMX 
.per unit), the fast-selling subj 

’ compact Cbevette will be 11- pe 
cent dearer and the 31-car .-9 ti 
10 per cent more expensive; \ 
The Japanese may, as 
Smith cleariy; . hopes, 
deferred from anypricing sab-' 
tage by fear of - the politiol 
consequences. But in the lon£r 
run a significant cost gap sill 
exists and the Japanese carnal 
have-failed ti*- calculate that (M 
needs their presence in the U3. 
market as a -"hedge against- te ; 
possibility that- it will :‘fae‘ 
revived’ monopoly charges^ if it 
becomes tob. strong. - If.Toyoa .. 
enters into a team, relations!*) 
with Ford- as 'is -now- being .con- 
sidered, the . .competitive pre- 
sures could be even: sharper. 

■ The likeliest outcome, hot* . 
ever, is that GM will strengths 
itself under Mr. Smith in th 
1980s, although it must expec 
to lose some market share t 
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Ford and. Chrysler in the_nxt 
six months.. Import perieta- 
tion, meanwhile, looks li|?elytp 
remain .high as the foreighra • 
Still have the .ten most fel- 
e co no mi cal mbdelsrjn the nir- 
ket as. tfie hew . Selling ^ar 
starts;- . V? . 

The bigger question for Or. 
Smith is to marshal GTs 
immense forces, including- ts . 
520brr 10-year overseas expn- 
'sioii programme; to ensure tht 
the company does "not as it 
threatened , tb between 1918 'ad 
1920, start to collapse under Is. 
own weight. That . perid 
prompted the young Alfrd.. 
Sloan to write: ".Hie compair:, - 
could not continue to grow ai| :• 
survive unless it was bettt-- 
organised” • . 

It is one of the marvels <f ‘ 
raodern- business that as 1 GI?, 
this week celebrates its T2iiL: 
birthday,- Sloan's organisation i 
structure is still fundamentall y 
intact and showing every sig; 
of enduring Through, the com'-;; 
pany’s tenth chairmanship. 1 
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MEN AND MAHER 


Unchristened 


Challenge 


At a time when Israel is 
losing both an increasing num- 
ber of its own residents who 
are choosing to live abroad, 
especially in the U.S.. and is 
simultaneously failing to 
attract the same proportion of 
Jews emerging from Eastern 
Europe, it is understandable 
that the Government should shy 
a wav from imnopular decisions. 

But if Israel is to regain the 
impetus of the 1950s and 1960s 
it has to find a way of providing 
a political force and a common 
will that is not based just on 
external th rears. While it would 
be wrong to discount today the 
external threat to the country, 
it. would be equally mistaken to 
Ignore the challenge -that is 
being posed from within its own 
legally and internationally 
recognised borders. 


After a protracted and occa- 
sionally painful period of 
labour, the Stock Exchange is 
on the verge of giving birth to 
the latest addition fo the Throg- 
morton Street family. It- Is the 
new market for companies 
which either do not qualify or 
do not want to join the “big 
board,” as the Americans would 
say. 

! The difficulties, however, are 
far from over, and the debate 
on a name for the newcomer is 
causing some friction, not to 
mention embarrassment. The 
provisional title of Small Com- 
panies Market was abandoned 
when some big companies let it 
be known they might take a 
considerable interest, and so 
for most of the sestation it has 
been known by the handy title 
of USM — unlisted securities 
market. 

But how, I hear senior voices 
asking, can one call it that when 
dealings will indeed be pub- 
lished on the Exchange’s official 
list? The same voices have lei 
me know that chairman Nicholas 
Gnndison will be happy to hear 
from serious-minded readers 
with helpful suggestions. 

It seems to me that what is 
needed is a name which will 
make it dear that the new 
market offers riskier investment 
opportunities than the main one 
— companies are much more 
likely to flash across the board, 
so to speak, and off tbe other 
side. 


w’as an infrequent Government 
paper, the magazine had estab- 
lished a secure reputation. If 
not circulation, with its radical 
but practical critique of the 
policies generated from Mill- 
bank. 

Coyne, who studied nuclear 
nhysics st Sussex University and 
bad worked for IPC for eight 
years, decided it was worth sav- 
! ng in more s^n'es th-m 'me. He 
wen i bick to his old employers 
with some of the £ It . 000 they 
had paid for his redundancy, 
two friends as partners, and th® 
blessing of Barclays, to buy the 
maeazine. 

The deal has been done. A 
re-teunch is planned nest month 
and Coyne, haring hired FPC to 
gel his publication disfributed. 
looks forward impatiently to 
sailing again into the fray. 



But BSC, dour and silent, 
stands in the way. There can 
be little doubt now about the 
goodwill of the men who have 
clubbed together to reopen the 
works, but, as one voice from 
the steel industry told me. 
“ there is more idealism than 
realism about all this." Little 
is known of the group, except 
that the members are all from 
the north east and that they are 
profoundly aggrieved at the 
raw deal they feel their region 
has had from London. “ Con- 
sett was the last straw,” 1 was 
told. 

Even their local MP, Alan 
Watkins, has been left out of 
the secret of their identity 
and echoes the feelings of the 
local community: “I will be- 
lieve in this 'consortium when 
I see the colour of their 
money.” 


Nominative case 


More heat 


Using just the sort of initiative 
3nd enterprise that Energy’ 
Secretary. David Howell, con- 
stantly commends, one of the 
fiercest critics of his policies is 
back in business, 

Pat Coyne was editor of the 
IPC monthly. Energy Manager, 
until both he and the magazine 
were declared redundant after 
the publishing empire’s dispute 
with its journalists earlier this 
year. 

In a field where its only rival 


The Rothschild family feud 
this week i? not the only 
wrangle going on over the 
famous n*me. Over in Israel, 
the Rothschild Hospital, in the 
northern port of Haifa, has 
been offered a donation of 
8560,000 from the English 
branch of the family — provided 
iL calls itself something else in 
future. 

Though the money is des- 
perately needed to complete a 
new wing. Dr. Dov Golan, the 
hospital director, has rejected 
the terms from the Israeli 
foundation which disburses the 
Rothschild philanthropy. 

The hospital was named in 
1942 after the Baroness Ada de 
Rothschild, of the French 
branch of the family, who 
donated the land on which it 
was built and stipulated that 
her name should be used in 
perpetuity. 

With no more French funds 
forthcoming, Dr. Golan hopes 
the English family will recon- 
sider their conditions. He tells 
me they suggested the name 
should he erased because they 
bad no connections with Israeli 
medical institutions and its con- 
tinued use might make it 


harder to attract donations 
from other benefactors. 

Bemused hy the fuss, he is 
now waiting to see what effect 
hie refusal has on the family. 
Back in London. Mr. Evelyn de 
Rothschild told me: “ I know 
nothing at all about this . . .” 
courteously indicating that one 
cognauve controversy at a time 
was enough. 


Priests droll 


Invisible men 


The announcement of today's 
meeting between British Steel 
and the invisible men of 
the Northern Industrial Group 
has done nothing. I am afraid, 
to dispel the fng of scepticism 
surrounding the prospects for 
saving the idle Consett steel 
works. 

The Iron and Steel Trades 
Confederation is cheering 
itself up with tbe hope that 
there may be a “great fight 
coming '* witb Government tn 
one comer, BSC in another and 
the would-be saviours in the 
third. I was told quite firmly 
from Number 10 yesterday that 
Mrs. Thatcher Is “ very keen ” 
that the plant should be sold 
to private interests — she could 
hardly take any other public 
stance. 


Tbe rousing and apt choice for 
the opening anthem at this 
year’s Conservative Party Con- 
ference is Lead us heavenly 
father . . . o’er tbe world’s 
tempestuous sea,” plucked from 
Hymns Ancient and Modern by 
the Vicar of Brighton, Canon 
John Hestor. 

I am assured by those in the 
know, however, that repore 
that his first choice was “ God 
forgive us for our foolish ways ” 
are entirely without foundation. 

From the other. end of the 
political spectrum, I hear that 
Monsignor Bruce Kent general 
secretary of the Campaign for 
Nuclear Disarmament has been 
haring a spot of bother with the 
Passport Office. 

Applying for new travel docu- 
ments. he listed his occupation 
as “ peace worker.” This. I fear, 
was not good enough for the 
bureaucrats, who informed him 
that such a designation was not 
acceptable because, officially at 
least, the job did not east They 
settled instead for hi? accurate 
though hardly informative 
alternative of “ secretary.” 


Observer 
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ECONOMIC VIEWPOINT 1 
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• . • : j -.. British habit to play 

• hews. Perhaps for 
• .-"'.': 3 a .there, has been 
. • : 1 .'. 'conspiracy to under-- 
•-. ,‘J:e dramatic improve- 

--the- inflation- prospects.-: 
\ - ‘ ‘ How many people have 
f ■ ■ d that the official forecast 

• i :■ vat the time of the Budget 
► lots like being: wrong because 

• h- was ;too pessimistic — the 
>%p'posite of the usual reason? 
i< Die fall in the . annual inflation 
■: aie to !6$ per cent forecast 
, or . the .final quarter of 1980 

*as already heen bettered with 
. injucrease in the Retail Prices 
ndex.of i0_^- per eent .this 
: August P'ver a year ago." 

. Thd monthly -rate of Increases 
pi: the RPI has averaged- less 
'fchan 1 per cent in the past four 
-months; the same applies to 
jwholesaJe manufactured prices- 
The cost" of materials purchased 
by industry has actually fallen 
slightly. Admittedly these are 
dangerously short-term com- 
parisons. But even the Bank 
of 'England Quarterly Review, 
whose authors are not exactly 
enamoured of Government 
economic policy, . .stresses that 
inflation should be oh a sharply 
downward course early next 
year. " 

Year to year comparisons 
have been affected not only by 
the VAT increases, but by other 
factors such. as. higher oil and 
: commodity prices and higher 
mortgage rates which took effect 
last winter and spring. When 
these falLout of the comparison 

» total effect might be 
»r 4 per cent - off the 
on rate. 

lfordng this trend is the 
1- fact that most private- 
employers cannot hope to 
wage increases even 
” bproaching .the retail price 
crease. In the last round an 
erage- earnings increase of 
y 'k per cent in manufacturing 
*: the year to June 1980 was off- 
- t by rises of 26 per cent in 
. blic administration . and 35 


for the good news 


.per cent (this is no printing 
«n*orI) in public utilities. 

Although nothing can excuse 
what occurred, public sector 
employees* earnings did. fall 
■ bound private sector ones in 
•tne Labour Government’s in- 
comes policy period. During 
the 1979-80 round, public 
set ?° r J^hlhities were restored; 
and with Clegg gone, there is 
not a shred of . an excuse for 
another, round of double-figure 
settlements. 

Taking everything together, I 
would guess that the inflation 


of total spending rose from 
single percentage figures in the 
1960s to a peak of 25 per cent 
in 1975. By 1977-79 it had stabi- 
lised at around 14 to 15 per 
cent, but it shot up again to 
19 per cent in early 1980. By 
the third quarter of this year 
it should be down to about 12 
per cent. 

This Improvement has been 
achieved, in spite of a growth in 
the money supply of about 
double the Government target 
rate, and a truly abysmal pub- 
lic sector borrowing requirement 


HOW SPENDING IS BEING SQUEEZED 

Av«riqp> annual increase % 

Rise in G NP Due to rise in 
at current money supply - Due to change 
maj&et prices (£M3) in velocity 

Int 79 < avara « e > 14-5 12.0 23 

IS S5 £ 

(W quarter) 12 jg ■ 

N.B. GNP at current market prices = quantity of many x velocity. 

1 ' ■ ' Source: CSO 


rate will fall well below the 
13f per cent rate officially fore- 
cast for the year to the second 
quarter of 1981. By the end of 
1981 my best guess would be 
11 per cent inflation, but with 
single figures a definite possi- 
bility. 

In spite of all the bleatings 
of one or two disloyal Ministers 
.who take cowardly refuge in 
the anonymity of lobby terms, 
anti-inflationary policy is so far 
working much better than most 
people dared to hope a few 
months ago. 

The best measure to look at 
is the behaviour of ** total 
spending” (this is measured by 
the movement of the GNP or 
GDP at ,cum*s market prices 

The chart in last week’s : 
Economic Viewpoint showed ' 
that the average annual growth 


also running at about twice the 
target for the first half of the 
present financial year. 

There is no real mystery about 
any of this. A glance at the 
chart shows that the velocity 
of circulation is remarkably 
stable over a long period, but 
can also show quite large jumps 
in occasional years. These are 
especially liable to happen when 
there has been some shock to 
the economy. 

The actual shock behind the 
recent slowdown in total spend- 
ing is, of course, the rise in the 
real exchange rate and the pres- 
sure this has put on profit mar- 
gins, stockholding, wage bills, 
and all other forms of expendi- 
ture. 

Thus, however unintention- 
ally, the appreciation of the 
pound has come to the rescue 


Letters to the Editor 


Value of 
pensions 

■om Dr. Elizabeth Cottrell - 
Sir, — I would like to comment 
l some of the points raised by 
■ic Short in his article on 

- jidence to Mie Inquiry into the 
ilue of Pennons, published by 

vie Centre for Policy . Studies. 
l’ One of our main, concerns was 
. show the sensitivity, of the 
Hires to varying rates of 

- -turn and therefore the impor- 
. nee of using an accurate rate 

: return in calculating these 

- gures. We proceeded to give 
etailed evidence concerning 

- Lstoric rates of return. 

The 11.7 per cent figure was 

I an example and was based 
wo assumptions. One was 
there was no “topping-up” 
ent in the. analogue 
tnes. Assuming that 
>gue schemes nre half 
icted for the ' .actuarial 
iency would produce Mr. 
Fs figure of , about 7 per 

e other assumption was 
the notional penman fund 
d in fact beat , inflation by 
er cent This" was an 
optimistic assumption as our 
evidence suggests that over the 
last ten years the median pen- 
sion fund .has performed at a 
rate of —.4 . per . cent. Only a 
quarter of actual pension 
schemes achieved even —2 per 
rent .• 

^On . the assumption of a' —1 
fer cent . return and the assuinp-; 
ion that analogue schemes are- 
bpped-up to • half ' their 
fefidency the necessary , deduc- 
aqn-. would -in /-'fact be. 12 per 
fehV-/ . 

LOiir 11.7 per cent figure Would, 
ierefore seem :tp he. a . modest- 
timate of theJieeessary.deduc- 

.■ nr v " 

Our:. main ' concforiop*— -that 
e Government Actuary is . 
riouslj:.. underestimating . the 
st : of- <jvjl service ■ pensions — - 
therefore unaffected. 
izabelhiCottffiH; - 
■ fitns for Policy ‘-Studies. J "■ 
i Wilfred Street , London, SW1. 
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om Mr. iL MlsMafripric*. 

. Sir i-’— Tin Men and Matters 
eptambex-: '' 12) - under' the 
a ding. “"Caveat Emptor,” 
server stated that if a pur- 
laser. ' of. . meat in -Liverpool 
kedj for dog .meat, and- -was 
ven a'poiihd pf ox-cheek, the 
irehase- vftmld be subject to 
AT at the l5 per cent rate, 
here as if, in the. same shop 
le purchaser, asked just for 
aeat, and was given 1 a pound of 
x-cheekr the supply would be 
srp-ratei^'WIule in many .'ways 
he lawiahd administration of 
7AT would- haye delighted the 
ieart of. Lewis Carrofl, this .par- 
Ezcular vpuscoiiception . should 
hot he .allowed' to pass. - 
; Apparently .- your columnist . 
acquired his Information from 
the /iiiverixd Master . Butchers’ 
Asseciatiom-..;If /tins is so and 
the butchers -in- Liverpool are 
charging the-./tax rm . this. way,, 
heir customers . have every . 
nght to he justifiably Incensed. 
The law states that the .supply 
if food fox human consumption 
nd animal feeding stuffs are 
ero-rated. Excepted from this 
elief is pet food canned, 
ackaged, or prepared. In fheir 
fotice Number 701 the Customs 
:ate, correctii' m my yiew, that 
ie zero-rate applies to supply 
: meat, whether boned or not," 
id whether , or- not- fit . ifor 
aman consumption,.provided it 
as undergone no further. -pre- 


paration than mincing or dicing. 
If, therefore, a customer pur- 
chases a pound of ox-cheek from 
a butcher whose principal busi- 
ness is to supply meat for 
human consumption, the supply 
will be zero-rated whether or 
not the customer tells the 
butcher that the meat is in- 
tended for little Fido. 

H. H. Maihprice. 

Vat Advisory Sen/ices, 

Crusader House, 14, Pall Mall, 
London, SW1. 

Little Britain 
development 

From Mr. N. R. Harding 1 
Sir,— Colin Amery$> recent 
article concerning the future of 
Little Britain, apart from being 
emotively headlined, is both in- 
accurate and misleading. 

To take the question of the 
proposed link road first, the 
road is part of the structure 
plan for Greater London 
(GLDP) which was approved by 
the Secretary of State in 1976. 

Properties in the Little 
Britain area were not purchased 
by compulsory purchase orders, 
but were acquired by agree- 
ment True, there are three 
listed buildings and one locally 
listed building, but it was felt 
that the overall benefits of a 
new road, in terms of helping 
to remove traffic from the City 
centre, outwe ?h the loss of the 
b uildin gs. Two of these build- 
ings are in a very poor state of 
repair and the GLC has issued 
no direction as to their future. 

The GLC, as the Strategic 
Planning Authority for the area, 
has not common fed on the pro- 
posed office development and at 
no 1 time has it ' pressured the 
City Corporation into declaring 
EittJe Britain' a Conservation 
Area. 

.As to the outcome ..of the 
Public Inquiry, the recommen- 
dations from the - DOE are: 

(i) that no amendment be 
made to the Corporation's 
proposal to complete the 
City’ s- Noxth era Route. 

(ii) that consideration be 
given to the amendment 

. . of the Proposals Map to 
show the. ■ link road 
through Little Britain on 
the most northerly align- 
ment compatible with the 
safety and free flow of 
traffic upon it. 

(iii) that cyclists’ needs 
should be taken into 
account in the Smithfield 
Area. 

These findings made it quite 
dear that the DOE supports the 
proposals . outlined in the 
Smithfield District Plan and up- 
holds the Corporation’s long 
standing plans for the extension . 
of Route II via the Little 
Britain area. 

N. H. Harding. 

Chairman, . . 

planning and Communications 
Committee, 

City Corporation, 

Members’ Room, 

GuildhoIL 

Government 


When, as in the Lombard 
column (September 161. the 
proposition ^ey advance is 
wrong, it is necessary for one 
of us duller chaps te try to 
answer their case before it is 
too late. 

The argument put by Mr. 
Harris today may be expressed 
as follows. Tne balance of pay- 
ments must always balance — if 
it tends to surplus sterling will 
rise, choking off manufacturing 
exports and therefore home out- 
put and employment. The 
current accojtft is tending 
towards surplus mightily 
because of North Sea oil. there- 
fore the only way to protect 
manufacturing is to ensure that 
there is a suflident outflow on 
capital account to stop sterling 
rising. 

But, assume Harris and 
Forsyth, there is a direct link 
between the Government’s own 
borrowing and the flows on 
capital account — higher borrow- 
ing by the Government pro- 
duces an inflow on capital 
account; and since what we 
need is an outflow, it . follows 
that Government borrowing 
must fall. 

And here at the last step, the 
rabbit’s ears are beginning to 
appear out of ihe conjurer's top 
bat. A fall io Government 
borrowing can only come about 
by a rise in taxation ior-a fall 
in expenditure); and the only 
way therefore to protect borne 
output is by cutting the Govern- 
ment's fiscal deficit, or in other 
words the reverse of the con- 
ventional recommendation for 
dealing with the effects of a 
recession. 

The error in this argument as 
I have summarised it is imme- 
diately obviouc. It assumes that 
Government borrowing can 
never absoro the surplus 
savings of the two private 
sectors of the economy, presum- 
ably because it assumes that 
there are never any such surplus 
savings. 

Perhaps this proposition Is 
true in steady state equilibrium; 
it is certainly not true under 
present circumstances. as 
indeed your September 16 main 
editorial demonstrates. The 
company sector's deficit is 
evident, but tbe personal sector 
is in surplus And tbe net 
surplus of boih private sectors 
will be the larger, the higher is 
the level of activity. 

I would emphasise that this 
argument has little to do with 
conventional pro- or anti- 
monetarism disputes. And 
while, with respect I believe 
that the .Harris /Forsyth policy 
recommendation is wrong. 1 
entirely share and welcome 
their concern about the present 
state of British industry. 

Michael Posner. 

Pembroke College, 

Cambridge. 


borrowing 


From Mr- Michael Posner 
Sir,— John Forsyth of Morgan 
Grenfell is. in. his spare time 
from . banking, one of .our - most 
original and sparkling economic 
commentators; . and your 
Anthony Harris has a degree of 
authority fo monetary matters 
rivalled only by his colleagues 
on the Financial Times. 

1 If these two gentlemen agree 
on a proposition, therefore, they 
stand a good . chance . of con- 
vincing many important people, 
including “ the authorities.” 


Insulation 
of lofts 

From the Director, National 
Consumer Council 
Sir, — We read with great con- 
cern your report suggesting that 
some local councils have already 
used up tbe funds allocated to 
them by central government to 
distribute to individual appli- 
cants for loft' insulation grant 
(September 13). 

Ironically, the Government 
has just announced that indi- 
vidual applicants may apply for 
higher grant than before, yet 
while it has earmarked an extra 
£L2ro as part of a special 
scheme to help poor pensioners, 
it has apparently made no 
further funds available for 
others. 

On humanitarian grounds," 


of the Government’s economic 
strategy. Without it. inflation 
would be rampant and sustain- 
able economic recovery much 
further distant- than it is at pre- 
sent. 

The real reason for worrying 
about the money supply is not 
because of any likely immediate 
effects, but because it is like a 
time-bomb, liable to go off with 
devastating effect a couple of 
years later. Those who regard 
a thousand days as a long time 
lag would be advised to avoid 
tbe subject of political economy. 

M How about tbe real eco- 
nomy? " I can hear the hecklers 
say. Government financial policy 
cannot determine output, em-' 
ployraent or profits — decades of 
brainwashing to the contrary 
notwithstanding. AH it can try 
tD do is to stabilise total spend- 
ing. leaving it to employers and 
workers to decide the trade-off 
between wages and jobs, and 
between sales volume and 
prices. All this was perfectly 
understood in tbe 2944 Employ- 
ment White Paper, since when 
popular understanding bas 
retrogressed. 

As a matter of historical fact, 
anti-inflationary policy has taken 
effect in four stages. First, infla- 
tion continues to Increase and so 
does unemployment and unused 
capacity. In the second phase, 
inflation turns down, but un- 
employment. layoffs and spare 
capacity continue to rise. This 
is where we now are. In the 
third stage, employment and 
output start improving, while 
inflation is still coming down. 
In the fourth phase, inflation 
starts to rise again, thus making 
another set of crisis measures 
inevitable, and beginning yet 
another cycjp of woe. It is this 
fourth stage which contains the 
root of all subsequent trouble. 
Averting it is the main task of 
financial policy — even if this 
means looking ahead to 1982-83 
and 1983-84. 



Prof. Karl Bnumer stiffened 
Mrs. Thatcher's resolve 


Source? Treasury 


Say No to the CBI 


adequate grants for loft insula- 
tion axe essential. The sick and 
disabled, and poor families with 
young children, are other groups 
who already find it hard to pay 
their fuel bills and will face 
mounting difficulties as fuel 
prices continue to soar. For 
them, as for elderly pensioners, 
loft insulation may make all the 
difference between warm homes 
and real hardship-^-with, in ex- 
treme cases, the risk of hypo- 
thermia. The National Consumer 
Council has called for needy 
households drawing social 
security benefits to be eligible 
for 100 per cent grants, up to 
at least £120, to cover the cost 
not only of insulating their loft 
and hot water tank, but also of 
carrying out draught-proofing. 
By reducing the cost of keeping 
warm, insulation would in the 
long run make more sense than 
simply providing assistance with 
high fuel bills. 

On economic grounds, govern- 
ment encouragement for insula- 
tion is essential if tbe nation’s 
precious energy resources are 
not to be wasted. For a variety 
of reasons investment by both 
domestic and industrial con- 
sumers on energy conservation 
tends to lag well behind what 
is cost-effective for the country 
as a whole. Financial incentives 
which speed up the rate at which 
insulation measures are under- 
taken make economic sense both 
for the country and for indi- 
vidual consumers. 

Poor people in particular have 
prnblems paying their fuel bills. 
The social case for helping the 
sick and disabled and poor 
families with young children to 
cut down on fuel bills is over- 
whelming. And it makes much 
better economic sense to do this 
by- improving insulation than 
simply by providing assistance 
to meet the cost of the bills. 

The money to finance such 
schemes could crime from the 
excess profits of the fuel 
industries. 

Jeremy Mitchell, 

18 Queen Anne’s Gate, SWl. 

Price of 
electricity 

From Mr. C. P. de Laszlo 

Sir. — We are a small book 
publisher and naturally seek to 
keep down running costs, 
including electricity. We have 
just received our most recent , 
bill from Southern Electricity i 
and we find that for tbe same , 
number of units we are paying 
more than double our previous 
hill. 

Our efforts, no doubt, kept 
our bill down, but we also hope 
would help to conserve fuels. 
Our new charges will encourage 
us to do these two things even 
more, but our experience seems 
a good example of monopolies 
charging what they like. 

We would also like to men- 
tion that we received a warning 
notice of increased charges well 
In advance, but it was by no 
means easy to understand their 
methods of calculation, and 
certainly no proper warning was 
given that these new charges 
would increase bills substan- 
tially. 

If on principle and through 
irritation we spent much of our 
time turning out every light 
and piece of equipment we. saw 
still on. no doubt thereby 
cutting off our nose to spite 
our face, we would help, to 
reduce the income of the elec- 
tricity hoard and help to 
perpetuate the monopolistic 
vicious circle of constantly 
increasing charges. 

C. P. de Laszlo- 

LSF Books, 

3, Farncombe Street, 

Famconibe, 

GodaLutxng, Surrey. 


“ Heav'n has no rage . . . 

“Nor hell a fury, like a 
ic-airum scorn'd ’’ 

BY ALL reports, Mrs. Thatcher 
has come back from holiday full 
of fury about the overshoot in 
the money supply. The econo- 
mist whom she met in Switzer- 
land. who stiffened her resolve, 
was none other than Prof. Karl 
Brunner, the distinguished 
Swiss- American monetarist. 

There is nothing in today’s 
Bank of England bulletin which 
ought to change the Prime 
Minister's mood. 

The authors are reduced to 
emphasising “ Ml,” a measure 
which excludes deposit accounts 
— to which, of course, people 
have been switching as a result 
of higher interest rates. 

Some of us can recall being 
fobbed off with similar 
references to Ml during the 
Heath monetary experience. 
Another analog}' is that the 
explosion in the money supply in 
1971-73, when Sterling MS' grew 
first by 13 per cent and then by 
over 25 per cent in two succes- 
sive years, had no immediate 
impact on the inflation rate 
and was explained away techni- 


cally. The pay-off was in 1974- 
75, when the inflation rate 
soared to 24 per cent, far worse 
than that of most other 
countries affected by the first 
oil price explosion. 

Such a fate can still be 
avoided: but another year of 
soaring - monetary growth and 
the Heath road will be inevit- 

The immediate price for 
avoiding it is to reject the 
advice of the CBI lobbyists and 
their fellow travellers. It does 
not cost them anything to 
argue for a 4 per cent reduction 
in nominal interest rates. 
Indeed, one marvels at their 
moderation in stopping at 4 per 
cent. Why not 10 per cent or 
14 per cent? 

To reduce interest rates 
before the right conditions have 
been fulfilled would be to buy 
a few weeks of peace at the 
cost of political and economic 
suicide a couple of years later. 

Unfortunately. I do not see 
immediate salvation in the 
monetary base, rightly favoured 
by Professors Brunner, Fried- 
man and many others. This is 
a modern version of the old 
cash ratio control. The idea is 


that commercial banks main- 
tain balances with the Bank of 
England amounting to a pre- 
dictable' ratio bf their total 
deposits. The Bank of England 
can then influence the size of 
these balances, and thus the 
money supply, by its own 
market operations. It then, of 
course, abandons control over 
interest rates. 

The difficulty is that if the 
reserve ratio is fixed by decree, 
hanks and other institutions 
will devise quite legitimate 
monetary instruments which 
are outside the official definition 
of money. This, of course, has 
happened on an enormous scale 
in the U.S. 

The only way to work the 
system is to allow the reserve 
ratio to be determined by the 
prudential judgment of the 
banks themselves. This will 
take a long time to establish; 
and meanwhile the monetary 
aggregates will be even less 
predictable. 

None of this justifies the 
present system by which three 
top people try to guess the level 
of Minimum Lending Rate con- 
sistent with the monetary 


GENERAL 

UK: Institure of Strategic 
Studies publishes document on 
the military balance 1980-81. 

EEC Economic and Social 
Committee statement oo greater 
protection for whales. 

Scottish Prison Officers Asso- 
ciation conference opens, Fal- 
kirk (to September 19). 

Energy Conservation Exhibi- 
tion opens. Building Centre, 
WC1 (to October 2»; plus energy 
conservation seminar on con- 
densation. 

Princess Anne and Mr. Jackie 
Siewart attend British Horse 
Society riding and road safety 
film showing. London. 

Warm Homes and D1Y Exhibi- 
tion opens. Bristol (to- Septem- 
ber 21). 


Today’s Events 


■Memorial service for Mr. 
Leonard van Geest, United Re- 
formed Church, Pinchbeck Road, 
Spalding, 2 pm. 

Overseas: Mr. Alessandro Per- 
tini starts official visit to China 
at invitation of Mr. Ye Jlanying, 
chairman of the Chinese Parlia- 
ment (to September‘28). 

Islamic Foreign Ministers 
meet in Morocco. 

Automechanika (motor parts, 
accessories and equipment ex- 
hibition) opens, Frankfurt (to 
September 23). 

San Antonio open golf tourna- 
ment, Texas, (to September 21).. 
OFFICIAL STATISTICS 

London dollar and sterling 


certificates of deposit (mid- 
August). UK banks' assets and 
liabilities and the money stock 
i mid-August). Capital expendi- 
ture by the manufacturing, dis- 
tributive and service industries 
(second quarter — revised). 

Manufacturers and distributors 
stocks (second quarter — re- 
vised i. 

COMPANY MEETINGS 
Associated Communications, 
17 Great Cumberland Place, W. 
12. Brady Industries. Ancoats, 
Manchester. 12. Braithwaite, St. 
Ermins Hotel, Caxton Street, 
SW: 12. BS and EA. University 
.Arms Hotel. Cambridge. 12. Dis- 
stillers. North British Hotel, 


targets. The task would exceed 
the ability of a group of 
philosopher kings. 

Gradualist reform might start 
with the Bank of England 
following the signals already 
thrown up by ihe markets, such 
as the movement of inter-bank 
rate. 

But I am utterly convinced 
that the root of the matter is 
not technical nor institutional. 
It lies in observing the maxim 
known to every first year 
student, that you cannot control 
both the money supply and the 
rate of interest at the same 
time. If. when faced with 
interest rates required for 
monetary control. political 
leaders run away, that is their 
responsibility; as is the subse- 
quent inflation and the certainty 
of still higher interest rates 
later. It is not the business of 
central bankers to encourage 
political cowardice before it 
has even occurred or to massage 
downwards tbe monetary 
figures, which was the basic of 
the corset and many similar 
control devices. 

Samuel Brittan 


Edinburgh, 12.15. Hartley lnd. J 
Tst.. 45 Hertford Street, W, 12. 1 
Howden, 195 Scotland Street, 
Glasgow, 12. Jacksons Bourne 
End. 74 Furlong Road, Bourne 
End, Buckinghamshire, 11.45. 
Mitchell Somers. Hyde Park 
Hotel. Knightsbridge. SW. 12. 
Moran Tea, Sir John Lyon 
House, Upper Thames Street, 
EC. 12. Polymark. 63 Jeddo 
Road. W. 3. Alfred Preedy. 
Burnt Tree House, Burnt Tree, 
Tipton. West Midlands. 5.45. 
Ratners (Jewellers), The 
Churchill Hotel, 30 Portman 
Square, W. 12. Stewart Nairn. 
Winchester House. 100 Old 
Broad Street. EC. 12.15. 
Trustees Corporation, Winches- 
ter House, 77 London Wail, EC, 
12.45. 


Howto improve the 
banking service you get, 

when yome perfectly 
happy with the service 

youve got 


P'v- 




I~faving the Bank of 
Boston as your second 
bank \vifl improve the 

relationship with your 

first bank. It will remove the niggling problems that 
cost you money and can harm the relationship. 

It can ger international payments credired to you in 
one day instead of six f so you use the money not us i, 
keep your financial officer in direct touch with an 
experienced foreign exchange dealing department 
instead of a local branch and give you pevyw*?/ contact 
with an experienced international banker. 

Bank of Boston is one ofthetopten US international 
hanks. It has branches and affiliates in 43 o >u nines. Its 
one of the oldest continuously chartered hanks in 
America, (probably older than your existing hank). 
And its been going strong for 58 years in rlie United 


-’3§9H« « "What's more, our Cor- 

JR porate Banking Group 
’ M * s s P ann £ no effort or 
expense (including this 
advertisement) to put out sophisticated personal ser- 
vice to work for medium-sized UK. companies. 

Take this opportunity to contact us and put one of 
the most potent forces of capitalism to work on your 
banking: competition. 

. Contort: Chris Howe ar The FirstNational Bank of 
Boston, Bank of Boston House, 5 Cheaps ide, London 
EC12P 2DE.Tel: 01-23b2388.Tdex: S 85 125. 


BANK of 
BOSTON 

THE FIRST NATIONAL BANK OF BOSTON 


KmsJoin ' Contention makes better banking. 

OFFICES IN: ARGENTINA; AUSTRALIA BAHAMAS; BOL BlA; BRAZIL- CHANNEL ISLANDS: DOMINICAN RFJ’L'BLIC; FRANCE; LFI:.\ LOT GUATEMALA* 
HAIII;HOJffiKQNG;JAttNsKOI^UJmffiOL 1 RG;.\lEMC<>,XlGiiJU\;r.L^^ ^ 
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Compares and Markets 


UK COMPANY NEWS 


Dalgety reaches £33.3m 
but Spillers disappoints 


WITH A 37-week contribution 
of £6.7m from Spillers, pre-tax 
profits of Dalgety, the inter- 
national merchant group, rose 
from £3 1.5m to a record £33.3ra 
for the year ended June 30, 
1980. 

Turnover, including £533m 
from Spillers, acquired last 
October, increased from £ 9 50m 
to El.SSbn. 

Stated earnings per £1 share 
are 28.3p against 46_3p but as 
expected the total dividend is 
raised from 20p to 22p with a 
final of lip. Dividends exclude 
the proportion of Dalgety divi- 
dends paid to former Spillers 
shareholders which was attribut- 
able to pre-acquisition periods. 

Mr. David Donne, chairman, 
estimates that the steel strike 
cost the Spillers canned pet 
foods operation £2m. The other 
main reason why Spillers has 
not come up to expectation is 
the agriculture business, now 
being integrated with Dalgety’s 
agriculture business. That, he 
says. “ did not do as well as 
they had expected.'' 

But “there is no element of 
disappointment in what we have 
bought.” Some of the benefits 
of the reorganisation of Spillers 
will start coming through this 
year. 

Mr. Donne is making no profit 
forecast for Dalgety this year, 
hut remarks: "In some 
businesses you can confidently 


forecast a downturn. I am being 
confident in saying here is a 
group which could do better this 
year.” 

With total variable debt of 
something over £170m, most in 
the UK but around a fifth in 
the U.S„ be notes that every 
point fall in interest rates saves 
£1.7m. 

There are also some £6m to 
£7m worth of . properties in 
Spillers not being used and now 
surplus. 

Dalgety s strength is in agri- 
cultural and food, essential acti- 
vities whatever Che recession, 
and Che Spillers acquisition 
giving it a wider spread of invest- 
ments in these sectors plus the 
improved balance of its business, 
will enable the group to perform 
creditably, Mr. Donne says. 

The changes already made will 
improve the trading of Dalgety 
Foods in the U.S. while comple- 
tion of the major steps necessary 
for the integration of Spillers — 
costing £20m gross— will increase 
profits. 

“ Dalgety faces tomorrow’s 
challenge with confidence,'' Mr. 
Donne states. 

Loan capital at June 30 
amounted to £132.6m against 
£123.3m at December 31 last year 
with short-term borrowings stand- 
ing at £85. 6m (£124 .5m). 

Dalgety's animal feed business 
in the UK bad a record year and. 


MID-YEAR results from Tri- 
centrol show an improvement 
over the preliminary figures 
reported on July 2. This is 
primarily because of £1.69m 
exceptional income — a receipt of 
compensation by Tricentrol Oil 
Corporation — -which had not 
been finalised when the prelimi- 
nary results were announced. 

Pre-tax profits reached £0.69m 
for the second quarter to June 
30, against an estimated £7.86m. 
This raised six months profits to 
£21.42ni. compared with £7.22m 
last year, of which £4.02ra came 
in the second three months. 
Sales totalled JE131.78m 

f£ini.52m>. 

First half net income was 
£064m higher than estimated at 
£8.2ra, against £4.03m Tax took 
£13.22ra. (E3.lsro), of which 
£7.57 m (£2. 05 ml related to 
petroleum revenue tax. 

The net interim dividend is 
held at 2.5p. Last year's total 
was 7p. paid from pre-tax profits 
of £2L27m. 

Earnings per 25p share are 
shown as 7.5. Ip basic, against an 
estimated t4p and 9.3p last year, 
and 14.7p fuily diluted against 
13.6p and 9p Cash How per 
share is grven as 55.3p (2Sp). 

Tricentrol Oil Corporation, 
covering the Eastern Hemi- 
sphere and South America, pro- 
duced first-Leif operating profits 
of £18.02m (£4.33m) including 
the- exceptional item. 


Although the half year was 
generally one of progress in all 
activities, the later - part was 
overshadowed by the downturn 
in the economy of the free 
world and of the UK in parti- 
cular. 

This, coupled with the . mild 
winter, caused a reduction in oil 
usage and as a result an over- 
supply position has developed. 

The short-term outlook for 
individual sal^s of crude oil is 
not good, but the directors 
expect supply and demand to 
come back into balance over the 
winter and foresee a return to a 
more stable price structure in 
1981. 

Production from the Thistle 
Field for the first half was 19.32m 
barrels (13.71m). Tricentrol's 
share was 1.87m b/r. Liftings 
during the six months on 
Tricentrol's account were 1.44m 
bbl which gave a cash income 
of £22.49m and 202,865 bbl 
on account of Government 
royalty. 

By the end of June, 22 wells 
had been completed on the 
Thistle Field, 15 as oil pro- 
ducers, six as water injection 
wells and one as an alternate gas 
or water injection well. 

Considerable rig time has been 
devoted to “ working over ” exist- 
ing wells. New well drilling has 
consequently been somewhat 
restricted. 

Operating profits from ex- 


Interim Results 


Unaudited results for the half-year ended 30th J urte 1980 of 
Legal & General GroupLtd. 


6 months 
30.6.80 


6 months 
30.6.79 


Year 

1979 


Group Premium Income 
Pensions and life business 
General insurance 


254-3 

80-2 


233-3 

78-4 


482-0 

136-2 


Profit & Loss Account 
Long-term profits after tax 
Underwriting loss on general 
insurance 

Investment and other income 
Associated companies’ profits 


Expenses 

Group operating profit 


before tax 
Thx 

Minorities 


Group Operating Profit 
attributable to shareholders 


Earnings Per Share 
based on group operating profit 


6*2 

4*9 

14*5- 

(8*7) 

(6*6) 

(20-9)t 

15*4 

12-1 

26-0 

0-6 

0*4 

1*1 

13-5 . . 

10*8 

20-7 

1*9 

1-4 

3-2 

H-6 

9-4 

17*5 

2-8 

2*6 

1*5 

0*1 

0*1 

0*1 

8*7 

6*7 

15*9 

5’82p 

4.49p 

10.65p 


*ind udee exceptional transfer of S3 ■ 3m . 

taft e r credit fr qm d*” 1 ! 1 * equalisation reserve £l'0m- 


An interim dividend of3*Qp per share (1979 
■2-6p) is payable on 2 January 1981.The 
associated tax credit for U.K. shareholders is 
l-2Sap per share. 


Legale \ 

General 


For a copy of the full half-year report please 
complete the coupon. 

Tb: John Neill, 

Legal & General Gmup Limited. 

Tbmple CourtllQueen Victoria Street, 
Lonaon EC4N 4TP. 


NAME 

COMPANY Of any) ... 
ADDRESS 


_■£: — — -J 

/* 


HIGHLIGHTS 


Burmah sees tough year 


while the agricultural merch ant- 
ing and agricultural engineering 
businesses experienced difficult 
market conditions on which to 
operate, they performed well, the 
chairman states. 

Despite declining demand in 
the second half from domestic 
brewers and distillers, the malt- 
ing division sustained profits at 
the same level as last year and 
made considerable progress in 
developing new export markets. 

Australia and New Zealand 
both took advantage of better 
trading *mdi Halts which gave 
rise to higher turnover in the 
rural agency business and 
increased sales of merchandise 
to the. farmer. 

The recent acquisition in the 
U.Sm the Martin-Brower Com- 
pany, bad an excellent year and 
fully justified the purchase of 
this specialised food distribution 
business. ' 

In early October, immediately 
after the main processing 
season, the Federal Reserve 
Board in the U.S. raised interest 
rates dramatically. The 
customers of Dalgety Foods Inc. 
reacted by reducing their inven- 
tories. 

The decision was taken to 
bring stocks into proper balance 
even at the expense of cutting 
margins — this objective was 
achieved but at heavy cost and 
the loss amounted to nearly £5m. 

Lex. Back Page 


Lex discusses the RTZ £126m rights issue of convertible stock. 
Apparently the company has taken advantage of the strength 
of its share price although no clear indications are given of 
immediate prospects. The other major British mining finance 
house, Consolidated. Gold Fields, has also reported its figures 
for the year and not surprisingly has felt considerable benefits 
from the buoyancy of the gold price. At Dalgety there Is a 
different story. Even with an eight month contribution from 
Spillers profits are only marginally higher at £33m. Lex also 
briefly discusses the Bank of England’s quarterly bulletin and 
prospects for the new gilt-edged stock this morning. On the 
inside pages two insurance companies, Eagle Star and Legal and 
General both report higher half time profits after rises in 
underwriting losses. Meantime at Burmah profits are 40 per 
cent higher but the market had been expecting more and -the 
shares were marked down daring the day. 


Expanded Metal 
slips in first half 


Tricentrol better than estimated 


ploration and production in 
North America improved from 
£1.53m to £1.99m, the US. con- 
tribution amounting to £12m 
(£0.93m) - 

UK commercial activities were 
hit by the recession and peak 
interest rates. Operating profits 
fell sharply from £2J25m to 
£0.97m, the automotive side 
slumping to £0-38m (£l.S5m). 

The directors say all steps to 
reduce costs that are feasible 
without prejudicing the longer 
term have been taken, although 
the net benefits will not be fully 
reflected until the fourth 
quarter. 

Losses from Continental 
Europe trading activities were 
cut from £0.49m to £0.23m at the 
operating' level, but margins 
suffered. Two Benelux operat- 
ing companies — Agpo NV in 
Belgium and Tiicom BV in Hol- 
land— -have been closed because 
there were no prospects of early 
improvements. 

About one-lbird of the losses 
incurred were costs relating to 
. future business development in 
Europe. 

Shareholders’ equity was up 
from £51J2ftm to £70.5m at June 
30. Cash and . marketable 
securities totalled £7.19m 
(£19. 53m). while short-term bor- 
rowings amounted to £24.78m 
(£l8.81m). Long-term debt was 
£!4;09m (£13.58m). 


WITH INTEREST charges jump- 
ing from £101,000 to £249.000, 
pre-tax profits of Expanded Metal 
Company 'slipped from £1.17m to 
fl.llm in the half year to June 
30, 1980, -reflecting an 

anticipated fall off in demand 
during the final two months of 
the period. 

In the circumstances, and 
with spending on new ventures 
at home and overseas con- 
tinuing on approximately the 
same level as in 1979. second- 
haif profits are unlikely to ex- 
ceed those of the first six 
months, say the directors. The 
taxable surplus for the whole of 
1979 was £2.53m. 

However, they expect the 
group to go into 1981 in good 
shape to take advantage of any 
improvement in the general 
level of economic activity and 
add that there are one or two 
developments currently In hand 
wi thin the traditional business 
area teat could contribute 
materially to profit next year. 

The interim dividend is held 
at 2p and the directors expect 
to repeat last year's final of 
2.5p. 

Turnover in the first half rose 
to £18-4Sm f£l 5.88m) and the 
surplus is subject to tax of 
£575,000 (£440.000). 

The reduction in demand 
during tee period particularly 
affected engineering and those 
parts of the building industry 
dtrectly geared to new housing 
starts, say the directors. 

But the steel stockholding sub- 
sidiary performed particularly 
well and while activity in the 
main industries it serves is now 
severely depressed, it continues 
to obtain its share of available 
orders. 

With no early prospect of de- 
mand recovering sufficiently to 
enable volume or 1 margins to be 
materially improved, stocks have 
been reduced and borrowings 
are currently down at £3m. com- 
pared with £4m at the year-end. 

The group's share of the ex- 
penditure to date on Blevex, 
specialist in prevention of ex- 
plosions and fires. being 
developed in equal partnership 
with John Laing. is £270,000. 


The costs of a relocation of 
many of the group's administra- 
tive and sales functions away 
from London will be covered by 
the premium obtained on 
disposal of tee London office 
lease, say the directors, so the 
effect on the year’s results will 
be neutral 

The sales office of The 
Expanded Metal (Mfg.j Com- 
pany, the group’s largest opera- 
tion, will move to the main 
factory at Hartlepool. The 
executive and administrative 
office of the holding company 
will move to Teddington, 
Middlesex 


FOR THE first six months of 
1980. operating profits of the 
Burmah Oil Company improved 
from £28 21m to £38A3m with 
the pre-tax figure higher at 
£28.17m compared with £2D.19m 
in the same period last year. 

- Although the operating re- 
sults compare favourably with 
last year’s first half, this trend 
cannot be expected to continue 
for the full year, the directors 
report The high level of inter- 
est rates will also affect profits 
before tax 

Furthermore, the full year.-, 
comparison most take account 
of the exceptional credit last 
year of £13m relating to ship- 
ping, the board adds. - 

The interim dividend is being 
maintained at '1.5p per £1 share 

— the total last year was 6.5p 
when the group reported operat- 
ing profits of £S2J07m and a 
pre-tax profit of £G7.34m. 

Earnings -before extraordinary 
items for -the first half are 
stated as 8.11p (6.04p). 


DIVIDENDS ANNOUNCED 


Date : Corre- Total 
Current - - : of .. spending, for 


Tota. Y 

last-.,.-: 


Burns- Anderson 


Dalgety 


Epicure Holdings 


Phicom inL 0.45 

RTZ '. inL 5.5 

Shaw and -Marvin ....... Nil 

Trafford Park Estates 3.75 
Tricentrol . 2B 

U.S. Deb, Cpn. .int 2 

Westminster & Country 
Props - 2 


payment payment 

div.:- year: 

-'yearvi-.o 

• -r -J 

.inL 0.6 

Nov. 6 - 

055 :' r-r 

L92t - : - 

* *; ' j":* 

.int Nil 

■ 

2.23 ?w s 

. 4.47- mc" 

. .• 

.int 2- '' 

Dec. I . 

3 • - — 

6 . . ,i.i • 

• • 

.int 0.96' 

Odt 31 

0.95 .-*■ 

'3.77i r? 

•\ . 

.int L5 

Jan 9 ;• 

X5 \ "■ 

63- 

• -*■ ■ 

1.4 

Nov. '7 

3.46 : 2 

1.68.:". 

» r 1 

15 ' 

Nov. 25 

10 - 22B 

1351 V ' 

, .. ■■ 

11 

'■ — 

11.96 22 

.20 

# +* - 

.int 5 

Jan: 15 

.415$ '-r 

95 

• _ 

0185 

.Oct 23 - 

0.67. 125“ 

1 

■ 

.int 2 

-Nov, -7 - 1 

2 - 4— ; . 

4.5 ■ 


tint 0.65 

■ : Nov. 12 

0.5 /-— - 

U 2 & =r - r. : . 


. int 3 

- Jan.v2- 

2-fi: 

7-6 


...... m 


1.4- Nil 

14 


.int. 0.45 

-Nov. 28 7 

0.45 — . 

l 

•O* 

.int' '5,5 

Jan. 2 .- 

4.5 11 

15 


Nil. 


0.35 Nil 

0.35 ' 



Nov. 18 
.'Nov. 28 
Nov. 3. ■ 


Tax charge amounts to £I5.45m 
lain st £10.67m and of this, 


comment 


An unequivocal dividend projec- 
tion is becoming increasingly 
rare these days but Expanded 
Metal confidently expects to hold 
the final payment On first sight, 
EM should be as vulnerable as 
any — the second quarter was 
weak and the group sells largely 
to the building and engineering 
industries. But the strength of 
the steel stockholding subsidiary 
in the first quarter hag done 
much to contain tee interim pre- 
tax shortfall to a mere 6 per 
cent, while the larger part of 
the main manufacturing division 
supplies reinforcement for 
plaster products for which 
demand from the renovation 
and rehabilitation market has 
been good. Explosafe, now a 
fully commercial producL has 
failed by quite a long way to 
find the projected level of sales, 
Blevex is still at a comparatively 
early s tage of development and 
the U.S. business was slightly on 
the wrong side of break even in 
the second quarter. EM will 
thus struggle to match last 
year’s profits but expects to run 
a positive cash flow over at 
least the next two years unless 
a major acquisition Is under- 
taken. That seems somewhat 
unlikely at this stage and 
income should remain a useful 
prop on an historic and prospec- 
tive yield at 56p, unchanged 
yesterday, of almost 12 per cent. 
What price shares where the 
dividend is seen to be less than 
secure ? 


against £I0.67m and of this, 
£9.6xn (£1.9m) is for UK tax — 
the increase mainly comprises 
FRT provisions and Corporation 
tax on Thistle Field earnings 
which are the subject of a tax 
“ring fence” restricting the off- 
setting of profit against losses 
made elsewhere. 

The directors say profit for the 
year attributable :to ordinary 
stockholders will inevtiably 
suffer from a significantly in- 
creased tax charge, mainly due 
to the “ring fence” effect on 
Thistle income. 

Of the operating profit in the 
first half, the group's interest 
in the Thistle field provided 
£152m (£5 .2m), reflecting in- 
creases both in production 
volume and price. Shipping also 
improved greatly where tee full 
effects of earlier in-charter can- 
cellations and favourable out- 
charter agreements reduced the 
loss on crude oil tanker opera- 
tions to £3 -9m (£6_9m). 

Against this, the automotive 
business suffered badly from 
depressed conditions, particu- 
larly in Britain. 

Oil and gas contributed 


Dividends shown pence per share net except where otherwise states.; 

•Equivalent after allowing for - scrip issue, t On capitivy 
increased by rights and/or acquisition issues, -t Including noi« ; 
recurring 0.27p. § Indudiiig. compensating dividend of . 0J5i . 

J Including non-recurring 0.8p_ || Final .of not less than 

forecast 


£37.im (£24Bm) to operating 
profit; automotive, " £0.4m 
<£6.7m); engineering, flJLm 
(same); industrial products, 
£3.5m (£3.1m); and shipping. 
£0.4m <£43m) Joss. Unallocated 
central expenses totalled £3 .3m 
cmm>. 


comment 


Burmah Oil’s pre-tax profit 
jumped 40 per cent in the first 
half but the market still knocked 
down the shares 18 p yesterday 
to 193p. Oil and gas profits were 
up a half largely because of 
Thistle Field production but 
more was expected. Refining, and 
fuels were only up marginally 
against a poor first half last year 
and Thistle production Was hit 
by a breakdown in April. 
Tricentrol, another participant in 
Thistle, reported a 25 per cent 
drop yesterday in second quarter 
oil and gas profits. Elsewhere, 


profits in the automotive sector-'.- 
collapsed - although the - grqttft 
hopes Halfords will do sightin' 
better in. the second half. Shir ; 
pingv Josses _ have been at,- 
significantly but ho furtlir- 
. improvement is foreseen. 71Sg’..;' : 
group could finish the year abfin 
level ' with last year’s £54jm.. 
(before £13m ‘ in shipping q®--... 
pensatfon) at the 'pre-tax reel, ,': 
However, things- will alnOgt ■ 
certainly deteriorate : below the 
line as rising profits 'on Nrtfl,:- 
Sea oil cannot be set ag an st - 
costs elsewhere. Already inthfe>- 
'first half, UK tax jumped^; 
£9.6m from £1.9ra mainly beense. - 
of petroleum revenue tax?ind , 
corporation tax on Thistle Ptifits. 
Earnings 'per share could -rop.. 
-to 25p for the year which wtild . 
leave the ..shares, on. a 7.7 
pective p/e. The .yield oi 
maintained dividend .would-be- ■ 
just under 5 per cent . . 




Bemrose cut to £114,000 at 
halfway and interim omitted 


Receivers called in 
by Ferrier Pollock 


RECEIVERS HAVE been ap- 
pointed at Ferrier Pollock, the 
Irish clothing and soft furnish- 
ings company which asked for 
its shares to be suspended in 
June pending clarification of its 
financial position. 

Ferrier said Investment Bank 
of Ireland, its bankers, had 
appointed the receivers at its 
request. But the group's trading 
company would continue to 
operate while they made a full 
review of its activities. 

The group said the following 
subsidiaries would come under 
receivership: Powerscourt Ex- 
ports, P. G. Power and Company, 
P. G. Power and Company (NI). 
Doran Packaging. Blackglen, 
John Street Manufacturing, 
Doran Packaging (Hey wood 1, 
and Ferrier Pollock Distribu- 
tion fNI). 

In June, the company said its 
Ferrier Pollock Distribution 
subsidiary had seriously over- 
stretched its resources and a 
refinancing package was being 
assembled. 

In the year to January 3L 
1979, the group made a pre-tax 
profit of IE189.000. following this 
with a profit of I£S9.000 in the 
next six months. No figures have 
been released for the full 1979-80 
period. 


Law Land 


PROFITS BEFORE tax of the 
Law Land Company improved to 
£87,774 in the half year to June 
30. 1980. compared with £77,134. 
The surplus for the whole of 
1979 was £115,071 after a re- 
covery from losses of £587.905 
in the previous year. 

The dividend is lifted from 
0.5p to 0. 55p ne( — last year's 
total was l-25p. 

Net income from properties 


rose to £1.36m (£1.15tn), trading 
profits to £301,783 (£230,962) and 
dividends and interest receivable 
to £156.120 (£29,024). The pre- 
tax surplus Is struck after 
higher interest charges of 
£1.73m against £1.33m. 

Profits from trading reflected 
a downturn in the UK from 
£133,795 to £84,896 but an 
improvement in Australia to 
£216.887 against £97,167. 

Total turnover for the period 
amounted to £5.44ra (£3.8lmj, 
including gross property sales up 
from £ 1.28m to £2.45m and a con- 
tribution from building contract- 
ing this time of £88,637. 

The availability of - losses 
brought forward means there is 
no tax ebarge this time, against 
£145,000. After minority losses in 
Australian subsidiaries of £7,048 
(£72,901) a transfer from capital 
reserve relating lo development 
properties last time of £10,000 
and preference dividends, which 
again absorb £6.125, the attribut- 
able balance emerges at £88.697 
(£8.9101. 

The interim dividend absorbs 
£195,903 (£176,649). Stated earn- 
ings on a net distribution basis, 
including last year's transfer 
from capital reserve, are up from 
0.03p to OJ25p per share. 

The directors report that the 
claim by a building contractor 
against Lancaster Holdings, a 
former associate, has now been 
settled. They estimate a total of 
£165,000 will be payable to 
Warner Estate Holdings, the pur- 
chaser of Law Land’s stake in the 
company, under the ' indemnity 
clause in the sale agreement. 
This sum will be chargeable to 
capital reserve. 


PROFITS before tax of Bemrose 
Corporation have been cut from 
£890,00 Oto £114,000 in tee first 
half of 1980 and the directors are 
not paying an interim dividend 
— last year a 2.233p interim was 
followed by a similar flnaL 

The iboard blames tee reversal 
oh industrial action by one of the 
national printing unions, coupled 
with widespread de-stocking, 
deterioration in demand and in- 
tensifying foreign competition 
in printing and packaging. 

Given the economic outlook 
and the high costs of taking 
remedial action in unsatisfactory 
areas of tee business, tee 
directors do not expect a return 
to an acceptable level of profit- 
ability in 1980. Last year, the 
group reported pre-tax profits 
down from £2.4m to £1.1-Lm. 

Major cost reductions have 
already been made in several 


Progress 
for U.S. 


Debenture 


Pre-tax profits of the United 
States Debenture Corporation 
rose from £1.81m to £2.39m in 
the half-year to July 31, 1980. 
Gross revenue was up from 
£2.66m to £3.46m. 

After tax higher at £258,655 
(£249,004), tee net asset value 
per 25p share is shown as 133.5p 
compared with 114.4p. The 
interim dividend is held at 2p 
net. Last year's total was 5.58p, 
which included a non-recurring 
payment of OBp. 


important areas and a thorough 
re -appraisal is being carried ant 
of several businesses in which 
the group Is engaged with a 
view to cutting back or^eliminat- 
ing unprofitable activities. 

The high costs of these 
measures will mainly arise in the 
second half. Benefits will include 
a sharpening of competitive edge 
and a stronger base from which 
to . respond to growth oppor- 
(unities at the" appropriate time 
— the action unavoidably 
involves redundancies, the, 
directors say. 

Tough trading conditions- per- 
sist in almost all sectors, transfer 
printing for tee international 
textile Industry and book publish-' 
ing being under especially in- 
tense pressure. 

It is not proving possible to 
recover all the increased costs, 
though every effort is being 
made to mitigate the effects by 
greater efficiency aftd produc- 
tivity, the board adds. 

The current phase of tee 
modernisation programme has 
been completed in all principal 
printing and packaging plants. 
Most recently, major re-equip- 
ment with highly productive 
machinery for printed cartons 
has taken place at Norhury 
Packaging in Manchester and Aif 
Cooke Packaging in Leeds. 

A new company, Be arose 
Securicards, has been formed in 
co-operation with the state-owned 
AB ID-kort of Sweden, to manu- 
facture and market highly 
secure identification and 


authority cards 
for export. 
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The Bemrose interim' statextint ' 
makes grim reading. The paged 
dividend ' is understandable4to 
pay it would have cost more tan 
twide pre-tax profits— but tore 
are few signs that the Board vOL 
like what it sees when it cones' 
to consider the year-end distrita-:- ' 
tion. A significant up- turn cotter 
be another year away. The priif-f'’ 
ing dispute hurt, but coincide 
with a drop in demand so mark^'. 
that toe company cannot reckei. 
Just bow much business it cot"' 


iCaes 


Two major plants — flexibe:/ 

naf*lracrin , a n-nri nortnne r*-' 


packaging and cartons — are o-V 
short . time, while signiflDnt 1, ' 
redundancies will depress a 
year's attributable profit. TR. 
printing posts are high, and 
70 per cent of foreign buy^a.. 


. . 

' v- ; .- 

- • 1ft 1- 
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for Bemrose’s transfer prin tip's, 
services, for. instance, do in-.- 


services, for. instance, do w. 
appreciate the 10 per cent jibe-' 
hike which sterling enforis.-- 
Little cheer for' the second 
but with tee encouraging thoqbt, 
that extensive, capital spendin is , 
out of the way with gearing bid 
to 41 per cent The -shres ■ 
slipped 5p to 3Ip. . 
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M. J. H. Nightingale & Co. Limited 


27/28 Lovat Lane London EC3R 8EB 


Telephone 01-62) I2Tf ' 


YORK WATER 
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High Low Company 
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preference stock, 1983, by the 
York Waterworks Company 
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the average price obtained was 
£101.624. 

Dealings in the stock will begin 
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MARTIN-BLACK 


HOW TO RECEIVE 
CATALOGUES 
IN YOUR FIELD 
FROM AROUND 
THE WORLD 


Regarding Martin-Black’s asso- 
ciated company in India, certain 
Financial Institutions have exer- 
cised their options to . convert 
loans into equity shares, as a 
result of which Martin-Black's 
interest in tee quoted associate 
company has fallen to 18.82 per 
cent 

In yesterday's report it was 
not made clear teat tee options 
were those of tee Financial In- 
stitutions. 
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SERVICES, INC. 
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21% INCREASE IN NET PROFIT 
12.6% INCREASE IN DIVIDEND 


SATISFACTORY YEAR" 
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MINING NEWS 


BIDS AND DEALS 


RTZ: higher earnings and London & Liverpool buys 
iiiJjdtn loan issue two specialist companies 


BY; KENNETH MARSTON, MINING EDITOR 


TjONDOUPS isio? Tinto-Zinc Cor- is stated that in the absence of 
poratloa has pleased tiie share- unforeseen circumstances the 
martlet with news of an advance final, dividend will not be less 
in '-half-year earnings which than last year’s payment of 
matches . best', expectations 10. 5p. 

coupled with a rights issue of . Because of the strength of 
convertible loan stock whlch^ sterling, the translation of the 
although amounting to £126m, results of the group's overseas 
is still less than had been feared subsidiaries has been Jess favour- 
in Some quarters. -able compared - with a year ago. 

The ’international- natural re- 9P-£ ? e ia£te f b^is, the latest net 
source' group, also discloses that woui ® bave been some 

if. has acquired for approxi- * 3 “ 1 greater, 
matety £I7m a further 2* per -A* indicated by the half-year 
cent stake. in : - the Spanish Rio results already announced by 
Tinlo Minera. bringing the total “ e group s major subsidiaries— 
interest to- -4S per cent RTM contribution of CRA. was 
ig- , currently expanding its f °?? e . P* r cent up despite the 
copper production to 30,000 ™ P**™ 1 ’/' beneficial 

tonnes a year from 30,000 tonnes ^ ere ? r m the Australian coni' 
and is . also . a - significant pro- £ any t0 ® 1 - 1 . per c ? nt from 68— 
ducer of gold . and silver. . g^aSs SStaS 

First half . Year the rise in copper prices which 
• ... . .1®. w® tsn occurred earlier in the year and 

an . tm £m tjjg continuing advance in those 
Wmub 1,453,0 1,171 .3 2^T6.B of precious metals. 


An Delates - 22.1 i&a 34.8 Also important have been the 

Dtv. &- rot. no. . 30.6 16.1 36.7 roles of the Australian Hamers- 

. ®S'| W iron ore operations and the 

IrarMt payable 40.8 29.4 67.8 Namibian Rossing uranium mine. 

bJowex 295.2 199.3 452.7 Th? latter’s earnings were 

Tax: .129.2 86.1 186.5 - significantly above those of 

Group profit the first half of last year and 

'5S ’ma reflected higher sales together 

JSLbte J*".™,. W. 7 ' 11:1 Ulia with improved contract felling 


Group profit 


Outside 'holders .79.3- .51.6 116.4 : 

Attributable 89.7 61.6 149.8 1 

Earn/ per ehera* 35.67 24.44 59.42 PHCes. 

- Preference dhra. 0.2 0.2 0.4 Pnei 


PreTerence divs. 0.2 o.2 o.4 Prices of several of the base 

knerim dividend 13.4 . io.9 io.9. metals in which RTZ is inter- 

v . Dry. per shore*... 5.50 4.50 16.00 es ted. notably copper, are now 

Grpsa I™ 6 ' 43 21 43 below the averages , of the first 


Net profits of RTZ for the six 


half of the year and RTZ regards 
the prospects of an improvement 
m them in the short term as 


months to- Jiine .’30 have risen to « nQt particularly encouraging." 
^.7m. equal to 35.57p per however, the shares yesterday 


Share, from £6I.6m ! in ^ie same ^ed ^ up at 4g 7p> 


period of last year. The 1979 Qn the subject of the anti-trust 


total net profit was £149 .8 m, or uranium litigation being pursued 


59.42 p per share. 


in the U.S. by Westinghouse 


The interim dividend Is being Electric Corporation against 
lifted by Ip, to 5i5p net' and it RTZ and others, it is stated that 


the U.S. subsidiaries of RTZ 
Borax have refrained from 
declaring dividends which might 
pass to RTZ. But RTZ still 
considers that the resolution of 
the litigation will not adversely 
affect the group to a significant 
extent 

■ The RTZ rights Issue is of 
£125.9m 9i per cent convertible 
unsecured loan stock 1995-2000 
at par. It is being offered at par 
to holders of RTZ ordinary and 
accumulating ordinary shares, 
registered on September 12 last, 
in the ratio of £1 nominal loan 
stock for every two shares held. 

. The loan stock will be 
convertible in any of .the years 
between 1BS4 tn 1999 inclusive at 
the rate of 20 ordinary shares 
per £100 loan stock, this being 
thus equivalent to a conversion- 
price of 500p. The latest date 
for acceptance will be October 
13. 

RTZ will use the proceeds 
(£123m net) of the issue to take 
up its entitlement in the current 
rights issue of CRA, pay the 
cost of the Rio Tinto Minera 
acquisition and generally 
strengthen RTZ’s finances. The 
group has its eyes particularly 
oq new investments in energy 
resources and related industries, 
hoping that opportunities will 
arise in the UK which would 
help the group’s tax position. 

Underwriters to the issue are: 
Kleinwort, Benson; N. M. Roths- 
child and Sons; and Morgan 
Grenfell. Brokers to the issue 
are: Hoare Govett; and de Zoete 
and Be van. Sharemarket 
observers reckon that the issue 
will be well received and look 
for a premium price basis of 
£110 per' £100 stock when 
dealings start on September 23. 

Lex, Rack Page 


Gold Fields profits up 60 % 


STEALING some of the thunder 
inc comes London's- Consolidated 
in sharemarkets from Rio 
Tinbo-Zinc comes' London's 
Consolidated-. Gold Fields with 
another set of record results 
which sent the shares op to' 


615p yesterday before they closed 
with a net gain of 20p at 610p 
in a generally booming gold 
share market - ' 

It will be recaRed_ that a' price, 
of B16p was paid for Goid Fields 
shares in February this year 
when De Beers, was involved in 
the buying operation which 
brought that company And Anglo 
American' Corporation their 25 


pei;?cent stake in Gold Fields.. 

Net profits of Gold Fields fer- 
tile r year to June 30 have 
advanced 60 per cent to £89.9m 
(or 60.5p per share) from £56-2m 
In the previous year. The final, 
dividend is lifted to 15p, making 
a year’s total of 22.5p compared 
with 13.5p for 1978-79. ; 


Gold is, of course, the group's 
main revenue earner, providing 
around half the total net profits, 
and income from this source has 
expanded during the past 12 
months in line with the advance 
in the bullion price. But it is 
interesting lo note that the other 
major interests have also done 
. very 'well including the con- 
struction materials business. 

The non-gold mining side has 
shown up well with the Austra- 
lasian mines making the most of 
higher metal prices. The Tas- 
manian Renlson tin mine has 
continued tifbea money-spinner 
whtfe the^ copper . and beach 
sand j iaiReyais: Interests have 
substantially Increased earnings. 
Iron ore operations, however, 
have been adversely affected by 
typhoons. 

• Subject to no major worsening 
in the U.S. and UK economies: 
Gold Fields has reason to hope- 
for a further improvement in 


earnings for the current year. 
Meanwhile, shareholders will 
await some guidance from the 
annual report which is to be 
posted on September 30 and at 
the meeting .in London on 
November 12. 
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£m 

Construction msisriab 

•42.0 

Manufacturing & com. 

28.8 
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Operations of subs. 

20.9 

SfiffTa of profit GFSA 

- 32.9 

Gold div 

21 A 

fnvastrnts., non-gold 


div.. "ini. raceivbl. 

13.7 
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159.7 

1 n latest payable 

. 17.8 

Profit before tax ........ 

741.9 


38.8 

Profit after tax 

103.1 

Minority interests 

13.2 

Attributable 

89.9 


33.6 

Retained 

56.3 

Eammga par share ... 

B0.50p 


Loudon and Liverpool Trust 

is continuing its expansion wifh 
the agreed acquisition of Bartley 
Precision Engineering and Tat- 
bographic. This f oil ows th e 
purchase earlier this year of 
Regent Autocar, a private com- 
pany with interests in engineer- 
ing and vehicle distribution. 

The directors say that the 
acquisition of Hartley will 
represent an expansion of the 
company's existing Interests, 
represented by Regent, in the 
field of specialised engineering 
while Talbographic (a distribu- 
tor and dealer in electronic 
.reprographic equipment) is ex- 
pected to provide a useful 
foundation in an area which 
they consider worthy of 
development . 

..Both have good growth pros- 
pects; the group fee)s, and will 
develop its interests in services 
and products involving high 
technology. 

The investment portfolio which 
formed London and Liverpool's 
major asset when it was operat- 
ing as an investment trust has 
been almost completely realised 
and the proceeds are now avail- 
able for future development of 
the company. 

The initial purchase considera- 
tion for Hartley is £630.000 
through the issue of 2,002,649 
shares, of which 1,619.434 will be 
placed on behalf of the vendors. 
An additional cash sum of not 
more than £211,375 will be pay- 
able if Hartley’s pre-tax profits 
reach £200,000 or over. The cash 
payment will be reduced if this 
level of profit is not achieved. 

The consideration for Talbo- 
graphic is £200,000 initially by 
the issue of 12} per cent loan 
notes convertible 1985. A further 
amount of loan notes may be 
issued if average pre-tax profits 
of Talbographic for the two years 
to January 31. 1982, reach 

£125.000 or more. Again if that 
figure is not achieved the amount 
of loan notes will be reduced. 

Pre-tax profits of Hartley in 
the year ended March 31, 1980. 
increased from £98,000 to 
£174,000, on a tarn over of 
£619,000 against £441.000. Net 
assets amounted to £45S,000. 

For Talbographic pre-tax pro- 
fits in the year ended January 31, 
1980. rose from £65,000 to 
£78,000, on a turnover of £804,000 
(£714,000). Net assets amounted 
to £140,000. 

The directors state that despite 
the recession all divisions of the 
company are operating profitably 
and they expect a satisfactory 


BOARD MEETINGS 


Tha following companies have notified 
dates ol Board meetings to ttie Stock 
Exchange. Such meetings are usually 
held for tfie purpose ol Considering 
dividends. Official indications are not 
available as to whether dividends are 
interims or finals end the subdivisions 
shown be|ow are based mainly on last 
year's rimetabte. 

TODAY 

Interims: William Baird, Boddmgton's 
Breweries. Booker McConnell. Brown 
Bovori Kent, Corinthian Holdings. Crode 
International. Delta Meat. Charles 
Early ■ and Marriott (Witney). Garten 
Engineering, Guest Keen and Nettie- 
folds. Hestair, Liverpool Doily Port and 
Echo. London and Holyrood Trust. Lon- 
don and Provincial Trust. Harold Perry, 
Rowntree Mackintosh. Steetley. UDS. 
James Wilkes. 

- Finals: G. T. Japan Investment Trust. 
Second City Properties. 

FUTURE DATES 

interims: 

Amalgamated Metal Sept. 25 

External Investment Trust ... Nov. 12 

Foster Brothers Clothing Oct. 13 

Grattan Warehouses Sept. 24 

Haden Carrier Sept. 23 

Metal rax Sept. 29 

Owen Owen Sept. 29 

Transatlantic & Gan. Invests. Nov. ’2 
Wills (George) Sept. 24 

Finals: 

A. B. Electronic Products ... Sept- 23 

Amber Day Sept. 23 

Bailey (Ben) Construction ... Sept. 74 

Thorpe (P. W.) Oct. 16 

Tor Investment Truer Sept. 22 


Mr. Solomons said that around 
20 possible bidders had indi- 
cated an interest In the bank, 
but only a handful had become 
involved in serious discussions. 

He refused to identify the com- 
pany which was purchasing 
Singer and Friedlander. but said 
it was neither Littlewoods nor 
Thomas Tilling, two names 
which had been mentioned at 
earlier stages in the discussions. 


RTD chief has 
change of mind 
about selling 


outcome to the current year. In 
1979/80 pre-tax revenue of 
London and Liverpool amounted 
to £59,171 (£41,558). 

Net tangible assets of the 
enlarged group are shown at 
£1.6ro. 


Singer & 
Friedlander 
sale agreed 


A British quoted company has 
reached agreement to buy 
Singer and Friedlander, the City 
accepting house, for a consider- 
ation between £21m and £25m. 

The proposed deal, which is 
expected to receive the approval 
of Marsh McLennan, Singer's 
US. parent within the next 24 
hours, has already been given 
the go-ahead by the Accepting 
Houses Committee and the Bank 
of England. 

Mr. Tony Solomons, chairman 
and chief executive of the 
merchant bank, said yesterday 
that the executive directors were 
very pleased with the deal. A 
formal Press announcement was 
imminent, he said. 


Mr. Dermot Ryan, chairman of 
RTD Group, the Dublin-based 
electroplater and generating set 
manufacturer, has said he has 
changed his mind about selling 
his controlling family Interest in 
the company to Mr. Jim Dyer, 
the former chief executive of 
Armstrong Equipment's fasten- 
ing division. 

But. according to Simon aod 
Coates, which has been acting 
on behalf of Mr. Dyer, it is too 
late for him to pud out as the 
deal has been done. I 

At Tuesday’s annual meeting 
of RTD, Mr. Ryao told share- 
holders that the current recession 
had resulted in trading losses of 
some £90,000 by the company so 
far in the current year. 

In view of this position he said I 
that he did not see that this was 
the appropriate time to dispose 
of his controlling interest in the 
company. Consequently, he told 
holders that he had decided not 
to proceed with the sale of the 
Ryan family holding in the parti- 
cipating preference shares. He 
said he had advised Mr. Dyer 
and Simon and Coates of his 
derision. 

Simon and Coates said yester- 
day that the deal had been done 
and his shares purchased. “We 
are going ahead with the deal in 
whatever way necessary.” 

Simon and Coates announced 
in July that it had purchased all 
the 8m participating shares in 
RTD from Mr. Ryan for a total 
consideration of £110.000 or 
1.3?5p per share. Together with 
the purchase of 112,625 ordinary 
shares at 5Jp each, this gave Mr. 
Dyer shares representing 79-3 per 
cent of the voting rights. 

Under the Takeover Code, a 
general offer was made to the 
rest of the shareholders and this 
offer dosed earlier this month. 


Anglo-Continental plans to 
sell insurance broking interest 


Lex, Back Page 


Canada’s big coal potential 


CANADA’S Federal Govern- 
ment sees a big potential for the 
country's dial resources in a 
period of expanding world coal 
demand. This was put forward 
in " a discussion " paper at the- 
Canadian Conference on Coal by 
Mr. Marc Lalonde, Federal 
Energy, Mines and Resources 
Minister, reports John Sogaxdch 
from Toronto. . 

The meeting, in Vancouver is 
sponsored by the Coal Associa- 
tion of Canada. Bnt in' debating 
the various possibilities for the 
increased use of Canadian coal 
in the fnture. Mr. Lalonde 
claims Canadians will have to 


weigh the opportunities and 
costs of each of the options, 
whether economic, social and 
environmental. 

The Minister says forecasts 
are that coal use as a proportion 
of Canada’s domestic primary 
energy supply could increase to 
at least 12 per cent by the year 
2000 and perhaps as much as 18 
per cent “ if new coal utilisation 
and conversion technologies are 
employed.” 

Coal currently provides only 
about 9 per cent of the country’s 
primary energy supply com- 
pared with IS per 'cent for the 
XI.S„ 37 per cent for Australia 


and 78 per cent for South Africa. 

Canada’s exports also are 
expected to rise substantially 
especially for the thermal 
grades. 

Given this range of possibili- 
ties Mr. Lalonde says Canadian 
coal production, now about S3m 
tonnes a year, would have to 
increase by a factor of three to 
five by the year 2000. 


PENARKOYA 




BRITAIN'S LEADING BUSINESS NEWSLETTER 


Weekly Information on political and business trends, 
" metals , foreign exchange and investment 


' . - Samples and subscription details, troro: 

TRANSTE RRA'-.H OUSE. SEVEN OAKS, KENT. Tel: (0732) 59667/8. Tx: 85339. 


The French metals group 
Penarroya, a member of the 
Rothschild controlled mining 
group ImetaJ, and Portuguese 
interests have formed a new' 
company to mine copper and 
zinc at Neves and Corvo in 
Portugal. 

The new company, called 
Somincor, is scheduled to begin 
mining operations in 1985. Cost 
of setting up the operation is 
estimated at FFr 600m (£60m). 

Somincor is expected to pro- 
duce lm tonnes of ore annually 
with a copper content of 50.000 
tonnes. 

The Portuguese' interests have 
a 51 per cent stake in Somincor 
with the remaining 49 per cent 
being held by Penarroya and the 
French State Geological and 
Mining Research Bureau. 


Sir James Goldsmith's Anglo- 
Continentaf Investment and 
Finance is negotiating to sell 53 
per cent of Wigham Poland, the 
Lloyd’s of Loudon insurance 
broking group, to Fred S. James 
of the U.S., the world's sixth 
largest insurance broker. 

Anglo-Continental, a subsidiary 
of Generale Occidental, owns 
about 63 per cent of Wigham 
Poland. A further 25 per cent is 
owned by the Thomson Organisa- 
tion which proposes to increase 
that to 35 per cent by buying the 
balance of Anglo's stake after the 
deal with James. 

Fred James has bad strong 
links with the UK broking com- 
munity for some years. Last 
year, for instance, it formed a 
joint’ underwriting management 
company with Alexander Howden 
after severing the equity links 
il had held in Mlnet Holdings for 
the previous five years. 

This April, James disclosed 
that it was looking to invest in 
a UK broker although it still 
intended to work with a number 
of London firms. 


Wigham but the offer was 
blocked by the Committee of 
Lloyds which at the time was 
opposed to foreign control of its 
members. 

A year later Wigham 
announced that it was holding 
exploratory talks with Seascope, 
another Lloyd's broker, about a 
possible merger. The talks ulti- 
mately broke down. 

According to a statement from 
Chicago, James's headquarters, 
yesterday. Wigham’s revenue for 
the year to end-March amounted 
to S35m. James’s revenues for 
1979 were $165.6m. 


GOUGH COOPER 
IN f 50,000 SALE 

GC Insulation, a subsidiary of 
the Gough Cooper Group, has 
been taken over by another com- 
pany In the same business, 
Isodan (UK). The deal, part of 
an overall expansion programme 
by Isodan, was finalised on 
Friday. 

Gnugh Cooper will receive a 
total consideration of about 
£50,000. 


late Mr. A- F. Bnlgin. of the sale 
of 200.000 “A” non-voting shares. 
Mrs. G. L. Worwood. director, 
□on-fceneficiai interest reduced 
by 140,000 “A" non-voting shares. 
The infant children of Mr. R. A. 
Bulgin, director, reduced by 
Vlnten Group — C. M. Brown, 
director, has disposed of 40,000 
shares at 180p leaving holding 
20,000 (0.24 per cent). 

Veetis Stone Group — Temple 
Bar Investment Trust is in- 
terested in 750,000 shares (6.44 
per cent). 

CCP North Sea Associates — 
Cluff Oil has acquired a further 

58.600 shares and now holds 

2.210.600 (2S.2 per cent). 


The deal with Wigham, which 
will be for cash, has the fall 
support of Wigham’s board. If 
it goes through — and the 
approval of various U.S. and UK 
regulatory bodies are required 
— it will end more than two 
years of uncertainty about the 
future ownership of Wigham. 

in April, 1978, Marsh and 
McLellan. the largest insurance 
broker in the world, bid for 


SHARE STAKES 

Lnls Gordon Gronp — FS Assur- 
ance Trustees (as nominee for 
FS Assurance) has purchased a 
further 35,000 shares increasing 
holding to 326,000 (6.03 per 
cent). 

A. F. Bulgin— Advised by 
National Westminster Bank who 
are managing trustees of certain 
settlements executivetf by the 


CALGARY AND 

EDMONTON LAND 

Documents have been posted 
to shareholders of Calgary and 
Edmonton hand Co. (in liquida- 
tion) in accordance with the 
proposed scheme of arrange- 
ment 

Anglo Metropolitan Holdings 
which holds 95.4 per cent'of the 
share capital of Calgary, has 
offered to acquire all the shares 
of Calgary which it does not 
already own for 25p per share 
cash. Net asset value per share 
of Calgary on the basis of the 
liquidator’s statement at March 
31, 1980. was 16.4p per share. 

An EGM to approve the scheme 
has been convened for October 
26. Anglo will not be voting in 
respect of its own holding in 
Calgary. 1 


The Charities Official 
Investment Fund 


Half-Year to 15 July, 1980 


% change on 

Half-year to 17 July 1979 


Income Shares Half-year to 17 July 2 

Dividends 6.00p. +10.5% 

Dividend* for year to 20 January 1981 forecast at 12.00p. 

% change since 
16 January 1980 

Value 151.74p. +13.6% 

Accnmnlation Shares 

. Value 357.67p. +20.0% 

FT Government Securities Index + 5.9% 

FT SO Share Index +13.2% 

FT Actuaries All-Share Index +17.8% 


+ 20 . 0 % 

+ 5.9% 
+13.2% 
+17.8% 


Features of the Fund 

• A common investment fund established by a Scheme of The 
Charity Commissionere. Available to any charity in England 


• A Special Range investment. No division of a contributing 
charity's capital under the Trustee Investments Act 
required. 

• Income shares provide good initial yield (7.9%) and steady 
fnrrrmA growth. Dividends paid free of U-K. Income Tax. 

0 Accumulation shares intended for capital recoupment. 


Copies of tfie Half-Year Report from: 

The Charities Official Investment Fund, 

77 London Wall. EC2N1DB (01-5881815) 
The Official Custodian for Charities, 

57/60 Haymarket, SW1Y 4QX (01-214 8662) 


W.G.ALLEN 


Group 

Results 


Year to 


Year to 


31st March 1980 Slst March 1979 


Turnover 8,740 

Profit before Taxation 668 

Profit after Taxation 494 

Earnings per ordinary share 13J32p 

Dividend per ordinary share 3.1 lp 


FOOO 

£'000 

8,740 

7,882 

668 

661 

494 

374 

13J22p 

9.9Sp 


Points made by the Chairman: — 

ic Group turnover amounted to £8.7 million as compared 


with £7.9 million and pre-tax profits amounted to 
£568,000. virtually the same as last year. These results 
represent a reasonable performance in a year which 
included both the engineering and steel strikes. 
Dividends— Your Board now recommends to share- 
holders the payment of a final dividend of 2.308p net 
per share, making a total of 3.108p net per share for 
die year. This is an increase of 5% oner last year's 
total dividend. 


The prospects for the current year are poor. Our 
original budgets showed a significant improvement 
over the results for last year but the downturn in 
orders has forced us to revise these budgets and present 
indications are that profits for the current year are 
lately to fall short of last year's level. However, the 
Group is well placed financially to withstand the 
severity of the recession and the Board has every 
confidence in the future of the Group. 


Manufacturers of Fabrications and Engineering Products, 
Industrial and Domestic Boilers. Air Heating Equipment, 
Pallet Transfer Systems. Conveyors. Lifts and Mechanical 
Handling Equipment, Control Systems and Panels. 


For copies of the full Annual Report please apply to:— 
The Registrar, W. G. Allen & Sons (Tipton) Ltd., 
P.O. Box 4, Tipton, West Midlands, DY4 9EX. 


/^NatWest 

%W Registrars Department 


National Westminster Bank Limited has 
been appointed Registrar of 


BRISTOL STADIUM 
LIMITED 


All documentsfor registration and 
correspondence should in future be sentto: 


NationalWestminsterBankLimited 
Registrar’s Department 
PO Box No 82 
37 Broad Street 
Bristol BS997NH 


Telephone Bristol (STD Code 0272) 
Register enquiries 290711 
Other matters 297144 - 
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During peak season, things realty get hectic in one of 
Europe's leading minera! water factories, Messrs Rossbacher 
Brunnen of Germany. Twenty men using their lift trucks 
have to shift more than half a million bottles of beverages., for 
despatch by truck or rail, and also, have to handle the 
same number of returned empty bottles. In such a high gear 
operation productivity is absolutely essential but must not be 
paid for by high breakages. Therefore MessreHossbacher 
Brunnen use Unde lift trucks with their hydrostatic drive, 
which not only makes them very last but also guarantees ’ • ^ 


a controlled and smooth ride. 

Unde solved this problem. Expertise in our fields will also- 
solve your problems, however large or small. Unde Group 
leads the way in applied technology. World wide sales 
of DM 2.600 million are backed by a workforce of 19,000. 
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Unde AG, Wiesbaden (Germany), represented by 

■Unde Hydraulics Ltd., Materials Handling Dhrision^Nuffield Way 

GB-Abingdon, Oxen OX14 1RJ, Tel. 0235-22823. Telex: 837477 fftlufc g 
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Companies and Market* 


UK COMPANY NEWS 


Investment growth gives 

Eagle Star a 25% boost 


Long-term profits lift 
L & G at interim stage 




has £lm setback 


GOOD INVESTMENT income 
growth, which more than made 
up for a pedestrian underwriting 
performance, enabled Eagle Star 
Holdings to improve its pre-tax 
profits by more than 25 per cent, 
from £23.4m to- £29-5m, over the 
first half of the year. 

The overall underwriting 
losses for the period worsened 
slightly from £13-5m to £14.8m. 
But investment income rose by 
26 per cent, desite a £lm interest 
charge on loan notes issued on 
the acquisition of Bernard Sun- 
ley Investment Trust 

Shareholders’ life profits im- 
proved from £4.7 m. to £o.3m,.but 
profits from Grovewood Securi- 
ties remained virtually static at 
£5.2m against £5ro. 

The interim dividend is lifted 
from 4-15p to 5p, and will cost 
£6.8m. 

Non-life premium income rose 
by 10 per cent over the period 
from £208.7zn to £229.9m, with 
the true growth being somewhat 
greater if exchange rate fluctua- 
tions are ignored. 

The overall underwriting 
situation deteriorated in the UK 
with a loss of £11.6m against 
film last year. The group, with 
the largest liability portfolio 
among UK insurance companies, 
recorded a significant loss of 
£5m, with claims costs escalating 
and competitive rate cutting 
resulting in only a marginal 


increase in premium income* 

UK motor losses on the group's 
substantial -portfolio have been 
drastically cut from last years 
high level, with a loss of only 
£lm in the first half against £6m. 
Although the effect of- lower 
numbers of claims- has been 
offset by rising claim costs, the 
motor account benefited from the 
premium rate increases last year 
and in March of this year. 
Another 10 per cent rise is 
scheduled for October. 


above the industry average. The 
group, in contrast to most other 
life companies, experienced con- 
tinued high levels of business 
in mortgage related contracts. 


comment 


The commercial fire account 
broke even, despite some 
exceptionally large losses and a 
record national level of fire 
wastage, but this follows a 
period of profitable years- The 
personal “All-In” accounts are 
still making losses, the effects 
of the rate increases and. in- 
dexation measures have yet to 
make an impact on the results. 

On overseas business, results 
in Belgium improved, but else- 
where conditions worsened, with 
Australia being a most difficult 
territory. South Africa continued 
to be profitable despite a severe 
rise in the number of claims. 
There was a small loss in the 
U.S. 

Life business in the first half 
was extremely buoyant with 
annual premiums in the UK 
advancing by 26 per cent from 
£U.8m to £14 5m — a growth well 


Eable Star's interim results 
are patchy with a strong 
recovery in its UK motor busi- 
ness offset by terrible liability 
results and only a break-even 
position on hte commercial fire 
account. Against this, there was 
a rise of one-quarter in invest- 
ment income. PremjgRn growth 
was modest and this could hold 
back a- corresponding rise in 
investment income over the 
second half of the year. The 
prospects for a significant 
improvement in the liability 
account look gloomy given the 
severe competition in this sector 
and the “ soft ” rates being 
quoted. The motor account 
should maintain its improve- 
ment' with the' rate increases 
made and expected this year, 
while the personal account 
should now improve as indexa- 
tion of premiums beings to bite. 
The group would appear to be on 
course for pre-tax profits for the 
full year rising by one-fifth to 
£78m. The price rose 3p to 266p 
on the results giving a 5.9 per 
cent yield on an anticipated lip 
dividend. 


Epicure up to £0,7m-pays 1.25p 


An increase of 42 per cent in 
taxable profits, from £495.000 to 
£705,000, is announced by 
Epicure Holdings for the year 
to end-June, 1980. Sales were 
34 per cent ahead at £9.24m, 
compared with £6.91m. 

At the interim stage there 
was a pre-tax surplus of £303.000 
(£208.000) — a rise of almost 50 
per cent — with the improvement 
broadly spread throughout all 
divisions. 

Commenting on the year’s 
figures, chairman. Mr. R. J. 
Brealey. says there were strong 
profit advances in the property 
investment, financial and con- 
struction industry service 
sectors. 

The final dividend is increased 
from 0.67p to 055p. which makes 
the total for the year 1.25p net. 


compared with lp last time. 
The chairman is waiving his 
dividend - entitlement for the 
year. 

The disposal of Lincoln Wood- 
working in March. 1980, has 
reduced the group’s bank 
borrowings by £700,000 and at 
the year-end, the total bank 
overdraft was down to £70.000, 
compared with £1.36m at the end 
of the previous year. 

The results for the year 
include losses incurred in the 
half-year by Lincoln Wood- 
working. 

A revaluation of the group’s 
properties has produced a 
surplus of £2.3m and reserves 
show a rise of more than 300 per 
cent and stand at £4.14m. 

' After a tax charge of £48,000 


for the year (£48,000 credit) 
stated earnings per 5p share 
were up from 2.37p to 2.95p. 

Minorities took. £70.000 
(£72.000) but there was a credit 
from .extraordinary items, less 
tax. amounting to , £323,000 
(£165.000). Profit _ retained 
showed a rise from £554,000 to 
£809.000. 

The extraordinary items for 
both years were from profits on 
the sale of subsidiaries and other 
assets • as part of the stream- 
lining of the group, less 
expenses on the acquisition of a 
subsidiary. 

Epicure's principal activities 
include hotels. construction 
industry services and property 
investment and financial 
services. 


A RISE of nearly one-quarter In 
pre-tax profits at the half-way 
stage is reported by Legal and 
General Group, the largest pen- 
sions company and the second 
largest life company In the UK. 

Although underwriting losses 
on general insurance business 
deteriorated from £6.6m to £S.7m. 
long-term profits were 26 per 
cent higher at £65m against 
5.4.9m and investment income 
rose by nearly 30 per cent from 
£12.1 m to £15. 4m. 

After a marginally higher tax 
charge and unchanged minority 
interests, the operating profit 
attributable to shareholders 
improved from £6.7m to £S.7m. 
The interim dividend is lifted 
from 2.6p to 3p. 

Mr. Ron Peet L and G's 
chief executive, stated that the 
results reflected continued pro- 
gress in profits from the long- 
term business, while in general 
insurance the high investment 
returns helped to counteract the 
effects of continued underwriting 
losses. 

Despite favourable weather in 
the UK this year, the underwrit- 
ing losses over the period 
worsened from £3m to £4.2m. afr. 
Peet said the expected improve- 
ment in the results of the house- 
hold account were beginning to 
emerge following the recent rate 
increases and revision in terms. 
But the first-half results were 
overshadowed by an unusually 
high number of large commercial 
fire losses and the effects of con- 
tinuing high inflation. 

Progress was achieved in 
Australia in all classes of busi- 
ness, the non-life underwriting 
losses remaining at around 
£1.4m. Short-term results from 
France remained disappointing 
and Spain continOfid a very 
difficult market 

The underwriting loss for the 
group's reinsurance subsidiary. 
Victory Insurance, doubled from 
£700,000 to £1.3m, blit this figure 
is little more than a rough estim- 
ate at this stage of the year. 


As already reported, new life 
business in the UK. amounted to 
£13 Jim against £12.4m while 
total annual premiums were 
£30. 6m compared with £27.9m 
Mr. Peet stated that the UK 
recession, with rising levels of 
unemployment and the pressure 
on company profitability, con- 
tinued to restrict the opportuni- 
ties for growth in pensions 
business. 

Tbe group's managed pension 
fund operation, the largest in 
the UK, continued to expand 
with total funds under manage- 
ment exceeding £1.45bn. This 
operation contributed £3§m to 
investment ' income for the 
period. 


increased to £167,840, against 
£110,155. after tax of £113,539 
(£54,295). 

Stated earnings per 25p share 
are 0.93p, including some excep- 
tional items of income, against 
0.61p. Net asset value is given 
as 133.1P (110.6p). 


No dividend 
from Shaw 
and Marvin 


• comment 

The market was well pleased with 
Legal and General’s interim 
figures. Life profits and invest- 
ment income were better than 
expected, while the decline in 
underwriting was not so bad as 
feared. Although a similar 
increase of 25 per cent in life 
profits for the full year is not 
expected because of the excep- 
tional element in last year’s 
figure, nevertheless all indications 
are of a significant rise of around 
one-fifth. The general insurance 
losses should be curtailed as tbe 
premium rate increases on house- 
holder business come through 
and the half yearly loss for 
Victory indicates that reinsurance 
losses should not get out of hand. 
Tbe share price rose 12p to 253p 
on the results and given an 
anticipated total dividend of 9p, 
the yield is 5.1 per cent 


Electric and 
General ahead 


Gross revenue of Electric and 
General Investment Company 
for the three months to August 
31,- 1980, showed a rise from 
£232,662 to £333,508. 

Net profit ' for the period 


SHAW AND MARVIN, the 
Nottingham merceriser, dyer 
and manufacturer of knitwear, 
suffered a pre-tax loss of 
£203,517 in the year to March 
31, 1980. Tbe company made 
profits of £43£32 in the pre- 
vious year. Turnover rose by 
£145,363 to £2. 13m. 

No dividend is being paid — 
last year's final was 0.35p net 
Following a tax credit of 
£7L597 (debit £22,000), there is 
a loss per lOp share of 8.795p 
(earnings 1.415p). 

Mr. S. Coorsh, the newly 
appointed chairman, says there 
is, at present, an indication of 
ah upturn in trade resulting 
in the company holding an im- 
proved order book. This will, 
hopefully, enable him to report 
more favourably . in' the next 
accounts. 

At the interim stage when 
the company reported a pre- 
tax loss of £45,312 compared 
with profits of £4,960,. tbe 
former chairman, Mr. C. - A. 
Goocb. said a severe downturn 
in' demand, together with a 
vigorous appraisal of bad 
debts, themselves aggravated by 
the high cost of money, had re- 
sulted in the loss. 


Tribunal says Government must 
reply to Laird within a month 


This announcement appears as a matter of recordrmly. 


AN OFFICIAL tribunal has told 
the Government to reply within 
a month to Laird Group's claim 
for higher compensation for its 
shipbuilding activities which 
were nationalised in 1977. 


$ 300 , 000 , 000 ; 

Financing of a 


Carved Out Production Payment 

Coastal Oil & Gas Corporation 


a subsidiary of 



The Coastal Corporation 


The Department of Industry 
had asked for a further extension 
to November 6, but the Aircraft 
and Shipbuilding . Industries 
Arbitration said it could pnly 
have until October 17, with no 
more time to be allowed after 
that 

Laird ' has been offered 
£500,000 and has had £400,000 
on account. But its claim, 
prepared by stockbrokers 
Cazenove, is for £5m; this 
represents half tbe' estimated 
value of Cammell Laird, which 
was half owned by the 
Government 

Earlier this year, Laird 
accepted compensation of £3.75m 


for another of its nationalised 
companies, Scottish Aviation. 
General Electric Company and 
Vickers have accepted £95m for 
their aerospace interests, but are 
likely to take the matter further. 

Mr. David Dow. Laird's 
commercial director, said it did 
not intend to present any further 
counterarguments once the 
Department bad given Its written 
answer to the company’s 
application statement 

“We’ll cut the Gordian knot” 
he said. Further arguments 
would merely delay the whole 
process. The next step, therefore, 
would be a final hearing before 
the three-man tribunal to decide 
on a compensation figure. 

Also putting its case 
before the tribunal is Vickers, 
whose nationalised shipbuilding 
interests were given a compen- 
sation vale of £11.6m by the 


Government The group has not 
said how much more it is 
claiming. 


IN REPORTING a- pre-tax loss 
of £167,800 for the half-year to 
June 39, 1989, the ; directors. of 
British Mohair Splinters,' comber, 
dypr and spinner, pinpoint four 
exiern&L factors which 1 contra 
buted to this result 

They say there was a substan- 
tial fall in the price of. mohair; 
the continued strength' of- . tbe 
pound; high Merest 'rates;. and 
the effects trt Inflation' "in 
UK. . • 

In ' the corresponding six 
months of last year, the group 
bad pre-tax profits , of £915,000. 
Turnover this time- rose roar-; 
ginafly from £l3J$m to £13.2m. . 

The board says- results for the 
next six months will be largely 
dependent - on the extent . : to 
which profits continue to be 
affected by the above factors. 
At the present time there is no 
indication of any return to 
normal levels of activity, > and- 
until there is a revival in world 
demand,- . business will remain " 
very difficult.' 

■’ Because of seasonal avail- 
ability,. it is necessary to buy 
mohair in advance of require- 
ments, but since, the end of last- 
year the > price of ' this .• raw 
material has fallen by over- 35 
per cent — an unusually large 
fall in the ‘period under review. 
The board has revalued its un- 
sold stocks at market price and,, 
as a - result, group profits for file, 
half-year have been reduced by 
£400.000. 

The pre-tax loss 1 is after 
interest charges ' up ; from 
£149,100 to £285,700. No tax was 
payable compared with £475,800 
last .time. There was an extra-; 
ordinary debit of £48,600. (nil). 
The interim dividend is virtually 
unchanged at Q.96p net (0.9581 pi 
—rlast year's total, was 3.7692p 
from pre-tax profits of £ 1.52m. 

Exports increased both . in 
vaiue and . volume, .but the 
strong pound, -says, the: hoard, 
continues to seriously erode 
profit margins. In the home 
trade,, subsidiaries produced 
"creditable results. 

Import penetratidn, . : however, 
is making a -profound impact on 
textiles. 

The board continues to pursue 
a vigorous policy of cost reduc- 
tion and will achieve improved 
productivity .through a. further., 
rationalisation prograimne which 
was started earlier this year. 
This action is of vital importance 
to the future prosperity qf the . 
company, they say_ . 

• comment 


- Mohair Spinners is not. expected 
to/ hold the . final- ' dividendr- ■ 
Indeed,'; glvea -ih®;' difficulties o£ 
"thefirst hatti maintenance^ the 
•; interim, 'payment must - be - keen 
as - Something -pfvja- /matter -of 
- market: for 'mohair 
has by no means stabilised - as 
yet and -the group is so'far stay- 
ing out of the South African 
huhntm.^jauctions, Tet - . the 
-mohair "price has- fallen some I 
60-70 .per cent: from the corres- 
ponding .levels this - tune last 
-year which points emphatically 
to. the -worldwide, . slumps in 
■ demand*. Plainly,. British Mohair 
must enter the auctions at spine 
point before the buying season 
ends in '.November but tt- : . iwiu 
not know- until .very, close tfafte 
end of the year whether demand 
will show apy sign of a revival. 
The ; fashion element in . this 
type of ‘ specialised ; teatae 
business cannot .be ignored, any 
more than the dose limjte:c£t&e 
buying season and the attendant 
-fluctuations in stock values;.' As 
It ik, the rationalisattoncpro- 
gramme rbas not ; been sufficient 
to alleviate the effects' of jth e 
severe wobflen textile' reception 
and- file benefits of .diversifica- 
tion— worth about -40 percentof 
total profits for the past year, or . 
so— 'have been -heavily 1 masked.' 
ATC .has been quiet how slnee 
about. April and It is clear that 
the market is ignoring the' linger, 
icg speculative possibilities.- . 




19% rise £ g 
by Bums ^ 
Anderson^ ££ 


SECOND HALF pre-tax proflts.of 


Barns- Anderson, the industrial I 
holding group* rose from £56437? j 


holding group* rose from £56?37? > 

to £656,359, and figures lot: the j 
full year to. June "-30,. '- : l980 - 
advanced “by 19 per cent-froin 
£857,272 to £I.02m. -Tttriioser for 
the 12 months was - up -fram 
£26.0Sm to £292m. . . ; . ; 




ARTHUR WOOD 
WARNS ON YEAR 

First-half 1980 taxable profits 
oE Arthur Wood and Son (Long- 
portj, earthenware manufac- 
turer, went ahead from £20,500 
to £23,700 on turnover of £1.18m 
against £ 1.09m. 

Because of a shortage of 
orders, say the directors, some 
workers have been made 
redundant and others are work- 
ing a three-da; week. They say 
it will take the group ** all its 
time" to equal last year’s profit 
of £158,480. 

Tax for the first six months 
took £12.200 (£10,500). 


It is fairly obvious that yielding 
18.5 per cent historically at a 
new annual low Of 30p, British 


After tax. of £298,993 (credit ; Wmi'nl 
£33,899) profit attributable "was . 
£724,366 compared with. £891471. 'cr : 

The final dividend is..l.4p for- a- /^-r. 
total of 2p \1.68p) and dividends ■ - 

absorb £225,911 (£185,097). 

: Net earnings per. lOp share- are 
6.5p (8. Ip) and the net^rfcret 
value per share is, given is 4Llp , : 
(36.5p).v ; : . 

There was ah increase in-short- 
term, .deposits from. £Sho/_ to . 

£LSm. . " • ; ~ ." P<-~ 




Tear ended 26 April 


Funds provided by 

CITIBANK, N.A. 


Phicom profit tumbles to £0.43m 


Turnover 

Profit before taxation 
Profit after taxation 
Extraordinary items less minority 
interests . 


1980 

£ > 0OOs 

99,403 

5,582 

3£93 


1979 

£U00s 

95,7821 

7,755 

4,400- 


.■Gy-. 


BANKERS TRUST COMPANY 


THE CHASE MANHATTAN BANK 
(National Association) 


CONTINENTAL ILLINOIS NATIONAL 
BANK AND TRUST COMPANY OF CHICAGO 


BANK OF THE SOUTHWEST, N A. 


BAYERISCHE HYPOTHEKEN— 

and WECHSEL-BANK AKTIENGESELLSCHAFT 


FIRST CITY NATIONAL BANK OF HOUSTON 


FIRST NATIONAL BANK OF BOSTON 


SEATTLE FIRST NATIONAL BANK 


SECURITY PACIFIC NATIONAL BANK 


SWISS BANK CORPORATION TEXAS COMMERCE BANK NATIONAL ASSOCIATION 

I . THE DETROIT BANK AND TRUST COMPANY 


Arranged by 

CITICORP (USA) INC. 
Houston. 


August 1980 


AFTER MUCH higher interest 
charges of £617.000, compared 
with £260,000, taxable profits of 
Phicom, light engineer, data and 
video communications and 
scientific instruments, tumbled 
in the first half of 1980 from 
£1.03m to £428,000. 

There were also extraordinary 
losses during the period amount- 
ing to £300.000 relating to die 
closure of certain unprofitable 
activities and exchange losses. 
The directors warn that these 
extraordinary losses will be 
greater by an amount not yet 
fully determined for the full 
year. 

However, they are maintaining 
the interim dividend at 0.45p net. 
Last time a final of 0.55p was 
paid from taxable profits of 
£1.12m. 

After a reduced tax charge for 
the six months of £141.000 
(£225,000) stated earnings per 
lOp share are down from 2p to 
0.7p. Turnover was marginally 
higher at £17.73m (£17.42ra). 

The directors state that despite 


considerable improvements by 
the data communications and 
light engineering divisions, com- 
pared with both the first and 
second halves of 1979, the profit 
as a whole at the operating level 
was lower than that for the 
same period last year. 

The instruments division was 
hit by Japanese competition and 
by the effects of Government cash 
limits on sales in Townson and 
Mercer. The video communica- 
tions division faced a substantial 
reduction in demand in the 
aftermath of the independent 
television strike due to specific 
problems within the industry and 
to tbe difficult economic 
situation. 

Contracts have been exchanged 
Tor the sale or a newly-built 
factory on leasehold laDd and 
the net extraordinary profit 
arising in the second half will 
amount to approximately 
£500.000. 

The decision to dispose of the 
factory’ for Bryans Southern 
Instruments, for which addi- 


tional production space has 
been obtained alongside the 
present factory, will have the 
effect of reducing short-term 
borrowings by some £1.5m. 

It is also planned to dispose 
of the remainder of the site 
occupied by Townson . and j 
Mercer. The production and ; 
administration offices of this , 
company have been moved to ’ 
the Runcorn factory of Shandon 1 
Southern Products. The sale of ! 
the site will further reduce ; 
borrowings. j 

The publication of the final 
accounts will be delayed by one I 
month owing to the inclusion of. 
current cost accounts. The pre- 
liminary announcement will be 
made towards the end of March, 
1981. 


Profit including extraordinary 

items 


1,133; 


Earnings per ordinary share 
Dividend per ordinary share 


5,533 

.lL43p: 

AQOpV 

-i 


• The disappointing figures are mainly due to the economic 
state of fee Country and the continuing decrease in the ’ : 
number of tourists, particularly inthe West End ofLondoiu; %. 


■'$*!*> 

: 


Steps are being taken to improve trading efficiency in 
order to take advantage of the revival in trade which-we' ■' / 
flunk we can look forward to in the year 1981/2. C/ 


hi view of the underlying strength of the Company and its '- 1 ’*■' 
strong liquidity, an increase of 10% in the final dividend - 
payment is recommended. 


“.lam confident that, when normal conditions r&hmu the ’ 

Ben Raven- Chairman 


■*L 


J ^ r ,, 
*<H y r 


The group’s ultimate holding i 
company is Multi-Purpose Hold- ' 
lags Bhd. (Malaysia). 
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Increased dividend 
commitment despite 
downturn in 
performance. 

Group wefl placed to 
benefit from any 
upturn in trading. 


Results m bTfnf 

- 


to 3!a March 

1980 

1979 


£*000 

rooo 

Turnover 

28,037 

10,753 

Profit befar tax 

1,380 

1^59 

Profit after fax 

LOSS 

924 

Basic earnings per 



share 

57.4 p 

4&3p 

Dividend per share (net) 1 Gp 

■- 

lOp 


SaBant points from the Statement by the Chairman, Mr.A.J. Cross:— 

The downturn in trading performance reflects fee high interest rates ruling during fee 
second half of the year, fee impact of the engineering and steel workers strikes, and the 
beginning of fee current trading recession. 

Your Board are recommending a final dividend of 6p per share. This brings fee total 
dividend payable to 1 0p per share, fee same equivalent payment as for the previous year. 
However as part of the interim dividend (4p per share) your directors proposed that a 
bonus issue of 11% net preference shares be made to ordinary shareholders on a 1 for 3 
basis. Aggregating the two distributions the company has therefore increased its dividend 
commitment by 36.6% during the year to 31st March 1980. 

Prospects for fee current year presently lack promise and are particularly uncertain. 

A significant fail rn profitability from shoe manufacturing and continued losses on treamg 
from motor, but not truck, distribution seems inevitable as the effects of fee current trading 
recession are felt 


Other activities are not so depressed but all areas would benefit significantly from any 
relaxation erf the present monetary squeeze or from a lowering of interest rates. Your 
directors are confident that the group is well placed to benefit from any upturn in flu 
present depressed level of trading. 


G 


Copies of the Report and Accounts can be obtained from. 
The Secretary, Cemraway Limited, 

1 Waterloo Street Birmingham B25PG. 


LONDON TRADED OPTIONS 


Grand Mat. ' 

1 BO 

IC1 

3SO ■ 

ICI i 

560 , 

ICI 1 

390 

Land Sees. ■ 

353 | 

Land Secs. , 

5 SO : 

Land Sees. - 

420 1 

Marks ft Sp. ; 

120 1 


•Closing i 
; offer : 

Vol. 

'Closing' 
offer j 

Vol. 

; Ifi : 

2 

36 ; 

IO l 

38 . 

55 

' 44 ■ 

- 1 

; e ; 

— 

■ 15 

6 , 

! 155 

16 

: i63 

j 

. 113 : 

5 

; 153 ; 

2 ! 

6* 

109 

! »5 ; 

27 1 

1 57 

89 

68 | 

86 i 

i a 

— 

5 , 

ia : 

*2 ; 

109 

1 Ht> 

— ■ 

' 150 , 

4 

1 no 


, 80 , 

— 

105 | 

_ 1 

1 47 

19 

73 | 

— • 

i 12 ! 

68 

! 43 | 

5 i 

6 • 



: 151s 

_ i 

52 

1 

60 : 


12 • 

2 

i 39 


1 3 

— 

i 18 j 

2 i 

47 , 


1 64 1 

10 | 

^8 , 

— 

i 38 s 

1 I 

1 6 . 



> 23 . 

16 1 

4 



8 

10 

50 

10 

40 


17 . 

1 

i 32 | 

1 | 

1 

468 

i ; 

195 [ 

November 

| February 


Imperial Gp.’ 
Imperial Gp.' 
La nr ho 
Lonrho 1 

Lonrho 
Lonrho 
Lonrho ■ 

Lonrho 
P.&O. ] 


24 j 20 J I7igl - 
2 19 j 3la; 6B 

26 I 2 30 - 


Rica! Elec- . 

Raeal E>ec. 

Raeal Else. 

Raeal Elec. ; 

Raeal Efae. ! 

RTZ i 

RTZ 

RTZ 

RTZ 

RTZ 

RTZ 

Totals ; 


lli 90 
5 ! 74 

10 ’ 60 
7 41 

B • 25 

1 I - 
12 f 158 


2 ! 128 
— i 105 



Record results- 
profits up 26% 
and earnings up 70% 
on an annualised 
basis. 


Results In brief : 



for the period 

12months 

9 months 


to. 31.3.SO 

• frooo 

to Sj .3.73 

• rooo 

Turnover -._ 

. 4,487 

' 10^534 

Profit before tax 

476 

283 

..Profit aftertax 
Basic earnings 

378 

; ;18S ' 

par share 

Dividend persbam 

42^7p 

■tasi-p-' 

(net) 

8p 

- 8p 


Salient points from die Statement by the Chairman, Mr. A. J. C ross:— . 


Your Board are recommending a final dividend of 6p par share, which brings tho 
total dividend payable to 8p per sbarethe same payment as for the 9 montfi 
period ended 3 1st March 1S79. Bowever,'as part of the interim cftyidend'(2p 
per share) your directors proposed that a bonus issue of 1 1 % net preference ■ • 
shares be made to ordinary shareholders ona 1 for 3 basis. Aggregating thstwo 
distributions the company has therefore increased its dividend commfenent' 
on an annualised basis by 9 A% during die year to 31 st March 1 980- ' ' 


The prospects for the current year are difficult to assess. I n the present • 

recessionary atmosphere it seems unlikely that there will be any improvement 
in the trading profits of the group's two engineering subsidiaries a nd the 
prospects fbrthe group's 29.6% associate, Centreway Limited, are not 
optimistic. Also it is not anticipated that during the current year any material . . 
contribution will arise from the group's interest in financial services. However 


Yti H ■ • u t ^ I *n •} Kl *■ t > k j * | le]! 1 1 I fl 1 (•* iTz? 


and from the present mix of investmentsyour company is in a good posrtionto 
benefit from any upturn in the presfeitdepressedievel of trading: = . ■ 


G 


Copies of die Report and A ecoonts can be obtained hom; 
Ura Secretary, CefrtrewsyTrost Limited, 

1 Waterloo Sffe8t r Ba®aa«toB2BPa. V 
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Interim Report 


Dmdend 


lO . tl - • 

Estimated six months to 

Actual 


30th June 

Year 

*«■.* • ■ * 

2980 

. 1979 

1979 

. Preriuumtocome 

£ra 

£m 

£m 

(excluding life) * . 

2293 

208.7 

397.1 

fovestmentincome 

34.8* 

27.6 . 

59.7 

Grovewood Securities 
Share ©f associated • 

5.2 

SjO 

13.2 

companies’ profits 

■ % — 

0l7 

1.0 


■Underwriting . . 
Shareholders'' fife profits 

•Other expenses-. 

Surplus beforeiaxatioo 
. and minority interests 


CM.S) 

53 

~%L5 

JCUD 


033} 

4.7 

243 

OS) 


as.8) 

10.5 

65.6 
03) 


**' a • « 

'2?*After £1.0m interest paid mainly on loan notes issued on the 
r- acquisitionof Bernard Snnl^y Investment TrustLtd. 

. Investments • 

V' • ■ Interest rates were at very high levels throughout the period 
. 'and contributed to an increase of 26 per centin investment 
- income, estimated at £348nL 

• , 

Groyewood Securities limited 

^ The profit for the half-year is estimated at £52m (1979 

£5-0m). Ibis increase, although marginal, is regarded, as very 
satisfactory in view of the trade recession which, affects 
■ ' practically all of Grovewood’s interests. 




whicharifesfoom mstirancefrmds 

•ffi ■ • : . ’ ■ ' ■ ’ - ■ _ 

^ • Undo*, imest- Half-Year 

f Premium writing merit • JQ80 J979 

■ " " income residt income*® Total Total 



fin 

£m 

fin. 

fin. 

fin 

fin 

United 







Kingdom* - • 

-182.1 

(11.6) 

22.8 

.112 

62 

23.1 

Australia 

8.2 

(1.6) 

0.7 

(0-9) 

(0-3) 

(0.9) 

Belgium 

14.4 

(1-1) 

1.8 

0.7 


0.6 

South Africa 

17.6 

-’•02 

1.0 

12 

1.3 

3.4 

USA 

3.1 

(0.2) 

02 


03. 

0.6 

Other territories 

45 

(0.5) 

0.6 


■ — 

0.4 

: ; • 

2293. 

(143) 

27.1 

123 

73 

Z12 

Attributable to 

I ” . 






shareholders’ 







funds 


— - 

11.9 

11.9 

11 2 

26.6 



04.8) 

39.0 

24.2 

18.7 

53.8 


: ® Indudmg reinsurance and world-wide marine and aviation. 

: Q Inc) Dding Grovewood Seeuriiies less expenses. 

; United Kingdom 

! There was ah overall underwriting loss of £11. 6m (1979 

j £11. Qm). • 

‘ After a num ber of profitable years the commercial fire 

f account broke even notwithstanding some exceptionally large 

* losses and a record national level of fire wastage. The losses 
; recorded last year in the motor and “all-in” accounts have 

• been substantially reduced. 

; " The motor account is showing a welcome reduction in the 

*. . drums frequency but this has been largely offset by a sharp 
^&hteasem.avenige claims cost. The MI benefits of recent 
tateindreases are still to come. There has been a 
2 ^ghificaht loss mlhe liability account. Claims costs continue 
> toescalate and competitive rate cuttmghas resulted in only a 
— marginal increase in premium income. 

Overseas 

Results in Belgium have improved but elsewhere there has 
bees some worsening.. Australia is still a most difficult 
territory and to. common with our major competitors we are 
showing significantly worse results. South Africa continues to 
be profitable in spite of a severe deterioration in the claims 
experience of the motor and domestic accounts, la the USA 
there was a. small .loss which in the market cond itions must be 
considered satisfactory. . 

Marine and Aviation 

The account diows a deteriorating trend and there is still no 
•firm evidence that the needed improvements in pr e miu ms and 
terms can be sustained in the open market. 

New sums assured for the six months totalled £1 ,620m 
(£ 1,257m for the same period m 1979) of which £1 ,396m 
<£U083m)nrose in the UK- There was a 26 per cent increase m 
hew UK, yearly premiums although new single premiums fell 
-‘by4peroenti: : ' - ^ 

Whilst there lias been some slowing down in the growth of 
. new bosmessoompared. with 3979 , some sections of the _ 

TTinttW. axe stiU buoyant, particularly those in connection with 
mortgages and individual pension business- The prospects for 
growth in these areas and for self-employed pension business 
^esulting from the taxation changes in the Budget are still 
aicouiagaig, • 


UK COMPANY NEWS 

Berwick Timpo runs into 
loss but holds interim 


..:;5.0pper share (1979 : 4J5p per share). This dividend will be 
tr.pald on 15th January J981 to shareholders cm the register 
; members oh 8th December 1980 and the total cost will be 

«ii £6.Snu ■ ■ ! ■ ■ 

; : ;:3Estimafed Half-Yearly Results 
? V ... Premium incomej excluding fife, has increased by 10 per 
•■’.cent Estimated and unaudited results for the six months 
?■ ' ehded'3Qth June 1980 together with comparable figures for the 
£ firsthalfyearof 1979 andthoseforthe full year 1979 are shown 
-ribelow. Results at'thehalf year cannot be taken as providing a 
'"jrp^teindication of those forthe foil year. 

* : V‘ Overseas curreocieshave been translated at rates of 
T. exchange ruling at the end of the relevant periods. 


I ThreadgeedfeStreet, London, EC2. 


INTENSIVE DESTOCKING by 
retailers, coupled with higher in- 
terest costs, led to Berwick 
Timpo, the toy making and 
marketing group, incurring a 
taxable loss of £287,841 for the 
first half of 1980. compared with 
a profit of £413.835 previously. 
Sales fell from £6 .35m to £-L29m. 

However, the interim 
dividend is maintained at 2p 
net. Last year a total of 6'p was 
paid from pre-tax profits of 
£L52m. 

Mr. J. D. Oakley, chairman, 
says that while it is impossible 
to predict the full-year profit 
level, orders received so far by 
operating companies are 11 per 
cent ahead of last time in money 
terms and gross margins have 
been maintained. 

The group is well placed to 
take maximum advantage of any 
improvement in trading over the 
important Christmas period, he 
adds. 

The group’s financial position 
is sound and an aggressive de- 
velopment programme in all com- 
panies is being continued to 
ensure strong product ranges for 
| 1981. 

During the first half intensive 
destocking by retailers caused 
delivery dates to be extended 
beyond that which is normal in 
the industry. This resulted in a 
large reduction in invoiced sales 
—22 per cent down in volume 
allowing for the two closed com- 
panies — and the results were 
further affected by a £170,000 rise 
in interest charges, 

A large amount of clearance 
of obsolete stock by the industry 
during the period meant the 
group was unable to obtain the 


prices it estimated for the in- 
ventories at the two subsidiaries 
closed last year. 

Disposal of these stocks also 
took longer and therefore 
closure costs were higher than 
expected, leading to an extra- 
ordinary debit of £200.000 net 

There were stated losses per 
25p share of 2.48p for the period, 
against earnings of 3.55p. After 
a tax credit of £149.573 
(£215.090 charge) and the 
extraordinary debit, losses 
totalled £338.068 (£198.545 

profit). 

As part of the development 
programme, the group has re- 
cently formed a subsidiary — 
Clipper International — on a basis 
that will allow quality toys from 
world-wide sources to be brought 
on to the UK market. 

• comment 

The next couple of months will 
be a' testing time for Berwick 
Timpo. Christmas orders have 
been slow in coming, with the 
buying levels traditionally seen 
in July and August only now 
materialising. The order book is 
11 per cent ahead in money 
terms, perhaps 6 per cent behind 
in real terms, and the signs are 
that Christmas will be an un- 
exciting business. The doubling 
of interest charges to some 
£340,000 reflects the effect of 
sluggish sales on the overdraft 
which is only now coming off 
its £4zn peak — to what in a 
normal year would be zero by 
the year end. For the full year, 
if consumer spending does not 
wildly undershoot expectations, 
a modest profit of half to a 
million pounds looks in sight. 


With the shares down 3p at 55p, 
the yield tops 16 per cent assum- 
ing a maintained final. The pro- 
spective p/e, shooting for the 
middle of the range, is 8.3. 

Trafford 
Park rises 
to £1.52m 

PRE-TAX profits of Trafford 
Park Estates, the indusrial and 
commercial property developer, 
improved from £l.l3m to £I.52tn 
in the year to end-June, 1980. At 
midway, the taxable surplus was 
ahead at £705,409, against 
£547,192. 

Turnover for the year showed 
a rise from £3.56m to £4£2m — 
the rentals side contributing 
£2 24m (£1.89m), and ware- 

housing and trading £228m 
(£1.67m). 

The directors are raising the 
total dividend to 6p net (4.96p) 
with a final of 3.75p. 

After a higher tax charge of 
£581,617 (£330.151). stated earn- 
ings per 25p share are lower at 
8.27p (8.88p). 

Attributable profit showed a 
rise to £882,820, compared with 
£763.463, after deducting outside 
interest in subsidiaries. Extra- 
ordinary credits, not included in 
the figures for the year, 
amounted to £58,033 (£131,004 
debit). 

Dividends absorbed £640,782 
(£483,615). 


A 

Inveresk Group 

IHTCRIM RESULTS— UNAUDITED 


EXTERNAL SALES: UK. 

export 

business sold 

OPERATING (LOSS)/PROFlT 
After charging or mciuding: 

Depredation 
Rental Income 

Operating loss of busamss sold 
Interest payable (net) 

(LOSS )/PRO FIT BEFORE EXTRAORDINARY ITEMS 
Extraordinary items 

(LOSS)/PROF!T BEFORE TAXATION 


2 Aweefcsto 

14.6.1980 16.6.1 979 

£000 £000 

27,794 26,005 

3,074 3,054 

30,868 - 29,059 

— 11,884 

30,868 40,943 

(97) 80S 




(1,570) 


Warning from B. Elliott as 
UK orders decline sharply 


MACHINE tool group B. Elliott 
does not expect to match last 
year's profits after a sharp 
downturn in UK orders so far 
this financial year, chairman Mr. 
Mark Bussell told yesterday’s 
annual meeting. 

He said that all of Elliott's 
home companies were being 
adversely affected by the 
continued decline in engineer- 
ing activity. Although the 
total world order book fell 
by only £lm to £39m in the first 
five months of the year. UK 
orders were down to £16m at end- 
August from £23m a year ago. 

“Making allowance for infla- 
tion.” be added. “ this is a decline 
in real terms of approximately 
40 per cent" ' Export business, 
however, had been maintained 
and orders of over £5m had been 
obtained in the last few days. 

Mr. Bussell told shareholders 
that the overall contribution 
from overseas companies was 
continuing to grow, with the 


South African group performing 
especially well in difficult con- 
ditions. 

Elliott, which lifted pre-tax 
profits from £9.4m to £11.4m in 
the year to March 31. 1980, has 
already slimmed down many of 
Its UK operations, with numbers 
employed down by around 300 
people or 10 per cent of the total. 

The company has announced 
the closure of its Peterborough 
standard machine tool factory. 
were the workforce has been 
substantially reduced, by the end 
of the year. 

English Assocn. 
wants higher 
borrowing limit 

At its annual meeting on 
October 10. the English Associa- 
tion of American Bond and 
Shareholders will propose the 


subdivision of the £1 shares 
into 25p shares and a substantial 
increase in borrowing powers. 

The present borrowing limit 
is £4. 15m; but under tile new 
proposals— 25 times the capital 
and reserves— this will be 
pushed up to £51 83m. The 
move is designed to accommo- 
date the group’s business as a 
licensed deposit taking institu- 
tion and its other activities. - i 

The company's name is to be 
changed to English Association 
Group. 

Mr. A. C. Parsons, chairman, j 
says in his annual statement 
that the new financial year has 
begun satisfactorily and he 
believes the group will continue 
to progress. 


EXTRAORDINARY ITEMS represents the cost of closure of certain papermaking operations and 
other rationalisation expenses. 

DIVIDEND ON ORDINARY STOCK 

In view of the resultsfor the first half year, the Directors havB decided that no interim dividend 
on the ordinary stock should be declared (1 979 : 1 .00p per ordinary stockunit). 


COMMENT ON RESULTS 

Record high interest rates, continuing high domestic inflation and the strength of starling 
have produced extremely difficult business conditions- particularly for U.K. papermaking and its 
principal customer industries of printing and packaging, whose operations were also widely 
disrupted by the national dispute involving one otthe printing trade unions during April and May. 
Certain papermaking capacity has been closed and some 1 7% of papermaking employee® hawahad 
to be declared redundant 

Carrongrove's new plant, after further technical problems. Is manufacturing coated paper at a 
gradually improving level of output but current market conditions prevent attainment of required 
volume of profitable sales and optimum production efficiency. Results from this operation have been 
vary poor. 

Stationery and Trading activities, and Industrial Investment Properties have produced 
increased profits. Packaging operations ware adversely affected by the national printing dispute In 
April and May. 

The immediate prospects for the U.fC economy appear to be bleak. Ft is to be hoped that both 
domestic inflation and the excessively high interest rates will soon be reduced, thus permitting some 
economic revival in U.K. during 1 981 . 

Issued from Clan House, 13 Tudor Street London EC4Y DBA 

Paper • Packaging • Stationery * Industrial Estate 


JOHN BROWN 

John Brown and Company has 
purchased £164^00 of the 6J per 
cent debenture stock 1984r89 for 
redemption. The amount now 
outstanding is £2,213,922. 


Armitage Bros, down 
to £116,000 halfway 


Pre-tax profits of Armitage 
Brothers, Nottingham-based pet 
product manufacturer, fell from 
£277,000 to £116,000 in the 28 
weeks to July 12, 1980, and in 
the current difficult trading con- 
ditions, the Board is unable to 
indicate the likely result for the 
year. 

Difficult trading conditions 
should also be expected for 1981, 
the directors add. 

Home sales started to decline 
during the latter part of March 
and since then have remained 
at a depressed level. Sales are 
normally at their highest in the 
final quarter but at present 
there has been no indication of 
a sustained upturn. 

In 1979, the group increased 
sales from £7.26m to £8. 84m and 
pre-tax profits were up from 
£495,000 to £586,000. 

Export sales have remained re- 
latively strong, but are now 
being affected by the continued 
strength of sterling. Margins 
have heen under continuous 
pressure, during the period and 
the Board says it has been com- 
mercially impracticable To main- 
tain the levels previously 
achieved. 

Economies m operation have 
been and will continue to be 
made. Short-time working has 
been introduced at the manufac- 
turing subsidaries and some 
redundancies have been neces- 
sary. 


Wholesale operations in Scot- 
land have been rationalised with 
the closure of existing ware- 
houses at Edinburgh and Glas- 
gow which have been replaced 
with a single larger one in 
Edinburgh. 

Westminster & 
Country climbs 
to £0.43m 

A massive 142 per cent 
increase from £177,000 to £428,000 
in pre-tax profits is reported by 
Westminster and Country Proper- 
ties, the properly investment and 
development company, for the 
year to April 30, 1980. Turnover 
rose from £2-25m to £2. 2m. 

Mr. D. B. Parkes, the chairman, 
says the group's concentration on 
increasing rental income and the 
emphasis on commercial and 
industrial development bas pro- 
duced results better an en- 
visaged. Net ren»al income 
improved by 46 per cent - to 
£247,000. 

He says the current year is 
proceeding satisfactorily. 

There was a tax credit of 
£62.000 (£229.000). leaving pro- 
fits of £490,000 (£406,000). The 
final dividend is doubled from 
lp to 2p for a total of 3p (1.5p) 
which is 0.5p better than fore- 
cast. Dividends absorb £99,000 
compared with £50,000. 


Hepworth Ceramic 

INTERIM REPORT 


Consolidated 

Results 


Six months to Six months to "Scar ended 

30th June 1980 30th June 1979 3istDecember 1979 



£*000 

£*000 

£000 

Turnover 

I 37» I °7 

130^71 

272^38 

Trading profit 

14,560 

16,153 

36,957 

Profit before taxation 

15,007 

15,283 

36,174 

Profit attributable 
to members 

9>9<>7 

10,983 

27,506 

Earnings per share 

6.?p 

8.6p 

20.9P 


Centreway to invest 
in North America 


Mr. A. J. Cross, chairman of 
Centreway, says in his annual 
report that the group has 
resolved to broaden its geo- 
graphical base by commencing a 
programme of investment in 
North America over a number of 
years. 

An office has been established 
near ' New York and staff 
recruited to appraise investment 
opportunities. He says invest- 
ments are likely to be made in 
manufacturing industries with 
attractive prospects, and may 
well be made on a consortium 
basis in concert with other UK 
investors. 

One small Investment has 
already been made and negotia- 
tions are proceeding is several 
other areas. 

At home, the current year has 
begun satisfactorily for Edge 
Shoes, but order levels have 
fallen significantly during the 
1 last two months as a result of 
the general recession in retail 
trade. Accordingly, a substantial 
fall in profitability in the current 
year seems inevitable, he says, ■ 

The heavy investment of 
recent years in updated plant and 
equipment at the Hermetic 
Rubber Company -has begun to 


have a material impact on the 
development of this- company. 
Despite external difficulties. 
Arising from strikes and reces- 
sionary trading conditions, sales 
and profits advanced and the 
prospects for the current year 
are satisfactory. 

As known, Centreway's pre-tax 
profits for the year to March 31, 
1980, were £188m (£L56m) on 
sales of £2Sm (£10.8m). 

Meeting, Birmingham, October 
9, 12.30 pm. 

ALBANY TRUST 
AHEAD MIDTERM 

Gross revenue of Albany In- 
vestment Trust rose from £83,091 
to £101,427 in The half year to 
August 31, 1980, but the in- 
crease, wh ich represen ts an 
improvement of 22 per cent, is 
not expected to be. maintained 
for the full year, say the 
directors. 

The interim dividend is 0.6p 
( 0,55p ) net— last year’s total 
was 1.92p, including a non. 
recurring payment of (L27p. 

Net asset value per share 
amounts to 50.9p (4336p). 


Note; Thensdtsfor dir six tmmth to 3 <>lhJmei 9 So hate tut Seen audited cxdmay hassled to odjindEents 
con erfj be modem the occcunU for the foil year. 

Interim Dividend 

The Board has declared an interim dividend of a .25 pence per share on account of fheyeat 
ending 31 st December 1980 . The corresponding interim dividend-last year -was ako 3 ^ 
. pence per share. The dividend is payable on 14 th November 1 980 to shaxeholdere registered 
on 26 th September 1980 and absorbs £ 5 , 541,000 (1979 ^ 2 , 832 , 000 ). 

Statement by tbe Chairman 

dearly the Group’s figures activity both at home and 

reflect the onset of the crippling overseas in all oar activities 
strike in. the steel industry in the which are largely based upon the 

first three months of the year, the steel and building consttucrion 
fall and las ting effects of which. industries is severe and "will, 

are only just starting to emerge. ' I. think, beprolotiged. 

The strike was and is a disaster 

for British industry. Elsewhere Pt&r GoodaU 

the downturn in economic Chatman and Chief Mbcea&m 


Leaders in refractories, industrial sands and dayman and 
prominent in plastics, foundry rasas & equipment, engineering etc. 
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Rapid advance maintained i 

Price Waterhouse ! hotel chain 


BANK OF ENGLAND ANALYSIS 


by 


Lower trend for Eurocredit spreads 


P 


BY IAN HARGREAVES (N NEW YORK 


PRICE WATERHOUSE, the 
large international accounting 
firm, continued to expand 
rapidly during the past year, in- 
creasing net income by 20 per 
cent to 5154.8 id. and worldwide 
revenue by 18 per cent to 
$751.5m. 

The income figure is the sum, 
before taxes, allocated to active 
partners, taking average net in- 
come peractive partner in the 
fiscal year just ended to 
S134.500. up 13 per cent 

Although much of this dollar 
growth is a straight product of 
inflation, the firm also reported 
yesterday that the chargeable 


hours of services booked last 
year rose by 4 per cent to 
24.3m. The number of active 
partners last year rose by 7.4 
per cent to 1,487, with the firm’s 
total payroll reaching more 
than 22,300. 

The biggest growth sector, 
however, was not traditional 
auditing, but tax services, which 
accounted for IS per cent of 
the firm's client hours, com- 
pared with 16 per cent the year 
before. Auditing represented 77 
per cent of client hoursf down 
from 81 per cent. 

Price Waterhouse is one of 
the few large accountancy firms 


to Novotel 


which make public any figures 
about their finances. One reason 
is that the practice enables the 
firm to use the platform of its I 
earning? statement to raise ! 
national policy issues about 
which it is concerned. 

Yesterday’s release was 
accompanied by a long state- 
ment by Ur. Joseph Connor, the 
chairman, about the need for 
U.S. fiscal policies more 
attuned to business's need to 
finance capital projects. Mr. 
Connor also argued that infla- 
tion, government regulation and 
government neglect “ threaten 
small business with extinction." 


By David White in Paris 


BY PETHt MONTAGNON 


Occidental to 
buy Firestone 
division 

By Our New York Staff 


Crouse-Hinds turns down 
$490m Internorth bid 


BY PAUL BETTS IN NEW YORK 


OCCIDENTAL PETROLEUM I 
has agreed to buy the plastics j 
division of Firestone Tire and i 
Rubber for about $200m. ; 

The announcement came after J 
several days of speculation 

about its negotiations with . gr 0SS sales o[ $ 2 .5bn last year. 
Occidental and a number of ! lnternort | l ma de an unsoli- 


THE BOARD of Crouse-Hinds, 
a U.S. manufacturer of elec- 
trical construction materials 
with net sales of S372.3m last 
year, yesterday rejected a 
S490m takeover bid by Inter- 
north, an energy holding corn- 


other interested bidders, 
including the German group 
Chernische Werke Hills. Fire- 
stone, which has run up losses 
of $98m so far this year, 
is in need of cash as it com- 
pletes a restructuring pro- j 
gramme which has involved 
numerous plant closures and 
heavy lay offs in its tyre 
division. 

Firestone said it expected the 
deal, signed yesterday, to be 
implemented by the end of 
the year. The plastics division 
makes pvc resins and vinyl 
film and sheeting. 

Occidental is the parent com- 
pany of Hooker Chemical 
which has annual sales of 
around $2bn. 


cited tender offer last Friday of 
$40 a share for 6.7m shares of 


Crouse-Hinds, which would give 
it a 54.6 per cent controlling 
interest in the Syracuse-based 
concern. 

Crouse-Hinds directors said 
yesterday that the offer was “ in- 
adequate.” They added that 
they proposed going ahead with 
Crouse-Hinds’s own tender offer 
for ‘ n BeMen Corporation of 
Geneva, Illinois, an electrical 
products manufacturer. 


Good quarter at A T & T 


BY OUR NEW YORK STAFF 


AMERICAN TELEPHONE and 
Telegraph yesterday reported an 
8 pe rcent improvement in third 
quarter earnings to $1.59bn, but 
said that it was too early to tell 
whether the increase signalled 
a return to the company's 
historic profits growth trend. 

The company, which is in the 
process of splitting itself into 
two units, one for telephone 
service and the other for manu- 


JACQUES BOREL INTER- 
NATIONAL, which has been 
struggling with losses lor the 
last four years, has. found a 
buyer for the luxury ■ hotel 
chain which was the main 
cause of its troubles. 

The Sofitel -group, which 
Jacques Borel bought at the 
height of its success in 1975, 
is being taken over by the 
country's largest three- and 
two-star hotel concern, Novo- 
tel. 

The deal will create what is 
claimed to be the world's 
ninth largest hotel chain in 
terms of the number of 
rooms, and one of the most 
widely represented inter- 
nationally. Novotel currently i 
operates 232 hotels and has 
33,000 rooms already available : 
or under construction. j 

Sofitel. with some 6,500 rooms 
in 55 hotels, is France's 
largest operator in the four- 1 
star category. Its range was 
widened last year when it took 
over control of an overseas 1 
chain, UTH, belonging to the 1 
private sector French airline 
UTA. 

Fifty per cent of Sofitel is to 
be acquired In exchange for 
a 10 per cent stake in Novo- 
ters capital which is to be , 
increased. A further 38.2 per ' 
cent is being bought from • 
Jacques Borel International ' 
for about FFr 61m ($14!7m). [ 

Novotel is offering the same | 
price of FFr 202.55 per share 


SPREADS IN the medium-term 
Eurocredit market may be on 
an underlying- downward trend. 
This is one of the main con- 
clusions of a commentary on 
the market published by the 
Bank of England in its latest 
quarterly review. 

The commentary argues that 
the substantia] expansion of 
this market during the past 
decade has been much more the 
result of innovations in inter- 
national banking rather than 
simply increased demand for 
credit. International financial 
markets have broadened .and 
become more competitive, it 
says, with the result that the 
innovations themselves have 
encouraged faster market 
growth. 

An increased supply of funds 
to banks in the Euro-currency 
market may also have aug- 
mented the supply of loans, 
although the expansion of syndi- 
cated lending in the early 1970s 
preceded the large accumula- 
tion of balance of payments sur- 
pluses by oil producing coun- 
tries. 

Simultaneously, however, the 
relaxation of capital controls 


exert a^greater influerice on.loan . and rising ^spreads when - . 
demand than' changes In' Libor Ubor falls. ' i 

even though the latter, can have ‘.-.Tht Bank suggests' that , any 
a much greater .impact pn a -such; ■ relationship ; 'cannot-. be~ 
borrower's overall; costs...;. ; casnaL fipja' must- heVreiated^rto^ 

The authors ■ of the impinge raV- 

stress the. tentative ' nature of "both . spreads, .< and -Libor. Ouefl* 
raent in spreads, at least until their findings. Further research^ such factor may Be^e reactioh^ 
the banks’ portfolio adjustments is needed, they say, on the of banks tivU.S. : monetary policy.*^ 
J linkages between syndicated Ah ^expansion aryU.S.^polky wflF/T 

lending, and .its-", competing both increase iigtndity, pronqJtjf.*': 
domestic and- . "international 

. . • • • . - -Tiiitn im ratfle .httraitea— 




prompted banks to diversify 
their asset portfolios by increas- 
ing international lending - at 
short term and longer term, in 
their own and other currencies. 
The resulting, competition 
Implies a basic downward move- 


11 


t*' . 


i*-- 




have been completed. 

The commentary makes no 
attempt to determine how long 
this process will continue, but 
for the shorter term it does sug- 
gest that the “ borrowers’ 
market” which -has been in 
evidence since 1978; does seem 
to have ended for all except the 
most highly rated borrowers. 

This borrowers market, 
together with a similar pheno- 
menon in 1973-74 and the 
lenders market of 1975-77, are 
characterised as being due to 
short-run changes in conditions 
in the syndicated credit market 

The underlying downward 
path of spreads has, however, 
made a significant contribution 
to the volume of syndicated 
lending. Recent empirical work 
by Bank of England economists 
suggests tbat changes in spread 


. ■ *?r •• 

J' 


■,V ■ . 


markets. But the commentary 


'inflationary;; 


of ^heightened 
expectations. 

Another argument; which:- 
attributes the inverse movement T 
te a common cause, is teat iend-'*' 1 


does also pinpoint some other 
factors influencing the relative 
movement In spreads. 

For example, the . . Bank’s 

research suggests . that percej> . jjjg to deficit countries becomes."^ 
tion of country risk and the’ increasingly risky - during- 
competing attraction of returns- ; global recession when -interest-^, 
available on domestic lending . rates are falling, and spreads*? 
do influence bank willingness to therefore rise. : 
lend and therefore spreads. Finally, the Bank’s research 5 - 
whereas funding risk does not, • . .^iggp^ta jhaf An . increase in naO. 

The study showed that the bank-deposits as a proportioiFolL^ 
development of the three:; interna tiondl • banks’. tbtail , ?fL 

month Eurodollar rate did not; liabilities- does lead to - a 

prove to be a sigmficant factor ^i^oificanf 'Tall in the level of 
in .explaining .spread move- .spreads. A corollary, of .thisais 
ments. ■ This is an interesting/- that banks .do pot, simply adjtgr 
condusioff in view of apparent 5- (^feeir liabilities to acepjnodjge- . 
statistical evidence of falling loan, demand at a constant level 
spreads at a time of rising . of .spreads. ■ ; Jv.. , 
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High yield for latest Australian Eurobond 
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BY FRANCIS GtHUS 


facturing and sales, said that 
revenue in the period rose by 
11.3 per cent to $12.8bn. For 
the 12 months to end August, 
the company had net income of 
S5Bbn, on sales of $48.7bn. com- 
pared with 35 5bn on sales of j 
S-V?9bn in the corresponding 
1978-79 period. 

Mr. Charles Brown, the chair- 
man. said that the higher earn- 
ings were a product of 
effective management." 


A DM 200m private placement 
for Australia was launched yes. 
terday by Deutsche Bank. This 
issue, which has a bullet 
maturity of seven- years; in- 
.. . 0 ■ eludes a coupon of 8} per cent 

to mmoruy^holders^of 1.8 per i if the * per cent selling group 

discount is taken into account. 


Pao takes chair at HK Wharf 


BY OUR HONG KONG CORRESPONDENT 


SIR Y. K. PAO, the shipping 
magnate, was installed yes- 
terday as chairman of Hong 
Kong and Kowloon Wharf, the 
large property bolding concern 
in which he boosted his share- 
holding to 49 per cent in June, 
in a much publicised battle with 
Hongkong Land for effective 
control. 

Other changes to the Board 
are that his predecessor, Mr. 
David Newbigging. who is also 
chairman of Jardine Matheson, 
steps down, along with two 
other directors. Five new 


appointees take their places, in- 
cluding three who are directors 
of other of Sir Y. K. Pao’s com- 
panies and Mr. Trevor Bedford, 
the executive director of Hong- 
kong Land. 

The changes are more exten- 
sive than -were expected- last 
month, when Mr. Newbigging an 
nounned bis intention to resign 
and the stock shot up sharply 
— both on relief that tee take- 
over conflict was finally over, 
and on the hope that Sir Y. K 
Pao would make the Wharf 
more active and profitable. 

But Sir Y. K. Pao said yester- 


VONTOBEL EUROBOND INDICES 


PRICE INDEX 
DM Bonds 
HFL Bonds & Noioa 
U.S. S Sin. Bonds 
Can. Dollar Bonds 



14.5.76 

= 100% 



16.9.80 

9.9^0 

AVERAGE YIELD 

16.9.80 

8.9.80 

95.48 

96.11 

DM Bonda 

8.613 

8.392 

93.24 

93.92 

HFL Bonda ft Notes 

9.988 

9.861 

87.97 

87.98 

U.S. S Slrt. Bonds 

11.670 

11.666 

89.79 

90.15 

Can. Dollar Bonds 

12.112 

12.065 


day that he had no immediate 
plans for changes and that his 
only intention was to “do my 
best to make more money for 
Wharf." However, he dispelled 
fears that had been voiced here 
that he would strip assets to 
help reduce the debts he 
incurred in June when he paid 
more than HK$2bn for 20m 
shares off Wharf. “That had 
nothing to do with the Wharf 
company,’,’ be said. “How could 
I ask the Wharf company to pay 
my personal debts?" 

Sir Y. K. Pao did not rule out 
the possibility that he might 
transfer the 20ra shares into his 
listed shipping company. World 
International Holdings, as he 
did in April with the 30 per 
cent stake of Wharf that he had 
amassed at that time. But he 
had no imminent intention oi 
doing so, he said. 


cent of Sofitel shares 

Almost three and a-half years 
after M. Jacques Borel quit 
the company' he founded, 
Jaques Borel International 
has thus washed its hands of 
hotel management, although 
it will retain a financial in- 
terest in the sector through 
the remaining 10 per cent 
s?ake in Sofitel plus 10 per 
cent of Novotel. 

The deal means that the com- 
pany, which cut its losses last 
year from FFr 99m to 
FFr 29ra, will be back in 
profit this year on both parent 
company and group level, 
according to M. Bernard 
Treizenem, the chairman. 

Sofitel suffered a loss of 
FFr 15m last year, and its 
UTH subsidiary had a loss of 
FFr 300.000 on combined 
turnover of FFr 395m ' This 
year’s operating loss is ex- 
pected to be FFr 17m. 

Jacques Borel International, in 
which W. R. Grace of the US. 
has a 10 per cent stake, will' 
be left with a turnover of 
around FFr 2.9bn, coming 
from its traditional activities. 
mainly canteens, motorway 
restaurants and a luncheon 
voucher scheme. 

Th? company is planning to 
raise FFr 100m in equity 
before the end of the year. 
Together with the FFr 61m 
from the Novotel deal, also 
due by the end of the year, 
this is seen as providing a 
final solution to its balance- 
sheet problems, permitting a 
reduction in long-term debt. 


the paper yields 8.35 per cent, 
which is above those on other 
outstanding bonds for the same 
borrower. 

The terms offered on this 
latest issue for Australia sug- 
gest that prime names are 


The next French franc 
denominated Eurobond ' is ex- 
pected to be launched for CIT- 
Alcatel later today. This com- 
pany is the telecommunications 
unit of the Compagnie Generate 
d’Electricite and the bond will 
be the first Euro-convertible in 
this currency. The initial 
amount of the issue, to be led 
by Societe Generate is expected 
to be FFr 180m. 

Meanwhile the FFr 120m five- 
year bond for Tradinvest Bank 
and Trust Company of Nassau, 


having to offer yields about 30' which is guaranteed by ENI and 


basis points higher than two 
months ago. Prices of seasoned 
issues edged up by about i of 
a point across the board yester- 
day. 


carries a coupon of 13j per cent, 
was priced at par yesterday by 
Caisse des Depots et Consigna- 
tions. Other . lead managers 
include Dean Witter Reynolds 


and Societe Generate. 

The French franc sector' has 
been more stable than most in 
recent weeks, though activity 
has been subdued. Prices have 
slipped since the beginning of 
the wuek because of the rise in 
French money market rates. ' - 

Prices were virtually un- 
changed yesterday in the dollar' 
sector of the market where both 
the Eurobond and • the’ New'. 
York bond markets appeared 
to be waiting for the result 
of the UJS. Treasury bond, 
auction. . The £25m convertible 
issue for Jaccs, which, carries 
an indicated coupon of 7} per 
cent, is expected to be gsteed 
at par by Yarr,*ichi today. 24 
hours -ahead of. schedule 


because-;of good demand. ; T™ 
Meanwhile, the, $25m floating’’/ 
rate note for the. Republic* 
Panama, which includes a- 
mum coupon of 6i ; per cent, bas£‘ 
been priced , at par by the teafi-! 
managers 'Yam ai chi. 

Chicago Asia - and Singapore^' 
Jauan Merchant Bank. . : ‘ w , 

-The- Nordic Investment Bank - 
entered the U.S. commercial , 
paper market for the first time, ; 
raising. a little more than' flfim 
in paper issued on Jh&first^daj . 1 
as part of a $30m funding. pro-.. ] 
gramme. The -.bank, was / 
top ratings from both leading < 
U.S. agencies,. Moody’s -ahp 
Standard and Poor's. The issufe 
is being arranged by Salomon 
Brothers. . 
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Terms set for 
So»th Africa’s 
$?50m credit 


By pur Euromarkets Staff 


FINAL CONDITIONS have now 
been set for the S250m Euro- 
credit soi’srft by the Republic 
of South Africa. The credit win 
hear a .tnargia of J per cent for 
the first two years, rising to 1 
per cent for the remaining five. 
There will be a three-year grace 
period. 

At first sisht, the terms are 
somewhat more attractive than 
those on another $50m deal 
which has been launched bv 
Esrnm. the electric utHitv. with 
a ^emiblic guarantee. This is 
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The list shows the 200 latest international bond issues. for which an adequate secondary marker'.' 


exists. For further details of these or other bonds see tee complete list of Eurobond prices published^ 


on the second Monday of each month. 




This announcement appears as a matter of record only. 


$125,000,000 


Cities Service Gas Company 


13% Pinking Fund Debentures Due 2005 


Lehman Brothers Kuhn Loeb 


The First Boston Corporation 


Goldman, Sachs & Co. 


Merrill Lynch "White Weld Capital Markets Group 

MemD I^acb, Roee^ Fenoar & Smith Incorporated 


Salomon Brothers 


Bache Halsey Stu art Shields 

Incorporated 


Bear, Steams & Co. 


Blyth Eastman Paine Webber 

Trif*rwpr p r a f^rl 


DSlon, Read & Caines. Donaldson, Lufkin & Jenrette 

7 


Drexel Burnham Lambert 

Incorporated 


E. F. Hutton 8s Company Inc. ■ 


Kiddes Peabo dy 85 Co. 

lnGQsponitfld 


Lazard Freres & Co. 


L. F. Rothschild, Unterberg, 'Ibwbitt 


Shearson Loeb Rhoades Inc. 


Smith Barney, Harris Upham 6 s Co. 

Iscoqaaraled 


Warburg Paribas Becker 

AG.Bockar 


Wertheim 8 b Co., Inc. 


Dean Witter Reynolds Inc. 


September 10, 1980 


1a *d ma^aepd bv Krediptbank 
International and CCF a^d 
hp.ars a margin of } per cent for 
first three years and J per 
rP it for *h«? remaining two. 

Normally, a sovereign borrow- 
ing would be expected to attrart 
finer margins than a public 
sector financing with a state 
guarantee. TTiat the opposite 
has haunened in this case is 
above all a reflection of the 
longer matnritv of the Republic 
deal. Euromarket bankers sav. 

Ai- the same time the Reno Mir 
credit has been established as 
a critical test of South Africa's 
name in th“ euromarkets. It i<? 
set tn he widely svodicated and 
a i*r-»rni resnn-mip is conslderpd 
ritaj if Smite Africa is to sten 
forward more npenlv as an 
{n*«— niHo»ia? borrower. 

Th® le^d rnanpwrs harp 
ctrpccpd that nrnpeefls of the 
?i-p to hp imod to finanre 
Mari- housing and education 
nroippts. 

tin MSflm ihllS 

taken on mme of the trawi<‘ues 
of a T>"Wir relations pxercise. 
Ttip lpnrt mn-nagement groun has 

hppn oarof”llr spippted to Cover 
,-i wiii° ooom-anhiral enprtrujn 
of aorl jncliidoe Propdopr 

Bart 'Rarciavs. CCF. Citicorn 
an/i T^S. 

A second tier management 
erouo is now being formed and 
it is understood that the aim 
is to achieve a similar number 
of banks from a similar range 
of countries. Two banks have 
already accepted and three 
others are considering the in- 
vitation, although names are not 
being revealed at this stage. 

Managers will receive fees of 
4 per cent plus an underwriting 
j fee. Meanwhile, the credit 

I should be put into generai syn- 
dication fairly soon, probably 
1 before tbe end of the month. 
Elsewncre. Tokai Bank has 
joined the lead management 
group for the $1 50m credit for 
Slderbras of Brazil. It is the 
ninth bank to do so after Chemi- 
cal Bank and Bank of America 
earlier joined the original group 
of six lead managers. 

The result is that the lead 
managers' underwriting commit- 
ment has been reduced to $15m 
each from an original $25m. A 
further $l5m was taken from 
the market in syndication. 


Steady growth 
for Gelco 


By Our Financial Staff 


GELCO. THE vehicle leasing 
group, earned $38.4m or $5.64 
a share in fiscal 1980, compared 
with $26.flm or $3-94 a share in 
the previous year. Sales 
increased from $4lm to $652m. 
Mr. Bud Grossman, the chair- 
man, said all divisons expect 
further improvement in 1981. 


u.s. DOLLAR 

STRAIGHTS . Issued 

Brit. OxyQeti. f, IQk. 90 50 

CECA 11*2 88 100 

Citicorp O/S Fib. 10 88 300 
Con. Illinois O/S 86 . .150 
Danmark Iti. SO 100 

Dome Petroleum 13 l a 92 50 

EEC 11 95 : 75 

EEC 11 95 70 

ElB m 92 80 

EIB 13* 90 100 

Eksportfinans 11\i 87... 50 

Eksportfinam 9*2 97... 75 

Elec de France 10 88... 

Export Du. Cpn. 12% 87 
Export. Dv. Cpn. 94 88 
Federal Dev. Blr. 12V 85 
Fm Exp. Credit lOb 85 
Finland Rep. ol 9*j 80 
Ford O/S Fin. 12* 85 
George Weston 13 1 * 87 
CMAC Q/S Fin. 11 84 
RMAC O/S Fm. 13», 85 
Goodyear O/S 124. 97 
Hudson's Bay 114 80 
IBM Canada 104 85 — 

ICI Fin. Ned. 11 83 ... 

Int. Harvester 12V 85... 

McGraw 134 85 

NorWest Ind. 13V 87... 

Nova Scotia 10V 90 ... 

0KB 10 86 

Pembroke Capital 9V 87 

Pemo* 114 88 

Quebec Hydro 114 92... 
Repsteel O/S 114 88... 
Rovlcase Ltd. 114 85 ... 

SNCF 12V 85 50 

Swed. E». Cred. 124 85 « 

UB Finance BV 11 90. . 50 

Unilever NV 9V 90 100 

World Bonk 9V 85 200 

World Bank 704 87 .300 


125 

100 

150 

75 

50 

100 

250 

30 

100 

100 

75 

75 

50 

100 

115 

75 

50 

50 

50 

100 

100 

100 

100 

60 


Change -on 

Bid Otto* day week Yield 
844 84V +04 ■’-1V.13J72- 
94 944 “04 “IV 12. SB 

904 81 +04 “04 12 JO 
884 88 “04 “CV 12.58 
9Z4 92V -04 -1 13.16 
1014 M2 +0V -0 13.18 
874 874 +04 -04 12J2 
874 874 +04 “04 1ZOO 
914 914 +04 -04 13-21 
1024 1034 +04 “04 13.13 
944 954 0 -04 1337 
864 874 +04 +04 12 M 
874 884 -04 -04 12^45 
1004 1004 +04 -14 12.82 
884 89 -14 -14 12^8. 
1004 1004 +04 -04 12.02 
914 924 +04 -04 12.77 

87 874 +04 -04 12J4 

884 1004 +04 -04 13*9 
99V 1004 +04 -04 13*8 
95V 954 0 -1 12^5 

1024 102V -04 -04 12.80 
874 98 +04 “04 12J» 
924 934 +04 -0\ 12.75 
944 954 0 “0411.90. 

874 974 0 -0412J8 1 

984 98*4 +04 “04 13.16 
9841004 +04 -0413.48 
994 1004 +04 -04 13.58 
90V 914 -0V -14 12.39 
924 924 +04 “04 12.08 
t874 874 “04 “1 12*3 
924 934 +04 —04 12J98 
904 914 -04 -04 13.01 
874 884 +04 -04 14,n 
964 864 0 —04 12.23 

994 1004 -04 -04 12-33 
99 994 +04 -2 12.67 

88 884 -04 —04 13.18 

84 844 +04 -14 12.62 

814 914 +04 -04 12.14 
314 914 +04 -04 12.14 


Average price changes... On day 0 on wreak -04 


DEUTSCHE MARK 
STRAIGHTS Issued 

Akzn 9 90 125 

Auatr.ilio 84 90 250 

BFCE 74 87 100 

BFCE 84 95 100 

Braril 8 87 . ... 150 

Council of Eur. 74 89 100 
Denmark 74 86 .. 

Denmark B4 92 

EEC 74 94 

Finland Ran. of 8 88... 

Iherduero SA 9 90 

Kobe. City of 74 89 ... 

Kobe. City of 8 90 ... 

Mi Bk. Denmark 84 90 

Norway 74 85 

OKB 74 89 

OKB 84 92 

Oslo. City ol 84 90 ... 

Sweden 94 87 200 

World Bank 8 90 700 

World Bank 7% 90 .250 

World Bank 10 86 150 

World Bunk 10 90 200 

Average price changes . . 


100 

100 

225 

ISO 

100 

150 

100 

150 

250 

100 

150 

SO 


Change on 

Bid Offer dev week Yield 
1004 1014 +04 -04 8M 
9941004 0 -Oi, 8.07 
964 97 +04 -14 8.45 
974 -04 -14 8.44 
884 -04 -14 10.42 
944 0 +04 8.22 

984 +04 -04 B.3Q 

994 -04 -04 8.40 
95% +04 -04 8.33 
M +04 -04 8.28 
994 +04 0 9.07 

834 - 04 -14 8.23 
994 “04 -0*, 8.07 
994 +04 - 04 8.65 
994 +04 +04 7.02 
944 +04 -04 8.28 
. 984 -04 -1 ' 8.45 

1014 101V -04 -14 8.52 
1054 1064 0 —(>4 8 JO 

974 98 +04 —04 8.34 

954 S8V +04 —1 8*6 

1071* 1084 +04 +04 8.18 
108 1084 —04 —14 8 67 
On day +04 on week -04 


R. Bk. Canada 10 80 CS 
Tp-rtom Cpe. 134 85 C5 ' 30 
■M. Bk. Dnm*. IMM-EUA* 

SOFTS 84 89 EUA 60 

U. Bk. Nrwy 94 90 EUA - 18 
. - . Algemene 84 84 FI TB* 

Algernons Bk. 104 87~FI '400 
Bk- Mees ft H. 10 85 FI 75 
Hemeken NV 10 87 FI 

Norway 84 84 "FI 

Philips Lamps 84 84 FI 
Aero Paris 134 87 FFr 
Air France 11 84 FFr... 

CECA 144'BS FFr 

Fm land IT 84 FFr 

Finland 114 89 FFr ... 

Gaz do France 11 84 FFr 
IBM Franca 114 84 FFr 

Renault 94 85 FFr 1QO 

Solvay et Cie 94 87 FFr 125 
Uid. Mex Sts. 14 85 FFr 
Bsnsficial Fin. 144 90 £ 
Citicorp O/S 134- 80- E 

EIB 114 91 £ 

Fin., for Ind. 124 89 E 
Fin. for Ind. 744 8B E 
Gen. Bsc. Co. 124 89 £ 


Closing prices- ou .September Vt* 

40 904 814+04.-1412^3:; 


75 

100 

75 

150 

12 ) 

150 

80 

70- 

150 

120 


150 

20 

SO 

25 

30 

20 

50 


Peugeot SA 14 90 £ 23 


Rothschild 144 90 £.. 

Swed. Ex. Cr. 154 83 £ 
Banobraa 8*4 90 KD._... 

CCCE 84 91 KD 

Sonatrach 84 90 KD ... 

Akzo 94 87 LuxFr 
Euratom 8 87 LuxFr-.:.' 
Euratom 94 88 LuxFr... 

f;'R IP. 88 LuxFr : 600 

Volvo 9V 87 LuxFr 500 


12 

20 

7 

10 

12 

500 

SCO 

500 


994 tOO “OVrQVttrSB 
rm «4 r«4 -04r9«2 
884 90 +04 O 10.17 
994 1004 +04 +04 9*9 
.:95V- 861+ -04 -*04 9.S4 
'994 995 . -04 r 04 
100 1004 +04 —04 9-92* 
.994 1004+04 0 9 M 

884 964 -04 -04 
. 964 964-04-04 9.8^: 
994 1004 “04 -04 134+ 
964 974 +04 0 124 P 
1044 1054 0 -tF, 12.78i 

«4 944 O +04 12J7‘ 
924 834 0 -04 12.84- 
945 95V +04 -0412.BZ 
95 96 0 -04 13JJ7. 

874 885 O -0413.18- 
844 884 O -0413J4; 
1004 1014-04 —04 13. 68* 
984 994 0 -1 14.46i 
98 38 s * +04 -04 13.7B* 

89 895 -04 -CP, 13.40? 

944 944 “04 -14 13.58, 
100>, 1014 -04 -1 14JBr 
854 964 -04 -0413.25 
974 994 +04-1 V14.40J 
Wj 994 0 -0»,.14*» 
10JT, 1034 +04 -HP, 14.1K 
t92V 934 +2 -04 3.40 
1934 93V 0 —04 '9.121' 

t92V 924 +05 +04 9.7B 
934 944 +04 +0410.«t 
8P, 884 -04 “04 10.65 

97 98 0 0 10J31 

87V 98V “04 -04 10.10 

98 97 0 -0410*5 




u 


F'.OATING RATE 
NOTES 


37 

884 

934 

97*. 

98i, 

954 

994 

924 


985 

994 

94 

984 


Isaued 
90 100 
40 
50 
100 
40 
100 
SO 
100 
80 


SWISS FRANC 
STRAIGHTS 
Austria Rap. ol 51, 

Bergen. City of 44 91 
Bergen. City of 6 90 ... 

BMW Overseas 4V 91 
Buhrm'n-Tetterode 7 90 
C.-Mtse Nat. Tote. 4V 89 

Copenhagen 44 91 

Council a! Eur. 5 89 . . 

Denmark 54 90 

EIB 4V 94 100 

Elei. de Franco 44 89 100 
F. G. N. Hypo. Bk. 6 SO 50 
Finland Rep. ol 5V 90 80 

RZB 44 89 100 

Hi III 41, 91 35 

Int.-Amer. Dev. 44 89 100 
Inr-Amor. Dev. 7 90 .. 80 

Jutland Tele. 54 80 ... 50 

Malaysia 5 89 80 

Newog 54 30 80 

Nippon Tel. ft T. 44 89 100 
Norges Komrn. 44 91 ... 100 

OKB 44 91 100 

OKB 6 90 100 

Oslo. City of 4V 91 ... 100 
Philips Lamps 64 82 .. 100 
lekitui Fra. Hma. 8 90 80 

Shikoku El Pwr. 44 89 100 

World Bank 44 89 150 

World Bank 4V 91 100 

Average price changes. ■. 


Change on 

Bid Offer day week Yield 
SB 984 0 +04 5.63 
92 B3 0 +04 
1014 1014 -04 —04 
894 90 -04 -04 
10441044 -04 -04 
91 814-14-14 

854 854 -04 -14 
84 944 +14 -04 
994 994 -04 -04 
t834 84 -04 -04 

83 934 -04 -04 

+1024 1024 -04 -04 5.66 
SWj B44 +0*, 0 6.37 


Allied Irish Bk. 54 87 04 
Bank of Ireland 54 B9 404 
Bank of Tokyo 54 89.. *04 
Barclays O/S Inv. 5 90 04 
Rercsn Bk. A/5 6 B9... <04 
RUbao Int. NV 54 90 ...' 04 

Citicorp O/S F. 83 §<0 

Citicorp O/S F. 64 *0 

C. Itoh 54 87 04 

Co-operative Bk. 6 86... 04 
Creditanstalt 54 91 ...5i04 

CNT 54 88 §04 

G2B 54 89 *04 

Jugobenke 8 89 04 

Ind. Bank Japan b4 87 04 
L'uyda Eurofirt 8 9u £... 04 

LTCB Japan 64 36 04 

LTCB Japan 54 89 .... 04 

Mfre. Han. O/S 54 94 *04 
Midland Inti. Fm. 5 89 04 
Midland Ind. Fin. 54 92 04 
Njcional Fin. M, 36 .. 04 

Nat West 5>, 94 §04 

Nippon Credit 54 86 ... 04 
Nippon Credit 54 67 ... *04 
Royal Bk. Scot 54 94...§*04 
Soc. C. de Bque. 64 87 04 
Standard Chert. 54 90 04 
Svenska Hndlebk. 5 87 0*, 

Sweden 91 *04 

Williams & Glyn 54 91 04 
Bq S. d'Alg. 44 89 SF OV 


Spread Bid Offer C.dte C-cpn. C.yM 


98 

974 

371, 

974 

B7V 

M 7 , 

994 


984 2/1 10.44 W.62 
984 21/11 11V -’1T.81-- 
97V 25/10 94 8 JO 

98 13/12 SV 9.85- 
974 29/11 124 12JS 1 , 

87V 29/11 10.06 10JB- 
99V 23/11 11.44 11.49 
984 99V 30/9 11J4 12-04 
99V 1004 IB/9 19.44 19*6: 
984 98V 15/11 11.43 11.63* 

98 984 14/12 12.06 12.2F 
1004 100V 15710 184 18.06 

98V 994 1/11 9.81 
914 93423/11 11V 

99 994 15/10 18V 
96V 967, 3/1 154 
984 99 13/12 9V " 

98», gsv 7/12 104 
97r, 98V 30/11 124 
974 981,20/12 94 
974 884 5/12 104 
97V 98425/1 9.69 9. 

99>, 99V 11/10 184 18.74: 

974 974 12/1 9.56 9.8t< 

384 984 0/11 104 II.05 

984 89411/10 9.31 9*> 
984 S8V 3/10 20.06 20 
S9V1004 6/3 12.06 12.0ft 
984 98V 15/1 10 10.TJ: 

964 97 18/10 9.56 9.8ft 
98V 99V 14/3 12*4 12JS8; 

BO. 18/12 64 . 6.8A1 


9.92- 
12.57- 
18.89! 
16J0; 
.9.75: 
1033; 
12-36; 
9.C 




Average price changes... On day 0 on week +64 


5.69 

5.7S 

5.51 

6.34 

6.67 

6.37 

5.84 

S.83 

6.14 

6.37 


87 874 +0V +04 

190 91 -04 -14 

90 91 -Ov -04 

105 10S4 -04 -04 
974 974 -OV -04 

88 884 -IP, -OV 
1004101 -04-04 

96 954 “OV +24 
185 88 -V t -3V 

86 -14 -3 


6.14 

5*1 

EJSO 

6.27 

S.8S 

6J8 

S.65 

4.91 

SJ3 

6.17 


10 ft 1034 —04 “04 Sis 
^4 “2 1 . “24 SM 
984 884 -04 - 04 5.41 
1024 103 -04 -04 6.91 
193 94 -OV -OV 6.70 

88 884 -04 -04 6.13 
694 89V +1 -04 5.97 
On day -04 on week — OV 


YEN STRAIGHTS Issued 

Australia 5.6 83 30 

Australia 64 88 20 

EIB .74 89 12 

Finland 5.6 83 10. 

Finland 6.8 88 10 

Finlond, Rep. of Pi 6? 16 


Change on 

Bid Offer dav week Yield 
914 92V 0 0 8 72 

874 884 +04 -04 
964 974 0 -OV 
- 904 914 0 -04 

87V 88 V —04 —04 
87 984 -0 0 


Average price changes .. On day 0 on week -04 


8.67 

8.26 

8.87 

90S 

8J4 


CONVERTIBLE Cnv. Cnv. Chg. * 

80MDS date price Bid Offer day Pram" 

AGA Akt'bolag 74 89. ..10/79 145 +118 119 +2V -3.91J 

Aiinomoto 7V 95 : .2/80816.5 12341244 0 —3.(8* 

Aleo Int. Fin. 94 94 ... 1/80 40 


Apache I. Fin. 84 95... 12/80 21 .12 
Blacker Energy 84 95... 1/8121*7 

C:nan 64- 94 .8/79 570 

Credit Suisse 4V S3 ...10/79 1278 

Dniei Inc. 84 94 11/79927 3 

DDKK 11 90 4/80 324 

Dynalectran 9>, 95 8/8012.22 

En anarch Fin. 94 S4 . 7/8030.2S 
INA Overseas 84 2000 4/81 42 

Inch cape Ltd. 8 35 .. 2/81 4.5S 

Meidenehe Elec. 7 94 .12/79 2K3 
MEPC 84 b6 .1.......™.. 2/81 2.47 

Mltsubiehr Cp. 84 94. ..10/79 549.1 

Ricoh BV 95 8/90 604 

SBC 84 90 9/90 200 

Toshiba Cpn. 7V 94 ...10/79 198 
Union Bk. Switz. S B9... 2/80121.4 

Fujitsu 5 84 DM 7/79’ 475 

Sharp Corp. 84 88 DM 9/80. E9E 
Uny Co. 64 8S DM .....TI/79 1071 


94 954 +04 9.71; . 

1374 1384. +04 -5.20- 
106 1074 -CP* -4J3; 
122 1Z3 +34 6.51.- 
117 119 +1V-2JW 
974 984 +04 20.10- 
105V 106V -04 12.881 
112 1134 +04 2-06 
140 141 +7>J -3^8“ 

994 100 +1 2.66 

1074 1084 +04 “1.14; 
112 1134 +14.-1 -20- . 
1084 1094 “04 7.861 
1314133 -04-2.16 
1034 1044 +04 I.*; 
1004 1014 +04 
1114 1124 +14 -0.1?| 
994 1014 +14 031* . 
11141124-3 -2.05 
10941104+04-0^1. 
SBV 974 -04 21 


* No In Forma tion available— previous day** prtee. 1 


1 Only one 'market maker supplied a price. * ■, 

4f Dnnirfa’ - Tlie isanleJ j B *Uw ulnlal ^ • 


OTHER STRAIGHTS issued 

Bell Canada 10V 88 CS 60 

CIBC 134 85 CS SO 

CIBC 114 85 CS 60 

Federal Dew. 114 90 CS 60 
Fat. Can. inv. 10 84 CS 50 
GMAC 12 35 CS 60 


Change on 

B'rd Offer day weak Yield 
91V 924 -04 -1412.72 
99V 984 “O'*. -1 13-66 
*4 954 “04 -04 12.78 
88 V 89V “04 -1413.57 
904 91 V 0 -04 13.21 
*964 964 0 —14 13.22 


Strakifit Bonds: The yield is die yield to 'redemption of ■. 
mid -price: the amount Issued is In millions of currency; 
units except- for Yen ■ bonds wb era It M- .in Kimons.i 
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Honeywell Bull forecasts 


CREDIT SHOPS 




early return to profits 


Barclays 
and Seibu 


Keppel Shipyard 
share offer to 


AT ieUtY f>OOSWOR1H IN PARIS 


<32 HONEYWELL BULL, the 
French computer company, /has 
pjiTtprf pqt ’ of. the losses which 
hit its -performance in the first 
baXf of,this year-: and is now con- 
fidently- predicting . a profitable 
outcome fpr lhe whole of 1980; 

While M.- Jcan-Pierre Brule, 
th^ chairman, refused yesterday 
tO;gitrej& ton forecast of the 
final figures, he.stressed that the 
company was well -on the way to 
overcoming the delivery prob- ■ 
lerufi en Co ontered earHer /In the 
ypa», Turhoyeir be said, would 
grow roughly In ! the same: pro- 
poEfiton. as. the; 15 per cent 
achieved last year, when - the 
group "• announced sales of. 
F^Bbn-CH^bn). - ... - 

GB puts the bLame for its diffl- 
colfies im .component shortages 
which' hare made it impossible 


to mot its delivery programme. 

. With orders mounting rapid] v 

..■more than 30 per cent up on last 
yean— biit a widespread com- 
ponent shortage, caused partly 
by heavy buying by IBM, the 
company's delivery time for 
medium to large computers has 
slipped . to one year, and for 
small, products to. about eight 
.months. The target next year is 
'to reduce this delay , to about 
-eight months for big computers 
and four months for hwmii ones. 

To meet increasing demand, 
. CXI is taking on extra staff — it 
has hired 500 people this year — 
and is stepping up investment 
to FFr ibn this year. 

M. Brule added that talks 
with Olivetti, the Italian office 
machines manufacturer, on co- 
operative - projects were • now 


well advanced. These . dis- 
cussions, which follow the stake 
taken in Olivetti by St-Gobain- 
Pont-a-Mousson. ultimately CH's 
main French shareholder, are 
directed at trying to identify 
products in which the two com- 
panies would be prepared to 
make a common investment. 

Although M. Brule denied 
suggestions that the two groups 
were planning to invest in a 
jointly owned factory, he said 
that various arrangements could 
be envisaged in the longer term. 
But in the immediate future it 
was a question of co-operating in 
areas of common interest like 
key boards, discs, micro-compu- 
ters and office working centres, 
where the companies could cut 
design and manufacturing costs 
by working together. 


ready to go fund expansion 


By Richard C. Hanson In Tokyo 


Franco-Spanish bank accord 


BY. ROBERT GRAHAM M MADRID 


FRENCH AND Spanish banking 
authorities have, completed 
delicate negotiations to tidy up 
the cdllapse of. a. small Spanish 
bank .in France. 

The hank in question is the 
Basque Catalan de Develop* 
meat, originally set up. by Sr. 
Ja&zoe Castell,. a Catalan 
businessman, now living in 
Switzerland. He also formed 
the group of interests surround- 
ing Banco de Madrid and Cades- 
banfc, two banks which had to 
be- salvaged in May at a cost 
of more than $40Qm. 

• The collapse of .. Basque 


Catalan occurred in January 
this year. At the time the 
bank's debts were understood 
to be around FFr 30m. Senior 
Spanish backing officials said 
yesterday that the collapse was 
related to property develop- 
ment in southern France in 
which Cadesbank was involved. 

Depositors have been safe- 
guarded by a deposit guarantee 
fund. But the Bank of France 
has -been anxious that Spanish 
banks should help resolve 
Banque Catalan's problems. At 
first the Bank of France looke.d 
to Banesto for assistance, since 


it was Spain's leading hank and 
also held a 17 per cent stake 
in Banco de Madrid, the parent 
of Cadesbank. Banesto refused. 

Negotiations between the 
Bank of France and the Bank 
of Spain ensued throughout 
July. This eventually led to the 
Spanish banking authorities per- 
suading Banco Exterior to take 
over responsibility. 

It is understood that Banque 
Catalan's eventual losses will 
be under FFr 15m. The bank's 
office in Perpignan is being 
closed, but its office in Paris will 
be retained. 


New investment 
arm formed by 


Beijerinvest 


Major shake-up at Ogem 
after heavy first-half loss 


By Westerly Chritfner m 
Stockholm 


BY CHARLES BATCHELOR IN AMSTERDAM 


BEIJERINVEST, the Swedish 
trading, investment and indus- 
trial group, has formed an 
industrial investment company, 
Dacke Invest The new company 
will be responsible for 
strengthening the group’s inter- 
national contract network. It is 
to have independent initial 
capital resources amounting .to 
SKr I5m ($3-6m), exclusive ^)! 
additional capita}' that could 
come from new shareholders.;.; 


OGEM, the Dutch trading, indus- 
trial and construction group, 
plans a sweeping reorganisation 
of its supervisory board and 
changes in the managing board. 
The move follows considerable 
losses suffered in the first half 
of 1980, 

The group reports a net loss 
of FI 68.4m ($34m) in the first 
six months, compared with a 
profit of FI 11.3m in the same 
period last year. .Turnover fell 
to FI L7bn ($S76m) from 
FT.-2.9bnu' - : 


Expected losses on develop- 
ment projects and the consider- 
ably higher interest charges led 
to the move into the red. Ogem 
made an operating profit of 
FI . 21.2m before incidental 
items, compared with a profit 
of FI 31.6m in 1979. 

After Incidental items, com- 
prising largely provisions for 
activities which are being dis- 
posed of or shut down, and 
interest charges, the operating 
loss was FI 65.5m, compared 
with .a profit ..of JFI s llm - 


THE BARCLAYS BANK group's 
joint venture consumer 
finance company in Japan, 
Kidoriya finance, set up 
earlier this year with the 
Seibu retailing group, will 
begin operations next month 
with 28 credit shops through- 
out the country. 

The Barclays Bank group owns 
a 45 per cent share in 
Midcrriya, with members of the 
Seibu group holding the 
majority stake. The credit 
shops are located in outlets 
of three of the Seibu chains — 
Seibu Department Store, 
Seiyu Stores, and Parco— 
which have a total of about 
250 stores nationwide. Seibu 
is Japan's largest retailing 
group. 

By the end of next year. 
Mid or iy a expects to have 
about 50 credit shops 
established, with financing 
business of around Y5bn. 

ilidoriya Finance, in coopera- 
tion with Seibu Credit, which 
specialises in credit sales, is 
aiming at the upper-middle 
end of the fast growing con- 
sumer credit industry in 
Japan. Initially, it plans to 
offer consumer loans to a 
restricted range of Seibu cus- 
tomers. Unsecured loans 
under Y300.000 (about $1,400) 
will be available generally, 
but loans from Y300.000 to 
Y2m will be restricted to 
highly rated -holders of Seibu 
credit cards for specific pur- 
poses (home repairs, educa- 
tion fees, weddings, and so 
on). 

The interest rates charged on 
both types of loans however 
will be uniform (around 28 
per cent per annum). This 
makes Midoriya finance, 
slightly cheaper than that at 
the larger consumer credit 
companies in Japan, but above 
the rates charged by Citicorp 
Credit, a subsidiary of the 
U.S. bank, which charges 18 
per cent for loans ranging 
from Y300,000 to Ylm. 

The main strength of the ven- 
ture, however, is the large 
number of outlets it will even- 
tually be able to tap, perhaps 
as many as 150 in three years. 

About a dozen foreign com- 
panies specialising in con- 
sumer financing have been 
allowed to open business in 
Japan over the past three 
years as part of the Ministry 
of Finance's effort to reform 
the domestic industry. 


BY GEORG IE l£E IN SINGAPORE 


This announcement appears as a matter of record only 




UNION OIL COMPANY OF CALIFORNIA 


US $200,000,000 

Revolving and Term Credit Facility 


Managed by 


National Westminster Bank Group 


Providedby 

Amsterdam-Rotterdam Bank M.V. 

Bank Mees & Hope NV 
1 Bank of Montreal 

The Bank of Nova Scotia International (Curacao) NV 
International Westminster Bank Limited 
The Royal Bank of Canada (Overseas) N.V. 

The Royal Bank of Scotland Limited 
Standard Chartered Bank Limited 


- Agent Bank 

International Westminster Bank Limited 


KEPPEL SHIPYARD, the 
oldest, and one of the largest. 
Singapore shiprepairing groups, 
is offering 30m shares of SSI 
par value for public subscrip- 
tion at 5$3.30 per share. 

The issue will raise some 
S$99m (US$47m) for Keppel 
and will help to finance the 
shipyard’s massive expansion 
plans. It will also enable the 
group to seek listing of Its 
shares on the stock exchange of 
Singapore. 

Keppel's existing issued capi- 
tal is 90m shares of S$1 par 
value each, including 20m 
shares from a bonus issue. The 
bonus issue, which was approved 
last week, capitalised S$20m 
from the company's share pre- 
mium account which stood at 
S$20m at end June 1980. The 
new offer will raise Keppel’s 
issued capital to S$ 120m. 

Net tangible assets of the 
group are estimated to reach 
S$2.90 per share after the issue. 
The group reported pre-tax 
profit of 5842.4m for the year 
ended December 1979 and 
S$35.1m for the half year ended 
June 1980. 


Keppel has forecast that its 
second half year profit will be 
maintained at the same level as 
the first half. 

The group also expects to 
maintain its last year’s gross 
dividend rate of 15 per cent on 
the enlarged capital in the cur- 
rent year. Keppel, which was 
formed more than a century 
ago, - is presently wholly owned 
by the Singapore government. 
For the past five and a half 
years, shiprepairing has 
accounted for almost 90 per cent 
of its profits. However, the 
group is also involved in ship- 
building, rig construction, ship- 
owning and management and 
other marine related activities. 

In December last year Keppel 
started work on the second 
phase of the development of its 
shipyard at Tuas, Singapore. 
Estimated to cost about 
S$100m, the project will include 
the construction of a 330,000 
dwt drydock. When the develop- 
ment is completed in mid-1982, 
Keppel will have the largest 
sbiprepair yard in South East 
Asia with a total capacity 
exceeding 570,000 dwL 


AIFA HOLDING S.A. 


agricola industrials finanziaria 

■ ARMATORIALE HOLDING S A. 

(a member of the Femizzi Group) 

Luxembourg 


DM 45,000,000 

Floating Rate Medium Term Loan 


Lead-Managed by 

BANQUE PRIVEE SA, Luxembourg Branch 

and provided by 

Banque PrivSe SA, Luxembourg Branch 
Hall Samuel & Co. limited 
Handelsbank N.W. (Overseas) Ltd. 

Banque de Suez-Luxembourg S A. 

Bank Oppenheim Pierson International 5.A. 


Agent: 

_ Creafin SA. 


June 1980 


Elder Smith plans money 
raising and higher payout 


BY JAMB FORTH IN SYDNEY 


ELDER SMITH Goldsbrough 
Mart, the diversified industrial 
group, increased its earnings 
by 63 per cent, from A$14m to 
A$22.9m in the year to June, 
and plans both rights and scrip 
issues. The directors propose a 
one-for-five scrip issue. A rights 
issue will then be made on the 
increased capital, also on a 
one-for-five basis, to raise 
A$21m. 

The dividend is held at 14 
cents a share, .but is effectively 
higher, because the final will 
be paid on capital increased by 
the scrip issue. Earnings a share 
for the year rose from 43 cents 
to 50 cents. 

Shares in the rights issue will 
be offered at A$2.00, payable in 
two equal instalments, in 
December and July. The funds 
are earmarked for working 
capital in the general develop- 
ment of the group's business, 
and the directors expect at least 
to maintain the -current 


dividend. 

The profit, the directors said, 
reflected higher -returns in a 
number of areas, including sig- 
nificantly higher sheep and 
cattle prices, greater demand 
for rural merchandise, im- 
proved trading in steel and 
metals distribution, expansion 
of international trading opera- 
tions, a better performance 
from building supplies distribu- 
tion, and improved results from 
abbatoir and feedlot activities. 
But they added that profit from 
the group's pastoral* stations 
declined, and profits of the 
finance company offshoot, Lens- 
worth Finance were also lower. 
• Chrysler Australia will change 
its name to Mitsubishi Motors 
Australia on October 1. 

Mitsubishi Corporation and 
Mitsuibishi Motors Corporation 
took a joint one-third interest 
in Chrysler Australia in May 
1979 and became majority 
shareholders in April this year. 


U.S.$50,000,000 Guaranteed floating Rate 
Notes due 1987 


C. rrOH & €0. LTD. 


<§> 


Unconditionally guaranteed by 
THE DAI-ICHI KANGYO BANK LTD. 


In accordance with the provisions of the Reference Agency 
Agreement between C. Jtofa & Co. Ltd. and Citibank, NA, 
dated March 14, 1980, notice is hereby given that the Rate of 
Interest has been fixed at 121% p_a. and that the interest pay- 
able on the relevant Interest Payment Date, March 18. 1981. 
against Coupon No. 2 will be US$323.66 and has been computed 
on the actual! number of days elapsed (181) divided by 360. 


September 18, 1980 

By: Citibank. NA London. Agent Bank 


cmBANO 




Weekly net asset value 


Tokyo Pacific Holdings (Seaboard) MV. 
on January 1 , 1980: US $ 48.39 
on September 1 6, 1 980 : US$63.88 
listed on the Amsterdam Stock Exchange 


Information: Pierson, HeWring & Pierson N.V, 
Herengracht214, Amsterdam. 


This announcement appears as a matter of record only 


The Pacific Telephone and 
Telegraph Company 


U.S. $350,000,000 


Four Year Revolving 
Credit Facility 


Managed by 

National Westminster Bank Group 


Provided by 


International Westminster Bajik Limited . 
Swiss Bank Corporation (Luxembourg) Limited 


Credit Lyonnais 

Credit Suisse (Luxembourg) SA 
Dresdner Bank Aktiengesellschaft 


Agent Bank 


International Westminster Bank Limited 








T. 

PJ 

fi 

nr 

n 

xn 

oi 

bi 

n; 


e> 

th 

ai 

bi 

K 

tc 

S 


K 

le 

sc 

C 

ai 

ci 


U 

tt 

at 

si - 

M 

rc 


m 

■M 

D 

U 

11 

vc 

to 


0 

gi 

O 

u 

(1 

a 

be 

Gt 

£r 


til 

rc 

tSr 


IS 

M 

to 

ar 

tt 

lo 

co 

sh 

w 

dc 

ca 


Is 

th 

M 

ai 

w 

lo 

fo 

w 

re 


so 

w 

bj 

bi 

tii 

th 

nt 

■W 

tb 

co 

si> 


R 

fo 

di 


R> 

T. 

ai 

fo 

bi 

se 

cc 

Jl 

it 

w 

h. 

ui 

tt 


il 

hi 

F 

hi 

fc 

di 

is 

m 

oi 

oi 

ct 


A 

Si 

A 

V. 

m 

li 

& 

M 

h< 

ol 

3; 


23 



management skills 


to the test 


NATIONAL 


MANAGEMENT 


GAME 



S ound managpmpnt is fTie key to business success. The National Management 
Game tests management skills under competitive conditions, and beings home 
to par ticipants the effect management decisions have in achieving this success. 


Now in its twelfth, year; the National Management 
Game is a rigorous lest ofbusiness acumen -as over 
55,000 previous contestants have enjoyed finding out 


It certainly brings yon face to face with 


No matter how much orhcwEtde management 
experience your team might have, theNMG offers an 
inteiestingand enjoyable opportunity of putting 
business skills to the test 


acknowledged as an effective aid to management 
development, putting people in a boardroom situation 
where they must work together to thrash outbalanced 
decisions within a rime limit, and underpressure of 
competition, over a number of different trading periods. 


Spedficand detailedbusiness objectives along 
with all the attendant problems, risks and 
consequences are simulated through a computer 
model. Each team entering the NMG is in effecta 
company making decisions on such key areas as 
finance, production, marketing and distribution. 

These decisions are then evaluated by the 
computer, against high standards, and the team that 
eventually wins through is the one that generates the 
largest profit. 


For full details, call the NMG Administrator now 
on 01-2427806 or complete and return the coupon. 

QosingDate fbrEntries: 7th November 1980. 

SPONSORED BY: 

Thp F inancial Times 

The Institute of Chartered Accountants in 

England and Wales 

Tntpmfllimifll Cnrrip iTfpf sT amifwl 

ASSOOAIE SPONSORS: 

Hie Institute ofDirectors 

The Confederation ofBritishlndnstiy 


n 


To: The Administrate!; National Management Game, 

I International Computers Iimi ted, Beaumont, OMWindsoi; 
Windsor, B erkshir e SL4 ZJP.Telephonc; 01-242 7 806. 


Prizes now total £7,500 


! Please tick appropriate box 
! CHlendc 


The winning team in NMG 1981 will receive 
£2,000 with prizes of £1,000, £750 and £500being 
awarded to the runners-up. There is also a ‘Plate* 
Competition for teams eliminated in Round!, 
with atop prize of £750. In addition to these cash 
prizes all finalists receive an individual silver trophy. 


lose the Entry Fee 

of£654£9.75VAT _ . 
CTotal:£74.75) 


El Please send mean enby 
form and full details of 
the 1981 NMG ■ 


Narne- 


j Company (if appUcable). 
I Address. 


A FINANCIAL TIMES CONFERENCE 


Spain 

and the Common Market 
-Policy and Alternatives 


MADRID 8 & 9 October 1980 


H E Don Adolfo Suarez Gonzalez, 

Prime Minister of Spain will give the 
keynote address on ‘The Future of 
Europe’ at this two -day conference. 

He will be followed by a distinguished 
panel of speakers who will examine 
the main aspects and problems of 
Spain’s entry into the Common Market. 

Mr FinnOlav Gundelach, Vice President, Commission 
of the European Communities and HE Don Jaime Lamo 
de Espinosa, Minister of Agriculture, Spain will be 
making presentations on the key issues of agriculture. 

This Financial Times conference, organised with the 
Instituto Nacional de Industria and the Institute de 
Empresa will provide a unique opportunity for 
international debate on these important issues in the 
development of Europe. 

Official Carrier: IBERKAHb 


Spain and the Common Market -Policy and Alternatives 


lb: Financial Times Limited, Conference Organisation 

Minster House, Arthur Street, London EC4E 9 AX. Tel: 01-621 1355 Telex 27347 FTCONF G 


Please send me full details of your conference 'Spain and the Common Market-Policy 
and Alternatives* 


Name 

Address. 


.Company. 


— J.--.- _■ I . ’ j - — 
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CURRENCIES, MONEY and GOLD 


Pound steadies 


THE POUND SPOT AND FORWARD 


Sept-.-17 


Day's- 

spread 


Cta 


Sterling showed a steadier 
tendency in currency markets 
yesterday, as the possibility of a 
national strike by dock workers 
receded. Sentiment was also 
buoyed -by. indications that UK 
interest rates may not fail as 
soon as had been previously 
thought Sterling’s trade 
weighted index was unchanged 
■at 75.5, but this showed a 
recovery from the morning level 
of 754. Against the dollar it 
opened at S2J2840-2.3850, and rose 
steadily to $23900 shortly before 
New York entered the market 
The latter came in as net buyers 
of sterling and pushed up tbe 
rate to a best level of S2.3980, 
before a little profit taking saw 
sterling fail ' back to close at 
S2 .3920-2.3930, a rise of 55 points 
from Tuesday's close. 

The dollar was slightly weaker 
overall but showed little change 
in featureless trading. ■ Tbe 
current OPEC meeting failed to 
produce any news to prompt 
much movement in tee U.S. unit, 
and with Eurodollar rates mostly 
unchanged, business remained at 
a low level. Against the D-mark, 
the dollar closed at DM 1.7810 
compared with DM 1.7840, and 
SwFr 1.6290 against SwFr 1.6340 
in terms of the Swiss franc. The 
yen was slightly weaker, with tee 
dollar finishing at Y21L90: £rom 
Y21L50. On Bank of England 
figures, the dollar’s trade 
weighted index remained at 83.3. 

D-MARK— -One of the weaker 
members of the European 
Monetary System of late, hut 
showing signs of recovery 
a gains t the dollar, following 
doubts abont tbe fixture trend 
in U.S. interest rates and Federal 
Reserve monetary policy ahead 
of the Presidential election — 'Hie 
D-mark was mostly firmer at 
yesterday’s fixing in Frankfurt, 
rising against the U.S. dollar 
and tee Dutch guilder as well 
as other EMS* currencies. On the 
other hand sterling showed a 
slight improvement to 


DM 4.2580 from DM 45550. 
while the Swiss franc rose to 
DM L0924 from DH LQ913. The 
dollar was fixed lower at 
DM 1.7812* compared with 
DM L7838 previously, in quiet 
trading: Euro-dollar rates showed 
little change, and the market 
appeared to be waiting for some 
outcome to the current OPEC 
meeting in Vienna. 

ITALIAN LIRA — Weakest 
member of the EMS, reflecting 
high inflation and balance of 
payments problems, and further 
undermined by rumours of 
devaluation— The lira showed 
mixed changes in tee spot market 
in Milan yesterday, but fell 
sharply in forward trading io 
reaction to July’s record' trade 
deficit Within the EMS, the lira 
has been slowly losing ground, 
moving further towards its maxi- 
mum permitted divergence, 
although there seems to be a 
growing feeling .in the market 
teat any devaluation would not 
help to solve Italy's economic 
problems. At yesterday’s fixing 
the dollar feQ to L847.S0 from 
LS4S.80 and tbe French franc 
was lower at L204.70 compared 
with L204.76. On the other hand 
tbe D-mark rose to L475.97 from 
L475.90, and sterling was higher 
at L2, 027.4 against £2,023.4 at 
Tuesday’s fixi ng. 

JAPANESE YEN — Advancing 
steadily since the middle of last 
month, helped by the general 
weakness of . the dollar and tee 
relatively . ’ successful fight 
a gains t Inflation which allowed 
a cut in tee central bank discount 
rate — The yen was slightly 
firmer against the dollar in 
Tokyo yesterday, with the U.S. 
unit easing to Y211.6Q compared 
with Y211.85 oh Tuesday. It 
opened at Y21L60 and there may 
have been small scale interven- 
tion during the day in support 
of the dollar. This was probably 
when It fell to an 18-month low 
of Y210.70. 
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10.77 sva^i pm 


y 

y 

/"u- 


9 

234 

333 
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The: DOLLAR -SPOT: AND FORWARD 


■ Day'*- ■ * ;• -._■■■= ' 

Sapt.17 apwad Cteee' ' ‘One riwatfr- 
23S20-239B0 23920^23330 ' 130r1.10c pm 


'M- 


ill-* .. 

■j~ . 


UKt.- 

Irelandt 

Canada 

Natblnd, 

Belgium 


•Three; . 


P 

% 

P* 


. . . . .5.77 2.07-1 37 pm 338 

2^1120-2.1156 2.1120-2.1140, 0.6SOSc pm . 3^41 1.05-03B pro ,1.88 
1.1875=13683 T-187S-1.TP82 0,1 1-0. 07c pm , 0.92 0.8B-036 pre^ S j* 

1.93K-13376- .1.9365rin37S OJSe pnvOJJ? die ' -- 03M38' pnv M.o* 
2855-28.58 2836-28.58. - 2^C dta ; ' -XlS 1-44*. ''-^35 

Denmark €.5000^5078 5.5000-5^015 3aS3.65onijfie . -7.42 S. 50-9. OOidis ^835 


W. . S«r. 

Portugal 

Spain - 

Italy 

Norway 

France 

Sweden 

Japan . 

Austria 

Swftz, 


V77«Mr782S ^1.7806-4.7815 03Z>«28pf pm 
4S.OMS.77 . 48.6M77: : %7»30c iAa; . 

73J2S-T3.43 ' .73JSS-733T , ■ OT^Oe di* '- *“ 

848.50-84830 .848.6034735 ' 8-10Rre die -' " 

4.8237-43360 K43305-4331S- 036T3Sare d* 

4.13754.1430 ,4.14004.1410 030440a die 
414504.1480 4114854.1480 136-^.f5oro d» 

210.70-21230 211362113S 03OO.45y dis 

X2.59V12.61 1 , .123«i-i2.60^ b30440Bm'dfo. -rl.OS 1 3pcn4).75dl*- t O,(H 
1.6275-13330 1 4Z8S-1.6285 0.74-O39C pin . , 537 • v JB36 

t UK and Ireland are quoted 4n «1S. Currency: Toward pramiunu^oridV - 
dis counts apply ts tha U.S. fdoflar and. not to-tha individual cartency.-- 


232. 132i3.47pm : ..3j| 
-5.45' 40-86 die 
-T148 175-2S5dfa*‘ 

-1174 25-28 df» > -«L50 
■ -2.73 0.8S-JJ5cfi» -4>3T 
—1.01 par4fc10dia »4I3E 
-538 5.0S-53Sdis «-5fcS7 
—212 0.1 5pm -par *. 0.14 
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CURRENCY MOVEMENTS : CURRENCY RATES' 




Sept. . 37 


surfing- | 

UA dollar 


Canadian doOrnr — I 
Austrian aehlllliRH 

ttaigian Itaitc. , 

Danish kroner 

Deutsche mark... 

Swiss Inure 

Guilder J 

French franc ; 

Lira-. 


Bank of 
England 
Index 


Morgan 

Cuaranty 

IChanue»2 


Y** 


753 

83.3 

80.2 

1563 

1353 

106.8 

154.4 

1983 

1863 

101 . 0 - 

52.6 

134.4- 


Sept 16 


—30.4 
— 10.0 
-17.8 
-1-84.4 
+ 133 
—4.4 
+43.7 
+80.4, 
-+2Q.B' 
- 6.0 
-5L6 
+38.0 


Sterling 

U3. Eh;—-— J 
Canadian- 3— 
Austria Soh. 
Belgium f J. 
Danfs/i K 

D-mark. 

Guilder ~_._ 
French Fr^. 

Lira.... 

Yen 


Based oh trede wetfUed chang e s ; fwm 
Washington agi ea ui en t December, 1571 
(Bank of England Index** WO). 


. Span inti Pf*j 
Swedish- Kn 


Bunk 

Special' 

rate 

Drawing 

% . 

Rights 

IS 

0.553640 

10 

1.53010 

10.73 

1.63897 

65* 

16.6739 

ia 

37.7681 

Iff- 

7^7507 

7fo 

2.35479 

9 

J2J5967 

Sit 

5.47379 

16 

1130.45 

8.25 

260139 

ft 

6.37476 

B 

. 96.8914 

.10 

5.48568 

5 

2.15902 


' * i 

Europusn 

.'Cunwcy 

-unit 


o.smos 

1.41664 
1.65961 . 
173SB2 
40.5517 
3MOS88 
2387B8 
2.74686 1 

5.87408 
1202*37 
30QJB3 1 
634672 , 
70438* 1 
5.60045 ’ | 
B31680 ' 


3^* 

(«= 

#' 

<* ■ 

2# 


jrt- 
& . 


z* 


■ -i: - 
: .y 
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OTHER CURRENCIES 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

central 

raws 

Currency 
amounts 
against ECU 
September 17 

% change 
from 
central 
raw 

% change 
•dJusWd for 
divergence 

Divergence 
limit % 


39.7897 

40.5487 

+1.90 

+0.77 

±1.53 

Danish Krone ... 

7.72338 

7.81704 

+131 

+0.06 

±1.84 


2.48208 

2.52745 

+1.83 

. +0.70 

±1.126 


6-84700 

5.37732 

+0.52 

-0.61 

±1.3557 


2.74382 

2.74852 

+C118 

-0.S5 

±1.512 


0-668201 

0.671896 

+0.52 

-0.61 

4-1.668 

Italian Lira 

1157.79 

1202.82 

+330 

+2^5 

±4J» 


Changes are for ECU. therefore positive change denote s a 
weak currency. Adjustment calculated by Financial Times. 


. fiapt. 17 . 

- * 

■ ; :$ ‘ • 

. 

•-2 

. Natetafeit 

Argsstlu Paso _ 
Australia. Dollar _ 
Brazil Cmzelro— 
Finland Markkau. 
Crook Drachma^ 
Hong Kettg Dollar 

Iran Rial 

Kuweit Dinar! KD) 
LuxambQsrg Fro. 
Malaysia DoH*r„. 
New Zealand Dir. 
Saudi Arab. 11 iyef. 
Singapore Dollar. 
Sth. African' ffondj 
U.AE. Dirham 

8.0575-8.0405 

134.80-135:80 

8.B9-S.7D 

10U413-1U486 

11.81-11.83 

0.63447.640 

68.30-68.40 

5.0376-6.0476 

B42BS-1.4S95 

7^9.7.96 

S .0260-5.0350 
1.7990-1.8005 
. 8.77-8.83 

0.862541.8530 
' 56.54-56.74 
3.6366-3^376 
4250JJ3.65 
4JM3O4.9450 

0^666-0^667 
28.36 -29.53 
2.1185-3.1205 
1.0145-1.0165* 
3.3190-3^210 
9.1085-2.1055 
Q. 7580-0.7525 
3.6685-5.69051 

Balgium ' 

Danmark — 

Franco 

S arm arty. — a*— 
Italy 

Japan 

Netherlands, 

Norway 

Portugal 

Spain 

Sweden 
Switzerland.:.— 
United States-... 
YugB*Csarta-..„_ 

?505jilB 

4.61*3.3* 

115^1^5 * 
t70t»-iW5, 
9.8ft£L®. 
3^8,3.9J 

8^83«-fi>39 5 4 

70fo-75la. 


.* 

S’ 1 -” . 
Ui: 


■-.r® 


j - 

''HtV 

I r r r" 
s'f 

i jtfT- rr.- 
( 

eiPwe *- 

.tt 

liaL 


Bat* g i ve n for Argutfen la free rata. 
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EXCHANGE CROSS RATES 


■ r -^C— 


Sept 17 

Pound Starling 

U.S. Dollar { 

DeutsohenTk 

Japan ? eeYen 

Fronoh Franc 

Swiss Franc 

OutchGuOd' 

Italian Lira 


Belgian Friuro 

Pound Starling 

UL8. Dollar 

1. 

0.418 

2.393 1 

1. 

4J865 

1.782 

. 507 JO 

211.9 

.9310 .. 
4.148 

- 3300 
1.630 ‘ 

. .4.638- 
1.938 . 

. 2027.. 
8473 ; ' 

■ 21802 

' 1.171 < 


Deutsche merit 

Japan esa Yen 1,000 

0.335 

1.972 

• 0.561 
4.719 

8.407 

ll&ft 

1000. 

2.325 - 
19.55 _ 

0315 .. 

,7.692 

- 1388 • 

; -9.147 

. .4753 - 
. 3998. 

' . 0.857’ " 

. .6387 


French Franc 10 

Swiss Franc 

1.009 

O.Z66 

2.414 

0.613 

4.301 

1.093 

511.6 

130J) 

10. 

8341 

3336 

JL. . 

4.680 

1.189. 

‘2048." ' 
819.7 . 

' 8.827 
0.718 ■*. 

V-SSf 

T . • - iTtVi. 

Dutch Guilder 

Italian Lira, 1,000 - 

" 0.215 : 

- 0,493 

-- 0.616 
1.180 

L.-.-6L919 '• 

' . 2.105 • 

• 1093 

■ 850.1 

*.2»137 . 
4.888 - ■ - 

0.841 

1,924' 

tm * 

437-1 ■. 
-1000. - -- 

• 0304 

• - .1388. - 

^.-14.74 

■ ^ u 

Canadian Dollar 

Belgian Franc 100 

0.357 

1.463 

0.854 

3.500 

1.621 

6.236 

1803 

741.8 

3.637 
14.50 - 

1.392 
; 6.706 ; • 

'1368 
6.785 . 


" X. . 

243fl FWs 

t- •• m:\. 5 1 "-- 



FT LONDON INTERBANK FIXING (1 1. 00 a.m. SEPTEMBER 17) 


3 months U.S. dollars 


6 months U3. dollars 


bid 18 


offer 12 1/8 bid 181(2 


offer 12 6/8 


The fixing rates am the arithmetic mea n s .' rounded to dm nearest one-elxtieMlK d, 
the bid and offered rates for S10n» quoted by the market tb fhra reference banks at 
11 am each working day. The banks are. National Westminster Bank. Bank' of 
Tokyo. Deutsche Bank, Banqua Nationals do Paris, and Morgan Guaranty Trust 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 




Sept. 17 | Sterling 1 U.S.Dollar 

Canadian 

Dollar 

Dutch Guilder 

Swiss Frano 

West Gorman 
Marie 

French Franc 

Italian lira 

Asian 3 

Japanese. -^Tea 

tShort term. 

7 days' notice. 

Month — 

Three months.... 

Six months 

One Year. 

1614-164* 

16k-16ts 

16«8-165j 

l5se.l6T # 

147a-16i s 

i3T a -i4i B 

10fo-107s 
104,-11 
10 fo- 10 T S 
11 T« IB la 
12 ie 126 a 

9-101* 

8 fo -10 

10 - 10 fo 

Ids-lOTe 

liae-HJ, 

1188-12 

10 4 - 10 3a 
lOft-lOi* 
lOij-lDi® 
iafia-105* 
lOfo-lOS* 
1 OA- 10 A 

. 8J«-3 
5*s-5Sa 
61*381 
84|-Slj 
Sfo-Sfo 

81 * - 8 S 3 
8i e -3Sg 

- 

eft- 86 e- 

aac-Bia 

8 ft- 8 fo 

- llfo-lis* 
llfo-HS* 
11 M-T 2 A 
1Z12U 
123e-l2aa 
3268-1278 

14-18 

1814-23U 

2114-2314 

24-25 

25*4-2614 

£5-26 

1078-13 

11 - 1 H B 
IOSb-105, 

12 - 12 lg 
12 A- 12 * 
121*- 12 68 

121B-J3* 

.. 12V18&. 
UVJHk'- 

. 1 (^ 4 13. Ir. 


Long-term Eurodollar two yaars 12Y-12V per cent; three years 1 TPu-lTP* par cent: lour years 12”»-1S*» per cent; five years 12 n »-12 u J * per cent nomrnel'dos- 
ing rates. Short-term raws era call lor starting. U.S. dollars. Canadian dollars and Japanese yen; others two-days' notice. Asian rates’, are closing rates ; w 
Singapore. ■ . ■■■--. .*■ ’ 

The following nominal rates were quoted for London dollar certificates of deposit; one-month 11. 15-11.25 per cent* three-months 11.80-1130 par cirrrti ■six- 
months 12.10-12.20 per cent; one year 12.15-12.35 per cent. "V - 


INTERNATIONAL MONEY MARKET 


GOLD 


Dutch rates steady 


The Amsterdam money market 
showed no reaction to the Dutch 
Government’s 1981 Budget pro- 
posals announced on Tuesday. 
Money was in good supply yester- 
day and overnight funds eased to 
per cent from 9| per cent, 
while term rates were little 
changed. There seems to be no 
reason at present for injection of 
liquidity by tee authorities 
following a decline of FI 422m 
in tbe overdraft position of the 
banks with the central bank last 
week to FI 2bo. 

The Belgian franc remained 
the second weakest member of 
the European Monetary System 
yesterday, but the National Bank 
left its discount rate at 12 per 
cent at its weekly meeting. 

Seasonal tax payments were 
expected to lead to a tightening 
of conditions in the Frankfurt 


8.40-8.60 per cent. 

In Paris call money eased to 
lli per cent from Ilf per cent, 
while term rates showed little 
change. 


Slight 

rise 


UK MONEY MARKET 

Adequate 

supply 


Gold rose $8 an ounce in the 
London bullion market yester- 
day to close at $674-677. How- 
ever this was some way below 
its best level of the day, as the 
market reacted to tbe news that 
Saudi Arabian oil production 
would not be reduced. At one 
point the metal stood at 5680}- 


682, its highest le vel _ o f the? flay, 
after opening at $675-0?8i,,The 
closing level was tbe Jow^orrbe 
' day. ■ • • • r 

In Paris the I2f -.Whi: bai was 
fixed at FFr ~ 90,000 per ■ Jdlo 
($675.74 per oun compared 
with FFr 89,650 ($673,52) ji; 3 the 
morning and .FFr 88,100' 
($660.84) on Tuesday afternoon. 

In Frankfurt tee ^‘kflb'bar 
was fixed at D&f 38,905 per kilo 
($679.29 per ounce) against 
DM 38,435 ($669.97) previously, 
and closed at $672-674 compared 
with $667-670 on Tuesday. 

In Zurich' gold finished 
$674-677 from $667-670 pre- 
viously. ’ 


as 




money market this week, and 
yesterday call money rose to 9.40- 
3.45 per cent from 9.30-9.40 per 
cent. Period rates were also 
firmer, with one-month rising to 
9.20-9.30 per cent from 9.15-9.25 
per cent; three-month to 9.10-9.15 
per cent from 9,00-9.10 per ceDt: 
sixenonth to 9.00-9.10 per cent 
from 8.80-9.00 per cent; and 12- 
month to S.85-&95 per cent from 


Bank Of England Minimum 
Lending Bate 16 per cent 
(from July 3, I960) . 

Short term interest rates fell 
in the London money market 
yesterday, reflecting very easy 
conditions on published figure 
day for tbe banks. Discount 
houses paid around 12-14 per cent 
for secured call money in the 
early part, and although rates 
touched 15} per cent in places, 
money was freely available 
towards the close, with houses 
finding late balances at 7-10 per 
cent. In the interbank market 
overnight loans opened at 17}- 


Sept. 17 


Sept. 18 


■ Gold Boniqn tflna btmoa) 


Close ^ jf6744I77 


Opening, 1 5675-678 Hi 

Morning 1 


truing fixing 18678.25 

Afternoon fbdngf8673 


(£2810,1 ’285} 
(£2883a-884j 

'(£283.873) 

(£281.002) 


86684171 

8667-670 

3668 

8666 


(£27BV88l) 

t£279*I-2air 

(£280.0021 

(£279.556),- 


QoJd Calm 


Krugerrand. ;S69M97 

Mapleleaf. i»60«-6Q4 

New Sovereigns <S17U«-i72i< 

King Sovs S1B8-200 

Victoria Sovs (8196-200 

French 20 *_. 81671b 168 »s 

60 pesos Maxioo-$032-835 
100 Cor. Antria-’4664^58 

820 Eagles 8785-786 

210 Eagles - 

85Eagl es • — 


(£2901* -26214} 

^£268-291) 

«71U-72«4) 

<£82i 2 -83l2] 
(£82 ij -831a) 


3688-890. 
18682-686 ' 
[8170-171 
I81S7 le-lSSfo 
81071a. 199ia 
8167-166ta 

88B7-G30 - 

.8649-653 " 

1*782-783 ' . 


(£288-289^) 

(£885ia-268>i1 

l£71-71S*J 

(£32 ie -83 is) 
(£Sai*-83!*) 


18 per cent, and moved within ‘ to finish at‘3^ per cent 
a narrow range of 16-16} per cent Large Government disbtxrse- 
for most of tbe day. before ments exceeded revenue pay- 
falling sharply in late trading ments- to the Exchequer, and this 


outweighed the. repayment of 
Tuesday's market advances! In 
these circumstances the 
authorities did not intervene. 


LONDON MONEY RATES 


-Tel* 


MONET RATES 

NEW YORK 

Prime Rais 12 

Fed. Funds 10VI2 

Treasury Bills (13-week) ... 10.32 
Treasury Bills ( 26 -wsek) ... 10.70 

GERMANY 

Discount Bate 7.50 

Overnight Rate 9.42S 

One month S.25 

Three months 9.1Z5 

Six months 9.05 

FRANCE 

Discount Rate 9.5 

Overnight Rate 11. 625 

One month 11 . 6875 

Three months 11.9375 

Six months ...... 12.00 

JAPAN 

Discount Rate — 3J E 

Call (Unconditional) 11 .3750 

Bills Discount (threo-monttil 11.46875 


Sept. 17 
1980 

Starling 
Certificate 
of deposit 

interbsudc 

1- Local 
Authority 
deports 

Local Auth. 
negotlablo 
bonds 

Finance.. 

House 

Deposits' 

Company 

Deposits 

Discount 

market 

deposits 

Treasury 
Bills ft 

EHnlble. 
Sink . 
.Bills ft 

vjTne 

Trade Vv" ^ 

wns* 

Ovsmight .. — 
2 days notice- 

7 days or 

7 days notice- 

One month 

Two months. 
Three months. 
Six month* 
Nina months... 

One Year 

TWo years...,,,. 

1514-16* 

16A-16A 

SBS 5 

18^-136* 

13ft-13fo 

3-1B. 

16SS-17U 

169B-16M 

16)9-164 

15Ss-15ff 

1434-15 :» 

134JM4* 

1364-14 

lAtTiea* 

163* 

161S-16S* 

16foTl63» 

1«3 ( .147« 

UfoTui. 

137b 

““ 

17SeT75. 
163*. 17 
151**16 

I4ag-l<7g 
141* -143* 
133*. 14 

17*4 

B 3 

■a* 

141, . 

161*-365* 

163, 

183*-1 67, 

161^1614 

16% 

14Ss 

141* 

. 7-Jfll* 

141* -151* 
1514-158, 
143,-15 
1414-143, 

stsi 

MfrWk 

16*Tl^ 

15H-153, 
iBA-lBIg 
137, T 

: h 

- w, _ 

!••• N 


Local authority and finonm houses seven day#* nob«. others seven days' fined. Umg-Uirm local authority mortgafl* 
rates nominally three years I3V13?, par cent; lour years I3i per cent five years 13% per cent. eBanfc afn rares &f t*k»*' 
are buying rates for prims paper. Buying rales for four- month bank btfyfe 1«»u.l«h percent; foor-mmrtb' trade Wlk 
IS 5 , per cent. • 

Approximate selling raw for ons-month Treasury bills l4*s, per cone.’ two-months Id 5 * per cent: th res -months 
14*11-141 per cent. Approximate selling raw for one-month bank bills 1 fP»- 18 ». per cent; two-mgrltha 15"=-15%'per «*n c 
three-months per cant: ons-month trade biRs 16^ per cent; rwn-montha 16^ per ceniP ond ' rilred-ipontks 

15^ par cant. ... 

Finance Hreiaes Bases Raws (publMisd by ths Rnancs'House* Association) Iff* per com fiwn Sepratiber'T 
Cleanng Bank Deposit Rates lor sums et seven clays’ nodes 14 par. cent ; Gas ring Bank- Rates for isn’dhrp Ifi per cent 
Treasury Bills: Avarogs tender raws of discount 14.4024 percent 
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Ffr^ckil Times. Thursday September 18 1980 


^newyork 
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W ORLD STOCK MARKETS 

=ss- ==&=£,?■ Fresh early Wall St. advance 


Sept. 1 Sept. 
16 15 


i'*' 1 AVX Corp.~--- J — 31 ' Site ' 

V AbM 51k- 494? CIO ... I 

Aen»CI«w«ui — . «' fflte, Cpwp. Science- 

O 'Adobe. -on-a-Oa*. ;58te SOU. Cone Mllfe.', 

Aetn* Ufa &-Gas 37S 4 378s '' Conn Can lna...J 


fr-'Ahmwnoi) (HJv)[ 25 2$ 

•a, >Air Prod* Cftam} «te « 


;68te 50k Cone MTHta. 42i a 40k 

3784 37te ' Conn Con Ink... 466* 4S7| 

25 25 Conoco . 527a 52 1 4 

4Ste 4a Conrac„.„„. . 20k 20. 


~ Jtkzona.-. — 11 s * Ilk - Com Edison- 24k 24k 

‘ Albany In 1 — ■ — 34s* 346* Cons Foods. . — 2&k 25te 

AJb*rto-Culv_„. 15 IB Cons Freight. 28k 28k 

Albertson's— — 22k 22k Coos Not Oas..... ■ 481* 45k 

. Alcah A/Unrlnlum 3Bc a 35k Cons*m»erFower 18k XBk 

AtoOiStanderd.-. 54k 54- . Conti Air Lins*-. 8ta 8k 


1 Aj«giiany Luditt_ 36 t b 35k ‘ ContfCorp — 29k 28k 

Ailed Cheni salr- 52. 51k Oojrtl Group 51k &11 B 

-t '-Xnted Stores.-.'^. 24 25k Conti iiwriols. 89k 28k 

- VH — * Ml. 111 . -■ 14 i. .... 


AlRaChalnters.—! 321* -Site ' Conti Telsp.. 
/ .^upiut Portd- 1 . 16k j 16k. . Control Data 

I s*' 


14k 14k 

71 70 



Cbopar.lada I 48 


£ tttaesa. gs 1 mh i i ■*? «k 1 «7k 


J 497b : | 497a t -Coors Adolph — I 177* 177* I Holiday 


4*?e I Hobart Corp — 
171# . I Holiday rnna 


42k 

455, 

Slk 
20 
26Ta 
31k 
69k 
47k 
61k 60 

18k 18k 

31 31k 


£ B Uu SS tin buoyed by c,™ . rom ^ - wviraSSS !?« SSSofSM 

«|* aSSTSK: 70k Hk iSaCoirtn!?....:" 26k 28k Saudi oil minister Sheikh Miners -L0 to 2,457.1. but Oil P er jjnped HKS1.60 not intend to go through with its 

IF* SSS!!!....“. 6B3» 68 Seabrd Coast l... 48k 47k yam ani that Saudi Arabia will and ^Gas receded 9.9 to 4,685.4. -Jm d continuing take-over of Kleber. A wave oF 

- Modern Marcha-j 14k 14k g? warn — . 58s, gok h 0 jd its oil production level Montreal, Utilities put on ^ rfjT .L,,. chi nese interests new selling orders caused trading 

** «Sgk' SSSSiffdA 24k ISffarSC^IR! 23 through tt.efourtl«iuarter .Wall 2.26 to »W but Banks lost buying in Kleherjo be suspended twice 
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EEC lifts 


sugar 

export levy 


By Rik Turner in Sao Paufo 


WORLD SUGAR futures prices 
rose on the Loudon terminal 
market yesterday after the EEC 
Commission in Brussels at its 
weekly selin g tender authorised 

35.000 tonnes of raw sugar beet 
for export at a minimum export 
levy of 10.02 European Currency 
Units per 100 klos. 

■Traders said the market 
viewed the news constructively, 
since it demonstrates that quite 
a few operators were willing to 
pay an increased ■ export levy. 
At the close. Marcb futures 
were higher by almost £10 a 
tonne at £398.125. 

The result of the EEC white 
sugar tender was in line with 
trade estimates at a minimum 
export levy of 9.391 units per 
kilo. 

Meanwhile a Moscow foreign 
trade official confirmed that the 
Soviet Union had been buying 
sugar in the world market. “We 
have been on the market. We 
have bought a certain quantity," 
the official told Reuters. But 
be refused to give any details. 
Reports have been that the 
Soviet Union has bought 
between lm. and 1.65m tonnes, 
with London dealers suggesting 
that the purchases are closer to 
the lm tonne figure. 

The market also reported that 
Poland had booght 200,000 
tonnes of sugar and anther 

100.000 had been bought by a 
Far Eastern house, believed to 
be bound for Indonesia. 
Rumours of Indian buying also 
continue, but as the new Indian 
crop is due to come in from 
next month. State Trading Cor- 
poration officials would have to 
arrange fast transport for any 
purchases to be useful. 


Peru miners 
plan strike 


LIMA — Peruvian miners 
will strike for 48 hours this 
week to press for the reinstate- 
ment of dismissed colelagues, 
their union said, reports Reuter. 

Tbe strike will affect such 
large copper mines as the U.S.- 
owned Cuajone and Toquepala. 
in Southern Peru, as well as the 
state - owned Ilo refinery. 
Cuajone and Toquepala account 
for 70 per cent of Peru's 
average animal copper produc- 
tion of 400,000 tonnes. 

The union said miners would 
consider an indefinite strike at 
a later stage unless dismissed 
workers were reinstated. 


Hopes of NZ butter settlement 


BY LARRY HUNGER JN BRUSSELS 


THERE WAS growing 
optimism in Brussels yester- 
day that the EEC tow over 
New Zealand butter imports 
may soon be resolved with- 
out the convening of a special 
meeting . of agriculture 
ministers.; . 

Britain’s Formal request fo* - 
a special Council of Agricul- 
ture -Ministers remains on the 
table, but there are substan- 
tial straws in the wind sug- 
gesting that agreement may 
be imminent 

Finn Olav Gundelach, EEC 

Commissioner for Agriculture, 

returned to Brussels yester- 
day from talks in Paris with 
Iff. Pierre Mehaignerie, the 
French Agriculture Minister. 
While the outcome of these 
talks were being kept secret, 
sources dose to the Com- 
munity's special agriculture 
committee were saying 
privately that significant pro- 
gress had been achieved. 


Additionally, whereas It was 
always assumed that it would 
be necessary for Mr. Peter 
Walker, the UK Agriculture 
Minister, to be present for an 
agreement of such political 
Importance, British officials 
are now saying that his 
absence would be no draw- 
back to a settlement Mr. 
Walker is on a visit to South 
America. 

. The row revolves around 
what many European Commis- 
sion officials still feel may 
have been a misunderstanding 
between the French and the 
other eight agriculture 
ministries. 

The Nine appeared to agree 
in July to a reduction in duty 
on New Zealand butter im- 
ports in return for a cut In 
deliveries this year. However, 
France, which had been 
thought by the other Eight 
to have folly participated in 


the decision, subsequently 
Insisted on its originally pro- 
posed smaller levy cut The 
Nine then offered a compro- 
mise, but this was promptly 
rejected by New Zealand, 
whleh saw the episode as the 
EEC’s reneging of a formal 
agreement. 

The Nine’s Original offer 
would have cut the duty on 
New Zealand butter from the 
current 50 per cent to 75 per 
cent of the EEC’s interven- 
tion price (in other words, 
75 per cent of the price 
guaranteed to EEC producers 
less cost factors to New 
Zealanders such as transport). 

After France spelled oat 
its position, the Nine offered 
a 72 per cent figure, which 
would have reduced the New 
Zealand figure by about £3m 
compared with the original 
formula. 

Tbe nub of tbe Issue, still 


remains whether the French 
can concede enough for the 
New Zealanders to accept. 
Paris would obviously favour 
as restrictive a regime on a 
surplus -commodity as 
possible. Audi New Zealand’s 
ailing economy can hardly 
stand any further blow, real 
or psychological, to one of 
its principal products. 

Therefore* until the out- 
come of the GundeJach- 
Mehaignerie talks have been 
transmitted to the principal 
parties and fheir responses 
made known, a settlement 
remains In doubt. However, 
the feeling in Brussels yes- 
terday was that, because the 
differences remain small and 
the row continues to prove 
increasingly embarrassins as 
a disruptive to - other "EEC 
business, that even the French 
are now anxious for a settle- 
ment. 


MALAYSIA 


French lift sheepmeat ban 


BY JOWI OfERRJNGTON, AGRICULTURE CORRESPONDENT 


THE FRENCH sheepmeat mar- 
ket has reopened this week to 
exports from the UK after 
being closed since the end of 
June. However, the import duty 
to be levied of 70 pence a kilo 
will make it very difficult for 
British exporters to take much 
advantage of the trade as the 
market price here has been 
averaging 114 pence a kilo last 
week with a rising tendency. 
Lighter lambs have been more 
expensive and the Paris price 
or 203 pence a kilo will leave 
little margin. 

In fact direct exports of 
British sheepmeat to France 
have been at a very low ebb in 
1980 amounting to only 100 
tonnes as against 3,400 tonnes in 
the January-July period in 1979. 
But there was a significant in- 
crease in exports to France 
from Holland and Ireland. Some 
of the Dutch sales were of 
British origin but these exports 
were inhibited m recent months 
by the French imposing a res- 
triction of 30 per cent on im- 
ports from other Community 
countries. 


ing to benefit from the imple- 
mentation of tbe EEC sheep- 
meat regime due to start on 
October 1 which will raise the 
guarantee by abont 10 per cent 
initially. However this date is 
still very uncertain. 

Mr. Peter Walker. Minister of 
Agriculture, has been very firm 
in his expectation that 
the regime will start on 
October L But this confidence, 
it must be said, is shared by no 
one else. The countries most 
concerned by its inception— 
France, and the traditional lamb 
exporters to tbe EEC— have 
still not committed themselves 
to a formula which would allow 
the regime to come into effect. 

Larry KUngeT in Brussels 


writes: The Australian delega- 
tion visiting Brussels for trade 
talks with top European Com- 
mission officials feels that it 
has received no reason why it 
should drop its opposition to 
the proposed EEC regime on 
lamb and mutton. 

The delegation, which is led 
by Mr. Douglas Anthony, the 
Australian deputy Prime 
Minister and Minister for Trade 
and Resources, has found some 
sympathy within the Commis- 
sion far its grievances, but still 
believes that the Australian 
insistence on EEC guarantees 
against “ dumping " in third 
country marke'ts will not be 
accepted by the EEC member- 
countries. 


Drought hits Australian wheat 


According to the Meat and 
Livestock Commission yester- 
day no licenses for the export 
of UK sheepmeat have been 
issued by the Trench authori- 
ties, and it is believed that the 
30 per cent restriction on Com- 
munity member trade is also 
still operative. 

British farmers are still hop- 


SYDNEY — The Australian 
wheat crop is deteriorating 
under the effects of drought and 
needs rain in the next two weeks 
to avoid a severe drop in 
output Australian State Agri- 
cultural Department officials 
have warned. 

At the moment the depart- 
ment is expecting a wheat 
crop of up to X3.65m tonnes but 
note it could drop to around 
10.25m as a result of worsening 
weather. The 3979-80 wheat crop 
was 16.03m tonnes. 

In New South Wales, the 


largest wheat producing state, 
severe drought in the 
north west regions has 
led to a continuous down- 
ward revision of likely out- 
put from a possible 7m tonnes 
at tbe outset of the current 
season to a maximum 5m 
• Reports in the London grain 
market say Iran purchased 
100,000 tonnes of EEC barley for 
shipments commencing October- 
November. 

Some traders had heard a 
figure as high as 250,000 tonnes. 
Reuter 


Brazil cuts 
coffee crop 
estimate 


By Our Commodities Staff 

BRAZIL yesterday lowered its 
1980/81 coffee crop, estimate 
from 19.4 to 18.5m bags (of SI 
kilos each). This compares with 
a final figure of 21.6m bags for 
the 1979/80 season. 


The estimate, issued by the 
Brazilian Coffee Institute, came 
just as the Institute president, 
Sr. Octavio Rainho left for the 
London talks seeking to re- 
juvenate the International 
Coffee Agreement 


Sr. Rainho made it dear in 
remarks on the eve of his depar- 
ture that Brazil is now going all 
out for sales volume following 
the failure of the producer sup- 
port group, Pancafe, to assure 
stable and remunerative prices. 


News ‘ of the Brazilian crop 
estimate had little impact on 
world market coffee prices yes- 
terday. Values opened higher, 
partly on reports from Brazil 
of unseasonably cold weather in 
the coffee-growing areas. But all 
the gains were lost in the after- 
noon when it became dear that 
the colder weather would have 
little effect on the coffee crop. 
On the London robusta futures 
market the November position 
closed £2 lower at £1,088.5 a 
tonne after reaching £1.124 at 
one stage. 



BY WONG 5UL0MG H KUALA LUMPUR 


MALAYSIA, the world’s biggest 
exporter of natural rubber and 
palm oil, and a growing pro- 
ducer of cocoa, is seriously re- 
examining its commodity mix. 

A .medium-size country where 
land for agricultural expansion 
is getting scarce it must main- 
tain a careful commodity 
balance to avoid being squeezed 
out of world markets by its 
better-endowed tropical rivals, 
such as Brazil and Indonesia. 

A recent month-long tour of 
Brazil and the UJSL by a Malay- 
sian ministerial team has 
reinforced observations that 
Malaysia's relentless push to oil 
palm, and more recently to 
cocoa, may not be the right 
policy for the 1980 and 1990s. At 
the end of 1979, Malaysia had 

2.032.000 hectares of robber, 

912.000 hectares of oB palm, 
and 80,000 hectares of cocoa. 


Rural unrest 


Competition 


Last year, Malaysia produced 
2.2m tonnes of palm oil, vir- 
tually all for export Even 
assuming no new plantings are 
done, production would reach 
four million -tonnes by 1985, as 
already planted areas reach 
maturity or peak production. 

So far, every tonne of palm 
oil produced has been s6ld, but 
Malaysia will have to work hard 
to find new markets for the 
extra volume it is turning out 

In the years to come, 
Malaysia will be facing stronger 
competition from Indonesia, 
Thailand, the Philippines mid 
African states which have also 
expanded their oil palm 
acreage. For the immediate 
future, Malaysia's concern is 
the phenomenal growth of the 
soyabean industry in Brazil. 

Tbe Brazilians have also given 
much thought to coca: Brazil 
is producing 300,000 tonnes of 
cocoa and has the capacity to 
expand its acreage considerably. 

Until a year ago, Malaysian 
planters were very enthusiastic 
about cocoa and many entre- 
P rentiers rushed to Sabah, in 
East Malaysia, to snap up land 
for cocoa cultivation. 

The crop has been hailed as 
Malaysia's third and latest 
plantation money spinner and 
officials optimistically predicted 
that by the year 2000, Malaysia 
could be producing 250,000 
tonnes to 300,000 tonnes of 
cocoa. 

The sharp fall in cocoa prices 


have the 'land, but their robber 
expertise is. low. ••• And until 
they ca n £hd an effective way 
in controlling the dreaded 
leaf blight disease, large-scale 
cultivation is risky. .. 

Unlike palm oil ; and cocoa, 
the demand and. price, for 
rubber, even considering , the 
world recession, is expected to 
be firm. 

Various international studies, 
have projected demand for. 
natural rubber growing at' five 
per cent amnnaHy in the 1980s: 
If production is to. expand .at 
the same rate as it did during 
the past decade— 3 per eent 
annuall y — a fairly serious short- 
fall can be expected from 1985 
onwards. -Malaysia’s own pro- 
duction has . been steady . at . 
around 1.6m tons for the past 
three years. 

UJ3. Administration officials 


UuJ. .AU1IUIM3U auuu WUV1MO ^ . t . t . . 

and rubber consumers have fJOUlDGtltlOII CUlS 
stressed to Malaysia the need • . ... w . 

for natural rubber producing Tai Wait ' ■ ' \V t ;' 

countries to expand output A “ ~T' ■ 

Unless this is done, they will , fag AYTMIVTC 
have to turn to synthetic, even vAj/Ul W 


though price may be high, for - TAIPEI — Taiwan’s • . tea 
reliability of. supply.. . • ... eaports . in . the first ,-;seyeii 

The problem with expanding:- months -this year declined: cop- 


rubber is that its returns are ’ 
still lower than from cocoa or. 
oil palm. The. last. Malaysian 
budget took the bold step to 
narrow this differential by 
restructuring the commodity 
taxes, and further official incen- 
tives for rubber can ~be 
expected. 

Plantation companies, which 
hare converted 0.5m acres to oil 
palm since 1960 are not suddenly 
applying the brakes. But many 
are slowing down conversion 
schedules and . doing .. some . 


serious- rethinking. Previously* Renter, 


BRITISH COMMODITY PRICES 

BASE METALS 


AMERICAN MARKETS 


COPPER — Rimer on the London Motel 
Exchange but well below the day's 
highest levels. Forward metal opened 
firm er a t £890 and quickly moved ahead 
to £8% reflecting speculative interest 
and dealer covering following the rise 
in overnight Amtiiran markets. This 
level brought out trade selling, how- 
ever. and that together with aellmg 
prompted by the firmness of sterling 
depressed forward metal to around C880 
over the midday period. In the afternoon 
the market rallied on vague rumours of 
conflict between Iren and Iraq with 
forward metal Anally quoted on the 
late kerfi at EB90. Turnover 17.175 
tonnes. 


83.5. 84. 85. 84.5. 85. 88. 85.5. 
Cathodes, cash untraded. Kerb: Wire- 
bars. Three months £887. 88. 90, 89. 90. 
91. 92. 91. 90. 89. Cathodes untraded. 

TIN^-Marginany firmer. After opening 
at £7,400 forward metal rose to £7.420 
In thin trading but mat hedge selling 
which pared the price to £7.380 on the 
morning kerb. In the afternoon offerings 
of cash metal coupled with renewed 
hedge selling depressed three months 
lo £7,340 with the contango widening 
to £60. However, bear covering on the 
lata kerb prompted a recovery to £7.385. 
Turnover 2.74S tonnes. 


forward metal dipped to £392 in the 
ringa following hedge selling. In the 
afternoon a decline in copper effected 
lead and three months fall afresh to 
£390 before staging a Into rally to £395 
on cho late kerb. Turnover 15.250 tonnes. 


33. 32. 34. 33. 32. 33. 32. 40. 41. 40, 
39. 40. 35, 36. 35. 31. 


COCOA 


LEAD Official 


a.m, i+ orr p.m.' |+ or 

— if “■ 


^Unofficial! — 


£ f ' S ! £ 

Cash 374-5 i+2.75 377.5-9 i+2.75 

3 months! 391-2 ,-r4.2S[ 394.5-5 '-3 

S'ment...' 375 +3 — j 

UJS. Spot 1 - •' *43-44 J 


l ajn. i+ or' p.m. + or 
TIN Official I — Unofficial — 


a.m. +or: p.m. +~or 
COPPER Official — Unofficial — 


W1 rebar* 

Cash 

3 months 
Settle m*t 
Cathodes 

Cash 

3 months 


£ 

£ ; 

£ 

! £ 

867-8 

+ 8 

860.6- 1J 

i+1.6 

asa-i 

+ 18 • 

885-6 

+S.25 

868 

+a 

— 


838-9 

+8-75 

834-5 

+SJ 

864 

+ 8 

8S8-B 

,+a 

, 839 

+ 9 

— 

; 


High Grade £ ' £ £ £ 

Cash ' 7320-40+70 7260-80 +15 

3 months '7380-400 + 86 7340-50 + 58 
Settle m’t 7340 t +7B — .. .. 

Standard' 

Cash 7320-40+70 7260-80 +2.5 

3 months 7380-400 +85 7340 50 +50 
Settle m't 7340 +70 — 

Straits. E. 182201 T I — 

New York - 


U.S.'Prod 


*96.45-102 


Amalgamated Metal Trading reported 
that in the morning cash wire bars 
traded at £868. Three months £895. 94. 
92. 91.5. 92. 92.5. 32. 91. 90.5. Cathodes 
untraded. Kerb: Wirebars. three months 
£890.5. 91. 90.5. 90. 39. 88. Cathodes 
untraded. Aftemon: Wireba rs. cash 
untraded. Three months £822. 82.5. S3. 


Morning: Standard, cosh £7.400, 
7.380. 50. 30. Three montha E7.420. 10. 
20. 10. 7.400, 7,390. High Grade 

untraded. Kerb: Standard, three months 
£7.330. 70. High Grade untraded. 

Afternoon: Standard, cash untraded. 
Three months £7.380. 90, 80, 70. SO. 
40. High Grade untraded. Kerb: 
Standard. Three months £7.350. 60. 70. 
80. 85. High Grade untraded. 

LEAD— Steady. Having opened at £396 


Morning; cash £375. Three months 
£396. S3. 92. 91 .5. 91. 91.5. Kerb; Three 
montha £391. 91.5. 92. 92.5. 92. After- 
noon: cash untraded. Three months 
£390. 94, 95. Kerb: Three months £395. 
94 

ZINC — Gain ad ground. Three months 
opened at £346 and moved through the 
£350 level on pre-market This touched 
off persistent chartist and stop-loss 
buying which took the price ahead to 
£352. Trade selling was reported on 
the morning herb and three months 
eased to E34S. Howevor. during the 
afternoon renewed Iresh buying pushed 
of £354.5 on the late kerb. Turnover 
9.000 tonnes. 


Altar initial easiness cocoa futures 
steadied on a com bin at long of com- 
mission house and arbitrage buying m 
thin trading conditions for prices to 
dose unchanged from last nights 
levels. Physical business was again 
modest with producers withdrawn from 
currant levels end limited intenet 
being shofn by consumers, reports Gill 
and Dirffus. 

Salas: 2,169 (2.217) lots of 10 
tonnes - 


No. 1 
R.S.S. 

Vest-day 

Close 

Previous ^Business 
Close ; Done 

Oct 

NOV. 

Oct- Dab 

64,58-64 JD: 64.38-66.88164.40-65,80 
66.40-65.58, B4.B0-66.5Dl - 

85 JO-86.48 j ES.D0-fl6.10.86.5ll-64.30 


PRICE CHANGES 

In tonnes unless otherwise stated. 


Yesterd’ys + or Business 
COCOA Close — Done 


Sep 

Dec 

March 

May 

July 

Sept- 

Dec 


1001-05 t 0.50 1003-998 
1025-26 —6.0 1029 19 
1062-63 -1.0 1063-54 

1081-82 1081-74 

1098- 11DI -1.0 1098-93 

1118-20 1119-14 

1138-40 . + 1.5 1140-35 


Apr- Jne> 

Jly -Sept 

Oct-Oed 78.80-78.18 77.70-77.B0!7fl.ll»-77.BQ 
Jan- Marl 80.60-80.88; 8D.50-80.4m00-79.7O 
Apl-Jne.1 88 .20-0 5. 60 1 85.08-85. 10! - _ 

Sales: 669 (384) at 15 tonnes: 33 at 
5 tonnes. 

Physical dosing prices (buyer) were: 
Spot 62.50p (64.00p). Oct. 64.75p 
(64.50p). Nov. B5.75p (6fi.50p). 

SOYABEAN MEAL 

The marker opened with gains of 
£2.50 in active trading with good 
commission house buying, reports 
T. G Roddick. Prices held steady but 
ran into nervous profit taking before 
fresh commercial support steadied 



Metals 

Aluminium ..... 
Free Mkt 

Copper 

Cas w'bar... 

5 mths. 

Cash Cathode-. 

. 6 mths. 

Gold troy oz.... 
Lead Cash I 


£8101816 >£810/615 

51070/1700, [81810/40 


£861 ;+1.6i£801.5 

£885.5 + 3.25'£S79.7S 

£834.5 +3.5 1£832.5 

£858.5 !+2 i*8&4 

8675.5 1+6 ,8634.5 

.£578.25 -+2.7692368.5 

5 mntha_ ^394.75 !+3 £382.25 

Nickel £5.205.00 £3,186.43 

FreemktCelfM 280/3 lfir. 29e«c 


COFFEE 


rum. +or p.m. ,+ or 
ZINC Official — Unofflci' I — 


£ £ £ ' £ 

Cash. 335-5.25 +7.12 339-40 +10 

5 months. 348-9 +7.25 352-2.5 +8-5 

S'ment..., 335J25 -r7 

Primwffsi - *36.5-37.26 - 


A strong New York Close inspired 
early gains in robustas but the market 
failed to maintain a steady tone and 
heavy trade selling eventually pre- 
vailed. reports Drexel Burnham 
Lambert. In the afternoon, values 
drifted lower on further long liquida- 
tion with buyers once again approach- 
ing the market with caution. 


prices. 


! Yeat-rdayl +ori 

Business - 

1 Close : — 1 

. _r .1 

Done 

1 « ! 

1 


Platin'mtr’y ox £202 ! _.l£188.50 

Free mkt £294.45 1 + 5.6 £278.55 

Quicksilver! .... S410/420' ;S405/41fi 

Silver troy oz... 909.30p +78.26 673.20p 
3 mths. 946 -80p | + 82.fil699.80p 


Tin Cash (£7.270 +2.3 (£7,147.5 

3 mths ,£7,345 + 50 £7,147.5 

Tungsten 22.04a) SI 44. 87 IS 144.74 


! pertonnel 

October • 127.50-27.7, + 1.26,-128.00-27.00 

December.) 132.80-52.0- +2.8 ,133.40-30.60 
February...] I5fi.80-5fi.2i + 3.0 : 136.60-32.60 

April 1 15B.30-3fi.li+2.6 156.60 

June. ! 136.80 36.0 +2,6 | 

August ■ 1 58.00- 19.0 j + 2.26) - 

October : 137.40-40.8! + 2 J2S> - 


Wolfrm 22.04 IMS 151/154! (3149/162 

Zinc cash j£S3B.5 +10 [£352.S 


+9.6 *344,3 
!S780 


LG. Index Three-month Silver 921-934 

Our. clients speculate, free of tax, in very small to very large 
amounts, on: 

1. London Traded commodities, including GOLD. 

2. Hie STERLING/ DOLLAR exchange rate. 

La Index Limited, 73, The Chase, SW4 ONP. Tel.: 0I-C22 9192 


CORAL INDEX: Close 500-505 (+2) 


The outlook for 
copper 1980' 


Anew study by Woodhouse, Drake 
& Carey (Metals) Limited. 

To obtain your copy and details of 
our services please contact: 
Andrew Malim on 01-621 1384. 

WbodhouseDrake& 
Carey (Mehds)Lhnited 

Three Quays, Tower Hill, London EC3R 6EP 


CLASSIFIED ADVERTISEMENT RATES 


F 

h. 


per 

single 

column 

f« 


line 

cm. 

d« 


£ 

£ 

is 

n 

Commercial and Industrial Property, 
Businesses for Sale/Wanted 

7.00 

19.50 

01 

Residential Property 

500 

15.00 

oi 

Appointments 

7.00 

19.50 

Ci 

Business and Investment Opportunities 

S.QO 

25.00 


Personal 

5 DO 

15.00 

A 

Motor Cars 

5.00 

15.00 

si 

Hotels and Travel 

5.00 

15.00 

A 

Contracts and Tenders 

7.00 

19.50 

r 

Book Publishers 

— 

net 9.00 


Premium positions available 
(Minimum size 30 column ems) 

£2.50 per single column cm extra 
For further details write to: 

Classified Advertisement Manager 
Financial Times, 10, Cannon Street, EC4P 4BY 


Morning: cash £336. 35. Three months 
C3S0, 49.5. 49. Kerb: Three months 
£349. Afternoon: cash untraded. Three 
montha £349, 49.5. 50. 51. 52. 52.5. 
53. 52.5. 52. 52.5. Kerb: Three months 
£353. 54. 53 

ALUMINIUM— Slightly easier as vague 
rumours o( further stock increases 
prompted small-scale selling which 
depressed three months from £706 to 
£700 on the late kerb. Turnover 5.475 
tonnes. 


COFFEE 


yesterday's! I 

1+ or Business 


Close 


Sales. 343 (232) lores of 100 tonnes. 

SUGAR 


£ per tonne; 


— I Done 


Sept 1 048-55- 1Z.0 1075-61 

Nov 1087-90—3.0 .I124-1D8B 

January 1106 ID- 13.0,1150-06 

March ■ 1110-20-12.51150-24 

May 1U2-20!- 18.01160-38 

July ! 1120-40—17.511160 

Sept 1 150-55r— 2.0 .1187-65 


Alumin'nr a.m. .+ or p.m. 4- or 
Official — UnoffletT — 


£ £ £ * 

Spot 692-4 -1.5 686-8 -8.5 

« months' 704-6 —1 . 700-1 i— 6 


Sales: 4. ITS (3.507) lots ol 5 rennes. 

ICO Indicator prices loi Septem- 
ber 16 (U.3* cents per pound): Other 
Mild Arabicas 125.00 (121.00): 

Robusus ICA 1976 125.25 (123.75): ICA 
1968 125.50 (124.00): Unwashed 

Arabics* 211.50 (212.00). Comp, daily 
ICA 1969 154.17 (163.17). 


LONDON DAILY PRICE (raw auger): 
£345.00 (£350.00) a tonne eif lor Sept.- 
Ocr.-Nov. shipments. White sugar 
doily puce wac. £356.00 (£361.00). 

Confirmation by Moscow that the 
USSR had recently purchased sugar 
from the world market, although tha 
quantity bought was not revealed, 
kept prices steady during the mominq. 
Later New York opened strong end as 
all the 1981 positions touched new 
lifc-ol -contract highs, arbitrage buying 
■ ilied London some £10 despite sub- 
stantial profit -ink mg. reports C. 
Czarnikow. 


9615* 

t 

£385 

$537.6r 


S40Gr 

$3421 


9620 

: 

! f£401 


9B22.fi 


+ 7 


.,$430 

i$314 


Morning; cash untraded. Three 
months £706. 07. 06.5 06. 05.5. do. 
05.5. 02. 03. 05. Kerb: Three months 
£703. Afternoon: cash untraded. Three 
month* £702. 01. 018. 01. 02. 01. 01.5. 
01. Kerb: Three months £700. 699 
NICKEL — Quietly steady with forward 
metal closing the afternoon kerb at 
£2.805. Turnover 174 tonnes 


GRAINS 


Con- 

tract 


Yest’rdaya 

Previous 

Business 

1 Close 

Close 

Done 


3 months. l£352 JJ5 

Producers.... |8780 
Olbt 

Coconut (PtiilL 

Groundnut 

Linseed Crude. 

Palm Malayan. 

Seeds 

Copra Philip.... 

Soyabean(U.S.) 

Grains j i i 

Barley Future^ £93.10 |+0.10£93.20 

Maize I ] 

French No3AM £122.50,. £123.5 

No.1 Red Spg.j : i ; 

No 2 Hard Wind £97.20/ i+0.46tC97. 15 

Eng. Milling l J j ; | ; 

Other 

com mod /ties - 

Cocoa ship'L...|£1.0B6 —6 £1.058 

Future Dec.|£1035.6 >~6 £997.5 

Coffee F f Nov.Xl, 088.5 1-2 £1,266 

Cotton A,lndex|101.90r —0.8 B 5.70c 
Rubber tkllo)._ 62.sa 0 Ul.5 65p 

. £345 I— 5 (£320 

, 288p klloj IWBpklto 


NEW YORK, Sept. 17. 
THE LIVESTOCK markets traded mostly ' 
lower on profit-taking. . Grains . end 
soyabeans wore higher on commercial 
buying. ’Gold end Copper were lower- 
on indications Saudi Arabia would not 
cut production.. Silver continued to 
attract good speculative 'buying 
Interest. Sugar waa sharply higher on 
a low EEC selling under. Cocoa waa 
basically steady on manufacturing . 
price fixing, while Coffee was weaker 
on indications no damage was done 
from recent winds in Brazil. Follow- 
through selling and tha lack of demand 
pressured Cotton values. " reported 
Hainold. 

Potatoes (round whites)— Nov. 91.5 
(90.6>. March 130.8 (126.6), April 

151.2-151.9. Seles 2.401. 

Sugar — No. 11. Oct. 36.85-37.00 
(36.24), Jan. 38.30-38.60 (37.20), 

March 39.85-40.00. May 39.50-38.65. 
July 38,35-38-40, Sept. 36^0. Oct, 
35.80. Jan. 32.40-32.90. 

Tin— 818.0-820.0 (815.0820.0). 

CHICAGO. Sept. T7. 

Lard — Chicago loose 23.00 (same). 
New York prims steam urwvaneble. 

live Cards— Oct. 68.82-88.87 (89.02). 
Dec. 7095-70.80 (71.05). Jan. 71.90, 
Feb. 72.00-72.15, April 73.92-74.00. 
June 75.25-75.06. Aug. 74.75. Oct. — >, 
Dec. 74.50. 

Uvo Hogs— Oct. 47.35-47.06 (47.45). 
Dec. 50.30-50.40 (5095). Feb. 64.10- 


54.05,' April- 53,00-62.80 .June 58.20k 
July 57.30, Aug. 68.15. Oct. 53 -52, Dec. 
54.15. • 

TtMalsa— Sapt. 346V348 (34»). Dae. 
351-352 ;(3B1«j), March 382^-363. M»y 
386-365*,. July 365-386, Sept, 3S3-35Z. 

' Pork Bellies . Fab. GS.5fi-6B<M 
(70.38). March .B830-B8JS0 
May 7040-71.00, July 70^5-71.00. Aug-, 
70J». • V. 

. .tSoyabem— Sept. . 832-833 (829*71 . 
Nov. 848-651 (847*,). Jan. 888-870, 

March 888-889*^ May 895V894V July 
893-894, Aug. 884, Sept. 847. Nov. 822. 

((Soyabean Meal— Sept 243.5 (242JS), 
Oct. 244.0-243.5 (242.8). Dee. 243.3- 
248.8. Jen. 251.0. March 253A-253.1. 
May 253 .5-253. t. July 2S3.0-2S2.5, Aug. 
.245.0-245.5, Sept. 239.0. 

Soyabean Oil — Sept. Z7.20-27+5 
(26.85). Oct. 27.27-27.25 (27.00),. T»c. 
27.88-27:95. Jen. 28.15-2820. Man* 
28.70-28 M. May 29.05-29.00^ July 
2935. Aug. 2835-29.30. Sept: 28.15; 

t Wheat— Sept. 475»i (473*,); Dec. 
494-485 (489*,). March 513-513**- May 
520-519 ** July 51 5-51 B 1 * Sept.. SEh- 
All cente per pound 'ex-wsmhdbse 
unless otherwise stand.' *S par troy 
ounce. V Cents . per troy uurrea. 
tt Cents per 5tMb bushel, -t Cams 
per GD-lb bushel., fl S per short Jen 
/7,000 lbs). £SCan. per metric sen. 
SS S per 1,000 sq lest. ♦ Cents per 
doten. 


EUROPEAN MARKETS 


Sugar (Raw).... 
Woolf ps S4e kl.| 


ROTTERDAM. September 17 
Wbeet— U.S. No. Two ' Dark Hard 
Winter 13.6 per cent. Oct. S21i; Nov. 
$213, Dec. $218. Jen S224. Feb. $228. 
March $232. U.S. No. Two Red Winter. 
Oct. $201, Nov. 203. U.5. No. Two 
Northern Soring 14 par Cent. SepL S211. 
Oct. S21430. Nov S2 17.50. Dec. S22S, 
Jen. S244. Feb. 5246. March $249. 

Main— Afloat 51 8430. Sept. 5162.50. 
Oct. SI 63, Nov. 5165. Dec. $168.50, 
Jan. -March SI 76. July-Sept. S178. 
Apr. -June 5177.50. July-Sept. 5178. 

Soya boons — U.S. Two Yellow Gulf- 
ports Sept.-Got. S333.JO. Oct. $335.95. 
Nov. 5338, Dec. S346.50, Jen. 5351.50, 
Feb. S357 Sell or*. $355.75 Traded. 
March $359.50. Apr. $382. May $383 


Sailers Argentine Sept, S32B, mid -Sept.- . 
mid-Oct. S3Z9.50,- Oct. $329.80. . 

Soya meal — 44 per cent, protein U.5. 
Afloat $233. Sept. 5295. Oct. 3296, 
Nov. -March $307. Brazil Pellets Afloat 
Sept. $295. Oct. S306, Nov. $312, Dec. 
S316. Nov.- March 5320. - - - 


WHEAT 


BARLEY 


Yesterday i or Ysaterdayl + or 
M'nth: close — close . — 


NICKEL | a.m. -f-or p.m. <+or 
■ Official — 'UnofficiT — 


Spot : 2770-5 — I2JS- 2770-5 -IB 

5 months 2800-5 -2Ji 2600 5 -6 


Morning: cash E2.780. 60 70. Three 
months £2.815. 2.800. Kerb: Untraded. 
Afternoon: Cash £2.775. Throe months 
£2.805. Kerb: Untraded. 

* Cents per pound. 1 SM per picul, 
t On previous unofficial close. 


SILVER 


Stiver waa heed 79.2 ho en ounce 
higher (or spot delivery in the London 
bullion market yesterday at 909.30p. 
U.S. equivaleni5 of the fixing levels 
were: spot 521.75. up $1.97; three 
month $22.43, up $2.04; six- month 
$23.11. up 52.046: and 12-month $24.42. 
up $2.13, The metal opened st 877 p. 
B86o (S20.95-52l.l5) and dosed at 
891p-899p (521.30-521.50). 


+ or 

SILVER Bullion +or LM.E. . — 
per fixing — p.m. 
tn>y or. price Unoffici'l 


Spot. 909.300 +78.2 898p +83 

5 month*. 94 5. 80 p +82JI933.6p +66 

6 months. 976.45p +82.6 — 

12moiUhel034.50p+9fi — 


SepL. 96.20 ;-r 0.5IF 90.10 ; 

Nov... 99.15 '+0.851 93.10 -i 0.10 

Jan.... 103.35 !+DJ2fi' 97,50 . + O.D6 
Mar.. 107.10 .-O.Sfij 100.90 +0.D6 

May.. 110.65 -a.ffi! 104.50 

July... 114 JO ->-0.26 — 

95 BS. Nov. 99.25-98.90, Jen. 103.40- 
103 .25. March 107.05-106.90. May 110.60- 
110.45, July 114 20- 1 14.50. Sales: 208 
lots o< 100 tonnes. Barley: Sept- 90.25- 
90.10. Nov 93 23-93.10. ion. 97.50-97.25. 
March 101.15-100.83. May 104 75-104.40. 
Sales: 383 lots ol 100 tonnes. 

LONDON GRAINS— Wheat U.S. Dark 
Northern Spring No, 2 14 per cent 
Sept. 97. Oci. 98.90. Nov. 100.30. Dec. 
>03.20 transhipment East Coast; U.S. 
Hard Winter 13 1 ; per cent Oct. 37.20. 
Nov. 9810. Dec. 100.30. Jen. 103.00 
transhipment East CoasL Maize: U.S./ 
French Sepi. 122.50. Oct. 121 JO tran- 
shipment East Coast Soulh African 
Yellow Sept.- Oct. 90.00. Barley: Enghsh 
Feed lob Oci.-Nav. 9c paid Gimmes, 
May 107.2S paid Gunneu. Jan. -March 
102 paid East Coast. Nov. 96.50 paid 
Bristol Channel. Jan. -March 102-50 paid 
Bristol Channel Rest unquoted. 

Business done— Wheat: Sept. 98.25- 

KGCA — Locational ex-farm spot 
prices. Other milling wheat: E- Mid- 
lands 96.00; N. East 94.70: Scotland 
97.00. Feed barley: Eastern 85.30: E. 
Midlands 66 50: N. East S5 00; Scotland 
86.40 

The UK Monetary Coefficient for the 
week beginning Monday. September 
22. is exoeeted to remain unchanged. 


£ per tonne 

Oct . . |566JI&-Efi.MJ3fi4.M-64.8E}567JD-BB.IID 

Jan 384.OD-8G.OOj578.SD-7S.OQ 588.86-77 JIB 

Mch.. ..lEN.DO-S8.2Sl58B.lB-8B.ZB 398.88 4BJW 
May ... . :396.DD-N.45i354. 18-84.751596,76-82 JO 

Aug 1378. 58-78.68 3BBJn-5B.7El380.0D- E7.30 

Oct . ...55BJJD 58.50' 348. 10-43. 08 1558 JHM7.IHI 

Jan 827.26-28. W31 8.15- 18.00 324.60- 18.00 

Sales; 9.416 (8.991) Iota' of "60 

tonnes. 

NUMBER 2 CONTRACT— Close (in 
order buyer, seller, business, sales). 
Oct 395.50. 368.00. 366.00-359.00. 98. 
Sales 98 (357) 

Tate and Lyle ex- refinery price for 
granule led basis white sugar was 
£34 2 6 (same) a tonno tor home irode 
and F441 00 (£444.00) for export. 

International Sugar Agreement (U S. 
«ms per pound lob and stowed 
Caribbean port I . Prices for Sept. 18. 
Daily pr.ca 35.74 (38.89). 15-doy 

average 32.S3 (32.20). 


I Unquoted. t Oct. u Sept.- Oct. 
v Nov. w Oct. -Nov. z Indicator. 5 Buyer, 
t Par 76-lb flask. • Nominal. 


Whay and Harper. Closing prices: 
Nov. 40.40 +10 (high 40.40. low 40.20); 
Fab. 47.40 + 20 (high 47.40. low 47.10): 
April 54 64 +20 (high 54.60. low S4.10). 
Turnover: 70 (same) lota ol 40 tonnes. 


COTTON 


LIVERPOOL— Spot and shipment eeles 
o maun led ia 194 tonnea. bringing the 
total for the week so far re 444 tonnes. 
Further replenishment orders were com- 
pleted. involving a number of different 
growths. Follow on purchases ware 
rnmniy hi A hi con and South American 
styles. 


PARIS, September 17 
Cocoat (FFr per 100 kllas)-^-S»pt. 
905-1.000, Dec. 990-994. March 1.023 J- 
1,030. May 1,049, -July 1,050. Sept. 
1.060. Salsa ex caH 1-. . " 

Sugar (FFr per .100 ■ kilos)*— . Nov. 
unquoted. Dee. 3.630^3.640, -I'.Mareh 
3.78W.794* May 3i760-3.810^' duty 
3.690-3:750. Aug.- 3.700-3,720^'Ocr. 
Xr530-3,61Qr ■ -Nov. unquoted, Sdoar il 


INDICES 


DOW JONES 


FINANCIAL TIMES 


Sept.16jSept.1B 

Mntft agfO 

Year ago 

279.92 280.11 

: 273.78 

1 2 S3 .22 


DOW j 
Jones 1 

Sept. 1 


Month 

*9° 

Year 
«9? ; 

Spot n 
Ftur s 

403.8» 

478.94 

466.5fifa4G.74l 

478.aij4B4.14: 

406.B8 

414.46 


(Base: July 1. 1962-100) 


(Average 1924-25-20-100) 


MOODY'S 

Sept 16^eptJl8tM‘nth agolYesr qgo 


REUTERS 


1505.0 1302.2 1 1231.4 ] 1147.7 
(December 31. 18*1—100) 


Sept.T7iaept.T8jM 'nth ago 

Year ago 

1735,9 ! 1763Jfl 1725^ 

1 618,3 " 


MEAT /VEGETABLES 


WOOL FUTURES 


LM£ — Turnover 375 (109) fots of 
10.000 ezs. Morning: three months 
950. 53, 52. 50. 49. 47, 48. 47. 45. 41. 
40, 41, 42, 43, 44, 43. Kerb: thru 
months 937. 35. 34. Afternoon: cash 
886; Sires months 926, 28 26, 25. K, 
28. 28.5, 32. 33. 34. 33.5. Kerb: thru 
months 934, 33. 55. 36, 35. 34.5, 34. 


RUBBER 


Tha London physical market opened 
alightiy easier, with good interest 
throughout the day. dosing on a steady 
note. Lewis and Pfeai reported an lob 
October pnce_ lor No. 1 RSS m Kuala 
Lumpur of 305 5 (310) cents a fcri a and 
SMR SO at 268 ( 273). 


LONDON NEW ZEALAND CROSS- 
BREDS — Close (in order, buyer, seller, 
business .sales). New Zealand cants 
per kilo. Oct. 382. 385. nil. nil; Dec. 
368. 373, ml, nil; Jan. 370, 371. nil, 
ml; March 373. 376, 37& 2; May 375. 
378, 375, 2; August 374, 379 . ni l, nil! 
Oet. 376. 38ft nil. nil; Dee. 379, 383, 

382. 4; Jen. 382. 385. ml. nil; March 

383. 385. nil, nil. Sales: 8. 

SYDNEY GREASY WOOL— Close (in 

order buyer, seller, business Mica). 
Australian cents per pound. Oct. 

465.0. 467 5, 469 5-467.0. 128; Dec. 

477 5, 478.8, 479.5-478-5. 246; March 
487.?. 487.8. 488.5-487.0, 262! May 

495.5. 496 0. 496.0-494.9, 199; July 

499.0. 499.0. 500.0-436.0, 120; Oct. 

495.5. 496 5. 496.5-494.0. 13; Doc. 496.0. 

498.0. 497.0-496.0. 9: March 488.5, 

500.0. 493 0-487.0. 14. Sales: 991. 


POTATOES 


LONDON POTATO FUTURES— The 
marker cenrimied to show srigna sf 
underlying inters at allhough price* 
remained m * limited range, reports 


MEAT COMMISSION — Average fat- 
stock prices at representative markets 
on Septmabar 17. GB witte 89.S30 
per kg Jw (-2.32). UK sheep 112.95p 
PBrkg set dew (-3.12). GB pigs 
67,56p per kg hw (+1.53). 

SMITHFIELD— Pence per pound. Beef: 
Scottish killed sidaa 60.0 to 65.0; 
Ulster hd. qtra. 72.00 to 7S.0, f. qtra. 

42.0 to 44.0. Eire hd. qtra. 71.6 to 74.^ 
f. qtra. 42.2 to 43.8. Vaal; Dutch hds. 
and ends 102.0 to 108.0. *Dutch hda. 
and ends 108.0. Lamb; English small 
53.4 to 59.0, medium 52.0 to 55.8. 
heavy 45.0 to 52.4, Scottish medium 

52.0 to 56.0. Imported frozen: NZ pi. 
58-0 to- 57.0. pm 49.0 to 60.0. Scottish 
medium 58.0. Pork: English, under 
100 ibs 38.0 » 49.5, 100-200 lbs 37.0 
to 48.0, T 20-160 lbs 350 to 44.5. 
Grouse: Young, best (each) 200.0 u 

240.0. Old (each) 100.0 to 140.0. 
*Spocia! quotations— very high quality 
produce in limited supply. 

COVENT GARDEN — Prices in sterling 
per package except where otherwise 
stated: Imported Produce— Oran ges— - 
S. African: SJ0-5J5; Brasilian: 5.50. 
Lamone— Italian: ICO/ ISO’s 6.00; Spams: 
Trays 25/45‘s 2A0-2.K, . Boxes _ 5,50- 
8 00: Outspan; Treys’- 45/75'* 4.80- 

5.00. Grapefruits — Dominiwn Republic: 
36/63 j 7.50; Honduras: 36/48' s 6.20- 


6.40. Tangerines— Bra rilian:- Honey V 
boxes 4 JO-4 .50. Apples — French: 
Golden Delicious spprax.' 20- tb 72 
1.80-2.00; 40-Rt 125/150's 4.00; Spanish: 
Granny Smith 40-lb SJXL7.00. Pests— 
French; Par 28-lb Williams £80-3.00; 
Italian: Par pound Williams 0.13-0.16. 
Peach**— Italian: 1*s trays Helen 1.60- 
2.60: Others 1 .607.20. Nectarines — 
Italian: 4.00-5.00. Plume — Italian: 
Boxes Stenleys/Gfant Prunes par pound 
ail; Hungarian; Swifcenj 13-lb T.3Q, 
Greengages— Spanish ’ 2X0. Grape*— 
Italian: Regina per pack 1.40-1.70. Wine 
per pound 0-11; French: Alphonse 
Lavaloe 0-kilos 2.40; Cypriot: . 11-lb 
Roeaki 2.00, Alphonse 2100. Sultana 
1.90-2.00: Spanish: Almeria 2-40, Black 

2.40. Mef on*— Spanish: Yellow ID-kn 
233-2.30, Green 7/1 la 3.00-3.30. 
Water-Melons— Greek:. Per ifi-kg 3.00; 
Italian: 18-kg O’* 3.00- ■ Bananas— 
Jamaican: 28- lb. . per pound D.19. 
Tomatoes— Jersey: - +50-1.60; Dutch: 
2.00: Guernsey: 1.80-2.00,- Onion*— 
Spanish: 2.2D-2J0: Dutch: ‘2J0. . Cab-. 
ba g e» D utch: Whin 2.801 

English Produce:. Potatoes— Par bag, 
new 1 .20-1.80. Muahroonw—f'er ■ poond ■ 
0.40-0.60. Ap pl e s : Per pound Howgete 
0.06-0.07, Derby 0,06-0.07. Laatari 0.12. 
Tydeman'a Early Wares* ter 0J38-0.12. 
Bramlaya 0D84J.10. Worcester Pmar- 
mem 0.10-0.14. Ccw’*^ Orange Pippins 


0.20*0.25., Pnra— Per pound Williams 
0.10, Conference 0.10-0.12. Bristol 
p=osa 0.09. Pfuma— Par 12-Ib VIctoriaa 
2-40, Damaona 1JO-1JO. Bush 1.10* 
150, Marjorie Seedlings ZAO-2.60. 
Strawbmrtea— Per Vlb 0.2S-0.30. Csb- 
ba^s-4>«r bag 1JQ, white cabbage 
2-60*2.80. Cauliflowers — Per 12 2.40- 
2.80. BMtroata— Per bag 1.00. Cucaam- 
bara— Tnrya 10/20 1 Tomatma 

— Ppr 12-Ib T ^0-1 .-60. Lettuce— Per .12 ' 
round 0,80-1.00, Cos 1J». Webbs 1.00. 
Sprout s -' Pb r pound 0.08-0.10. . Coni 
Cota— Each 0.10. Carrots— Now crop 
28-lb 0 JO-1 JO. Onio ns P er bag 1.50- 
. 2J0, Picklare 2.80, Celety— Par pec*’ 
-27/30 2JCWK80; naked - 12*s T.00. 
Capaimms— Per pound, OJD. Rurauw 
ewtUP-Par- pound 0.1247.14. Swetaa^- 
Par' 28-lb .Devon 0.80. Courgettes— par 
pound 0.20, Cob' Nuts— Par pound 
0.30. 

* 


GRIMSBY FISK— Supply fafr, demand 
9tad. Pricas at -ship's tide -(unpre. 
ceesdd) per .stone: Shelf cud €6-0&- 
: n JO;, -codiinga E3JXW5.40: large h*d« 
duck er.304X.ag, medium QJIMXJO. 
small £240-2:80: medium plaice 0»-5O- 
«4.|p, beat ame« £3 
dogfiih. Urge CS.5O-CI0J0. metflvw 
g^-«.S0: rockOeh C1.BCL£Z40; tala 
£2-00-E2-«0: satae £340*3 JO. 
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during tbe past 26 numtlBf/iias many estates, were going for -a 
dampened mucb of ^rop m£r of SSi^ in faYoitt ei 

sxasm, although earnings .^re^. ol] palm. ■ Now, -the faxo nffik 
still better tteh.^fKHn -irdiber .ratio -is, land coBdition^ pfef. 
and oil palm.- Plantations' ,; »e Emitting. 50:40:10, ior oil palm, 
expected “ to gi>: ahead >. with rubber and cocoa respectively, 
diversification into ■ cocoa, : bnt .The HalayBian 'Geyernineiit, 
the pace will be more relaxed, which is - the biggest agricultural 
The current .world recession developer, thrtmgh -its smatU 
and., future _ crop ..cultivation ' hold ers 1 settlement .schemes, 
taken , into" ; consideration, , obviously does nqt see theprob- 
Malaysia appears to have' .the '■leto- of. crop _ mix, strictly in. 
greatest competitive edge . with "financial, returns. •' . .. ... 

natural, rubber. . : ■ * 

. Its technology and expertise 
in this 'crop is unrivalled; ' 
having cultivated it for/ a 

b, M: **Sd VW / Latin ;:*»« 

American and African countries m individual schmnes —witiui 
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J|UI 
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VF.K' 
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In the past. Its land schemes 
were - 'mono-cropped — either 




1 oi r 
tin 1 i 


bias for tile latter crop-. 

'Riis creates frequent HacffiS- 
tions of incomes among settled - 
Considerable rural unrest ooitta 
result in a situation where db? 
crop is' enjoying abnormally 
high prices, while the otheretpp 
is facing: wed: demand; ■; - 

Healising this, the. ' Gtmxa- 
ment is moving 'towards - ; a dual 
crop- policy, “where land con- 
ditions permit, settlers- will be 
planting both rubber and palm 
oil, 'to ensure stability and ^eq- 
fonsity- of earnings .among 
various land schemes. : - ^ 
Under the fourth ^Malaysian 
Han (1961-85). , Government 
land agencies are expected ;fe . 
open lip another- 500,000 jaezg# 
for agriculture. With rubber 
regaining favour among: official 
planners', it will be given equal 
prominence with oil palm+ v t 
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siderably due .In growing, com- 
petition from - China, /the 
Taiwan '. Tea Exporters Asso- 
ciation said. 

Ho Chen, chairman of ftie 
association,’ said - Taiwan only 
exported 10.09m - kQos - of. tea, 
including black tea .and green 
tea, duringV the January-Jaly 
period, ; against "l!L86m a ppear 
ago. •' i. ■■ - 

last year Taiwan sold 19J23m 
kilos of- tea worth more . than 
$20m # to‘ Morocco, Japan,' 

U.S. and! Britain. .. J .- 
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-FiSaneial Titnes Thursday: September 18 1980 

JJELECQNQMIC INDICATORS 


ECONOMIC ACTIVITY — Indices of Industrial production. 
factoring output - (1S75=100K engineering orders (1975: 
retail, sales .volume (1976-100), retail sales value (1978= 
registered unemployment (excluding school leavers) 
unfille d vacancies <000s). ‘All seasonally adjusted. 

1 XridS^ ■ Mfg . ’■ Eng/ Retail “-Retail XJnem- 
• prod. . output .order . vol,-' value ployed 


macti- 

= 100 ); 

=100); 

and 


1979, 
istqtr. 
2 ndqtr. 
3rd qtr. 
4th qtr. 
-1980 
l«t qtr. 


Fe*. • 
Mardi 
Al*®'- 
4?ay.-‘ - 


no a 

1025 

98- 

100.4 

133.6 

n«.- 

10Z.O 

107 

196.0 

1444 

U25 

. 103JL 

99 

99.0 

1434 

1125 

/103L8 - 

106 

1019 

1519 

IHL4 

100.6 

98 

1024 

156.7 

106.6 

97 J, 


1004 

160-0 

110.4 

16LO 

9F ■ 

. 103.1 

.1574 

109-0 

982 

105 

1014 

158.4 

106.5 

97.9- . 

93 

1012 

• 159.7 

106 JL 

96.3 

95, 

.* 99.7 

1584 

.1070- 

97.2 • 


100.7 

161.1 

.1064 

- 96.7 

. 

-99 JO 

159.6 

- 



1004 



OUTPUT— By market sector; consumer goods, investment goods, 
^intermediate, goods ; (materials and fuels); engineering output 
■imetal' manufacture, textiles, leather -and clothing (1975=100)- 
jj’ppsing starts (000s,. monthly average). 


■.V 

■ >_• 

Consumer 

Invst. 

Intmd. 

Eng. 

Metal 

Textile 


1979-.- 

goods 

goods. 

goods .output 

znnfg. 

etc. 

Istqtr. 

105.9 

99 J. 

127.0 

98.7 

98.4 

100.0 

2nd qtr. 

1982 

102.7 

- 133JL 

1025 

110.0 

103.4 


3rd qtr. 

- 105.9 

959 

1322 

94.7 

203-8 

100.6 


ggurtr.. 

105.0 

10X9 

. 129-5 

969 

102.6 

96.0 

~ r -» 

£«r; 

- lots 

10L5 

1242 

99’ 

605 

9L9 

r :f. 


100 J. 

96.3 

1222 

93.6 

88.5 

86.4 

-=fi 

K«h_ 

105.0.. 

103.0 

mo 

101.0 

• 55.0 

92.0 


March * 
"April- . 

102.0 

98.0 , 

124.0 

95.0 

64.0 

89.0 

ty*.’ 

.101.0. 

97.0 

121.0 

95.0 

819 

88.0 


OWay 

98.0 - 

96.0 

122.0 

93.0 

93.0 

85.0 


tfune . 

101.0 

96.0 

124-0 

93.0 

92.0 

86.0 



: 102J) 

97.0 

122.0 

94.0 

86.0 

88.0 


? EXTERNAL TRADE — Indices of export and import volume 
(1975=100); visible balance; current balance (£m); oil balance 
-cffhz); terms -of trade (2975—100); exchange reserves. 


fcl ; 

Export 

Import 

Visible 

Current 

Oil 

Terms 

Resv, 

^1979 

■ volume volume balance 

balance balance 

trade US$bn* 

t pf qtr. 

109 jO 

1169 - 

-1,602 

—965 

-235 

106.8 

16.78 

-fed qtr. 

1352 

128.9 

■—525 

-364 

.-229 

1062 

21.69 


129.8 

1261 

•-492 

+5 

— 158 

106.5 

23 J 8 

4th qtr. 

1299 

1289 

>-785 

•*■639 

— 157 

1039 

22.54 

■•fit -qtr: 

1322 

1269 

—632 

•—162 

1-126 

100.5 

24.87 

qtei 

128.5 

1249 

—301 

.^.68 

— 29 

1022 


^ahrii - 

1299 

1239 

-126 

+ 30 

— 5 

100.4 

2696 


126.8 

128.4 

-303 

—225 

+ 26 

1019 

28.01 

■" 

• 12918 

1208 

- 1 

; + 77 

— 25 

102.0 

2628 


129.1 

124.4 

+ 3 

+ 80 

— 30 

103.5 

28.17 

July-' - 

129.8 

1189. 

+261 

+336 

+102 

103.8 

2627 

Aug. 

-127 J - 

1209 

+ 63 

+138 

+ 10 

1059 

2899 


■aims' AN QAL — Money supply ‘Ml -and sterling M3, bank advances 
’ c -tn sterling to the private sector (three months* growth at annual 
rate); domestic credit expansion (£m); building societies’ net 
inflow; HP, new. credit; aH seasonally adjusted. Minimum 
lending rate (end period). 

Bank 


: u ."v • 

flfisn 

' Ml 
% 

" M3 

•'■% 

advances DCE 
% £m 

BS 

inflow 

HP 

lending 

MLR 

% 


■.'fhtqhr.' 

79. 

8.4 

32.6 . + 1995 

777 

2981 

13 


2nd qtr.' 

. 59 

166 

289 +2,628 

777 

1,867 

14 


iSrdqtr. 

• 12J> 

: 112 

132 +3,642 

933 

1,879 

14 


■dWL.qtr. 

,14.4 

15.6 

229 +2977 

839 

1954 

14 

-L-. 

1980 
List qtr. 

—40 

.. 79 

M9 +1,723 

634 

3974 

37 

- 

-{2nd qtr. 

-L5- 

10.7 

239' +3JL86 

697 

1972 

17 

'■ : 

.ihm. 

—69 

61 

22.6 + 737 

-235 

668 

17 


-Feb. 

—67 

v £1 

. 20.7 •+ 271 

199 

6 65 

17 

Zj? 

-March. 

-29 

Y5 

■ 35A + 711 

200 

.641 

17 


^April 

—49 

4.8 

168 + 695 

266 

675 

17 


May 

40 

129 

219 +1,144 

225 

621 

17 


_Juce. 

—49 

+21.4 

268 +1252 

206 

676 

17 

-- „ 


119 

42.0 

51.4 +4502 

340 

672 

16 


^kug. 
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1980 . 

16L7 
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1 
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2475 
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1769 
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246.7 
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352.2 
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284.47 

725 
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■April 

1759 
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260.8 

254.1 

275.67 
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• - Z- 

May . 

178.1 

200 A 
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2639 

255.7 

26623 
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"June 

183.7 

20 U. 
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265.7 

■ 2579 

267.45 

74.4 


r -July 

.Aug. 

185.0 

201.8 

2029 

267.9 

259.9 

17357 

74.7 


2019 

203.7 

2665 

259.0 

27558 

762 


1 Not seasonally adjusted. 
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Every Saturday the Financial Times 
publishes a table giving details of 
Building Society Rates 
• on offer to the public 


; Forfurtber detailsplease ring 

01-248 8000 Extn. 606 


Hopes are rising for an end to the G od-King’s exile from Tibet, reports Tuny- W^er in Peking 

Why the Chinese want the Dalai to returi 


A YOUNG man In tattered Mao 
jacket busily sells photographs 
of the Dalai Lama on the street 
near Lhasa’s Jokhang Temple, 
Tibet’s holiest shrine. Business 
is brisk, as fervent believers in 
the exiled Gold-King press for- 
ward to Anger the faded prints. 

Not so long ago, Tibetans 
would not have dared demon- 
strate their support for the 
Dalai by selling his photograph 
on the street. But now China 
has liberalised its poZfcy towards 
religious practice iin Tibet, 
people . are openly declaring 
their allegiance to a man 
Chinese propaganda still holds 
to have been the head of a 
brutal theocracy. 

There is latfle doubt a large 
number of Tibetans want the 
Dalai Lama to return. Many of 
these people, perhaps tens of 
thousands of them, regard him 
as their spiritual, if not secular, 
leader. 

For rather different reasons, 
Peking wants the Dalai to come 
back from his citadel in North 
India. The authorities ap- 
parently believe the man who 
fled from Tibet in 2959 with mil- 
lions of dollars in gold and pre- 
cious stones after encouraging 
an armed rebellion against 
Chinese rule can help them ad- 
minister one of China's most 
Impoverished regions. 

His return would also quieten 
nagging criticism from Tibetan 
exiles who have rallied Tound 
tiie Dalai Lama as a symbol of 
continued opposition to Chinese 
rule, while at the same time de- 
monstrating to the world ' that 
the Dalai has accepted China* 
absorption of Tibet 



The Dalai Lama 


China's efforts to lure the 
Dalai back are partly an admis- 
sion that it has not been par- 
ticularly successful in winning 
the hearts and minds of 1.7m 
Tibetans, a numbers of whom 
clearly regard their Chinese 
masters as colonial oppressors. 

Emotional demonstrations of 
support in Lhasa last month for 
a visiting delegation represent- 
ing the Dalai Lama attest to 
Chinals lack of success in its 
efforts over the years to wipe 
out Tibetan Buddhist belief in 
the God-King. 

At one such demonstration on 
the site of Gandan Monastery, 
destroyed during the Cultural 
Revolution of the late 1960s, 


more than 1.000 people gathered 
to hear speeches from the 
Dalai'S official representatives. 
The crowd responded with cries 
of: “ Long live the Dalai Lama,'* 
and expressions of hope that he 
would return soon. 

Support for the exiled God- 
King carries with it an under- 
tone of opposition to Chinese 
rule in much the same way that 
Catholicism in Poland acts as a 
counter-weight to Communist 
Party authority. 

It is difficult to gauge the 
extent of support for the Dalai 
Lama throughout Tibet, but 
around Lhasa, at least, it 
appears strong. 

Local officials, on the other 
hand, demonstrate an ambiva- 
lent attitude. While mouthing 
Peking's line that the Dalai is 
welcome to return, they do not 
appear overjoyed at the pros- 
pect. 

Mr. Losang Chicheng. vice- 
chairman of Tibet's People's 
Government, angrily accused the 
visiting delegation of arrogance 
and having caused disruption. 
Interviewed by a group of 
, Peking-based correspondents, 
Mr. Losang alleged delegation 
members were “surreptitiously 
advocating Tibetan indepen- 
dence.” 

“If they carry on like this, 
we’ll declare them unwelcome 
persons,” he said. 

The nest day the delegation 
abruptly left Tibet, a week 
ahead of schedule. 

Mr. Yin FataDg, newly- 
appointed acting First Party 
Secretary in Tibet, was more 
concilatory in an interview last 
month. 





Monument to the past— the Palace of the.-Dalal Lhama in Lhasa 


41 Surely he couldn't have 
wanted them to do these un- 
pleasant things." The unpleasant 
things were not spelt out but 
apparently related to emotional 
speeches given by delegation 
members. These were con- 
sidered by the Chinese to be 
inflammatory. 

Mr. Yin was confident the 
Dalai would return to China to 
play an active role in Tibetan 
affairs. 

Tibetan exiles, however, have 
another view. One member of 
the visiting delegation said that 
at the moment there was “no 
question” of the Dalai Lama 
returning. Members of the dele- 
gation were extremely critical 
of living conditions in Tibet, 
describing them as “horrible." 
They also accused the Chinese 


of attempting to destroy Tibetan 
culture. 

The Dalai Lama, however, 
appears to have changed his 
tune and may well be at odds 
with some of the more militant 
Tibetan exiles. Interviewed 
earlier this year, the 44-year-old 
Dalai described the Chinese 
attitude towards Tibet as •‘more 
moderate, more reasonable, 
more understanding and more 
realistic." 

This was a very different line 
from the one be has pursued 
through most of his 20 years of 
exile. As recently as late 1979 
he was saying he would not 
return under Chinese rule. 

The problem for the authori- 
ties if he does return is where 
to accommodate him and what 
tasks to allot him. There is also 
the added risk that rather than 


being a positive force, the Dalai 
Lama, simply by his presence, 
could provoke further unrest 
This is something the Chinese 
simply would not tolerate. 

That they are prepared to take 
tiie risk shows bow anxious they 
are to secure the Dalai’s return. 
For the exiled God-King the 
problem is that in the eyes of 
many of his followers he would 
be little more than a Chinese 
puppet if he did come back. 

A possible compromise is for 
the Dalai to pay a visit to Tibet 
to test reaction both inside his 
own country and among exiled 
Tibetan nationalists. 

Despite all the obstacles, the 
Chinese remain confident. As Mr. 
Yin said: “We will welcome the 
Dalai if he comes back. I think 
there is a great possibility of his 
returning.” 
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A collapse in the street. A dash by ambulance. 

An examination that discovers severe haemorrhage 
from stomach ulcers; and a long wait until the patient is strong enough 
to survive an operation. Or, all too often, a tragic death. 

This pattern may be changing. It will be if a new device currently 
under test in the Royal Infirmary, Glasgow, proves successful. 

The device is made by Barr & Stroud, a Pilldngton 
company. It’s fitted to an optical fibre endoscope that 
allows doctors to look at the inside of the stomach 
without surgery. And it transmits laser beams down /v if 

the fibres to coagulate the source of bleeding- I 

immediately. ^ 

It saves time. It can save lengthy, and costly, \ ii ^ 


stays in hospital. 
Andalres 




already, we’re proud. tosay, it’s savinglives. 

Howls thatfor enterprise! 
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JOBS COLUMN 


What is numeracy, that is the question 


BY MICHAEL DIXON 


ANSWER the following ques- 
tions, please. 

1 — A week ago, when my car’s 

mileage read 12,392. 1 filled 
up the petrol tank which took 
10 gallons. Today, with the 
mileage reading 12.689, 1 

again filled up the tank which 
took eight gallons. How many 
miles per gallon has my car 
been doing? 

2 — What number when multi- 
plied by the square root of two 
would £qual the square root of 
15? 

3— If you borrowed £1,500 at 
simple interest of 7 per cent 
over nine years, how much 
would the interest amount to? 

4— Your wage of £50 weekly 
is to be increased by 6 per cent 
and by £1 a week. What will 
your new wage be? 

5— What, in terms of tonnes, 
would be a reasonable weight 
for an elephant? 

6 — Suppose you were select- 
ing 16-year-old school-leavers 
for work entailing basic 
numeracy, as distinct from any- 
thing worthy of the term 
specialist mathematical skill. 
Which of the above questions 
would you require the young 
applicants to answer correctly 
before you would give them the 
job? 

My reason for posing these 
questions is twofold. First, it is 
generally accepted that basic 
numeracy is becoming more and 
more important not only to 
working, but also to living 
successfully in an increasingly 
complicated world. Second, 


questions like the first five cited 
were included in tests given 
to 13.879 youngesters nearing 
the end of tbeir 11 years of 
compulsory schooling, as part 
of a national survey of the- 
maths abilities of children aged 
15-plus. The results of ihe sur- 
vey, made by the Assessment of 
Performance Unit of the De- 
partment of Education and 
Science nearly two years ago, 
were published yesterday. 

Although the answers to those 
first five questions are now 
known to me, 1 am not going 
to give them. Of themselves, 
they are not of any general 
importance. 

But tbe sixth question, as to 
which of the previous- five 
entail essential elements of 
basic numeracy, is different It 
extends into the generally, and 
possibly crucially important 
question of what the dickens is 
this basic numeracy which we 
all seem to agree is increas- 
ingly important to working and 
living? And while the answer 
to that may be known to a few 
people in particular, there does 
not appear to be any agreement 
on the answer in general, not 
even by the sections of society 
-who insist most vehemently on 
the importance of whatever the 
term represents. 

Take employers for instance. 
Lots of them clearly want 
numeracy in their employees. 
But simply by wanting it, and 
perhaps being able to recognise 
it when they encounter it, 
employers do nothing to ensure 


that they will get it Not at 
least, for so long as whether or 
not new recruits are numerate 
depends on what is done to 
them previously by a separate, 
if not isolated body of people 
called teachers. 


Precision 


In that case, if employers are 
to get the numeracy they say 
they want, they first need to 
define how it is constituted with 
sufficient precision to provide 
teachers with a specification of 
what does, and what does not, 
need to be taught 

The present lack of any signi- 
ficant effort to make possible 
this essential communication, is 
exemplified by the survey of 15- 
year-olds’ maths proficiency. 
The Assessment of Performance 
Unit which set up the tests, 
strongly denies that the results 
were intended to be. or are cap- 
able of being used to form a 
sensible idea of whether the 
teenagers’ maths standards are 
satisfactory. The purpose of the 
testing was to establish a yard- 
stick, against which the results 
of similar testing in future 
could be seen to be improving 
or deteriorating. 

It’s all relative, you see, and 
in the mind. Brutal notions 
about finding out whether the 
levels of proficiency indicated 
by the tests, now or in future, 
are sufficient for successful 
Jiving and working in real life, 
have nothing to do with It. 


'Fortunately, this pathologic- 
ally introverted, intellectual 
attitude on the part of the 
Assessment of Performance 
Unit, does not altogether pre- 
vent us from putting its expen- 
sive survey to some potentially 
practical use. Which brings me 
hack to the first five questions 
and in particular, to the 15-year- 
olds’ relative success in answer- 
ing them correctly. 

Number one — how many 
miles per gallon — was solved by 
only one in every 20 of the 
youngsters to .whom it was put. 
The main difficulty for tbe 
others was apparently in decid- 
ing whether it was the 10 gal- 
lons or the eight gallons which 
was relevant to the calculation 
required. • .. 


- The second question involving 
the square roots was answered 


the square roots was answered 
three- times more successfully: 
by 15 per cent, though I 
wouldn't be surprised if a fair 
number of readers are still un- 
sure of the right answer. 

The correct solution to tbe 
third; simple-interest problem 
was produced by about a 
quarter. 

Of tbe children nearing the 
end of compulsory schooling 
who were asked to calculate 
what a 6 per cent plus £1 a 
week rise would mean, before 
tax of course, only two in every 
five did so correctly. 

But when it came to deciding 
the reasonable weight of an 
elephant in tonnes, which dumb- 
founded me. no less than 55 per 


cent got the right’ answer. 

Now, it would be wrong to 
belittle accomplishments such 
as the ability to manipulate 
tonnes in terms of .elephants. 
Such skills have a definite prac- 
tical value, and I am glad to 
disclose that the problem of 
deciding what is a reasonably 
warm temperature in degrees 
Centrigrade was solved even 
more successfully — by 80 per 
cent . That- too, is more than I 
could do off the top of my head. 

The inability to “sense” 
metric measures, however, is 
surely not all that worrying pro- 
vided one knows bow to convert 
into metric terms the measures 
which one cm sense. Nor am I 
much bothered by the large- 
scale failure to solve the square 
roots problem. 

What is worrying is the rela- 
tively small proportions of the 
15-year-olds able to cope with 
questions three and four, which 
represent the sorts of problem 
they will -soon Joe- meeting -in- 
real life. 

But what is most worrying is 
the abysmal results to the first 
question, particularly since a 
major cause of failure was in- 
ability to decide which of the 
figures available was pertinent 
to the solving of the problem. 

Evidence of the same funda- 
mental, crippling confusion 
about numbers crops up else- 
where in yesterday’s report For 
example, wfaen given straight- 
forward problems of addition, 
subtraction, multiplication and 
division presented as “sums ” 


with the numbers to he com- 
puted arranged one above the 
other, SO per cent of the teen- 
agers solved them correctly. But 
when similar problems were 
presented horizontally, with 
the numbers alongside each 
other, the success rate fen by 
20 per cent or so. 

Moreover, when told that “all 
pupils at Castle School were 
boys” and that “K. Smith was 
a pupil at Castle School,” 90 per 
cent were able to decide that 3C 
Smith was a boy. But told that 
“Manx cats have no tails” and 
that “my cat has no tail,** and 
asked “is my cat a Manx cat?” 
only 40 per cent could see that 
they could not teQ from the in- 
formation available. 

To my mind, the clarity of 
understanding which - enables 
one to reach that last-kind of 
decision — to perceive what can 
and what cannot be concluded 
from the information obtain- 
able — is the essential founda- 
tion of numeracy! " If so, ’what- 
ever the right lines may he, the 
survey indicates that much of 
the teaching in our schools is 
on the wrong ones. And the 
professional educators do not 
seem to be greatly concerned to 
correct this position. 

So if employers really want 
better numeracy, ' they had 
better start doing something to 
ensure that teachers know how 
to develop it. Surely the Con- 
federation of British Industry 
should take 'a firm lead in doing 
so — and soon. 


EEXED INTEREST 


MELBOURNE, AUSTRALIA 


The National-. Mutual . Life Assocfetion_ of ^Australasia. 
Limited, one off 'Australia’s leading financial institutions, 
seeks an .experienced manager with an- entrepreneurial' 
flair to become part of a highly successful and progressive 
investment management team in -its Head-' Office* 
Melbourne. -v 


The s u ccess f ul applicant wall participate in fonnatkm of 
overall investment strategy and will be da-ectly responsible 
to the Chief Investment Manager for-=- 


Strategy fonnaafcm’for its fixed interest portfolios; 
Active management of ozte of tee largest gEt and 
debenture portfolios in Australia; • 

Active management of a substantial money market 
-book.- A proven record in money market manage- 
ment and gilt trading is. therefore, essential; • _ j- 
- Providing advice-arid- assistance; to other membets 
of the National Mutual Group which includes 
activity In tbe Building Society. Merchant Banking 
and Finance Company fields. 


We offer an attractive sad ary package . appropriate to this' 
senior appointment; including relocation costs. 


Write or telephone for on. application form to: 

. M. J.*- Cummings. 

Persona el & Twining. Officer, 

National Mutual Life Association 
of Australasia limited. 

Austral House, 

Baaingbal] A venu e, j 

London EC2 SEP. £ 


Telephone: 01-638 1222. 


Management 

Consultancy 


GmduateACAorACMA 


Citvbased 

foflSOOO 


Management consultancy offers intellectual 
and practical challenges through dealing with 
a wide range of clients and problems. Providing 
impartial and professional advice to 
management often at board level, requires 
consultants whose technical skills and personal 
abilities are of the highest calibre. 

Our need is for ambitions accountants, aged 
26-32, with a good degree and examination 
record, lb or career will demonstrate rapid 
progress and will inclnde at least two years 
in industry or commerce. Experience of 
management accounts, stock control, costing 
and information systems will be of particular 
interest Your personal qualities most include 


developed commercial acumen, communication 
skills and an interest in problem solving. 


ECONOMIST-INVESTMENT RESEARCH 


Applications, which will be treated in strict 
confidence, should contain brief bat relevant 
details of career and salary, progression, age, 
education and qualifications. 


25-30 


c £12,000 


Please write to G. W. Thiel, quoting reference 
924/ IT on both envelope and letter 


Haskins SeSs 


Management Consultants 

128 Queen Victoria Street, London EC4P4JX 


Our client, a major firm of Stockbrokers, will shortly appoint an Economilt, who will have sole 
responsibility for providing economic information for their Investment Departments. He/she will 
work primarily in the Gilt-edged Department but the information will also be used by. the firms 
UK and Overseas Research Departments and by its overseas offices.. . 

The successful candidate’s responsibilities will include: 

★ Study of the factors that affect the money supply, the movement of interest rates and 
the fluctuations of international currencies. 

-A - Written and verbal reports to inve s t m e n t and corporate clients. - . . ' 

The successful cahdidace will be a graduate and is likely to have experience as an Economist within 
either a financial institution or the industrial sector. He/she will have tiie intellect, poise and 
confidence to communicate at Board level with corporate and Institutional clients: The appointment 
offers a first-das; career with a leading name in the investment world. An attractive salary will be * 
negotiated and this will includes generous bonus element. 



Fund 


Management 


Anglo-Far East 
Joint-Venture 


c £15,000 neg. 


Our Cl vent a leading Accepting House and one of the key forcesin the investment 
scene, is setting up a joint-venture. This wili be based in the City. 

They seeka Fund Managerto managean international bond portfolio initially set 
at 550m. The person appointed must have at least five years’ experience of managing 
international fixed interest bond funds. He/She should have an interest in Japan and 
Japanese ambitions in world capital markets. In addition the ability to work in a joint 
international ownership situation is important. 

Age range ideally 28-35 but might be considerably older. There are long term 
prospects within the Accepting House’s fund management team. 

Remuneration will be c £15,000. It could be more. A car is negotiable within the 


Please write with full details tot Colin Barry at Overton Shirley and Barry 
(Management Consultants). Second Floor; Morley House, 26 Holbom Viaduct, 
London EC1A 2BP. Teh 01-353 1884. 



Overton Shirley £ %i!| 1 
and Barry % jFtPS? 


Principal Assistant 

Cash Forecasting 

LONDON WQ up to £14,576 


FBtSOtMELCOttSULmnS 


Finn apply; 

Jook Courts 
Career Pfefti tOt~. 
Chichester House- ' 
Chichester Rente 
London WC2A 1EG 
Tel: 01-242 5775 ■ 


This )re y post in British Gas HQ Treasurer's Department 
offers high potential for an energetic and commercially 
aware young man or woman. 

The principal responsibility will be to co-ordinate cash 
forecasting throughout the Corporation, including 
control of a well-developed cash budgeting system and 
the provision of data to aid day- to-day borrowing and 
investmentdecisions.The person appointed will also be 
expected to progress development of existing 
computerised cosh forecasting models. 

The successful applicant is likely to be aged 25-32 and 
a qualified accountant or business graduate, having 
relevant commercial experience which has included 
cash forecasting in a comparable major enterprise. 
Applicants must demonstrate self-startingabilityanda 
capacity for effective communication atoll levels. 

The appointment salary will be in o range rising to 
£14,576 per annum and the benefits of the post are 
those normally associated with a large progressive 
organisation. 

Please write, giving full details of age, 
qualifications and experience, quoting ref 
F/033001, to: Senior Personnel Officer [London], 

British Gas, 59 Bryanston Street, London W1 A 2AZ. 


RECENTLY QUALIFIED 
ACCOUNTANT 


Stockbroking 


Brentwood 


Phillips & Drew, stockbrokers, are. seeking a recently q ualifi ed 
accountant for their office at Brentwood, Essex. 


The successful candidate will be required to supervise the international 
currency accounting, and play a key role in a team involved in the 
financial control of the firm, using computer based systems. 


The position offers challenging work in a fast moving environment 
with one of the largest institutional stockbrokers. 


BRITISH GAS 


The remuneration package includes a basic salary with twice yearly 
bonus, free BUPA sickness schemes, contributory pension with life 
assurance. 


ASSISTANT 

TAXATION MANAGER 

North West England 


Please apply in writing to: 

A. G. Wright, Staff Manager, 

Phillips & Drew, 

Lee House, London Wall, London EC2Y 5AP 




Career Opportunities 


A major London based. International Insurance broking Group* one of the 
world's largest, requires two suitably experienced Accountants (male or 
female) to fill important appointments at head office in the City. 




Taxation Accountant to £12,000 

This calls forthe ability to deal fully with the tax affairs of the UK companies, 
to monitor the impact of the tax situation of overseas companies on UK 
taxes and to co-ordinate the overall Group position, reporting to the Tax 
Managec Candidates must be qualified Accountants, ATT!, ex Inland 
Revenue or Lawyers with corpo rate tax experience, capable of innovative 
and productive ideas. Ref. 6533. 


A major U.K. multi-national Company with substantial 
overseas interests wishes to recruit an Assistant to the 
Croup Taxation Manager. 

He or she will be responsible primarily for preparing tax 
computations and negotiations. with the Revenue, but 
working closely with the Group Taxation Manager, will also 
advise senior management on all aspects of Corporation 
Tax. with particular reference to tax planning and the im- 
plications of current legislation on proposed transactions 
throughout the world. 


The successful applicant could either be a young accoun- 
tant. A.T.I.I.. lawyer orformer Inspector of Taxes wishing to 
gain further experience in industry, or a more mature tax 
specialist with the relevant experience. 


Chief Accountant 

£12,000 


Remuneration and conditions are unlikely to be a barrier to 
the right person. 




Financial Accountant ' c. £9,500 

A young self motivated Chartered Accountant is required to assist the 
Group Financial Accountant Wide ranging responsibilities Include 
consolidated statutory accounts, preparation and interpretation of monthly 
management accounts and production of budgets, together with 
involvement in financial exercises, as a member of the small Group 
financial services team. Ref. 6534. 


Please reply m confidence, giving concise personal and 
career details, including current salary, to: 


Notttag Hill Housing Trust is West London’s largest housing association with 

4.500 tenants and a lAige development programme mai^ of torenthexising. 

The Trust has a record of innovation and is c mrentiyp idneering schemes of 

equity sharing (part purchase, part rental) and mixed use (housing above 
shops), ft has an active fund raising section s^porting its charitable activities. 


waiter judd umitfd fRefc 12911 

(Incorporated Practitioners in Advertising); 

la Bow Lane, London EC4M 9EJ 


indicating the names of any companies to whom you do 
not wish your reply to be sent 


Financial control is the key to the Trusts future growth and the newpoationof 
Chief Accountant has been created to co-ordinate this controLReporting to 
the Financial Director; the Cffief Accountant will be responsible for managing 
tbe finance department, developing the financial systems in ail areas of the 
Trust (including computerisation), and designing finan ^i controls for new 
activities. 


Salaries are negotiable and the benefits, commensurate with a large 
international organisation, are excellent 

Please write or telephone to D. G. Muggeridge quoting 
relevant reference number: 


Important Swiss commodity trading company is looking for an 

EXECUTION MANAGER 



Mervyn Hughes Group @ 

2/3 Cursitor Street, London EC4A 1 NE 
Management Recruitment Consultants -4U4- o o 


Swiss or “ C" permit 

Minimum 5 years' experience in commodity execution 
(documentary credit and business follow-up) 

Aged 35-45 
Fluent English 

Responsible position Involving co-ordination of all 
execution operation* 

Please write for arranging an fnterwmM 

A.T.T. S -A. 

10, rue Bonivard. 1201- Geneve 


A qualified accountant is required with experience offlnandal control, - 

systems design and staff management Evidence will be sought of a creative 
ability which will also meet the demands of public accountability. 

Remuneration: £12,000 plus benefits. 

Please reply in confidence to M. PraterTCA^Financial Director: 




26 Paddenswick Road, London W6 0UB. 











September 18 1980 




Financial Institution Well into five figures 


l?Tis^krx>wnfirui«^ins§Mjonw«T 


Interest securities andUK and overseas 
Ruffles, requires an outstanding man or. 
Wpmai^TTieit^candklatewttbeagradualB 
economist or qualit y accountant banket; or 
ariuajy. aged30to40wifli arninimuiTi of5 . 


experience gained with an swestrnemtr^ 

. ^offk^pe«sSonfund6rmerchantbank.Thjs 
post offers good career opportunities for 
someone with high personal qua&ties and 
initiative, and the aba By to put forward new 


fibres, and other benefits Include house 
purchase facffifes and an attractive pension 
plan. The post wH be based In an attractive 
part of Scotland and generous assistance te 
avaflatte until relocation. 

, , Re£ AA50I7447JFT 

Inmea interviews are conducted by PA 


•UWwiiiimfGTi & i-j: r,_- T« A 'jiH'IJ, 11772 f&Z. 


without prior permission. Please send brief 
career detaBs or write for an jappfcatfan form, 
quoting the reference number on both your 
letter and envelope, and advise us rf you teive 
recently mecte any other applications to PA 
Personnel Services. 


: BVFersonnel Services 

Hyde Park House, 60a Kraghbbrk^, London SW1X7LE. Teh 01-235 6060 Tefec 27874 



A member of PA International 



Accounting 

Manager 

IrtiBrnatiorudBanking 

City 

AttnzctiwRemuneTution 


The london Branch of a well-established international 
bank is expanding rapidly Reporting to the Branch 
Manage? responsibility is to control the accounting 
inaction and provide timeIy inaiiagejneiit ; inforination* 

The initial task is to review and develop existing 
systems with particular emphasis on management 
reporting. Computerisation within the next few 
months wiQ add to the challenge. 

CsrpitoAatp s • ft/wilfl tfteally Acfoirntaiitej 

aged 28-35, and trained with a major firm. Post- - 
qualification experience must include several yeartf 
in a financial environment, preferably international 
banking, with -management responsibilities and 
exposure to computerised systems. Noa-qnalified 


will be considered. 

Dewloped inter-personal and communication skills- 1 
axe essential together with a desire to progress with 
the Bants ambitions development programme. 

implications, which will be treated in strict confidence, 
should contain relevant details of career and salary 
progression, age, education and qualifications. 

Please write to Geoffrey Thiel, quoting reference 923/K 
on both envelope andlettec 


Haskins i 


APPOINTMENTS 
ADVERTISING 
RATE £19.50 

per single column 
centimetre 


PENSIONS MANAGER 

Exceptional New Appointment 
£20,000 p.a. plus 


We are a leading financial institution 
based in the City of London. Our pension 
fund's assets place it in the largest 10 
private sector funds in the UK. 
Membership exceeds 50,000. 

We wish to .make the new appointment of 
Pensions Manager at a senior level. The 
Manager will undertake full responsibility 
for fund operation. This appointment 
precedes a new stage in fund 
development 

Our requirement is for someone with 
broad experience in all aspects of 
pensions. Someone who can see pensions 
in a wider benefits and employee relations 
context and,advise at the most senior level 
accordingly. 


Proven knowledge of fund administration 
is needed, but experience of benefit 
planning, costing, legislation and all 
aspects of communications is equally 
important 

Personal qualities of tact, impartiality and 
management ability are sought 

Experience is likely to have been gained 
■with a large directly-invested fund, or a 
leading actuarial or consultancy firm. A 
professional qualification, in addition to - 
PM I fellowship, is very desirable. 

Salary will be m excess of £20,000 p.a. with 
• a benefits package to match. This includes 
mortgage assistance and a car. 


-Pteasewrite> giving brief details of age and experience.only at this stage, and specifying any 
companies to which thesedetails should notbe forwarded, to Box A7277J Financial Times, 
10 Cannon Streep EC4P4BV. 


EXECUTIVES 

Over £12,000 

Job search te highly 
competitive - you need 

* Access to the large 
unadvertised job 
market 

* Access to the many 
influential selection 
consultancies 

* First class research 
and secretarial 
services 

* Career development 
assistance 

Phone fora confidential 
discussion with Europe's 
most experienced re- 
deployment consultancy. 

If you are becoming 
reoundanr enquire now 
your employer can include 
job search services in 
your severance package. 

Percy C0UTTS & CO. LTD 

01-339 2271 

140 Grand Buildings 
Trafalgar Square 




STOCKBROKERS 

Required in London 

EXPERIENCED 

CONTRACT 

CLERK 

Ring 

HENRY COOKE, 
LUMSDEN & CO. 

01-628 0411 



up to £15;000 


A feadiog international food traefng goup 
has a turnover ir> aitain which exceeds 
$100 mfflibn. In addition, four overseas 
subsidiaries report into the London office. 
Nevertheless, the team there is not large 
and the Financial Controller besides 
fulfilling his/her functional role can 
anticipate considerable involvement In the 
general running of the business and the 
policy making of the group. He or she will 
report to the Managing Director and the 
mail tasks apart from the timely 
production of accurate accounts and 
management information, wfl relate to 
cash forecasting, systems development 
and acquisition investigations. 
Candidates, in their late twenties or 
thirties, should be Chartered Accountants 
who have had management 
responstoilities outside the profession for 


a minimum of three years. They should 
have experience of negotiating bank 
facilities and foreign exchange 
requirements andshould already be 
based in the London area. Salary is 
negotiable up to £15,000 plus car. 
Success hthe post should lead to 
appointment as Financial Director as this 
role is currently unfilled. 

Rot AA34I7450IFT 

Initial Interviews are conducted by PA 
Consultants. No detaHs-are divulged to 
cBents without prior permission. Please 
send brief career details or write for an 
application term, quoting the reference 
numberon both your letter and envelope, 
and advise us if you have recently rnade m 
any other applications to PA Personnel ‘ 
Services. 


PA Personnel Services 

Hyde Park House, 60a Knighkbridge, London SW1 X 7LE. Tel: 01-235 6060 Telex: 27874 



A m&nberctPA international 


For a Cement Company producing one million tons a year we are seeking a 

QUALIFIED ACCOUNTANT 

NIGERIA 

. £15,000+9 house and car 

As right hand of the Financial Controller, you need to show a widely-spread 
expenence in the financial field, readiness to co-operate actively where 
required and a strong adaptability. 

Aged 28-35 (married preferred), holding a recognised accountancy 
qualification (probably CA). You will enjoy a fully-furnished detached 
house. Excellent big-company conditions include one month s home leave 
twice a year, education allowance, primary school and recreation facilities 
on site. • • ■ 

Please send details of qualifications and experience to: 

CEMENTTA HOLDING AG 
Nuschelerstr. 45, 8001 Zurich/Switzeriand 


CHIEF ECONOMIST AND 
STATISTICIAN 


EXPORT FINANCE AND INSURANCE CORPORATION (EF1C) 
SYDNEY, AUSTRALIA 

EFIC 

Is a aiarulory authority of the Commonwealth Government which pro. 
vides Australian exporters and overseas investors with a specialised 
range of insurance and financing facilities. 

DUTIES 

The successful Applicant will become part of EFIC’* senior executive 
team. His duties will involve directing research and investigating and 
reponjeg on the economic end political condition of the many overseas 
counties on which risks ere assumed by EFIC. He will also be 
responsible for the collection, co-ordination end analysis of a variety 
of statistics. 

QUALIFICATIONS 

Applicants should preferably possess e postgraduate university degree 
in economics or commerce. Experience In the analysis of economic 
data, risk assessment end an undemanding of international trade and 
economies would be a distinct advantage. He must be capable o! 
directing a email but highly spodellsad teem. 

B01EFTTS 

Salary approximately AS25.QOO per annum. Other benefits comparable 
with those in the banking and insurance industries, including attractive 
superannuation. 

EFIC will meat transportation costa of the successful applicant and 
any family. 

APPLICATIONS 

Applications will be treated in strict confidents and should ba 
addressed to: 

The General Manager 

Export Finance and Insurance Corporation 

c/o Minister (Commercial) 

Australian High Commission 
Strand. London WC2B 4LA 

The General Manager of EFIC edit hold Interviews In London during 
tha waek commencing 5 October. 


EUROBOND 


DEALER 


We require a Eurobond dealer to join the team 
responsible for Eurobond underwriting, dealing 
and placing operations. 

The successful applicant should have a minimum' 
of two years* experience. 

Salary will be negotiable according to age and 
experience. 

Applications enclosing a curriculum vitae should 
be sent to: — 

General Manager 

SANWA BANK (UNDERWRITERS) LIMITED 
5 Moorgate, London EC2R 6JH 


MANAGING DIRECTOR-CARBIDE COMPANY 

Wanted by international hardmetal company for immediate 
position heading TJX subsidiary with future potential as inter- 
national .group head, . Send resume in full confidence with 
details including, salary, history and requirements to 

Box A7&7f&m^.Tirnes t 10 Canim Street, EC4P 4BY 


COMPTROLLER 

A large international telecommunications company 
has an immediate need for a financial executive. As 
a first step responsibilities will include complete 
financial management of our English and Irish 
operation As oar expansion continues^ into Europe 
and the Middle East, this capable individual will be 
expected to assume the increased responsibility in 
the financial area. The successful candidate must 
have FCA or FCMA or equivalent qualification with 
a minimum of three to five y ears’ industrial 
experience. Our salary package is excellent and our 
benefits are extremely attractive with a real oppor- 
tunity for professional growth. 

If interested send ctoricuZum vitae with salary requirements 
to Box A.7299, Financial Times, ID, Cannon Street, EC4P 4BY. 


_ Management Consultants 

128 Queen Victoria Street, London EC4P 4JX 


CHIEF DEALER 

NASSAU, BAHAMAS 

Chief foreign exchange and Eurocurrency deposit dealer required by a 
Bahamian bank forming part of a multinational banking group centred in 
Paris. This senior specialist appointment will involve responsibility for the 
smooth operation of all existing and projected money market functions. The 
Chief Dealer's responsibilities will include the daily supervision of an active 
dealing room, where upwards of ten currencies are regularly traded. In 
addition the position will include responsibility for the development of new 
areas of business and the supervision of the continued professional 
development of the existing team of deposit and foreign exchange dealers. 

Salary, which is negotiable, will be commensurate with experience and 
qualifications. Although age is not a limiting factor, the ideal candidate will be 
in his early 30 ’s and will have had a minimum of five years' Eurocurrency 
deposit and foreign exchange dealing experience while acting for a major 
banking organization in a major money centre. Hie successful candidate will 
almost certainly be a member of the International Forex Association. Previous 
general banking experience would be a distinct advantage, as would 
knowledge of a second major language. 

Qualified candidates are invited to submit written resumes of educational 
background, qualifications and experience (to include details of actual 
currency trading exposure) to the Personnel Manager, SFE Banking 
Corporation Limited, c/o London Representative Office, 

52 CornhiU, London EC3V 3PH. 




An Outstanding Opportunity in 

Non-Marine Reinsurance 

Our Client, a City based Lloyd's Broker, having established a 
substantial and fast growing Marine Portfolio, now intends to devote 
major resources to developing an equally impressive Non-Marine 
Reinsurance business. To accomplish this objective, it now proposes to 
appoint a 

Divisional Chief Executive 
(Non-Marine) 

£ 25 , 000 + 

This very senior appointment will be of interest to executives who 
have already established an outstanding reputation in Non-Marine 
Reinsurance, having proved their ability to build up a successful and 
profitable portfolio, and who would welcome the opportunity to set up 
and develop a new Division within the Group. The new Divisional Chief 
Executive will be giventhefreedomand backup to achieve this objective 
and the rewards will be commensurate with the contribution to the 
Division's future success. 

Forthis most demanding appointment, a total remuneration package 
is negotiable at not less than £25,000 per annum, comprising a 
SUBSTANTIAL BASIC SALARY and PROFIT RELATED COMMISSION. 
Equity Participation will be a further major attraction. Other benefits 
include a Company Car, free Private Patients Plan and a contributory 
Superannuation Scheme. 

Applications should be made, in the strictest confidence, to R. W. 
Murphy, Hughes Ovens & Hewitt Ltd., Executive Recruitment 
Consultants, 6-8 Old Bond Street, London, W.I., quoting Reference 
Number NR128. No information will be passed to our Client without the 
applicant’s prior permission. ^ _. 


HUGHES ^OVENS fc^HEWITT 


Top Executives 

If you are finding your talents wasted-zve can help. 

In&ese rio osba ai ieasofmiriMlmgyouiMlfMINErnBKXECliriTVEprarides-tiM pn &a m QDfll, 
iadividtud anti comprehensive career coanselliog acrrice that has ariu'RTCdoatstapdirigregalts. 
A&erevdnatiagyatirtbn potential we dbedym Omagh every stage of fee ^ search? inmisbiiig jo* 
with material jndfiriduaDy tailored to your specific needs, and counsel in fin art ofiieiiig interviewed. 

Aiprofe3 a g t»l awebaveaiiadmowledgedBtandiagmtlieenqjoymentioari(e±.Wein. vi teyuntoa. 
ylimiiHHy dia cnarioo ta ifaraiypr Why nm- eKpnfea far m Tww m j rownsfql. 


I ^ DM '< *1 * N’J W *> ’ 


38 Bottoa Street London WIYSHB. Obt 03-498 1309/1065 


Jonathan Wren • Banking Appointments 

The ptTsonnt*! cnnMiltancv dealing exclusively w ith the banking profession 

X 



BOND ADVISER £ negotiable 

Our client is an investment bank, backed by major international and Middle 
Eastern banks and with very substantial funds under management. As a 
result of expansion the ban): wishes to engage an additional Investment 
Associate who will report to a senior Investment Manager. 

We should like to meet candidates aged up to 30 with experience in the pro- 
vision to investing clients of advice concerning bondmarket developments 
and investment opportunities, preferably including the application of 
computer techniques to the analysis of capital market trends and portfolio 
valuation. A qualification - degree, professional or M.BA. - is highly 
desirable. Please telephone KEN ANDERSON 

LENDING OFFICER - ENERGY c. £10,000 

A major international bank, currently expanding its services in the field of 
energy financing, wishes to recruit a high-calibre young graduate banker. 
Candidates will ideally be in the age range 24-2S, with one to two years’ 
experience in hydrocarbon and other energy financing projects. This 
experience willhave been gained in international or merchant banking. 

Please telephone BRIAN GOOCH 

BANK AUDIT UK. & INTERNATIONAL £9-1 3,000 + allowances 
On behalf of our dient, a prominent London-based bank with an extensive 
international branch network, we seek experienced bankers with a mini- 
mum of one year’s experience in Audit. Vacancies within the Audit 
function exist both in the U.K. - at the lower end of the salary range indi- 
cated - and overseas, where a base salary in the region £13,000 will be 
supplemented by a generous range of allowances and benefits, bringing the 
total remuneration to c. £18,000. The travel content of the overseas 
^appointments is estimated at So%. telephone BRIAN GOOCH 


First floor-entrance New Street 

170 Bishopsgate London EC 2 M 4 LX 01-623 1266’ 
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Group 

Financial Director 


c. £20,000 + car + very substantial partkipating benefits 


Our clients are an aggressive consumer durables 
group who are gearing themselves to meet the 
challenge of the eighties. 

They operate nationally and in the East Coast of 
America and have a work force of 1,300 with some 


Candidates in the 30-35 age range are desirable. 
They must be professionally qualified and display a 
confirmed track record in merchant banking/funding, 
luisition and, preferably, consumer durables. The 


twenty two million turnover They have excellent 
capital facilities and are aquisitjva 


oapiuzi 

This newly created appointment will have a reporting 
line to r and, will work closely with, the G roup 
Managing Director. The Incumbent will assume total 
responsibility for the financial operating and 
secretarial services of the group. This will place 
special emphasis on the individual's financial 
management ability 


ability to manage is, however, paramount. 

The remuneration will include a base salary of 
around £ 20,000 p.a. plus an appropriate car and will 
be supplemented by a performance related profit 
share scheme. Non-contributory pension, free 8UPA 
and relocation expenses are also part of the package. 
Please send your curriculum vitae, in strict 
confidence, toT.D A Lunan at toe address below or 
telephone 01-437 2515 for a personal history form 
quoting reference number 351/FT. 


Lunan 


Management Selection Division 


T.DA Lunan & Associates Ltd., 

1 0ld Burlington Street, London WDC1LA. 
01-4372515 

(24 hour five answering service). 


Apart from their Dutch branches, Pierson, Heldring & 
Pierson N. V. also has several offices in key financial centers 
around the worid. One of them is the Hong Kong branch, ah 
important basis for Pierson-s activities in the money market 


Pierson Hong Kong is looking for 
Senior Money-Market/ Forex Dealer 


The Dutch bank Pierson requires asenior dealer for its 
HongKongBranch office. His prime responsibility will be to run 
and expandmoney-market operations of the branch. He will work 
in close co-operation with the senior Foreign Exchange-dealer and 
will replace him in his absence. 

The successful candidate is likely to meet the following 
requirements: 5-10 years experience gained in the dealing room of 
a major bank; thorough knowledge of the NFL, Euro $ and Euro 
DM market; representative, outgoing personality, who is also 
capable of and interested in selling the services of the bank to other 
institutions; 30-35 years old. 

Preference will be given to Dutch nationals but others 
might be considered if their qualifications are especially good. 

An attractive compensation package will be offered 
includingfull expatriate benefits. 


Financial Times Thursday. I98& 



01-24818581 


BOND DEALER 
up to £15,000 


Challenging opportunity 
tb develop bueineee for 
European Bank, minimum 
3 years active 
experience. 


Call: 

JOAN HENVB 
on 01-248 1858 


f 


BANKING MANAGER AIB 
(to 3B) c. £14,000 

LENDING OFFICERS to El *.000 
F.X. DEALERS £ negotiable 
SHIPPING LOANS OFFICERS 

£ negotiable 
DOCUivretTARV credits b&jboo 
RECONCILIATIONS £S400 

F.X. ADMIN. c. £5,500 

Please contact Mike Pope 
Please contact Mike Pope or 
Sheila Anfce rtelM ones 
01-238 0731 


Runabnestt 
3ty31 QUEEN STREET; LONDON ECf 






f 


“or J. 


■ - « 


North London, fo £14,000 + car 






You should be achartered accoiiRtsnLpr^^ with sound 

c omm er cial experience since qualtfyfng. Hex3x&ty and a prac^apjaroach 
are essential. V. v / • , , ; - '.Z' m 


Ftesum^s including a daytime telephone number*© JQ CanwrwvBtecutivs t 
Selection Division, ReLC27& ; '• . . -- .j 


Coopers 

&Lybrarid 

associates 


Coopers -Stybrand Associates Limited 
m^iag^TiatcoaaJttarts ;.^;-, 


;r 


Shefey House . NobleStreet . 
LondcriEC2V7DQ 






Please send a detailed curriculum vitae to 
Pie rson, Heldring & Pierson N. V. Personnel Department, Herengracht 244, 
10 1 6BT Amsterdam The Netherlands. Telephone 020-2 11188. 






NationaKsirobank is one of the fastest growing financial institutions inthe UK and its Finance Depart- 
ment is expanding to meet the challenges this brings in terms of financial control and timely advice. - 
to operational management and Directors. To strengthen our financial managerrientteam, we now 
wish to recruit the following: ■ __ 


Chief Accountant 


to direct the financial accounting operations of National Giro- 
bank and to oversee the future development of all accounting 
systems, financial and management within the business. 
Candidates, preferably Chartered Accountants, should have 
several years’ post-qualification experience at a senior level 
in" large commercial organisations. They should be-able to 
demonstrate strong leadership qualities, and be able to make 
a major contribution to the -financial management of our 
business, it is unlikely that someone under the age of 35 will 
have sufficient maturity and experience for this senior.and 
demanding post 

Salary negotiable up to £16,650, plus 1980 review. 


to review a nddevelop the financial a ndmanagementaccount- 
ing, control, and related information systems within Girobank. ■ ; 
These include accounting development involving micro-:; :. 
processors and computer models. An accountancy quaffff-^ .': 
cation is essential. Our preference is tors person who has " 
specialised in the development and implementation of a wide - 
range of computer based -financial accounting and.rnariage- 
ment information systems. Particular femil/arrty with micro- ; ’ 
computer applications and financial modelling -would 'be an- . : 
advantage. . . - . ^ t ,: : 

Salary negotiable up to £13,480, plus.1980 review / 


Firanrial Accountant 


Computer Audit Mmiager 


Responsibilities will include preparation of the financial' 
accounts of the business, maintenance of effectiveaccounting 
systems, monitoring the funds available for investment, and 
providing domestic financial services. We are looking for a 
qualified accountant with solid commercial experience and 
evidence of successful management of a . large financial 
accounting department 

Salary negotiable up to £13,480, plus 1980 review 


Girobank systerhsare extensively computerised and fhereare . 
prospects of further, computerisation as' the service grows. ';' 
We are now strengthening our Internal Audit function. Candi- 
dates, preferably qualified, shtiuld have considers bleaxperi-i ; ; 
ence of managing a computeraudft team, ideally ia a banking -: j 
or similar financial environment, l '~ - 

Salary negotiable up to £12,145, plus 1980 review,. - . ’ "•* • 
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PIERSON, HELDRING & PIERSON N.V 



National Girobank's offices are located at Bootle, Merseyside, 
and are close to attractive residential areas. The posts adver- 
tised are permanent and there is a contributory pension 
scheme Initial holiday entitlement will be five weeks. Some 
help may be given with re- location costs. 

Interviews may be held in London or Bootle, but in the first 
instance applicants, men or women, should send a full 


> ■ 


curriculum vitae to: G.W. Cox, Personnel Conftrori^TfetiOTiBL^ 
Girobank, BOOTLE. MereeysideGIROAA, • 

Should applicants requite further information qr wish to £ 
discuss these appointments before making" an application; 
they may call our Finance Director, Mr. David Baggaipy, da 

01-6006020. " " -• "Sv"-: ' ' ' ' 





TWO CHIEF 
ACCOUNTANTS 


Athens 


c. £13,000 and £15,000 tax free 


A fast-growing profitable international Group is seeking Chief Accountants 
for two of its companies, one in the shipping/tiading business, the other in 
engineering consultancy. 

These are the senior accounting appointments in each company, reporting 
to the respective Boards, offering wide responsibility and excellent 
prospects. The Group already has a thriving nucleus of U.K. accountants 
operating from its Athens offices. 

The successful candidates will be professionally qualified accountants, 
probably aged 30-35, preferably with overseas experience. 

One appointment demands at least three years expenence as a manager of 
other qualified accountants. Some managerial experience is necessary for 
file second appointment. 

Salaries are paid in U.S. dollars, starting at equivalent of the above figures. 
Athens is a relatively inexpensive city, and other benefits include interest- 
free car loan, one month's holiday per year with free flight home. etc. 

Please telephone Windsor (075 35) 56723 for an application form, or write 
enclosing a CV and quoting ref: R 222 to Robin Podd B.Sc., M.B.A., 

Barnett Seel International Limited, Providence House, River Street, Windsor; 
Berkshire SL4 1QH .... 




Barnett Keel 


INTERNATIONAL 


J 


This advertisement is featured on page 5'J'JUl I of Prestel 


Financial Accountant 

London £13,500+ ear 




f 


T he Tampimex Group, a well established international grtftipof companies whose 
principal activities indude exploration, purchasing', transportation, processing 


and marketing of crude oil and refined products wish to employ a Financial 

Accountant to join its small, highly experienced team located at toe group headquarters 
in Victoria. 


The Financial Accountant will report directly to toe Finance Director, and he primarily 
responsible for the control, review and preparation of group management accounts and 
financial information for management. 


Applicants, male or female, must be Chartered Accountants aged 25-32 years with a lively 
and imaginative mind, good communicative skills, and the ability to" work cl os ely and 
effectively with all levels of management. 


In addition to salary and car. benefits will include 
excellent free pension, arrangements, life assurance and 
medical coven 




Please write in confidence for further details and 
application form to: Michael IL Andrews, Executive 
Selection Division, Southwark Tbwers. 32 London 
Bridge Street, London. SEl 9SY, quoting MCS/701S. 


Ri 


^ nee _ 

yx/kterhouse 


Associates 


Financial Controller 


Northern Home Counties c. £18,000 


Growth and the attendant need For greater sophistication in 
financial planning and control* lead to the creation of this 
position in a major subsidiary of a public gmup. 

The company Ha world leader in its Geld and has a turnover in 
excess of £tflt)m. 


Reporting )o the financial director the person appointed will 
be responsible for a large staff and contribute to improved 
control and planning procedures. The growth prospects for 
both the company ana the individual are exciting. 

Suitable candidates, male or female, will probably be around 
40 and must have a recognised accounting qualification. They 
will have broad experience at controller level in a large 
operating company or as a manager in a large professional firm. 
For an application form telephone 01-236 "3561 (24 hour 
service) or write to M. J. H. Conev. Executive Selection 
Division, quoting reference 2429/L. 



P 


Peat, Marwick, Mitchell &Ca 


165 QUEEN VICTORIA STREET. BL VCKFRIARS. 
LON DON . EC4 V 3PD. 


HOME GOVm (MB ROW) LIB. 


SENIOR MONEY MANAGER 


The Stock Exchange Moneybroking subsidiary of 
Hoare Govett Ltd is looking for a senior executive 
with experience of sterling money markets. Candi- 
dates should ideally be in their thirties, and be 
accustomed to taking responsibility for the manage- 
ment of money. Salary will be commensurate with 
experience and is negotiable. 


Please reply in confidence to: 


R. J, Dennison. 

Hoare Govett (Moneybroking;) Ltd., 

27 Throgmorton Street, London EC2N 2AN 


London 


We seek a person to become President of a London trading 
company which is 100% owned by a US domestic crude oil 
and products trader and producer. The President of the newly 
formed London company will report to the board of the US 
Company. The job will be to acquire crude oil for toe US 
Company and additionally to trade in crude oil in toe European 
market 


Applicants must have considerable experience in dealing 
with toe purchase of Clude oil on a contract basis from 
producing countrie s a nd a dkfto^ntostbey^ 
fo the fieW of oiideoB tradir^.kis unlikely thatthesucoessfifi ' 
appficarrt; will have had less than 15 years experience in crude 
oil supply and or trading. 

Terms and conditions are n eg o tia b l e and wiff.be in line with 
toe importance and responsibility of the post 

Please apply with full av. listing those companies to whom 

you do not want your application sent to: .- 

Position No. MA 295, Robert Marshall Advertising Ltd./ 

44 Wellington Street, London WC2E 7DJ. 


Robert Marshal Advertising Limited 


MA 


V-' 






Mellon Bank, n.a 


requires two 


BUSINESS DEVELOPMENT 
EXECUTIVES 


to join rts London Brandi to assist in the U.K. corporate calling 
programme. Age 24-30. Credit analysis expenence is required. 
Excellent promotion prospects. Craduate/prof^ionai training 
preferred. Salary wD depend upon expenence. 


Please apply in full confidence to: 

H.R.V. Wessei, Senior Personnel Consultant, 


NOEL ALEXANDER ASSOCIATES LTD. 


International Adviser? ro . Banks & Financial -inWitutions % 
70 QyEEN VICTORIA STRE EX. LON DON / E C 4N 4SJ J 
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DiverssfeManiif^ Engineering Operation 
e.£10,000 - mid twenties - London 


^ ucces3 : this Group is due in no small measure to" the policy of pravidii_„ 

of*™® 131 support and encouragement, and minimum interference. The corporate staffs have 
piayeaasieniiicant role in this succprfi n- l . * « - — 


rovi ding its autonomous 


entweU to the fore.' What is 


“t." same tame rs tnn g onxne complete company secretanai 
Jor subsidi ary. However; like any staff specialist, professional ability is not enough, and 
ccess-flili- depend as much on your inter-personal skills and the ability to sell yourself. There can’t be many 
^ j ^ offering this scut of challenge and opportunity at such an early age. .Not the 

jop lortna faint-hearted, this is that unique chance for the young professional who wan ts to be part oF a continuing 
succeasstory. Please write, with fall career details, to Bonnie McDuell. ' 

9&EC&i&D* from mole or female candidates, will be trcatedin complete confidence and should 

BROOK STREET EXECUTIVE RESOURCES LIMITED 

. ^ . ‘ ■' -47£)a\ies Srreet.London WlY 2LN. Telephone 01-499 73S2 

. '■ _ Tht Executive Sdenian Company of ilie || CROOK STREET [Employment Service Group 
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OVERSEAS 

DEVELOPMENT 

KNOW-HOW-vitalto developing countries 


INDUSTRIAL PROMOTION EXPERT 

ST. VINCENT 

Within framework of Development Corporation to work closely 
and refate to external consultants and other specialists on sectoral 
identification based on experience ; company identification and 
invi^tor selection ^preparation of new, and updating old industrial 
promotion material; company promotion on basis of desk work, 

: : and organising promotional field visits; administration and organ- 
isation of developing relations with investors; assistance to inves- 
tors in developing projects in St. Vincent and Grenadines. Ex- 
perienced in Industrial promotion and economic developments 
. Working inrfess developed countries, and with private sector; 

* willingness to travel within Caribbean and elsewhere at short 
notice plus understanding needs of private sector in identifying 
and developing viable projects, 

Appointment 2 years. Salary U.Kr. taxable £13,350 - £16,675 p,a. 
In addition, variable tax free oversea allowance in scale £1,385- 
£3,495 p.a* according to domestic circumstances. 

. The post is wholly financed by the British Government under 
■ Britain's programme of aid to the developing countries. - In 
: addition to baric salary and overseas allowances other benefits 
normally; include paid leave* free family passages , children's 
education allowances and holiday visits , free accommodation, 
and medfcaf attention. Applicants should be citizens of the 
United Kingdom. 

Far full details and application form please apply, qwatingrefT 
E3281& stating post concerned,- and giving, details of age, 

. .qualifications aiif experience to >— : 

■ Appointments Officer. 

OVERSEAS DEVELOPMENT ADMINISTRATION 
Room 301; Eland House. 

Stag Place. London SW1E5DH. 

HELPING NATIONS HELP THEM SELVES 


Dublin 


. <A leading financial institution, with a network of 
■ • '.branches thrpughoutthe Repubfcbftreland, is 
* seeking an experienced person. to set up and 
' manage its newly created internal Audit 
^Department - ' 

4 . The person appointed wii diredt and coordinate 
: . : -the activities of a small team whose initial task 
; w5l fceto review existing intemaiaixfitsysterhs 
; ^•erdprocecturesand/nakp recommendations on 
>the restructuring thereof.'On-goIng 
-jBsponsMMtieswfll Include rnoritoring and 
'reporting on aft intematauditaftd control aspects 
of the campanyfe operations-. . . 

:CCandidates, probably aged 35-10. should 
! Ideally hold a relevant professional qualification 
. -.and shoukf be keen to develop ttielr career in ■ ' 


£11-14,000 + car 

internal auditing. Most important will be . 
extensive experience of auditing the activities of 
a financial institution combinecLwith good 
management'and communicative skills. 

Sal ary. is likely tpfce in the region indicated. Acar 
wBI be provided and, in addition to a 
rwrKontributory pension scheme, the company 
provides very attractive mortgage faculties. 
Reasonable relocation expenses wil be 
reimbursed.' 

The identity of candidates wSlnotbe revealed to 
our ctientwithout prior permission. Candidates 
should write for an application-form, quoting 
Reference AA491480D, and advise if they have 
made any other recent application. 


PA Management Consultants (Ireland) Ltd. 

Personnel SeiviCerDlyiskm, Hume House,Bal Abridge, Dublin 4 V 
• " Offices also in Cork. 


A member of PA Internationa! 


INTERNATIONAL AIMORS 


Age 21-26 



Once again, we'w on the recruiting trail for both trainee (and to a lesser 
.. :■ extent)- experienced Brandi:’ Auditors; and at the risk of repeating ourselves 
- -S.tW . would bit particularly interested to- hear from disillusioned graduate banking 
trainees with part or all of .tjielr A .LB. If you fall into this rapidly-expanding 
• : category arid • your disillusionment is .a symptom of frustrated ambition, and 
not merely' a synonym- for lack of talent, our client offers one of the most 
demanding y« satisfactory, roles in International Banking: wvHd.-wide fr * vel 
and the backing of one of the world's major banks. In view of the demanding 
nature of this job . only single people will be considered. 

For further details please, contact: TREVOR WILLIAMS 

. - Oft MARK STEVENS (GENERAL MANAGER) 

/- "• _ Our jame is your. guarantee of confidentiality. .. 

^BANKING PERSONNEL 

^1/42 London WsJI -London EC2*Tetephone: D1-5BB Q7B1 

: .i ; (RECRUITMENT CONSULTANTS) 



Spninr Ranking Opportunities in Canada 


The Canadian Banking Industry is quickly earning a "reputation 
for being one of The most dynamic and change oriented growth 
sectors. To meet the dient requirements and market conditions of 
the 80s. Canadian chartered banks are attracting to theirranks, 
financial specialists arfd bankets with distinguished careerreconds. 
The Bank of Montreal is a leading Canadian commercial Bank. 
Wc have a reputation for our innovative and successful approach 
to banking. We arc currently seeking a number of talented, senior 
bankers to maintain our leadership in a rapidly expanding market 
— a market which requires a constantly changing rangeof 
financial services. 

Outstanding career opportunities in Canada are offered to 
individuals at senior levels, with extensive commercial- lending 
experience, individuals wife an entrepreneurial aptitude to » 
develop in all facets of commercial banking. Asyou would expect, 
career advancement is geared directly to performance. 

Senior Lending Officers 

Candidates must be experienced bankers with significant credit 
expertise. We would expect these individuals to have had lengthy 
experience in credit granting, in both line and staff posts. tcrbe - 
able to independently and objectively analyse complex risk 
situations and to develop imaginative and' innovative solutions. 




The First Canadian Bank 

B a nk of JMon trea I 


Candidates trill preferably have a good working knowledge of 
portfolio management and credit/advances department 
administration and will have exercised substantial credit authority. 
Following an Initial orientation period, candidates will be 
expected to operate with broader discretionary limits. 

Corporate Banking Managers 

Can didat es most be self-assured marketers, shrewd andi 
accomplished at dealing with senior management in tbe analysts 
and negotiation of sophisticated loan arrangements and banking 
services. ■ 

In this capacity theywiU be accountable for the development and 
management of profitable Joan, deposit and service basin ess of 
large and complex corporate accounts. This responsibility will tax 
their overall management resourcefulness, analytical and 
interpersonal skills ro the utmost. 

If you meet the above criteria, why not explore these exceptional 
opportunities with us. We'll be herein November to meet you and 
discuss in detail, the opportunities we offer. We’ll talk to you about 
salary, benefits (including relocation assistance), Canadian 
lifestyles, livingcosts. immigration — in fact .-everything you need 
to know about us and Canada. 

For a confidential discussion, please write immediately including 
fullest possible details about yourself, your qualifications and your 
experience to date. 

Mr. J. W- Green, do Personnel Manage*-, Bank of Montreal, 

246 Bishopsgate, London EC2M 4PA. 





A.C.A. 

American based £11 I OOQ-£14,OOQ 

A fnst dass Chartered Accountant s required io join the Corporate 
Finance Department of a medium sized subsidiary of a targe U.S. 
Corporation providing offshore services to the oil industry. Reporting to 
1 ’ the Vice President Finance, the successful candidate will be involved in 
financial Bnd management accounts, systems development, special 
projects and quality control. 75% travel, world-wide. Excellent 
prospects for an ambitious young aceourrtan c. 

MANAGEMENT POTENTIAL 

Middx* (£13,000 + Benefits 

A leading food products company require a first dass manager to head 
their Management Accounting Department. They seek a qualified 
accountant (A.CA., A.C.M.A., or A.C.C.A.) aged 25-35 who can 
communicate at all levels. A relevant degree would be an advantage. 
The successful candidate will possess supervisory experience and be 
familiar with computer based accounting systems. The opportunity 
exists to progress to a senior management position within 12 mo mbs. 

AUDIT MANAGEMENT 

S.W. Herts £10,000 + Car 

A household- name company with a turnover in tf)e region of ?1,000m 
has a senior vacancy arising due to internal promotion. The appointment 
involves the supervision of a dozen outfit staff, reviewing their reports, 
discussing these with senior executives and carrying out special projects 
end investigations. Although some travel wHl be involved, tbe amount of 
rime spent away from home wfll be Dmited. 

CORPORATE AUDITOR 

C. London c£1Dj00Q 

Qualified, competent and seif starting are The essential qualities required 
by this demanding high travel appointment. Above average 
remuneration and the prospect of a fine position within a boot two years 
are the rewards for successfully carrying out a job that will taka you to- 
most parts of the Eastern Hemisphere. This excellent post qualifies cion 
experience in the oil industry is not for the faint hearted. 

GROUP ACCOUNTANT 

Central London E9J5Q0 

A challenging opportunity for a youtig qualified A.CA. seeking either 
his/her first move from the profession or a more progressive Industrial 
career pattern. Arising in a £40Qm turnover diverse industrial group, this 
| senior divisional accounting position requites sound technical' expertise 
1 plus abSityr to control and motivate seven staff. Group prospects are 
’excellent whether ultimately you seek a financial or an operational rote. 


lee House, London Wall, London EC2Y 5AS TehOl-606 6771 


ROBERT HALF 

-Accountancy & Financial personnel specialists 


Austin 
S Knight, 
Advertising 


W 



A multi-national Group .operating in SO countries 
seeks to recruit an individual to assist with irs intema- 
tional treasury operations: 

• These include the raising- of funds, the manage- 
ment of the Group’s borrowings worldwide and the 
Group 5 s- foreign currency exjposure. 

- "• Candidates, male or female and. aged 28 -to 35, 
should possessauniversity degree, professional quali- 
fication . and. previous experience of treasury 
operations. Equally important are nego t ia t i n g skills, 
resourcefulness, and an ability to communicate at all 
levels. 

Applicants should send full c.v., quoting ref: AMA 
8042, to Position Number Supervisory Austin Knight 
Limited, London WlA IDS. Applications are for- 
warded to the dient concerned, therefore companies 
in which you are not interested should be listed in a 
separate letter addressed to the- Position Number 
Supervisee'- - V • 

fAKl 



PHILLIPS & DREW 

Pension Fund Department 

Phillips & Drew are looking for a young person who has 
- already had 1-2 years' experience of institutional investment 
and is seeking .to develop his or her interests in 
practical fund management Initially he/she will act as 
an. assistant, to one .of our Fond' Managers, with responsi- 
bility for administration, portfolio performance and research 
assignments, but the opportunity will be there for the 
successful candidate to. develop his/her aptitude for fund 
management. . 

The ideal candidate will either be a graduate in Economics 
or Mathematics; or a’ person who has made progress fn Use 
Actuarial examinations, and the starting salary will be 
commensurate with such experience. 

Application forms can be obtained by telephoning 

— or writing to: 

: A. G. Wright,. Staff Manager 

- HB0LLIPS &VBEW 

Lee House, London Wall, London EC2Y SAP, Tel: 01-628 4444 



THE ROYAL BANK 
OF CANADA 


requires an 

ECONOMIST/BANKER 

for our Europe, Middle East and African operation headquartered 
in London, England. 

The successful candidate should have an MIA. in economics for 
equivalent) and be familiar with international banking, trade and 
development issues. The position.also requires a sound knowledge 
of international capital markets, interest rate and exchange rate 
forecasting techniques as well as strong analytical skills. 
Knowledge of European business languages (French, German) is 
an additional asset. 

You should have at least three to five years of practical experience 
in a banking, other commercial or government environment. 
Proven ability of integrating economic analysis into line 
operations is essential. Good writing and communication skills 
are not enough: you have to translate your analysis into operative 
recommendations and you will have to provide both efficient and 
qualified response to frequent ad-hoc requests. 

You will be reporting to the Area Vice-President and General 
Manager and your colleagues on the job will be line credit officers. 
Economics at Head Office, Montreal, will back you up with analysis 
and information material just as you are expected to provide 
Head Office with regular economic input A three- to six-month 
training and “ break-in ” period in Montreal will “precede your 
posting. 

This is a very attractive career position. Being part of the Royal’s 
global banking network offers you numerous opportunities for 
subsequent progress. Remuneration will be commensurate with 
experience in addition to our excellent employee benefits 
programme. 

When you succeed... we succeed. 

Please write in confidence to: 

Mr J. B. Reynolds • 

Manager, Corporate Personnel Services 

The Royal Bank of Canada, 2 Palace Gate, London W8 5NF 


Director General, Finance & Administration 
US$50-60,000 tax free 

The Aga Khan Hospital and Medical College know 
under construction in Karachi, Pakistan; the main construction contract has 
been awarded to an international contractor. 

A senior executive is required who will have overall responsibility 
for all financial , personnel and administrative functions, and will lead a team 
of senior professional managers in these fields. This position reports directly 
to the Chief Executive. 

Applications are invited from those with proven experience of 
handling similar responsibilities in multi-million dollar constructionprojects, 
preferably in the developing world. 

This is a prestigious contract; impeccable references are essential - 
Additional benefits will indude a can furnished house eta 
Please contact John Steeds, Manager, 

Commercial Division, Overseas RazuitmentServices, 

37 Golden Square, London W1R 4AL. 

Telephone: 01-438 9481. 



RS Limited 

N 




South London 


£10,000 + car 


Our clients, a leading sendee io tbe computer industry, seek qualified account aat 
to take control of all functions in Ibis large autonomous accounting department.. 
Duties will include liaison with, various, departments to ensure the smooth flow of 
management information, preparation of budgets,, systems development along with 
ad-hoc investigations. 

Working with direct responsibility to tbe Financial Director this vacancv provides 
a platform for rapid progress in a growth industry. ~ Ref. S15S3. ’ 

Contact Gordon Montgomery, or Chris Denington on 588 5105 . 


ACCOUNTANCY PERSONNEL SENIOR APPOINTMENTS 

41 London Wall, London EC2M 5TB. 01-588 5105 


Senior Appointments 


COMPANY ACCOUNTANT 
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Credit Management 

West London 


Citibank Trust is today’s most pro - 
gressive finance organisation. We're 
a highly successful subsidiary of one 
of the world's largest banks offering 


a unique range of financial services 
to businesses through a growing 
number of branches across the 
country. 

Continued growth has created the 

i * JS nmfAspInnalulhA 


need for a finance professional who 
aki 


will be trained to take over the 
management and development 
responsibilities of our increasing 
dealer lending business. Ifisacomplex 
and wide ranging role which blends 
a high technical content with a sub- 
stantial amount of direct customer 
contact 

Responsibilities you'll take over 
will include assessing the credit 

worthiness of potential clients through 
thorough analysis of financial state- 
ments, negotiating terms and condi- 
tions of the loans directly with the 
customers and the administration 
management of existing business. 
You will also be involved in the iderih- 


credit analysis experience in a bank- 
ing or lending institution and an under- 
standing of relevant law. The ability 
to understand corporate balance 
sheets is a pre-requisite although we 
will provide you with advanced 

training. , . 

ideally a graduate in a numerate 
discipline, the right applicant will have 
first class communicative skills, 
obvious managerial potential and the 
persona] dedication to make the 
most of the career opportunities this 
position carries. A flexible, hardwork- 
ing and tenacious approach, together 
with a well developed business 
acumen are essential to the job. 

We offer an attractive starting 
salary and a fringe benefit package 
which includes low-cost personal _ 
loans and mortgages after a qualifying 
period. 


fication and development of new 
markets and providing specialist 


advice on new product areas. 

The job calls for at least three years 


If you have the personal and pro- 
fessional qualifications needed for . 
this post write quoting ref. FT/005to 
Adrienne Fresko, Recruitment and 
Manpower Planning Officer, Citibank 
Trust Ltd., St Martin's House, 

1 Hammersmith Grove, London W.6. 
Telephone: 01-741 8000. 


Citibank Trust O 


CJA 


RECRUITMENT CONSULTANTS 

35 f\Iew Broad Street, London EC2JV1 1NH 
Tel: OV5S8 358B or 01-5BS 357B 
Telex t\Jo-SB737a 


<&Z> BANK ANALYST 


CITY 


COMPETITIVE REMUNERATION 
A LEADING FIRM OF LONDON STOCKBROKERS 


Our Client wishes to recruit an analyst to cover the banking sector. A minimum of one year's 
analytical experience in this industry Is required. The successful. applicant wiH join a firm which 
has a wide spread of Stock Exchange business and is committed to maintaining its high 
reputation in research. Remuneration Is extremely competitive and generous fringe benefits 
are available. Applications in strict confidence under reference BA12649/FT will be forwarded 
unopened to our Client, unless you list companies to which they should not be sent in a 
covering letter marked for the attention of the Security Manager: 


GAMPBELL-JOHNSTON RECRUITMENT ADVERTISING LIMITED 
35 NEW BROAD STREET, LONDON, EC2M INH 


Managing 

Director 


Light Engineering 


£15,000 + equity 


N. London 


Over the last 20 months this old established, £100,000 specialist 
subcontract manufacturer of quality light engineering products has been 
returned from losses nearly to breakeven. There is considerable scope for 
further development and it now presents an opportunity for someone with a 
successful track record running a similar, or slightly larger, business to acquire 
a substantial equity stake fora nominal or modest investment. 

Candidates of all ages will be considered but must understand that they 
will need to be fit and prepared to work hard for long hours initially. They will 
have to sell, manage production and control finance personally. 

Terms are for negotiation with the present owners (one a man of 
considerable achievement in British Industry) who will retain the balance of 
file equity. 

Please write, in confidence, quoting Ref 697/FT and giving details of 
experience, age, qualifications and present salary to: 


CB-Linnell Limited 

8 Oxford Street, Nottingham 
MANAGEMENT SELECTION CONSULTANTS 
NOTTINGHAM - LONDON 



Chief Accountant 


Bucks/Berks Border 


c£15,000+car 


Our clients have a £70m. T/0, employ 3,500 people and are part of a 
marketing-oriented international group with a diverse product range. 
Reporting to the Financial Controller, the Chief Accountant has a department 
of over 30 people with experienced/qualified supervisors and extensively 
computerised systems. The department provides a series of key reports as 
well as developing the financial data base from which all management 
information is generated. The Chief Accountant must therefore ensure that 
accurate data is produced to strict timetables. Similarly he or she must 
continually monitor systems to ensure their effectiveness and w ill 
contribute significantly to the systems development work which is now 
imminent Applicants should be qualified Accountants aged 30-40 with 
experience of managing staff in a substantial industrial or commercial 
organisation. Ref. 1525/FT. Apply to R. A. PHILLIPS, ACIS, FCII, 

3 De Walden Court, 85 New Cavendish Street, London W1 M 7RA. 

Tel: 01 -636 0761. 



Selection Consultants 


, i 

- 


Financial Times Thursday Septenoher^ 18- :19§Q; 


UNIT TRUST 
UEALER 


Fidelity international Manage- 
ment. the new UK division of 
the successful Fidelity Invest- 
ment Group now requires a 
young person, probably in their 
eariy to irn'd twenties, as an 
assistant to our Dealing and 
Advisory Manager. The position 
wHI cover dealing on behalf of 
our Authorised Unit Trusts and 
Offshore Funds, and some stock 
market/ in vestment experience 
is desirable. The person must be 
articulate and numerate with a 
pleasant telephone manner. A 
competitive salary and attractive 
bonus accompanies this position. 
This is a unique opportunity to 
join our small, rapidly expand- 
ing team at an eariy stage of 
Fidelity's UK development. 


Ptaa JW reply promptly with hill C.V. 
In strictest confidence to: 

Paler Hargreaves 
Dealing ft Advisory Manager 
FIDELITY INTERNATIONAL 
MANAGEMENT LTD. 
Buckingham House 
62/63 Queen Street' 

London EC4R 1 AD 






for a Wide-Ranging G 

Five figures + car 


Scotland 


This is a new appointment offering interesting career 
opportunities in a highly successful public company . 
with a turnover in excess of £1 00 million and now 
entering a new phase in its development. Initially the 
prime responsibility is to work with senior 
management at group and in subsidiary companies in 
appraising and improving control procedures. The rots 
will develop to become more wide ranging covering 
both financial and operational aspects of the 
companies. Candidates, male or female should be 


qualified accountants aged 28-35 either with industrial' 
experience orsignificant investigation work. ; . • ' • 
experience irvthe profession. They must possess ^ ; : - 
personal qualities of maturity, drive a nd an inquisitive’--' 1 
mind necessary toperform this role effectively. They ; : 
should be prepared to travel within the UK and- 
. overseas. Salary is negotiable in five figures plus car <v 
and other benefits are those associated’ with a major ; ^ 
company.. ■... . :: • V ' ' " r ' 

- Ref:AA45f?448lfT 


Initial interviews are conducted by PA Consultants. No details are divulged to clients without prior permission. 
Please- send brief career details or write for an application form, quoting the reference number on both your . . 
letter and envelope, and advise us if you have recently made any other applications to PA Personnel Services . 


PA Personnel Services 

Hobart House, SO Hanover Street Edinburgh EH2 1 EL Telephone: 031-225 4481. Telec 72556. 


V. 


) - 

r 


A member of PA International 



South East Asia 


SALES & 

\ dal 

RESEARCH= 

\ IV 


Vickers da Costa Ltd. have a well-established 
and fast expanding business in South East 
Asian securities and require additional staff, 
based in the City, fortheir research and sales 
teams covering S.E. Asia 

The positions will involve liaison with 
institutions as to market and company trends 
as well as detailed research work and would 
suit candidates with good experience in 
stockbroking orthe S.E Asian area 
Remuneration will be competitive with good 
fringe benefits. 

Pleaseforward afull curriculumvitaeto: 

Mrs. J. E. Shaer, Personnel Manager, 

Vickers da Costa Ltd., Regis House, 

King William Street, London EC4R9AR. 


Managing Director c.£40K 
Chief Accountant c.£23-5K 


Our client, a well-known Nigerian-based 
company manufacturing and distributing soft drinks, 
urgently requires two senior executives. Overseas 
experience and qualifications are preferred, together 
with a background in a similar industry. Turnover is 
£12mand expanding rapidly. Applicants should beat 
least 40 years old. Benefits indude free family 
accommodation, car, staff, travel to UJC and 
assistance with school fees. 


Please contact 

John Steeds, Manager, 
Commercial Division, 

Overseas Recruitment Services, 
37 Golden Square, 

London W1R 4AL. 

Telephone: 01439 948L 



RS Limited 

\ 


GENERAL MANAGEMENT 

(Speciality Chemicals) 


A PRODUCT LINE MANAGER is required for the Service 
Chemicals Division which is a subsidiary of one of the world's 
largest multi-national industrial corporations. This Division 
manufactures and sells chemicals for the paper, food and other, 
general industries. 

He/her will lead this Division, with Sales. Marketing. Manufac- 
turing and R&D Managers aswering to him/her. Sales are already 
dm and will double in four years through market expansion and 
the introduction oF new products and technologies. 

Applicants should be: 


— Technically qualified- Graduates preferred. 

— 35/45 years of age. 

— Experienced in the Sales and Marketing of Speciality 
Chemicals. 

— Innovative and commercially competent. 

— Capable of professionally managing a young, effective 
team. 

The appointment is located in the London area and a salary of 
£15.QOD-£20.OOQ is proposed. 

Reply m guaranteed confidence /enclosing a curriculum vitae/ to: 

A H & A EXECUTIVE SEARCH CONSULTANTS 
4/5 Oe Walden Court 
85 New Cavendish Street 
London W1M 7RA 


Sooth Coast Building Society 

GENERAL MANAGER /SECRETARY 


Applications arc invited for the ahove position. The Society 
has a main office as well as a branch office and requires a 
General Manager capable of expanding the Society’s business. 
The incumbent, who would have complete responsibility for 
the day-to-day running of the Sonety. would also be required 
to act as Secretary reporting directly to the Board. Applicants 
should therefore have proven administrative ability. 

Written applications, with detailed curriculum vitae should 
be sent to: 

Box <4 7235. Financial Times 
10 Cannon Street - EC4P 4FY 


..i ■■ 




c. £8,000 


based Rayleigh, Essex 


This is a new position within the Internal Audit Department of Carreras 
Ro thmans Limited. Tbe successful applicant will p rimarily review the systems af 
internal controls operated by the management of a subsidiary Compaq which, 
operates from 13 depots throughout the United Kingdo m and a Head Office in 
London. 

Applicants slrouW have experience in either internal or extemal auditing and be 
studying for a recognised accountancy qualification. The ability to work without 


meats. A substantial amount airtravelling will be involved and provision fortius 
is included within an. attractive benefits package, as would be expected 
from a major international company. Assistance with, relocation is ' 

available where appropriate. - dpgt 

Please write for an application form to: ' _JCd 

Barry Roberts, Personnel Officer, .. 

Carreras Rothmans Limited, 

Christopher Martin Road, Basildon, Essex. T977 





f - 
* , 


r 

U. 


Ik 


-i 


? *:• 
/ ... 

i 3 - 


■ -4 ITr 


'it ... 




i KBl 


Tb £20000 


& 


■Scir.VgsT 

war 




Mm 



We wish to appoint a Managing Director capable of miming and 
developing a wholly-owned engineering company using the highly ; ‘ 
delegated authority offered by the parent board - : . : 

The Company, based West of London, has a turnover df£3 mlllioa . 
Exports of its major products are made to N.andS. America and W. 
Europe. . 

The development potential of file company requiresthat successful 
candidates should possess substantial knowledge of modem pressworic 
and diecasting technology combined with essential entrapreneurialarid 
personal skills. • • 

ft is unlikely that candidates aged less than 40 would have the ■ 
experience necessary to take advantage of this opportunity • 

Please write in confidence to: 

K. Chapman, Managing Director; * 

R & W Hawthorn, Leslie & Ca Ltd, Hfwan House, 

18/20 St Andrew Street London, EC4A3AE. 


» 
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CONFERENCE 

MANAGER 


Euromoney’s expanding conference activity needs a 
responsible person to help develop programmes on 
international finance. This involves liaison with 
speakers, ability to understand their subjects, 
willingness to travel. 


Write , with c.v. and salary indication, to : — 
The Publisher, Euromoney 
Nestor House, Playhouse Yard, London EC4 5EX 


INTERNAL AUDITOR (ACA/AIB) 

Our client is a medium-sized international Bank in 
London. They seek an Assistant Internal Auditor 
aged up to 26 who is preferably a newly qualified 
A.C.A with Bank audit experience OR, exceptionally, 
an AI.B. also with Bank audit experience. French 
would be advantageous. -The salary is up to 
£S,000 plus benefits and the potential is excellent. 
Please write in confidence to: 

Mr. Mike Pope? 

Q.S. Banking Recruitment Consultants, 

30/31 Queen Street, EC4 


STOCKBROKING PERSONNEL 


YOUNG, AMBITIOUS STOCKBROKING PERSON 
WITH LONDON EXPERIENCE REQLflRH) BY 
EXPANDING NMW COMPUTERS LTD. . 


Attractive terms of employment are offered and a company car 
is included. •'=' 


Applications with C.V. /treated fi» confidents*) tor 

Nigel Banister 

NM.W. COMPUTERS LTD. 

Stapetey House, London Road, Nantwich, Cheshire 


International -management amf 
trust company established in .. 
Zurich seeks on behalf of one' 
of its clients • 


QUALIFIED 
OIL TRADER 


(aged. 30-45) who .is prepared, tn 
move to London to run offered-' 
ing business from there. 

Requi re ments! 

At least five years' experience in j 
oil business (purchase^ an<Hj 
supply off finished products); 


Comacts ,vritfa > brokers . and sup-' 
'pliers' of fttvrsheid -produces and^ 

hi chartering “ oM 


pliers 
crude -oil; 
Experience 
oudeerc. . 


WeH-remuneraxed position wWi : *} 

profit participation. 


Please send your application .ff 
with curriculum vitae, references ’4 
end photograph px- . 

ORCONSULT S,JL 

P.O. Box m, aMtte_Zmid> 


101-24818581 

SENIOR FOREIGN 
EXCHANGE DEALER 
up to £15*000 


Major Continental Bank 
requires a person wdti) a 
mlnirmrm of 3 ynit' : .’ 
Foreign Exdnncpi end- 
Oenositt Dealing m 

iuiepsn Ounenotmts:. ■ . 
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Moose contact: . 
MASttABOlES 
oocn-aw 188#; 
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Kill 


woman 


Aiar-sightectfmancfaJIy qualified, man or 
nan is sought by a£500 millions industrial 


investingin key productareas.7his has resulted 
inre-vitajised management confidence, a well 
PT^redand disdpfinecrbusinessprqgrarnme 
for the 1980's, an dmis new appointment 
which they consider to be "one of the most 
importantaccounfing posts in the whole groupf 
_ On ourdientis behalf, we are seeking 


procedure^ budgetforecasting, problem 
dia^Tosis. 

London based, with good ruppor^and 
initially requiring some mobility this all- 
embracing role demands the resourcefulness 
to challenge orthodox accounting practice 
advantageously. Compensation, to include a 
car and non-contributory benefits, will be 
gearedto attract a 35 to 45 year-old seeking 
extraordinary challenge asapreludetofinance 
or general management career prospects. 


capitalised international structure -perfor- 

_ ito J ' 






WELCOME TO - 
CANADA 

Interested in gaining direct 
access to CANADIAN recrea- 
tional and Investment real estate 
market i 

We are searching for successful 
representative in Europe. 

We offer 18 years of CANA- 
DIAN experience, and excellent' 
bank references. 

Our inventory and generous 
commission arrangement allows 
you to start selling, immediately. 
Telex essential. 

Real estate background not 
necessary. W e will train. 

Please unite in confidence, giving 
complete background and 
telephone number to: 

Canadian Sales Representative 

Station “ K” Box 53 

Toronto, Ontario, 

Canada, M4P 2GJ. 

Our president -will be In Europe 
end of September tor interviews 


MANCHESTER 

THE TEXTILE INSTITUTE 

ACCOUNTANT 

To hud finance and sales admin- 
istration departments in hoad- 
- -quarters of -international professional 
organisation. Salary in range 
£6,760 to £8,500. 

Telephone Oil-834 8457 

'ter job description and 
application form 


APPOINTMENTS 



Kenya yc. £ 33000 {ia.+ Substantial Benefits 

A progressive commercial Bank in Kenya wishes to appoint an Administration. 
Manager to replace tbepreseot holder of the post who is retiring. 

Reporting tathe General Manager; and with responsibility for a staff often, the 
AdministraticBi Manager will be appointed on an initial two-year contract and his 
responsibilities wfilindnde supervision, of the Inspectorate; the introduction of an OM 
function; the management cf technical sendees, including basic computer applications 
and the establishment of operating procedures far Banking and office machinery; the 
paking of arrangements with Agea taand Correspondents; the development and mam - 
tenance of Bank procedures manuals; and the overall supervision of premises, furniture 
and equipment 

^Applicants should have Banking experience at a similar level in East, Central or 
West Africa and be qualified to Ai.0_B. or an equivalent standard. It is unlikely that 
candidates under forty years of age will have sufficient maturity or experience for this 
post The reonmerationpackagemjdades a basic salary equivalent to some £15,000 p.a. 
-plus a 20% annual : gratuity, housing, car, animal home leave and. other benefits 
appropriate to an overseas appointment of this seniority. 

.. Pleasewnte, quoting reference 3900, in sufficient detail to make form-filling 
unnecessary— at Icast'afc fins stage— to M. G. Ti Butterworth. 

INBH^^MA^GEMENT CONSULTAOTS^^ 

^ r YW'iil TWA NplpHinn *■ 

Enightsbridge House, 197 Knightsbridge, London SW7 URN 


International 

FundManagement 


i * K'i — him irii-'iiil 


spedaKses in international bond and equity managpnent 
formstimnonal clients on a worldwide basis. Continuing 
growth in funds under management results in onr seeking 
ovi raqy rienced :mniti-cnrrency cash and bond manager. .. 
This individual will work within an existing framework 


or > 1 1 m f r-« \ 


Nil 1 1 * 1 1 MlKUl a kuB \ I 


policy, managing portfolios, and periodically marketing 
the nrritfs services wnfdnEurope and the U . S A. 


degree level of education and portfolio management skills 
are prerequisites. 

An attractive salary is offered, togEther with an excellent 
bmefits package, whkh includes a low interest mortgage 
facility andnon-conmbutory pension scheme. 

Please reply in confidence to ifvlr. S. Bourne. Personnel 
Manager, Continental Illinois Corporation, Con tinental 
Bank House* 162 Queen Victoria Sneer y London, 
EC4V4BS. 


CONTINENTAL BANK 


CciBtiaeDaIIIHaoisNafio xi aIB«nlc8t‘IVustCa.oICMc«gft 


J 


ACCOUNTANT/ ADMINISTRATOR 

A *mBll but rapidly growing Mail Order Company situated in .Central 
London soaks applicants lor ttta post of Ganoral Managar/oaa. The post 
involves the auparvuion of tha company's ordar processing and supply 
system, general administration and accounting function. ~ 

It is expected that the appointed will be an accountant with, soma 
commercial experience in an officB •nvironmatrt. 

The appointee will also ba responsible for supervision of the continental 
associate compeniea. , , . _ _ 

An attractive eaiary is offered, end applicants am asked to wnta to— 

P. Lyons. LYONS GAINSLEY NEWMAN & CO., 

Wilbertorca House, Station Road. London NW4 4Q1. 


Excellent opportunity for ■ 

g European Sales Executive 

• IN EXPANDING HOME HEATING 
COMPANY 

Should be bi- or tri-linguol, possibly, foreign national, to 
represent us directly to Importers/ distributors and to liaise with 
r ; : .\ our "French subsidiary. 

xi'I Telephone Mr. Ash, Marketing Director 
? ; • 0373 812102 


2 CORPORATE FINANCE 

TW* .Is an.- opportunity for Corporate Finance executives with 
experience of leading practices and with business associations to 
Join a. modest-sized but growing company engaged In New Issues, 
Mergers, Bids and Deals and Financial Services. 

The role of the corporate finance executive will be a creative one 
as well , as servicing existing customers. 

The company has- as its shareholders several major institutions 
and. has enjoyed a. growing business association with its shareholders. 

Tie : scope - for advancement and reward Is ' considerable for the ' 
executive who = shows imagination in their approach and .generates 
successful business. 

"Salary by- negotiation. 

Please write 1 in confidence to 
Box'A7302, Financial rimes, 10 Cannon'Street, EC4P 4BY 


STOCKBROKING 

; IKVESTOEKT AHALYST - INSURANCE SECTOR 

Wa are soaking to expand- our existing U:K. financial sector research 
ta&ni by recruiting an Insurance Analyst. Tha ideal candidate (male or 
femalaj[- would- .-ba- aged 25-30 with a- thorough knowledge of the 
insurance business. A high leva! * of intelligence and self motivation 
is essential and-, some knowledge of. Investment analysis techniques 
..would ba an advantage. Salary and usual, benefits will be commensurate 
-dffth axperten& but fully 'competitive. 

Phrase white sanding C-V. to- B. Allng 

CARR- $EBAG & CO, 

; Ocean House, Little Trinity Lane, London EC4. . _ 


APPOINTMENTS WANTED 


COMPANY NOTICES 


FIN* ANGOLA, S-AJU- 
Hean Oflu* In Luanda 
Caottal Kz. 200. CKHJ. 000 jOO 



THE RIO TINTO-ZINC CORPORATION LIMITED 

L Notice of Rights Issue to aO Onfinary awl Accumulating Onfcmy 

Shareholder*. 

The Directon have deckled to raise approximately £125 million by a rights 
issue at par of £125.94? .291 per cent Conreroblc Unsecured Loan Stock 
199S/2000 (.the “Conveni W« Sioci" J. • 

The Convertible Stock win be offered by way of rights to holders of Ordinary 
Stares and/or Accumulating Ordinary Stares in the proportion of £1 nominal 
of Convertible Stock forevery 2 Ordinary Shares arut/or Accumulating Ordinary 
Stuns registered in ibe Doited Kingdom and in Melbourne respectively al the 
close ofbusmess on 12 September 1980 and to holders of Ordinary Stare warrants 
to Bearer presenting Coupon No. 40 in accordance with the. instructions 
contained in the following Notice. It is expected that the issue documents will 
be posted on 22 September I98u anil that the Iasi Lime Tor acceptance will be 
3 p.m. on 15 October 1980. 

The Convertible Stock is being offered for subscription al par. payable in lull 
ott acceptance. The Cist payment of interest on the Convertible Stock, in respect 
of die period from B October 1980 to. 30 June N81, will be made on 50 Jane 1981 
and will amount, to £6.79 pM-QW nominal of Convent Die Stock. On the basis oT 
the issue price, the conversion rate is equivalent to a price of SOOppergramaiy 
Share. Any Convertible Stock outstanding. on 31 December DOO win be repaid 
uparon that date. 

The Convertible 5tock wHI be in registered Co an foflowmg Ste expiry of tire 
tempor ar y documents of title. 

The issue has been underwritten by Klein wort Benson Limited, X M. 
Kotbacbiid & Sots Lind ted and Morgan Grenfell & Co. Limited; .Arrangements 
have been made for any Convertible Stock not taken up by L- October )98u, and 
which can be soU j: a premium owr ihe subscription price, id be sold in the 
market not. later than dose o( business on 16 October 1980 and the net proceeds 
(after deducting the amount payable on acceptance and expenses oT sale! 
distributed pro noa among those shareholders orientally entitled thereto, except 
‘that amounts of less than £1 will be retained for ihc benefit of the Company. 

Application has been made to the Council of The Stock Exchange in London 
forteeCtatrettibleStodttobeadmiticdiolheWrietalLJsL ■ ■ 


ELDER SMITH GOCJBSB ROUGH MORT 
UMITW) 

NOTICE IS HBTCSY GIVEN ttwt a Rnu 
Dividend at the rate o t 9 per cent on ibe 
Paid Uo Gapttoi of the Comeany ancroased 
by proMsea 1 tor S Boras time on entWa- 
ment as at TFWi October 1BBOI has tWs 
dav been declared payable on 21st Novem- 
ber. 1980. An Interim Dividend of 5- per 
cent an the eaoHxl adore Booth bane was 
paid on 5th May. 19BQ. 

The Registers of Members and Trawler 
Books wH I close at 5.00 p.m., 17th Octo- 
ber, 1950 lor the purpose of detemrtnlno 
eotttfements to the Bonos Issue, Final 
Dividend and a 1 lor S cash star* Issue 
at i premium of ADI. 

By Order of the Board. 

C. e. pah KEN. Secretary. 

ADELAIDE, 

15th Sept e mber, T9BO. 


2- NnticetahaliasofOrifliiarTShaieTranaiiisloBearer 
Holders of Ordinary Shares represented by warrants to Bearer may claim 
their rights in ibe proportion of £1 nominal Convertible Stock for every 2 
Ordinary Stares of 25p held ( fractions disregarded i by detaching and lodging 
Coupon No.^ 40 from theirwanantt as deoiled below. . 

Coupons must be lodged alone of Lbc foil owing offices 

3. The Company^ Registered Office: 

6 SL James’s Square. London SWIY4LD. 

Z The Cmman/aTransfer Office: _ 

Central Registration Limited. ]7tedcliff5ireeLBristoiBS16NX. - • 

3. .Banque Rothschild. 21 rue Laftiue, 75009 Paris. France. 

4. Banque Bruxelles Lambert. 2 rue de la Rdgencc! 1000 Brussels, Belgnnn. 

5. .SocftJeGdndmfcdeBangur.MatHagoeduPjre.L JDD0 Brussels, Betenaa. 

6. Banque hnenmionale a Luxcmhoary, 2 Boulevard Royal Lmemoomg. 

7. Banqtie Generalc da Luxembourg. H nic Aldrineen,Luxembciutg. 

8. Credit Suisse, Paradepktz S, SfCl Zurich. Switzerland. • 

9. Union Bank of Switzerland.^ 45 Bahnhofstrasse, 8021 Zurich, Switzerland. 

10. Swiss Bank Corporation, 4002 Basle, Switzertaitd. 

Coupon lodgment forms for this purpose are available at the above o ffi ces. 

Provided (hat lodgment is made on or before 9 October 1980, aRenonnceable 
Letter of Allocation for the Convertible Stock together with a com of (he 
accompanying explanatory letter w>0 be issued as soon as possible thereafter. 

Convertible Stock attributable m hoMeraof Ordinary Share warrants to Bearer, 
which is not einimwt by 9tb October 1980 and which can be sold in the market 
atBneiprentinabyrcmraiKe to the issue price not later itancfcxroofbusiness on 
16 October I960 will be - so Id and the net proceeds- of such sate 


against lodgment of Coupon No. 40at the addresses shown above and 
this purpose will beavailabte on orafter 30 October ©80. 


HELP 


32-YEAR-OLD ACCOUNTANT 

; ' (BA, ACCA) 

seeks challenging position. A stockbroking appoint- 
-ment wwild be especially welcome. Salary envisaged 
around £15,000. : 

Please' r&pty Box A.7300, Fhiancial Times 
Jv - ID Camion Street EC4P 4B7 : ■ - 


Director of 
Finance and Admin 

51 , geeks simitar appointment or 
as Gen. Manager, Go. Sec., Con- 
troller etc. Experienced mfg« 
distribution, and ■ service indus- 
tries. Reputation for high stand- 
arils and achievements. At 
present with U.S. stockbrokers 
in City. Excellent refs.- Living St. 
Albans but willing to move. 
N.on-exec directorship conad- 
ered- 

Wrfte Box 47307, Financial Time* 
JO Cannon Srretr. EG4P J8Y 


6 St James’s Scportt, London SW2T4U2. 
37 September 1980 


PUBLIC NOTICES 


D.A.STREATPEILD. 



a- Mr- Maricb atthcausner^u^dcrx: 

SodbnSA, POBaxtiZ IS84 WBt»f 
sm wOfflon. Saitatstand. 

T4q>h<*x: 01041 25/35 31 4t 
Ttkx 2S2S9 GESER OL 


Ultramar group posts 


Mr. William j. Sheptydd lias 
- been appointed managing direc- 
tor of ULTRAMAR EXPLORA- 
TION and ULTRAMAR NORTH 
SEA, the UK exploration and 
production subsidiaries of 
Ultramar Company. Mr. 
Sheptydd has been with the 
Ultramar Group for 12 years and 
prior to Biis appointment was 
manager In Jakarta - of 
Ultramar’s interests in 
Indonesia. 

Mr. John A. Owers has 
become chairman of the two 
subsidiary companies while con- 
tinuing in his position as 
executive director of Ultramar. 
Company. Hr. Peter Breeze has 
joined the UK exploration and 
production companies as con- 
troller and Mr. John O. Small as 
manager of geophysics. 

* 

Sir Donald Tebbitt has been 
elected to the board of the RIO 
TENT O -ZINC CORPORATION. 
Sir Donald was High Commis- 
sioner in - Australia from 19TB 
until his retirement in May, 
1980, having previously served 
in Bonn, Copenhagen and Wash- 
ington. He- has recently been 
appointed director general of 
the British Property Federation. 

Sime Darby' Berhad states 
that Mr. P. W. Bickerton, at pre- 
sent group treasurer, has been 
appointed commercial director, 
western division, and deputy 
managing director of SIME 
chairman and deputy managing 
director of SIME DARBY 
LONDON from October 1. 

★ 

Hr. S. William Willson has 
been elected chairman of the 
BIR MING HAM BUILDING 
SOCIETY in place of Hr. Ernest 
S. F. Sutton, who has retired 
from the - chairmanship and 
| relinquished his seat on the 
Board. 

★ 

Mr. J. H. P. F. Gerald has 
been appointed chief estate 
officer of the BRITISH WATER- 
WAYS BOARD. 

★ 

Hr. Denis Comper, chairman 
of CA Audio Systems, has 
joined RICHARD SWETTEN- 
HAM ASSOCIATES. 

* 

Dr. Ivan Klimes has been 
appointed a director and 
associate publisher at PERGA- 
MON PRESS. He will be 
responsible for 160 of 
Pergamon's international 

research journals and will also 
control the development of 
electronic data bases in those 
fields. Dr. Klimes takes .up his 
new position on November L 
•k 

The Civil Aviation Authority 
has appointed Hr, Norman 
Ashton mil to be chairman, and 
Hr. John Foster, deputy chair- 
man, of the AIR TRANSPORT 
USERS COMMITTEE from 
October 1. Mr. Ashton Hill 
succeeds Baroness Tnunptngton 
of Sandwich as AUC chairman. 


He has been deputy chairman 
since October 1, 2979, and a 
member since 19761 
* 

Mr. F. W. Goldsworthy has 
been appointed managing direc- 
tor of HEAVY TRANSPORT 
(ECC) from October 1. The 
parent concern is English China 
Clays; 

it 

Hr. Alan Banckharo has been 
appointed sales dir ector of 
WELDING UNITS (UK), a 
member of the Robert Smith 
Group. 

* 

Hr.- W. VL- Pybus has been 
appointed chairman of SIjt.BE 
GORMAN HOLDINGS in suc- 
cession to Hr. G. C. D’Arcy Biss, 
who has relinquished that posi- 
tion bat continues as a director. 



Hr. W. M. Pybus 

Mr. Biss had been chairman for 
nearly 20 years. Mr. Pybus 
joined the Board eight years ago. 

Since 1968, Mr. Pybus has been 
chairman of AAH and chairman 
of British Fuel Company, a 
partnership between an AAH 
subsidiary. Amalgamated Anthra- 
cite Partners, and the National 
Coal Board. He is also a direc- 
tor of Cornhlll Insurance Com- 
pany, a director of National 
Westminster Bank (Outer 
London Region), and chairman 
of British Railways (Midlands 
and North Western) Board. 

★ 

Mr. John Tandy has been 
elected president of the BRITISH 
VETERINARY ASSOCIATION. 
Other officers elected for the 
coming year are Hr. Dixon Gunn, 
senior vice-president: Dr. Tom 
Gibson, junior vice-president; 
Mr. Jim Allcock, honorary sec- 
retary; and Mr. Peter Clarke, 
honorary treasurer. 

★ 

Hr. John Wallrodc, chairman 
of Minet Holdings, has been 
appointed to the board of the 
CORROON AND BLACK COR- 


PORATION of the U.S. Hr4 
A. W. Ames, at present a direc- * 
tor of C. E. Heath and Co. 
(Underwriting), is to join 
Prescot Underwriting and , 
Management Services as director 
responsible for the underwriting 
of' a . North American account 
for Sl Katherine Insurance 
Company. Prescot is a member 
of the Minet Holdings Group. 

★ . .. 

Ifr. George - H. Carson is to 
resign from the partnership of 
A- C. GOODE AND CO. from , 
March 31, X9S1, but will continue 
with the firm as a consultant. . 

* ( 

Mr. Richard Jewell and Mr. 
David Hiller have been app ointed 
vice-presidents of the UNITED 
CALIFORNIA BANK, . Los 1 
Auge&es. Mr. Isy Taman has 
become assistant vice-president. 
They are members of the London 
branch of the bank, 

* ; 

Hr. R. M. Kell, ex ecutiv e vice- 
president of DOW. CHEMICAL, 
U.S., has been named chief finan- 
cial officer and financial vice- 
president; for the company. In 
addition to his position as finan- 
cial vice-president. Mr- Ke£l will 
have primary control of evaduat- ' 

ing acquisitions and merger ' 

opportunities. He succeeds Hr. , 
G. J. Williams, who will retin- 1 
qirista his financial responsibili- 
ties on October 31 but toK con- 
tinue as a vice-president end 
director of the company. 

★ 

Mr. M P. Bowring, Mr. W. R. 
Boyle, Hr. R. G. Burwood-Taylor, 
Mr. P. A. Crosier, Mr. A_ D. 
Dowlen, Mr. S. P. Fisher, Mr. 

P. H. A. Halle tt. Hr. M. R. , 
Haynes, Mr. J. EL F. Hayter. Hr. 1 
R. J. Nightingale. Mr. W. D. 
Robertson, Mr. D. J. Skeates, 
Mr. J. O. Street, and Mr. R. B. C. 
Tyndall have been appointed 
appointed directors of C. T. 
BOWRING AND CO. (INSUR- 
ANCE). 

★ 

Mr. C. Venmdaehl has been 
appointed assistant general 
mana ger of BANQUE EURO- 
PEENE DE CREDIT. Mr. 

P. J. M. Bolters has joined the 
bank as manager in charge of 
North America (U.S. and 
Canada), the Netherlands and 
project linked finance. 

★ 

Hr. John F. Fox is to resign 
as managing director Df AR- 
BROOK PRODUCTS, of Living- 
ston. Scotland, on October 1, 
because of iil-bealth, but will 
continue in an advisory capacity 
until the end of the year. Hr. 
Stephen J. Desmond is to be- • 
come managing director and 
joins that company from 
Chicopee, in Wales, where he 
was managing director. Under 
Mr. Desmond’s management, it Is 
intended to merge the Surgikos 
Division of Johnson and Johnson ' 
with Arbrook Products. The 
newly formed company will he 
renamed Surgikos Limited 


AHNANi^^ 

CHINA 

OCTOBER 1 1980 


The Financial Times proposes to publish a survey on China in its edition 
of October 1. Ibe provisional editorial synopsis is set out below: 

INTRODUCTION The post-Mao leadership gets to grips with its legacy 
of 15 years of radicalism and political strife: New policies start to pay 
off in a marginally higher standard of living, employment, culture and 
education prospects brighten. But continuing factionalism divides the 
leadership and disillusion and corruption sap the vigour of the people. 
However, the relative success of Peking’s innovative policies point to a 
good long term chance of defeating, its. problems. 

Editorial coverage will also include: 

POLITICS Consolidation of Vice Premier Deng Xiaoping’s grip on the 
leadership; disputes amongst the hierarchy over old feuds from Mao's time; 
tough line on free expression. 

THE ECONOMY China’s readjustment policy; flourishing foreign trade 
and more plentiful food and .consumer goods; threat of inflation; new 
10-year economic plan. 

Foreign Affairs" - - ■ - - • -- - 

Trade and Aid 
Foreign Involvement 
Agriculture . . 

Industry 

Management 

Energy 

B anking and Finance 
The Military 

For an editorial synopsis and advertising details please contact: 

Simon Timmis 

Overseas Advertisement Manager 

Financial Timas 

Bracken House 
10, Cannon Street 
London EC4P 4BY 
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Hopes strengthen about dock settlement but market 
response is limited— Golds surge to record highs 


FINANCIAL TIMES STOCK INDICES 


Account Pealing Pates 
Option 

♦First Declare- Last Account 
Dealings lions Dealings Day 


production. Measuring 


equity trend, the FT 3D-share useful stage further with senti- 
index, at 500.S, regained only ment still buoyed by favourable 

A p- • .1 - . 1 r n : -a * J* r VATSll!^ 


previous day's good gains a Northern Goldsmiths, 82p, In day's threatened dock strike jumped 17 to 273p and Triple- 


Shoes, Pittard rallied 3 to 3Sp. 
Firmer conditions returned to 


would be averted. 


vest Capital rose 6 at 317p. 


Among Leisure isues, Manage- was seen for 

■ w JiinMna AcrJltc K ni irn/tM nf * 1 * 1/1 


Sept 1 Sept II Sept 12 Sept 22 of 10.6. 


2.5 of the previous two-day fall mid-term figures from Willis leading Electricals. GEC picked ment Agency and BXnsie put on ^flantie Assets, 6 higher at 224p. 


Government Secs .... 
Fixed Interest .. — .... 
Industrial OrdL. — 

Gold Mines..; - 

Ord. ON- Yield :.,r 

EaminsB|Yld.%(fuin l 

PIE Ratio (net) (•) — 


70.611 70.47 70.76 70.84 

71.78| 71.71 71.75 71.83 

600.8) 40B.3 500.7 508 ■ 

• 483^! 464.7 >470.8 .-468,9 _■ 


Sept 15 Sept 25 Sept 26 Oct 6 Interest in Government -securi- 


SepL29 Oct 9 OclIO Oet. 20 ties was sporadic but after the 
• " New time " dealings may take Port Employers' chairman's 


Faber which added 12 for a U p 5 more to 530p. while JWCC 9 to a 1980 peak of 174p on re- j^anclais were featured by S. 
two-day improvement of 27 at added 4 to 146p and Plessey 2 vived bid . rumours, while p l f arson: recently duU following 


7;37 • • 7.5 


--7, 

7-obl: ill 
7.17]- -7j 


1 70.781- 7t0fi[. TSji 
: 7l’.86j 7it74: 

503jD|: WiA Wj 
r 46L^2l0.6^ 

-17^6j 10^33 

o/waf .6.68- 

25,74*16.967 


place from 9 am two business days remarks quotations went a Up to 5 firmer initially, tbe 

Mriler - shade higher ahead of today’s major clearing banks drifted 

Stock market hopes that the applications for the new long tap lower in the afternoon session to 

national dock strike called for stock. Exchequer 12 per cent close narrowly mixed; publics- 


280p. Minet put on 9 to 112p 
and C. E. Heath S to 215p. 

Up to 5 firmer initially, tbe 

! t L_ J-TC*.- J 


to 256p. Elsewhere. Sony stood recently firm Photax (London) 
out with a jump of 40 to 645p added 4 more to 86p. Horizon 


the lower interim profits, ' the 
shares recovered to end 11 


in response to the record 9- Travel revived with 


major clearing banks drifted monthly profits. TJnitech put on 8 to 2 


oZrTr be tter at 233p. Interest was also 
0 shown in Hampton Trust, 82p, 


next Monday would be averted 


6 to 342p. Farnell 5 to 368p, and 
Whitworth 4 to 54p. George 


Components trended 


4UV.1 LGUL T f I . If U1LWUI Ul ** LU d7U- UCUl CC ^ ” T. 

High-coupon longs tion of the Monopolies Commis- scholes advanced 5 further to 0 wl ? e *® Lucas 


and Scottish and Mercantile A. 
160p, both up around 6. ' 

In Textiles. British Mohair 


PIE Ratio (not) 7,05 - 7.0B} 7.03j‘ 7,17}-. .7.Mf .6.80 

Total Bargain* 19.374} 21,l,97]2aj«)4tljS,896l] 82^78 i5,74* 16.967 

Equity turnover £m.i — j >4.90: 129.36) 167.7«iZ8.7^ i50M 73.0a 
Eq uity barged na total! j’ 17.474 17 > 007>9^57l'l7 / S47j21, 87> 12,097 

10 am 499-5. 11. am 501.4. Noon ' 501.4. '^1 pm. 600JL .' 1 

,2pm 50Q.5. 3 pm 50t.'4.- “ ■■ ;7‘ . 

. Latest Index 01-246 8026.. ~ { ■ - =■ 

•mi*6-5B. 

Basic 100 Govt . Sec*; 16/1026. Fixed int. 10®.- Industrial ; Ord; 
1/7/3S. Gold Mines 12/9/55. SE Activity Jujy-Dac. 19«. ■ - 


strengthened after the Port Em- fared best with gains ranging to sion report on credit card fran- 240p on Further consideration of ^ter Spinners fell 5 to 30p following 


a si Hi ucoi WILU feuuia hv 7 , , — ■ ~7 — K . -TVH U11 imiuici umuiucisuuu ui niA ... !1a . , y _ w w vv r ■ ni 

ployers* meeting in London when 4; much of the day’s business chise services had Irttle effect the preliminary results. By way ^ y wnii * DtlI “OP hardened a the interim deficit,. while Charles I 


HIGHS AND LOWS 


S.E. ACTIVfly 


the ebainnan expressed opti- was concentrated on stocks in 
mism about the dispute being the 1990-95 area. Shorter-dated 


on sentiment. of contrast, Phlcom dropped to ®5? de 40 D®"** rose 4 1° Eariv and Marriott (Witnej 

Fresh support was apparent oflp before finishing G down on «ni late support was noted interim due today, shed 2 for 

for Amalgamated Distilled Pro- the day at 32p following news of for Automotive Products, a like two-day fall of 4 at 15p. 

ducts, 3 up at 47p. while Distil- tbe mo re-th an- halved interim au,0 J m t firmer at 7lp. Move- Rrp7 j 

lers continued lo attract a useful profits. meats in Distributors were few K1 L Surge SUiecLCL 


settled. Wall Street’s overnight issues fluctuated narrowly and 
rise was also a bolstering in- closed around 4 better. 


fluence on ?quities, but the arming issues 
recovery movement was none too Traded options 


dominated 
with RTZ 


Nigh ■> Low 


jSI ncaCompllat'n j,._ 
■: High I LOW; 




two-way business and ended a 


meats in Distributors were few 


convincing alter the previous attracting 219 trades on the in- penny better si 225p. 


Awaiting today’s interim though Harold Mining markets enjoyed a day 

results. GKN moved up 5 more ° of substantial gains and heavy 

to 228p. Other Engineering t0day S ,nterim sXale ~ trading following the sharply m- 

leaders generally improved. 4m .„ creased profits and dividends 

Elsewhere. Anderson Strathclyde rirnn^T^ 1 tf fr0ra RTZ and Gold Field s. 

rose 5 tn ins*- nn revived snppu. 1 * e,ni *se dropped 5 to 31p on the The former aot the market off 


RTZ surge ahead 

Mining markets enjoyed a day 


Govt Ssc** 79.54 65. BS I 137.4 


two-day fall and gradually lost terim results and rights issue. The Building sector displayed 


impetus. 


Gilt-edged were also timid, but 340 deals in sympathy. 


" h „ Ue , C “ ns -:_ G0l . d _ F . i 5‘ ds rec ° r . d . e j; ' generally improved. 


a generally uninspiring stock 
market session was enlivened by 
a new upsurge in South African 


Gold shares. Widespread demand market 


deals amounted to 1,214 com- 
pared with Tuesday's l.OSS. 

ORE, which staged a bright 




Mixed Concrete hardening a 
couple of pence to 201p. Watts 
Blake JJearne added 4 for a two- 


creased profits and dividends 
issues, from rtz and Gold Fields, 
on the The former got the market off 


rose 5 to 1037 on revived specu- Tb e former 8 ot ^ market off 

lative support and Simon gained frff 5 do '™ tur n in first-half earn- t0 a bright start by unveiling a 
8 to 286 p on further considers- 311 ? . passed interim 45 per cent rise in profits, an 


| (21(71 } (TlS) 

Fixed lot... | 74.08 64.70 

I (24/7) (M» 

ind.Ord.—..! 508.9 406.0 

vl2rt) . <5/11 
Gold Mines. I 487.9. 260.6 

. I' (17(B) (18/5) 


Industriatc... 


—Daily ' -•.'••• 

'Gift Edged..; 119.3 107.0 


(T/St ‘ J (9/1/36) f (2(1/75);.! SptculativiLj 
64.70 r 15a4 r SO ■{ Totals..,...:.;. 
tlW) j(2*/n/47): 12/1(75). I • 

406.9 558.6 j. 49.4' J •; 

<5/1) .1 (4/5(70) 1(26(8(40) 1 51®?*^*’ 


117.91 X8&6 
96j6f. . Bttfr 
86,7: S7J1- 


Us,’2n H May Avr fl e.l - - : - 

(5/1) r (4/5(70). V2BW*Q) ■ Gilt Edged...:. U 3.0 ',.1123: 
263.6 1 487.6 43.5 < Industrials-.. f 127.3 129^ 

(18(5) (l7/8/80)(28/10/71) Speculative. 82.0) 82,9 

! i I Totals.:........ 1 89.1 StU.- 


added to revived local support attracts — _ UEU .„ ... 

found stock in short supply and gained 5 to HOp. after 112p, while recoverv hopes continued Steels lost 5 to 63n and mt ®2m statement and firmed 

some heavyweight Golds ad- which compares with the placing to buoy Richards and Walling- Jones aad ShlDlliail relinquished 4o ®! p - Tuesda y' s disappointin 
vanced by nearly 3i points. Tbe price of fftp; the shares are ton, up 4 more at 53p. ^ t{J ^ ^ interim results continued to de 

FT Gold Mine? index, as a result, dealt under Special Rule. Among Chemicals. British ’ press Inveresk, 2i down for 

jumped 23 2 to an all-time peak _ _ Benzol put on 3 to 32p, while , c? a tt I 55 ted t. res r support two-day fail of 5 at 22p. 

of 487.9— nearly 84 per cent up Legal and General rise Stewart Plastics, at 96p, J. ftamsOmr firming 15 to Secondary issues - feature: 


Tuesday. daJl ’ ^' se . °* ^ tion of the recent better-than- ^ vid . end ’ b ut market newcomer increase in the interim and a 


attracted fresh support and to tbe increased interim profits. half-year figures! Cowley pleased with the sm a Uer than expected, but still 

r nop, after 112p, rppnverv 5 otm pnntmuprl _ r ... .... . . ; _ - 6 mt#nm ,nJ 1 . - , . . . : ^v,_ 


jumped 23^ to an all-time peak 
of 487.9 — nearly 84 per cent up 
on the year's low recorded six 
months ago. 

Reflecting continuing apathy 
on the part of institutional in- 


Ductile Steels lost 5 to 63p and 3 large, rights issue of convertible South African Financials and 

Jones and Shipman relinquished ^ p ‘ Tuesday's disappointing loan stodL rt^s shares opened Platinums- shared in the boom. 
4 to 78p interim results continued to de- a t 4^>p but quickly attracted In the former, Anglo American 

Foods attre^d fr«h M »nn rt ,or a heavy bear covering and fresh put, on 30^ to -795p_ whfle 


Legal and General rise 


heavy bear covering and fresh put on 30 to 795p while 
investment demand which lifted Plati num s showed I m pala 50 


An extremely firm Insurance 
sector was featured by Legal and 
General which jumped 12 to 
253 p in response to better-than- 


Stewart Plastics, at 98p, Ia ® Secondary issues - featured tb e price to a year’s high of ahead at a high, of 525p -and 

recovered all of the previous ^ 0<a * ted .P ail4 e® a d £; Properties with Marler Estates 49ip prior to a close of &Tp— Rnstenbuig 34 up at 347p. 

day’s fall of 4. Business in the ^6 4 to 23Sp. Buying ahead of firming 4 for a two-day gain of a net eain of 19 Australians made good .pro- 

1 _ _ J A.L l_ lOQ3 V ^ rOr ll ltn lrirt 4 A J. _ a. . «u ma . • — . ■ ** AAwfc o“* ^ .■ .■ » • . 




FOODS (S 
(NDUSTR1A& <I4»' . 
INSURANCE (IX). 

LEISURE (2) 
NEWSPAPERS (1) - 

PAPER (21 . 
PROPERTY H) 
TRUSTS (1061 
OIL & GAS (1) 
OVERSEAS TRADERS (SI 
MINES (49) 


leaders was th'n, ICI relapsing to 
unchanged at 354p, after 356p. 


after 96p ' Rltsh Gold Fields moved up to close gress with golds well to the fore. 


yestors. turnever in leading expected interim profits. Other 
industrials was slow. Specialist Life issues rose in sympathy 


Rowntree Mackintosh 8 dearer at and Ton&i^ touching IHop^ o 0 ^V a t 23 iar’shi g h of 6lS£ GiSd 


NEW LOWS (21 >• 

. - CANADIANS <1) 


sectors, however, were busy with Pearl, 10 better at 432p. 
again with the emphasis firmly leading the advance. Equity and 
on Insurances. Pleasing state- Law put on 8 to 332p and Pru- 
mepte from Legal and General den tial 7 to 2o8p. Among Com- 
and Eagle Star, after Wilhs posites, the first-half profits from 
Faber s good interim results on Eagle Star were deemed highly 
Tuesday, encouraged a fresh all- satisfactory and the shares ira- 


J. T. Parrish up 

In sharp contrast to the pre- 
vious session, features among 


fore . dosing 8 dearer at 2-ttp. almost touching the 615p paid by 25 to 510p, after a high of 515p, McLaiHjWln \ 


Law put on 8 to 332p and Pm- secondary Stores were few. 
dential 7 to 258p. Among Com- News that a 13.5 per cent share- 


posites, the first-half profits from bolding has changed hands lifted 
Eagle Star were deemed highly Newcastle department store 


Epicure shed 1A \o 22ip des- Estates and Agency also added De Beers/ Anglo American in the while Poseidon added a. like 
plte the higher znnuai proSts. 8. to 124p. while Fairriew Estates famous “dawn raid” following amount to 320p and North v * nto "*- ^ 

, . . _ with a gain of 12 at *b e 60 per cent rise in profits KalgurU 5 to 104p. Otter re- SSTi v st«ta 

Dalgety better 297p. Westminster and Country and the increased dividend. gained 10 to 74p. : 

Dalxety became a firm counter P w Ut 00 4 ,J° “P in ,. res P onse t0 Other London Financials CRA were 6 firmer at 320p ““i” Tj 

e . xceU 5 nt ProlLminary _ re- moved ahead in sympathy, ex the_ one for fifteen rights issue 


engineering <j) 

□upoct 


, - . put on 4 to 60p in response to other Lon 

i a ttie excellent preliminary re- moved ahead 

suits, but Law Land shed 3 to charter eained 


round improvement. 

Oils, in contrast, turned down 
late following the unsuccessful 
OPEC talks at the end of which 
Saudi Arabia announced it 


satisfactory and the shares ira- J. T. Parrish 
proved to 269p, before closing tinuing bid 95 
a net 3 dearer at 266p. Royals for 2 on J. Hi 
rose 7 to 475p, while Genera! Foster Bros. 


; department store rising 13 to 295n foiiowine the’ « ltS ’ b, U 8 ■ 3 - to Charter gained 7 to a year's high 

rrish 12 to 120p. Con- ZTsfactory Sal respite iwd 1 £ e disappointing mtenm of 257p, and Tanks put on 6 to 

id speculation was good MMuraeZ SinfSlS ? rofits .- Bu ™ ■.*!“* of l 0 ^’ 3 35Qp, after equalling the 1980 


dearer at 266p. Royals for 2 on J. Hepworth, 94p, while ra^e^teril? figures prompted ^^fL ras yJ t8l 5fp ^? Q d ^|ty high’ of 352p. 

&.SSS.*2-!°a a raUy of 4 to 29 P _in Barrow SS 1 'Si '?\ P « 


gained 10 to 74p. rooos <11^ 

CRA were 6 firmer at 320p Rebertlon iSSosTRiAts «« • 

ex the one for fifteen rights issue 

at AS3.50; the new shares opened . insurance m . 

at 140p premium and closed at Edim*™* < r“«J^ TORS (1) 

150p premium. Whim Creek put outwit ■ 
on 3 to 9Sp; the shares are to be . awim» . 


Accident gained 6 to 364p as did 
CUE, to 366p. and Phoenix, to 


would not be cutting back oil 31Sp. Lloyds brokers took the Cornell Dresses, 6Sp. and 4 from 


Profit-taking clipped a couple of Loburn while Sr-EastSmiu- Regl j?“i A 3 t0 ahead to new all-time peaks as 

pence from recent hlgh-flyer auencesT ^ in- !42p and Trafford Park Estates measured by the Gold Mines in- 


South African Golds surged listed in Toronto as from today. 


paper m ■ 

. . Invere&lc 


helped 


Jardine 


Elsewhere, Malaysia's Supreme 
Corporation jumped 35 to ~90p 


LEADERS AND LAGGARDS 


Matheson put on 12 to 2l7p. Re- foiiowine sati' 
fleeting the company's bullion Um]^ 8 results.' 
interests, Johnson lUatthey * 


added 2 to 160o. the last-named dex. which jumped 232 to 487.9 following attempted arbitrage £»«■. Plantation*^ 


; shoes n> - 

Garnar ScotUalr 

TEXTILES U) . . 

Bntiih Mohair • Eariv (C-J Matriott 
RUBBERS (1 1 • 


satisfactory 


Percentage changes since December 31, 1979 based on Tuesday, September 16 


Gold Minas FT .... +73.00 

Insurance (Lit a) +63.87 

Merchant Banka ... ... +63.48 

Electricals +6i,81 

Mining Financa +58,70 

Electronics. Radio and TV +48 A3 

Property +48.31 

Insurance (Compos its) +4688 

Investment Trusts +44.13 

Hire Purchase +39.33 

Shipping +38.84 

Financial Group +38.09 

Capital Goods Group +37.12 

Discount Houses +35-38 

Food Retailing +34.50 

Overseas Traders +34.47 

Contracting and Construction +33.18 

Building Materials +31.08 

Consumer Goods (Durable) Group +29.80 

All-Share Index +28.23 

Insurance Brokers +28.14 

Entertainment and Catering +27.40 


Stores 

Industrial Group 

500 Share Index , 

Mechanical Engineering . 

Pharmaceutical Products 

Engineering Contractors 

Other Groups 

Consumer Goods (Non-Durable) 

Tobaccos 

Metal and Metal Forming 

Breweries 

Food Manufacturing 

Oils 

Newspapers and Publishing 

Banks . 

Chemicals 

Packaging and Paper 

Wines and Spirits 

Office Equipment 

Motors and Distributors 

Textiles 

Household Goods 

Toys and Games 


added 8 more to 256p, while 
Hanson Trust improved 4 to 
181p on further consideration of 
the results and the new 
U.S.S25m bond issue. ICL rose 


Bnrmah disappoint 

Standing around 3 higher 


pro- — its biggest one-day gain far buying, 
almost five months. The bullion 
price put on 98 to S675J50 an u - 

ounce. Nt 

,h Pr Heavy gains in overnight IQl 


Larvrle PUntatfan 


In'!? 5 to 183p, Esperanza Trade and 
?§H1 Transport 6 to 118p and Wood 
+2i ns Trust 4 to 127p. Berwick 


awaiting the interim results. American markets prompted re- 
Bnnn&ta reacted on the dis- newed demand in London at the 


NEW HIGHS AND 
LOWS FOR 1980 


RISES AND FALLS 
YESTERDAY 


■« Urt ’ 

' rv+iX" 

i CU — 

1 -2 LIT-. 


Timpo, on the other hand, de- 


t?2’2 1 dined 3 to 55p on the interim 


appointing profits and un- 
changed dividend to close 18 
down at 193 p. Other Oils gave 
ground .in sympathy and, with 
talk of fresh fighting on the Iran/ 
Iraq border causing additional 
nervous selling during late 


■£,5 &5 deficit and Ofrex lost 4 for a two- Iraq border causing additional 
+1T29 da? relapse of 11 to 89p after nervous selling during late 
+17.17 comment on the disappointing trading, closing levels were the 
+16.63 half-year results. St Georges day's lowest. Tricentrol fell 14 
Laundry at 82p, lost 3 of the to 344p following the interim 
+1L41 previous day’s rise of 12 which statement, while Sovereign shed 
+11.74 followed news that Provincial 12 to 30Sp and Aran Energy 20 
+it-2o had sold its shareholding in the to 420p. Lasmo relinquished 13 
Z ?*~ company. Applied Computer to 690p and Ultramar 6 to 364p. 
_ dipped 10 to 500p as did De La Investment Trusts trended 
—2308 Roe, to 870p. The leaders edged firmer with the emphasis on 
-47.38 forward on hopes that next Mon- Capital issues. Derby Capital 


outset and prices advanced 
accordingly with gains 
accentuated by stock shortage. 

The outstanding performers 
were West Driefontein, which 
jumped £32 to a record £46^, 
and Hartebeest, almost 3 points 
up at £41. 


The fa I fowl no shares avoted in the share 
information Service ye st er da y attained new 
Hlgfu and Lows for 1980. 


NEW HIGHS (231) 


BRITISH FUNDS fl) 
AMERICANS (61 
CANADIANS «> 
BANKS OS) 

BEERS <11 
BUILDINGS (41 ■ 
DRAPERY & STORES <T> 
ELECTRICALS (41 
ENGINEERING (8> 


British Funds ....... 

Corpns. Dam. and 
Foreign Bands. .... 

Industrial* 

Financial rind Prop. 

Oil* , : 

Plantation# 1 

Mines 

Others 


Up Dawn Same 
•74 ' — • 22 


18 10 ' .737 

259 157 97? 
228 : 29 - 240 
25 12. W 

.S' . . 5 14 

88 • 13 788 
55 32 73 


Totals' 


258 1,441 


13=+ . - 

iisav- 

x . 
sx-lx 


UNIT TRUST SERVICE 


OFFSHORE & 


Lfoyds Bank lntcnwthwal. Genera 
P.0. Box 438, 1211 Geneve 11 (SwlteriwO 


J. Henry Schroder Wan * Cb. LU. 


FT-ACTUARIES SHARE INDICES 


ACTIVE STOCKS 


These Ira&es are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faadty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Flgms In p arenth es es show number 
stocks per section 


1 CAPITAL GOODS (171) 

2 BuBdng Materials (28) 

3 Cortractingt ConstnjcttonC27). 

4 Bectricab(17) — ... — 

5 Engineering Contractors (11)_ 

6 Mechanical Engineering (72) _ 
8 Metals and Metal FormingUM 


11 (DURABLE) (49) 

12 LL Electronics, Radio, TV(14), 

13 Household Goods (14) 

14 Motors and OEstritxrfors (22}_ 


21 (NON DURABLES) (172) 

22 Breweries (14)_^. 

23 Wines and Spirits (5) 

24 Entertainment, Catering (17).. 

25 RPod Manufacturers (2Z) 

26 Food RetailingCU) 

32 Newspapers, Publishing (12) - 

33 Packaging and Paper (15) — 

34 Stores (45) 

35 Texts es (21) 

36 Tobaccos (3) 

37 Toys and Games(5) — 

41 OTHER GROUPS (99) 

42 Chemicals (16) 

43 Phannaceutica/ Products (7).. 

44 Office Equipment (b) 

45 Shipping (10) 

46 Miscellaneous (60) 

45 



Toes, 

Mon, 

Sept 

15 

f n - 

Sept 

12 

Thin, 

Year 

(anra) 

index 

Index 

Index 


Index 

No. 

No. 

No. 

No. 

No. 

29263 

293.41 

296J7 

29239 

24262 

259 J9 

26193 

26127 

25754 

233.98 

432.46 

43297 

438.48 

43.90 

38322 

8W42 

888-21 

915.94 

89L90 

61213 

3SM3 

353.92 

3S0J7 

34933 

33014 

mss 

116 JO 

18726 

18638 

16352 

170.48 

368.97 

168.91 

167.73 

156.71 

24713 

248 JL 

25351 

2S274 

23330 

379.93 

38227 

39215 

390 JO 

33415 

8954 

89j« 

8911 

88.91 

14355 

20218 

10327 

103.92 

20323 

20926 

245 JO 

24656 

298.78 

24651 

23519 

29655 

29U2 

29859 

29552 

285.62 

325.97 

32952 

33812 

33521 

32634 

34838 

35029 

35OJ03 

345 J7 

31034 


224.93 

22S59 

22297 

20759 

39554 

401.95 

4003 

39558 

30436 

438.41 

44153 

437.40 

435.49 

423.02 

128J8 

32926 

130J3 

129.99 

13214 

EH3 

24252 

246J5 

244.99 

233.43 

120-47 

120.91 

12039 

11950 

15314 

234.90 

23657 

24029 

23851 

24270 

25 M 

25.46 

25.46 

2558 

6959 

226 JOB 

22752 

229.91 

2Z7J1 

20352 

312J2 


32249 

32023 

28432 




rn 

22759 

10357 

10532 

10551 

105,16 

XL952 


59556 

&S4.46 

59917 

45518 

281.94 

283.97 

28262 

279.97 

24L43 


Stock tion 

RTZ 25p 

Burmah Oil £1 

RCA Intn/l 25p 


Broken HiiH Pty. ASS 


Charter Cons. ... 2p 
Cons. Gold Fields 25p 

Dowly 50p 

GKN £1 

Harmony Gold ... ROfiO 

Metal Box £1 

Shell Transport ... 25p 

Beecham 25p 

Boots 25p 


No. 

Denomina- of 
tion marks 
... 25p 16 

... £1 12 

... 25p II 

... 25p 7 

... 25p 6 

ty. AS2 6 

... 2p 6 

Ids 25p 6 

... 50p 6 

.... £1 6 

... R0.50 6 

.... H 6 

... 25p 6 

... 25p 5 

... 25p 5 


Closing 

Change 

1980 

19S0 

price (p) 

on day 

high 

low 

4S7 

+ 19 

491 

327 

193 

-18 

249 

.162 

U4 

_ 2 

llo 

41 

1S3 

+ 5 

196 

111 

352 

- 4 

412 

320 

790 

+ 15 

795 

585 

257 

+ 7 

257 

134 

610 

+20 

615 

385 

241 

+ 4 

259 
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For rote indications see end of 
Share Information Service 


Options attracted a less active 
business than of late with calls 
being dealt in Cons. Gold Fields. 


Doable Cagle, Simmer and 
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Petroleum, Guthrie. and 
Montague L. Meyer. Puts were 
transacted m Town and City 
Properties, Trus (house Forte 
and FNFC, while doubles were 
arranged in Cons. Gold Fields, 
Laganvale. Double Eagle, 
Burmaii and Chloride. 
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Careers in Banldng 


We are banldng recruitment specialists and' 
are currently handling a wide variety of 
assignments at all levels with leading banks. 

If you arc contemplating a career move 
phone or write to hfike Jackson at 


Hudson Shribman International Ltd 
College Hill Chambers, 23 College Hill 
London EC4. Tel: 01-248 7851. 
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Bank predicts sharp fall in inflation rate 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


THE PROSPECTS now look 
encouraging for a substantial 
reduction in the annual ' 
inflation rate in the next year, 
the Bank of England says in 
its quarterly bulletin. 

Britain is, however, likely 
to face a more severe and 
prolonged recession than 
other countries and financial 
pressures on industry are 
likely to continue. 

The bulletin's main theme 
is gloomy about the outlook 
for output and jobs but shows 
qualified optimism about 
likely future financial trends. 

The bright spot is seen as 


inflation on -which the Bank 
is more optimistic than it was 
earlier this year. Bank econo- 
mists believe the 12-month 
rate of retail price inflation 
could be 16 per cent or less 
by the end of this year, 
against a Treasury' forecast of 
16} per cent The rate could 
be down to between 12 and 
12j per cent by mid-1981, 
compared with earlier pro- 
jections of 134 per cent. 

The bank sees some 
grounds for optimism that 
earnings will rise more slowly 
in view of competitive pres- 
sures, the abandonment of ex- 


plicit pay comparability in the 
public sector and the impact 
of the actual and expected 
slowdown In the inflation rate. 

.The other side of this pic- 
ture is the financial pressure 
on industry. The Bank esti- 
mates that the financial de- 
ficit of industrial and com- 
mercial companies — alter ex- 
cluding North Sea oil opera- 
tions— may be about £4.7bn 
this year, compared with 
£3.8bn last year and a sur- 
plus oF £900m in 1978. 

The recession so far Is not 
believed to be very different 
from what was. expected at 


the time of the Budget The 
Bank wants that a deeper re- 
cession might tend to in- 
crease public sector borrow- 
ing without necessarily imply- 
ing any laxity of financial 
control or change in the Gov- 
ernment’s fiscal stance 


1 It stresses that this possi- 
bility “ underlines the im- 
portance Of main taining con- 
trol over the course of the 
larger part of public expendi- 
ture which is not directly 
sensitive to the level of 
activity." 

The reeent fast, expansion 


of the. money supply and 
publics-ector borrowing are 
largely attributed to special 
or temporary factors which 
should not apply in the 
second half of 1980-81. Des- 
pite recent figures it believes 
there is nothing in the state 
financial laxity 

The bulletin warns that 
substantial weakening In 
world demand has only just 
begun to Impinge on the 
UK economy. 

Editorial Comment, Page 20 
Bank of England Bulletin. 
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Government may restrict 
public sector rises to 9% 


BY SAMUEL BRITTAN 


Earnings 
growth 
stabilises 
at 21.5% 


BY DAVID MARSH 


THE ANNUAL growth of 
average earnings has stabilised 
at an underlying rate of about 
21.5 per cent, but is unlikeiy 
to fall significantly at least 
until the New Year. 

This confronts the Govern- 
ment with the prospect of a 
continued large gap between 
earnings growth and retail 
price inflation in the next few 
months. Inflation is now down 
to 16.3 per cent 

Whitehall , officials say there 
is little prospect of the gap 
closing, even if wage settle- 
ments moderate. This is because 
few pay awards in the 1980-SI 
wage round now beginning are 
expected to be implemented 
before the end of the year. 

Figures published yesterday 
by the Department of Employ- 
ment show that average earn- 
ings, covering employees across 
the economy, rose 18.8 per cent 
in the year to July, compared 
with the rate of 21.7 per cent 
registered in June. 

But officials say the drop was 
entirely due to technical factors 
and does not signal any under- 
lying slowdown. 

A more reliable figure lor the 
true rate of growth is put at 
about 21.5 per cent This is un- 
changed from June and around 
the level that has prevailed since 
the spring, compared with the 
growth rate about a year ago of 
35 per cent. 

The major special factor 
artificially depressing the July 
index was delayed implementa- 
tion of pay increases, including 
hack pay, to nurses, teachers 
and police compared with July 
last year. 

Together with later imple- 
mentation of pay increases in 
other parts of the public and 
private sectors, tills lowered the 
July figure by about 2.5 per 
cent 

Some of these awards will 
have worked through into pay 
packets for August and 
September — this could produce 
sharp fluctuations in the index 
figures published in the next 
few months. 

But there will be little change 
in the underlying rate for 
several months, perhaps not 
until February-- March next year. 

Partly because companies 
have been pushing back the 
daLes for pay negotiations, only 
10 per cent of the 21 employees 
covered by the index will get 
1980-81 wage awards between 
August and December. 

A total of 50 per cent ol 
awards in the forthcoming wage 
round will be implemented from 
January to May next year, by 
which time Ministers hope foi 
clear signs of pay moderation 
compared with this year. 

Commenting on the accelera- 
tion in earnings during the 
1979-SQ pay round, the Bank of 
England in its quarterly bulletin 
published today, points out that 
earnings in the public sector 
rose much more than in the 
private sector. 

Pay comparability awards 
have effectively added about 6.5 
percentage points to earnings 
in the whole public sector and 
2 percentage points to those in 
the entire economy. 

Average settlements in manu- 
facturing have been around 16 
per cent. The lota! rise in earn- 
ings in this sector — when 
additional payments tike over- 
time and bonuses are added — 
has been about 17.5 per cent. 
Employees in other parts of the 
private sector, such as services 
and finance, Increased their 
earnings somewhat faster. 


CASH limits providing for 
increases of not more than 8 to 9 
per cent in public sector payrolls 
are being considered seriously 
by the Government 

There is also support in 
Whitehall for an early statement 
on overall cash limits covering 
the whole public sector. The 
shock of a single announcement, 
it is argued, could have a greater 
impact than the usual dribble of 
announcements between the 
autumn and the spring Budget 
covering local authorities, the 
nationalised industries and 
central government. 

Cash limits refer to whole 
blocks of spending. But for both 
central and local governments, 
pay forms by far the largest 
portion of cash-limited spending. 
There is a strong body of 
Government opinion which is 
determined that payroll 
increases should be limited tQ 
single-figure percentages. 

The Government’s economic 
strategists are still as deter- 


mined as ever to have no truck 
with anything resembling a 
national pay norm applying to 
the private sector. 

But despite the abolition of 
the Clegg Commission, little pro- 
gress has been made in finding 
ways of adapting public sector 
wage offers to supply and 
demand conditions in different 
labour markets. Market-related 
bargaining is highly uncongenial 
to the centralised bureaucracies 
on both sides of the public 
sector negotiating tables. 

In practice, there will be 
something like a 'going public 
sector wage offer rate, with 
strategic exceptions where 
Ministers believe that discretion 
is the better part of valour. 

Pressure for single-figure cash 
limits is a reaction partly to the 
indignation of private sector 
industrialists to see their own 
market-enforced wage settle- 
ments undermined by large 
settlements in the protected 
public sector. 


Government policymakers are 
very conscious of the contrast in 
the last Retail Price Index 
figures between the 26 per cent 
increases in the past year in 
nationalised industry prices, and 
rises -of well under 10 per .cent 
in sectors such as clothing and 
durable goods. 

An effective ceiling to 
public sector pay is seen as a 
better response to the indus- 
trialists' criticisms of Govern- 
ment economic policy than a 
premature reduction in interest 
rates. 

There is also great anxiety 
about the heavy rate of public 
sector spending and borrowing. 
With nearly all the improvement 
expected in the final three 
months of 19S0-81 increasing 
attention is being paid to the 
risk of a serious overshoot. 

Indeed, a strong line on public 
sector pay and expenditure in 
general is being seen as the main 
alternative to the income tax 


increase Mr. Enoch Powell 
advocated. 

Action to control next year’s 
spending would not of course 
affect the out-turn in 1980-81, 
but would help to restore 
credibility to . longer-term 
policies. . - • 

One uslamented casualty of 
the current rethinking .is “ the 
funny money ’’ In which’ public 
expenditure is presented in the 
reassuring annual White Papers 
on the subject. 

The emphasis has shifted 
almost entirely from the so- 
called volump figures which 
appear in these White Papers 
to expenditure at current prices 
which is running at well over 
20 per cent above a year ago 
This means- that the key 
figures now will be the Supply 
Estimates, the Rate Support 
Grant, externa? financing limits 
for nationalised industries, and 
similar numbers of a financial 
kind. 
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CBI attacks economic policy 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


THE Government last night 
came under an unprecedented 
but carefully controlled attack 
from leading industrialists when 
the Confederation of British 
Industry's council passed a 
resolution complaining about 
the impact of economic policies 
on manufacturing companies. 

This latest attempt by the 
CBI to steer a safe course 
between criticising and support- 
ing the Government was accom- 
panied by a call for interest 
rales to be reduced 4 percentage 
points in one jump. 

It followed a meeting last 
Friday in Downing Street when 
Sir Ray Pennock, CBI president 
failed to win immediate backing 
from the Prime Minister for 
early action on interest rates 
and other measures to help 
industry'. 

Sir Ray stressed yesterday 
that the CBI still supported the 


aims of the Government’s policy, 
but wanted to register its in- 
creasing worries about the 
industrial effects of the policies. 

The resolution, passed with 
only a handful of the* 250 indus- 
trialists present voting against, 
said : " The CBI views with con- 
cern the continuing high level 
of revenue expenditure in the 
public service sector, and 
objects most strongly to the fact 
that the main burden of the 
Government's counter - infla- 
tionary policies is being allowed 
to fall on productive industry 
and those who work in it." 

Sir Ray agreed after the 
meeting that the last few words 
could well have said “and those 
who don’t work in it." 

The growing concern among 
•industrialists which led the 
council to take the un- 
precedented step of passing a 
resolution condemning the 


Government has arisen for two 
associated reasons. 

First, industrialists are be- 
coming impatient with the lack 
of progress being made by the 
Government on cutting its ex- 
penditure and bringing money 
supply uhder control. Secondly, 
there is a growing fear that 
the Government will allow high 
pay settlements to be agreed 
in the public sector which will 
upset the private sector's steady 
trend in recent weeks towards 
single figure wage deals. ■ 

These worries came to a head 
yesterday when the council met 
for the first time in two months, 
during which it has become 
apparent to an increasing num- 
ber of companies that de-stock- 
ing earlier in the summer has 
not solved their problems. 

The terms of the resolution 
will be spelt out to Sir Geoffrey 
Howe. Chancellor of the 
Exchequer, when he meets CBI 


leaders later this month. How- 
ever, beyond -that, the confedera- 
tion is not sure what its next 
tactic should be. 

The CBI hopes that the Gov 
eminent will take action quickly 
enough to stave off an 
embarrassing public attack when 
it holds .its' annual conference 
in Brighton early in November. 

Sir Ray said that any cut in 
interest rates should now be not 
less than 4 percentage points 
?o have significant impact on the 
level of sterling. 

This is in line with appeals 
for a sharp reduction made last 
Friday by Sir Michael 
Edwardes, BL chairman, and 
was in tine with a plea issued 
yesterday by Sir Francis Tombs, 
chairman of the Electricity 
Council, for the cut to be large 
enough to provide the "shock 
stimulus needed to take the 
pressure off, beleaguered com- 
panies and industries." 


EEC moves towards 
investment grant curb 


BY GILES MERRITT IN BRUSSELS 


Continued from Page 1 

RTZ 


A CLAMPDOWN by the EEC 
Commission on investment 
grants by Community members 
to tempt multinational corpora- 
tions, appears certain following 
a decision yesterday by the 
European Court of Justice 
against the U.S. tobacco giant 
Philip Morris. 

The decision will have the 
effect of preventing the Nine 
from bidding againsj each other 
to attract foreign investments. 

It is also likely to thwart the 
hopes for investment assistance 
of 14 leading U.S. and European 
multinationals, inclodins Exxon, 
Shell. Philips. ICI, Polaroid. 
Rockwell, Dutch States Mines 
and Sweden's Tetrapack. They 
will probably not now receive 
government aids, for which they 
have applied to help fund pro- 
jects either in Belgium or the 
Netherlands. 

In its decision the European 
Court in Luxembourg turned 


down an appeal by Philip Moms 
to overturn a refusal by the 
Commission in Brussels to per- 
mit Dutch Government aid to 
build a new cigarette plant. 

The Commission’s increasingly 
hard line on such investment 
aid has now been backed by 
the Court, and strict new rules 
are expected to be applied to 
future grams. The ruling also 
means the Commission must 
stick more strictly to the obli- 
gations of the Treaty of Rome. 

In relation to the 14 multi- 
nationals the European .Cc*n- 
mission has two options. Either 
it rejects . applications by the 
companies that it waive the 
restrictions contained in Article 
92 of the Rome Treaty — all 
14 cases have been held in 
abeyance pending the Philip 
Morris appeal — or it asks the 
two member governments con- 
cerned to withdraw their offers 
of investment grants. 


term capital base and support 
the expansion of the group's 
business on a worldwide basis, 
it said. 

The group hopes that some 
opportunities will develop in 
the UK as ihese would help to 
reduce its tax rate. However, 
chairman Sir Mark Turner said 
the company is not interested 
in making acquisitions. 

Sir Mark said the issue was 
being made in the form of a 
convertible loan stock because 
the board considered that, in 
the current uncertain economic 
conditions, an equity issue 
might leave shareholders ** with 
a not very satisfactory security *' 
and would cause greater dilu- 
tion of equity to raise the same 
amount of money. The stock 
is convertible at the rale of 20 
shares for £100 of stack. 


Continued from Page 1 
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OPEC 


Continued from Page 1 


rise automatically according to 
a formula based on Western in- 
flation. currency fluctuations 
and the growth rate of the indus- 
trialised countries. 

Iran. Algeria and Libya said 
the index should be based on 
the inflation rate of member 
countries themselves and the 
rate of growth of their Gross 
National Product. 


OPEC Finance Ministers 
meanwhile failed to resolve dif- 
ferences over both the size and 
scope of the OPEC special fund. 
It is agreed that both its activity 
and its capital, authorised at 
S4bn. should be increased both 
to alleviate balance of payments 
problems of non-oil developing 
countries and to assist them 
with project finance, particularly 
for investment in energy 
Venezuela and Algeria — - 


backed by Indonesia and Iran 
— have continued to insist that 
the fund should be elevated into 
a fully-fledged development 
bank with powers to borrow on 
the international markets and 
also to make loans to member 
countries. The majority would 
prefer merely to expand the 
fund on its present basis. 

No agreement has been 
reached on a merhod of calculat- 
ing contributions to its capital. 
This problem has been com- 
pounded by an Iranian proposal 
that an increase in its capital 
to $20bn should be financed by 
an oil price rise. The Finance 
Ministers will meet again in 
Quito, Equador. on October 6 
at a previously scheduled meet- 
ing of the fund’s governing 
council to reconsider the un- 
solved questions. 


scheme would give British tele- 
communications manufacturers 
a greater incentive to acceler- 
ate the development of modern 
equipment destined for both the 
home and export markets. 

The Government is keen to 
strengthen the manufacturers’ 
competitive position as much as 
possible before the Post Office’s 
monojoly over telecommunica- 
tions equipment is lifted in 
about Ihree years' time 

The new scheme’s prospects 
are likely to depend crucially on 
whether Sir Arnold Weinstock’s 
GEC can be persuaded to par- 
ticipate. With about £6G0m in 
cash on hand. GEC is by far the 
wealthiest of British Telecom’s 
suppliers. 

But even if the company 
agreed to take pan. establish- 
ing the consortium might call 
for delicate negotiations. Other 


companies could be put off if 
GEC insisted on taking what 


they considered an unaccept- 
ably large shareholding is the 
venture. 
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UK TODAY 



• Generally cloudy, some heavy 

rain, bright intervals. 



All 

areas 
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N. 

Ireland): 

Cloudy, 

some rain or drizzle, outbreaks 
of heavy rain and a Few bright 

intervals. 

Max. 18C (64F). 

S.W. Scotland and N. Ireland: 

Showers 

and more 

brighter 

periods. Max. 15C (59F). 


Outlook: Unsettled and windy. 

Cooler than normal. 
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Nuclear power call 

A CALL for more speed in 
developing of nuclear power 
came yesterday from Mr. Peter 
Walters, a deputy chairman 
of British Petroleum. 


THE LEX COLUMN 



Rio Tinto-Zinc's £123m rights 
issue comes at a time when the 
shares stand at a 10-year high. 
The price has risen much 
faster than the market as a 
whole over the last two years, 
and has jumped by around two- 
fifths since May. The issue 
coincides with' the announce- 
ment of interim profits . that 
could easily turn out to be at a 
cyclical peak. And it comes just 
a few days after shareholders 
in the mining finance sector 
received cheques for well .over 
£100m from BP as part-pay- 
ment for Selection Trust;. 

So maybe it is not worth 
getting fussed about minor 
details like why RTZ should be 
looking for new equity at a 
time when debt represents a 
lower proportion of its capital 
employed than at any time in 
the last decade. Another un- 
answered question is why a 
group capitalised /at fl^bn 
should choose to raise ..this 
amount of money' in this form: 
9$ per cent convertible loan 
stock, which has been under- 
written at a cost of nearly £3m. 

RTZ already has a tax prob- 
lem in the UK. with over £23m 
of advance corporation ’ tax 
written off at the last count 
and this issue can- only make 
it worse. The group's stated 
explanation for the issue, as 
well as its comments on this 
year’s profits and dividend out- 
look. are no help at all. 

The loan is convertible at any 
time between 1984 and 1995 at 
a premium of less than 3 per 
cent over the current market 
price. Since the ordinary 
currently yield only 4.7 per 
cent, the loan will look very 
attractive to potential investors 
in RTZ. But whether it win be 
such good news for existing 
shareholders is quite another 
matter, at least over the short 
term. 

To be fair, though, the 
group’s last rights issue — a 
highly opportunist affair in the 
spring of 1975— proved a very 
rewarding buy. And RTZ is no 
slouch when it comes to finding 
new opportunities for invest- 
ment. 


CohStfltda^d- Gbld Fieldx to put ’ ’ 

Index rose 2.5 to 500.8 = 

■ . ; ‘ v -Ife. Beers in the.- notorious 
. .- ! February 12: . raid. And Gold { 

Fields’ ‘results for the year’ to . 
June did’ hb harm at ali,'v3tfi ' 
earnings ,per~ share jumping ! 
nearly' ’.three-fifths, to jJO.Bp. .. ' > 
Moreover" the divj den dSb&s been 
jacked, up by two-thirds, .a moye ; 
which should leave - Mr. Harry - * " ’ 
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Uppenheixner reasonably happy. - ^ y 
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Dalgety 

Dalgety profit forecasts have 
been a sharply falling market 
since £50m was heard around 
the time of the Spillers acquisi- 
tion, and yesterday there was 
some relief that the group 
( including eight months- of 
Spillers) had managgl to make 
£33. 3m pre-tax, against £3l.5m. 
The cost of the take-over shows 
through in a £20m extraordinary 
item for rationalisation — before 
any write-down of Spillers' 
assets — and a fall in earnings 
per share, after a higher tax 


charge, from 46.3p to 28J3p. 

’. High - interest : • rates have 
1 struck bard, both through their 
direct impact on a group - with 
£170m of floating rate debt, and 
by inducing U.S. customers to 
cut stocks, which cost Daigety’s 
frozen food business £5m. And 
then Spillers’ petfood business 
ran put of. cans in the steel 
strike, and its animal food side 
lost orders during: the -merger. 

There should be a certain 
amount of automatic recovery 
this year, especially if interest 
rates fall substantially. But 
some difficulties are emerging 
elsewhere — in malt, - for 

instance — and for Dalgety . to 
make, say £45m, requires a rock- 
solid performance from the 
Australasian commodity , busi- 
nesses. On this year's tax charge 
Dalgety needs to make £42im 
just to take earnings per share 
up - to 30p, which leaves the 
shares, up ,13p yesterday to 
295p, Jeaning heavily on the 11 
per cent yield. 

Dalgety is working hard to 
conserve cash — overall gearing 
is not up significantly on the 
last balance sheet after a £3Cm. 
fal in -total debt in the six 
months to June and there may 
eventually be some disposals to- 
help fund capital spending. . In 
these circumstances the 22p 
dividend, not covered by current 
cost earnings, is rather on the 
high side — another item on the 
hill for Spillers. 


.Liking, in gold mine' -divi- 
,-dends net rather thaii gross has^ - ^ ' 
actually rubbed just, a little ^ ' 
the glister off profits . atttie pre- 
tax- level, so that they 1 , appear 
as £141 .9m . cup 6l per cent) 

-rather than the £157. 6m which 
would; have been reported on 
. the.'. old accounting- basis. Gold 
income,, naturally, has led' the 
way, rising some ' 90 per ■' cent 
for. £tie year (after a:47 per 
cent gain .at half-time)! But 
there are also Solid' Increases 
from- Amey Roadstone, helped 
by more normal- winter, weather, 1 
and 'the UiS. industrial interests, 

'-while the base metal mining 
operations bad a much better 
year, especially in Australia.' 

.This year’s non-gold prospects 
are ratheV less promising,' Dot 
they -should, hold up if the- UB. 
economy- begins tb reqover- hnd 
base'metaT' juices are . steady. 

But it is- the- recent recovery-in.. 
the gold price that’ lies' behincf 
: the . market’s confidence, that 
Gold Fields wilt able to- push 
its learnings further ahead by 1 a 
decent margin in 1980-81. The 
yield, is '5.4 per cent 
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Gold Fields. 

Although the gold bullion 
price was wobbling just a tittle 
yesterday afternoon in the. face 
of stories — duly confirmed— that 
the OPEC conference was fail- 
ing the worldwide rush into gold 
shares continued apace — to the 
extent that the FT Gold Mines 
Index jumped by 23.2 points to 
487.9. That helped the price of 


Gilt-edged. 

Banking inake-up appeared tb-.v ! "';. 
go - smoothly - yesterday and.’- 
there was no.rffpportunity for- 
roUnd-tripping . of the kind 
which can distort the monetary 
aggregates. On the’ fape . af it 
the growth in bank lending in 
bantang September should bswe,- 
been modest despite the. pay- 
ment" of just over £lbnr 
petroleum revenue tax — the 

011 companies, at least, are not 

short of cash: But the gilttedged 
market .showed only modest 
gains, although there was grow- 
ing optimism about a settlement 
of the .docks "dispute, this leaves 
todays new tap stock Exchequer _ 

12 per cent 199S:‘. , A "still some:- JL- 

way above the nwket- at iti- ■ ' 
minimum price of 92|,- ad there" ! 
are unlikely to be very large . - r™* w 
^plicatidhs.’ . . ‘ 7 ■ 

Still, in its Quarterly Bullefio. A 
published ' today the . Bank Df ' ]i«j. 
England does’ its best to bade 
up the. Treasury’s -assurances 
about lower public borrowing 
in the second half of the jfifian-' 
rial year, and it foresees- a- sig- 
nificant slowdown in inflation 
over the next six months. .-. r 
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Cut your overheads by thousands of pounds 
with a Kienzle micro chip computer. Profit by 
onr experience in helping businessmen improve 
their cash flow, speed up book-keeping, reduce 
stocks and tighten-up management. 

Choose from fifteen models and huge' 
selection of proven easy-to-use pacfcages.fjteut ' 
or buy-prices from £7,200 to about £15,000. 


Check the evidence! 


Our users prove our cbhn. Just look at lUs analysis 
from a survey of Kknzic users.- 
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“My cash flow improved” 


58% 


L I was able to make staff economies" 69% 


“I reduced my inveslraentin stock" 


33% 
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“I saved money because I had better and 
quicker management information" 78% 


’I made other savings in overheads 7 
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